








GENERAL MANAGER'S VIEW - -- 

The year under review has been a Additionally, there are indications 
successful one for the corporation in that the telephone terminal market 
a number of areas. The volume of in Central Canada may soon be 
business continued to increase at a 
significant rate as evidenced by the 
number of additional telephones 
placed in service and the increased 
jolume of message traffic. This is a 
reflection of the relative buoyancy of - .  
the Saskatchewan economy. 

The I979 segment of our m a l  
service im rovement program was 
success hd y completed during the 
year. The k r a l  tilephone company 
assimilation program, while not 
complete, has progressed to the 
point where at  year end there 
remained only some 6,800 telephone 
subscribers h the province sefved 
by rural telephone companies. I t  
is  now planned to comljlete the 
rural buried cable program by 1982 
and it is expected that most of the 1 

remaining rural telephones will 
have been assimilated by the 
corporation at  that time. 

"The corporation 
is continuing 
in its efforts 

in bringing ne.w 
telecommunications 

services to the 
people of 

Saskatchewan." 

T h e  socio-ewnomic and 
technological enenvironments facing 
the telecomm~~~lcations Industry are 
changing at  a rather ra id pace. The 

Radio-television and 
&' recent decision by the anadian 

Telecommuni$ations Comfnission 
directing the interconnection of the 
Bell Canada network with the 
facilities of CNCP 
Telecommunications is said to be for 
the purpose of enabling the latter 
network to continue to compete in 
the data market. However, in our 
view, there are insufficient 
safeymards to prevent such 
in&onnectioi from resulting in 
indirect competition for the voice 

messaP toll market. This will have 
the ef ect of diverting from the 
operating telephone Companies 
simificant amounts of long distance 
message revenue which ha; 
traditionally been used to ensure 

opened up to competition. This, in 
our view, is also an undesirable 
development in that the quality of 
service will be adversely affected 
where the operating telephone 
comDany does not have control of 
the system from end to end. 
Inadeauate maintenance of those 
termids owned by subscribers will 
result in the deterioration of the 
quality of service provided by the 
network as a whole, as well as 
increased costs. These changes are 
being promoted as being in the 
pubhc interest through stimulation 
of innovation to create a greater 
choice for the customer. 

T h e  rapid rate of change in 
teleconxiunications technology 
which has been in evidence during 
the last two or three decades 
continues. New switching and 
transmission develo~ments are 

universally-available telephone resating in the con;ergence of 
service at reasonable prices. telecommunications and WmDUWr 

technologies. Digital s w i t d g  and 
transmission are now economically 
feasible and result in improved 

These float planes, moored at  a bay 
near La Ronge, reflect the growing 
amount of activity taking place a t  
this thrivin~ northern communitv. 

- 
transmission quality. For this 
reason. SASK TEL along with the 
rest of the industry in Canada, has 
embarked on a gradual pro am of 
converting the existing an f og voice 
network to a digital network capable 
of handling voice, video and data. 

Opt ica l  fibre cable utilizing 
hair-thin elass fibres for the 
transmission of information via light 
beams is now available. I t  is a lar 
capacity transmission medium an 
is an economic alternative to 

r 
microwave and satellite 
transmission for certain 
applications. I t  has the added 
advantage of not being dependent 
on the limited radio frequency 
spectrum. It is also 
immune to electromametic 
interference. The corporation is 
continuine in its efforts to use such 
new te~h~ologies in bringing 
improved and new 
telecommunications services to the 
people of Saskatchewan. 

Recognizing the changing 
telecommunications environment, 
SASK TEL is restructuring its 
formal organization to enhance its 
capabilities to meet the service 
demands of its customers. The new 
structure was substantially in place 
at year end and we are optimistic 
that it will serve the corporation 
well for at  least the next five years. 

From a financial point of view, the 
year's operating results were 
satisfactory. Continuing inflationary 
pressures resulted in higher costs of 
the two main inputs, namely capital 
and labor, necessitating a rate 
increase in the second quarter. The 
net income of some $25 million 
represents a reasonable return to the 
owners - the people of 
Saskatchewan - on the capital 
resources em loyed by the 
corporation 8 .  u m g  the year. 

I wish to acknowledge with thanks 
the wholehearted support and 
diligent efforts of our employees 
dunng the year. 

The future of the co ration is 

P rgo indeed romising an management 
and sta f look forward with 
anticipation to the challenges 
which lie ahead. 















Left - a young athlete competes 
while the camera rolls at the 
Western Canada Summer Games in 




















































