


























































































The total amount of firm commitments to contractors and 
suppliers in connection with additions to property, plant 
and equipment approximated $90,000,000 on December 
31,1979. 

13. Supplementary Information on Changing Rice8 
(Unaudited) 
In compliance with the Financial Accounting Standards 
Board (FASB) Statement No. 33, "Financial Reporting and 
Changing Prices:' management has estimated the impact 
of inflation on the company's operations for the year ended 
December31.1979. 

Financial statements are prepared based mainly on his- 
torical prices, that is, prices in effect when the transactions 
occurred. As a result, financial statements have generally 
not attempted to specifically reflect inflation, which has 
prompted the FASB to issue its rule on inflation accounting. 

The reader is cautioned that the financial information 
presented below is determined in accordance with the ex- 
perimental techniques set forth in the FASB rule. The infor- 
mation does not reflect all of the effects of inflation and 
other economic factors on the company's current costs of 
operating the business. In addition, the information re- 
quired by the FASB rule does not recognize the customary 
relationships between cost changes and changes in selling 
prices. The company has attempted over the years to ad- 
just selling prices to maintain profit margins. Competitive 
conditions permitting, the company modifies its selling 
prices to recognize cost changes as incurred. Accordingly, 
it is management's view that the data presented below can- 
not be used alone to estimate the total effect of inflation on 
net earnings as reported. 

The FASB rule requires that the effects of inflation on the 
company be measured under two methods, both of which 
involve the use of assumptions and estimates. Therefore, 
the resulting measurements should be viewed in that con- 
text and not as precise indicators of all of the effects of in- 
flation. The first method provides data adjusted for general 
inflation using the Consumer Price Index for all Urban Con- 
sumers (CPI-U) as the measure of the general inflation rate. 
The objective of this approach Is to provide financial infor- 
mation in dollars of equivalent value or purchasing power 
(constant dollars). The second method of measurement ad- 
justs for changes in specific prices (current cost) related to 
individual assets and expenses. The objective of this 
method is to reflect the effects of changes in specific prices 
of the resources actually used in the company's operations. 

The effects of inflation under the constant dollar method 
were determined by adjusting the historical cost of invento- 
ries; property, plant, and equipment; cost of sales; and de- 
preciation expense to average 1979 dollars by use of the 
CPI-U. With respect to the current cost method, inventories 
were estimated based on quantities on hand at the end of 
1979 and costs in effect during the fourth quarter of 1979. 
Cost of sales, on a current cost basis, was estimated by tak- 
ing into account the approximate time lag between incur- 
ring costs and their subsequent conversion into sales rev- 

enue. The current cost of property, plant, and equipment 
was estimated by adjusting historical cost by externally 
generated industrial price indices relevant to the plant and 
equipment of the company. Depreciation expense, on a 
current cost basis, was computed by adjusting historical 
cost depreciation by the same indices used to develop the 
estimated current cost of property, plant, and equipment. 

Following is the statement of income from continuing 
operations adjusted for changing prices for the year ended 
December 31, 1979 (in thousands of dollars, except per 
share data): AS Reported Adjusted Adjusted 

in the Financial for General for Changes in 
Statements Inflation Specific Prices 
(Historical (Constant (Current 

Cost) Dollars) Cost) 
Net sales $2,140,515 $2,140,515 $2,140,515 

Costsand expenses- 
Cost of sales 1,683,665 1,685,103 1.684.134 
Selling and 

administrative 191.154 191.154 

The decline in earnings under the constant dollar and 
current cost methods is primarily the result of increased de- 
preciation expense, reflecting the higher values for prop- 
erty, plant, and equipment; however, the FASB rule does not 
permit the offset of higher costs by any tax benefit that 
would accrue were such additional costs tax deductible. 
The gain from the decline in purchasing power of net 
amounts owed was determined by restating, in average 
1979 dollars, the monetary assets and liabilities held during 
the year. Monetary assets and liabilities are items that are or 
will be converted into a fixed number of dollars regardless 
of changes in prices, such as cash, receivables, payabis, 
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Directory of Operations 

Indurtrlal and Power Equipment 

Falrbanki, Mome 
Engine Dlvlslon 
701 Lawton Avenue 
Beloit. Wisconsin 53511 
6001364-4411 

Diesel engine generator sys- 
tems for standby, peaking, and 
cantinuous Se~iCelDieSel en- 
ginesfor industrial drives/ 
Marine diesel propulsion sys- 
temsand generator systems. 

Central Moloney 

Quincy Compressor Dlvlslon 
217 Maine Street 
Quincy, Illinois 62301 
217/222-7700 

Unit, tank, and skid-mounted 
reciprocating compressors/ 
Stationary and portable helical 
screw compressors. 

Tmnt nbe  Dlvlslon 
2186 Church Street 
East Troy, Wisconsin 53120 
414/642-7321 

lkansfonner Dlvlslon 
2400 West Sixth Avenue Welded stainless steel, tita- 

Pine Bluff. Arkansas 71601 nium, and other high-alloy tub- 

501 /534-5332 lng to 150-foot lengths for elec- 
tric utilitv condensers and 

Pole, pad-mounted, under- feed-waier heaters/Nuclear, 
ground, and station-type distri- liquefied natural gas, and spe- 
bution transformers/Trans- cial alloy tubing/Stainless and 
former components. hlgh-alloy pipe and tubing for 

processing, aerospace, pulp 
PraH L Whitney and paper, cryogenic, and 
Machlne Tool Dlvislon instrumentation applications. 
Charter Oak Boulevard 
West Hartford, Cmclble Magnetics Dlvislon 
Connecticut 08101 RFD 2 
203/236-6221 Elizabethtown. Kentucky 42701 

Numerically controlled machin- 502/769-1333 

ing centers/NC lathes/Jig Cast ainlco, Ferrimag ceramic. 
borers/NC and tracer mllling and Crucore rare earth-cobalt 
machines/Electronlc permanent magnets. 
measuring systemslSterling 
thread-rolling dies/Haber cold- CmcibleSpring Divislon 
heading twlslFastcut cutting 1 McCandless Avenue 
tools. Pittsburgh. Pennsylvania 15201 

412/762-7300 
Elox Division 
PO. Box 2227 Hot-wound heavyduty coil 

Davidson, springs for railroad car and 

North Carolina 26036 other Industrial applications. 

704/892-8011 
Colt Flreanns Dlvision 

Electrical discharge machining 150 Huvshooe Avenue 
equipment includhg conven--  artf ford. ~onnectlcut 06102 
tional vertical, traveling wire. 2031278-8550 
and grinding machines. 

Hunting rifles/Sporting, target, - - 
FalrbanksWalghlng Dlvlalon custom, and commemorative 
711 East st, Johnsbury Road arms and accessorieslpolice, 
St. Johnsbury, Vermont 05819 SBCUrltY, and military hand- 

602/748-5111 guns/M16 military rifles/ 
Grenade launchers. 

Bench and portable floor 
scales/Warehouse, hopper, 
and conveyor scales/Portable 
and stationary truck scales/ 
Static and in-motion railroad 
sCales/Mechanlcal and 
ehectronic Indicators. 

Fluid Control Systems Materials 

Holley Carburetor Division C ~ c i b i e  Alloy Divlsion 
11955 East Nine Mile Road PO. Box 226 
Warren, Michigan 46090 Midland, Pennsylvania 15059 
313/497-4000 412/643-1100 1 
Design, manufacture, and sale Alloy and special quality car- 

of OEM car and truck carbu- bon Steel ingots, blooms, bli- 

retors/Development of lets, and barsfVacuum arc re- 
non-carburetor automotive fuel melted alloys/Stainless forgtng 
management systems. blooms, btilets, and reforging 

bars/Discs and colters for I 
Holley Replacement 
Parts Divlsion 
11955 East Nine Miie Road 
Warren, Michigan 46090 
313/497-4000 

Engineering, distribution, and 
sale of Holley products for the 
automotive aftermarket. 

Holley Special 
Products Dlvlsion 
11955 East Nine Miie Road 
Warren, Michigan 48090 
3131497-4000 

Emissions control air injection 
pumps, controls, and other 
non-fuel system products. 

Chandler Evans 
Control Systems Dlvlslon 
Charter Oak Boulevard 
West Hartford, 
Connecticut 06101 
203/236-0651 

Fuel pumps, fuel controls, and 
other gas turbine engine ac- 
cessories and components/ 
Aircraft and airframe valves/ 
Missile flight control systems. 
valves and actuators. 

Fairbanks Morse 
Pump Dlvlrion 
3601 Fairbanks Avenue 

aariculturelOther flat-rolled 
special products. 

C ~ c l b l e  Stainless 
Steel Division 
PO. Box 226 
Midland. Pennsylvania 15059 
412/643-1100 

Stainless steel sheet. 1 strio. and 
plate products. 

Crucible Specially 
Metals Dlvislon 
P.O. Box 977 
Syracuse. New York 1320 
315/467-4111 

Crucible particle metallu 
and conventional high-s 
steel/Tool and die steels/ 
less free-machining bar 
rods/High-temperatu 
space, nuclear, and c 
processing ailoys/Va ve s 

~ ~ 

Kansas City, Kansas 66110 
913/371-5000 

Afflnnatlve Action 
Centrifugal. turbine, and axial- In striving to develop and main- 
flow pumps for pollution tain an effective work force, 
control, fire protection, Water the company provides empioy- 
supply, Irrigation, drainage. ment, training, and advance- 
and industrial applications. ment opportunities without 

regard to race, color, religion, 
sex, age, or nat~onal ongln. The 
company's affirmatwe actio 
program covers the amplo) 
ment of minordles, women, 
handicapped persons, and 
erans of the Vietnam conffri 












