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The Southam Company Limited was incorporated under the
Companies Act of Canada by Letters Patent dated December 7,
1927, and commenced business on January 1, 1928. Since May
1945 the shares of the company have been listed on the Montreal,
Toronto and Vancouver stock exchanges. Stock Transfer Agent,
The Royal Trust Company. Stock Registrar, The Bankers' Trust
Company.



The year’s results at a glance

Consolidated, with comparative figures for 1962

Earnings
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Balance sheet

Working capital . . . . . . .. .. .o o o0
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Income tax reductions applicable to future years . . . . .
Shareholders’ equity: . . . . . . . . . . ... ...

Statistics

Advertising linage—newspapers. . . . . . . . . . . . .
Advertising pages—magazines . . . . . . . . . . . . .
Daily newspaper circulation—December. . . . . . . . .
Total number of employees . . . . . . . . . . . ..
Total salaries, wages and employee benefits . . . . . . .
Common share price range. . . . . . . . . . - . . . .

1963

$44,550,917
35,221,081
1,071,732
3,710,000
4,548,104
1.52
3,450,000
1.15

$ 4,465,414
8,715,344
10,236,014
3,186,000
135,000
20,095,772

117,210,399
10,353
506,253
2,813
$16,032,127
$ 363%—29

1962

$43,350,442
33,764,538
989,843
3,823,000
4,773,061
1.59
2,550,000
.85

$ 5,804,582
9,030,472
8,994,230
3,945,000

19,884,284

118,576,663
8,900
495,184
2,781
§15,414,236
$ 341525

Consolidated revenue from operations increased by 2.9 percent and from investments by 5.0 percent.
Expenditures for all purposes increased by 4.4 percent. Net earnings, including profits on capital ac-
count, at $4,548,000 were 4.7 percent under 1962, which was a record year,

Working capital now stands at $4,465,000, an amount we believe to be adequate for foreseeable

requirements.

At the year-end our combined daily circulation had risen to 506,000—up 2.2 percent from 1962. Be-
cause of circulation rate increases at some divisions circulation revenue was up 3.3 percent.

Newspaper advertising revenue also increased in 1963. The gain—2.3 percent—came from higher rates

made possible by our growing circulation.

The company’s share of the cost of all employee benefits in 1963 was §1,009,000.



The Southam Company Limited

Head Office
321 Bloor Street East, Toronto, Ontario

Newspaper divisions

The Ottawa Citizen

The North Bay Nugget

The Hamilton Spectator

The Winnipeg Tribune

The Medicine Hat News

The Edmonton Journal

The Calgary Herald

The Vancouver Province (Published for
Pacific Press Limited)

News service bureaux

Ottawa, 136 Sparks Street

England, 43 Fleet Street, London EC4

U.S.A., 1149 National Press Building, Washington

Newspaper advertising offices

Montreal, 1070 Bleury Street

Toronto, 88 University Avenue

England, 43 Fleet Street, London EC4

U.S.A., Cresmer, Woodward, O’ Mara and Ormsbee,
Inc., New York, Detroit, Chicago, Atlanta,
Los Angeles and San Francisco

Consumer magazine division
Canadian Homes Magazine, Toronto, Ontario

Wholly owned subsidiaries
The Southam Printing Company Limited
Montreal, Toronto, Vancouver
Province Press Holdings Limited
A non-operating subsidiary connected with the
financing of our interest in Pacific Press Limited
Southam Business Publications Limited
Don Mills, Ontario

Associated company

Pacific Press Limited (50 percent owned)—Vancouver

Southam Business publications
Agricultural Chemicals in Canada
Architecture-Batiment-Construction
Automatic Heating, Plumbing, Air Conditioning
Canadian Architect, The

Canadian Chemical Processing
Canadian Consulting Engineer
Canadian Farm Equipment Dealer
Canadian Forest Industries
Canadian Gas Journal

Canadian Metalworking/Machine Production
Canadian Milling & Feed

Canadian Municipal Utilities
Canadian Petro Engineering
Canadian Plastics

Canadian Transportation

Canadian Wood Products Industries
Electrical Equipment News
Electrical News and Engineering
Electronics & Communications
Engineering & Contract Record
Equipement Industriel

Executive

Furniture & Furnishings

Genie Construction

Good Farming Quarterly

Hospital Administration in Canada
Industrial Digest

L’Entrepreneur en Plomberie et Chauffage
Office Administration

Packaging Progress

Product Design & Engineering
Restaurants and Institutions

Shoe & Leather Journal

Southam MacLean Building Guide
Supermarket Methods

The Financial Times

and 12 annual publications



Directors and officers

The Southam Company Limited

+Philip S. Fisher, CBE, chairman
+St. Clair Balfour, president
TW. W. Southam, vice-president
+R. W. Southam, vice-president, publisher, The Ottawa Citizen
*F. S. Auger, vice-president, publisher, The Vancouver Province
*Gordon T. Southam, Vancouver
tBritton B. Osler, Qc, Toronto
+J. Grant Glassco, OBE, FCA, Toronto
t+George L. Crawford, Qc, Calgary
*T., E. Nichols, vice-president, publisher, The Hamilton Spectator
*W. Culver Riley, oBE, Winnipeg
*James A. Daly, Toronto
+Basil Dean, vice-president, publisher, The Edmonton Journal
*]. Jacques Pigott, Toronto
*G. H. Southam, Ottawa
Ross Munro, OBE, vice-president, publisher, The Winnipeg Tribune
F. G. Swanson, vice-president, publisher, The Calgary Herald
J. F. Grainger, vice-president, publisher, The North Bay Nugget
F. G. McGuinness, vice-president, publisher, The Medicine Hat News
J. S. Ward, vice-president, marketing
B. H. Shelley, caA, secretary-treasurer

The Southam Printing Company Limited

*Philip S. Fisher, CBE, chairman

*St. Clair Balfour, president

*E. M. Pritchard, vice-president and managing director

*F. M. Southam, vice-president and secretary

*J. Grant Glassco, OBE, FCA, Toronto

*Britton B. Osler, Qc, Toronto

*W. W. Southam, Toronto

*Guy S. Fisher, vice-president, Montreal division
Frank Robins, general manager, The Nicholson Printing Company
D. G. Scott, FCA, treasurer and assistant secretary

Southam Business Publications Limited

*St. Clair Balfour, chairman
*James A. Daly, president
*L. R. Kingsland, executive vice-president
*Philip S. Fisher, cBe, Montreal
*Britton B. Osler, oc, Toronto
*W. W. Southam, Toronto
E. V. Manser, vice-president
Samuel S. Moore, vice-president
J. E. Uberig, treasurer and assistant secretary

*Director T Director and member of the Executive Committee



Directors
and

officers

The Southam
Company Limited

Philip S. Fisher, cBe
Elected director 1928,

Born Montreal, 1896. BA (McGill).
Joined The Southam Company
1924 as assistant to the president.
Elected president 1945; chairman
of the board 1961. Served in World
War I with RNAs and RAF. Past
President, Canadian Daily News-
paper Publishers Association; past
chairman, Executive Council, Ca-
nadian Chamber of Commerce;
honorary president, The Canadian
Welfare Council.

J. Grant Glassco, OBE, FCA
Elected director 1958.

Born Los Angeles, 1905. Chartered
Accountant 1927. Partner, Clark-
son, Gordon & Co. 1935-1957; ex-
ecutive vice-president, Brazilian
Traction Light and Power Co.
Limited 1957, president 1963.
Trustee, Hospital for Sick Chil-
dren; governor, Ridley College;
chairman, Royal Commission on
Government Organization 1960-

1963. Director of a number of
Canadian companies.

G. Hamilton Southam
Elected director 1964.

Born Ottawa, 1916. Ba (Toronto).
Served with Canadian Army 1940-
1945. Joined The Times of London
1945; The Ottawa Citizen 1946.
Joined Department of External Af-
fairs 1948; Secretary of Legation,
Stockholm, 1949-1953; Chargé
d’Affaires and Ambassador, War-
saw, 1959-1962; Founding presi-
dent of National Gallery Associa-
tion, 1958 ; and of National Capital
Arts Alliance, 1963.

St. Clair Balfour
Elected director 1953.

Born Hamilton, 1910. 8a (Toron-
to). Joined The Hamilton Spectator
1931; publisher 1951; vice-presi-
dent and managing director 1954;
president 1961. Served in RCNVR
1940-1945. Vice-president, Cana-
dian Press. Director, Canadian
Daily Newspaper Publishers Asso-
ciation, American Newspaper Pub-
lishers Association; governor, Mc-
Master University.

George L. Crawford, Qc
Elected director 1959.

Born Edmonton, 1915. Called to
Alberta Bar in 1939. Served with
RCNVR 1940-45. Partner law firm,
Arnold & Crawford. President and
director of Grouped Income Shares
Limited, director of Western Min-
erals and First Oil and Gas Fund
Limited and other companies.
Member of The National Council
of YMCA.

John F. Grainger

Born North Bay, 1915. With me-
chanical departments, The North
Bay Nugget and The Sudbury Star
1929-1938. Returned to The North
Bay Nugget 1939 in printing and
advertising; publisher 1941; presi-
dent, North Bay Publishing Com-
pany Limited 1948; vice-president
and publisher on acquisition by
The Southam Company Limited.
Former member North Bay City
Council.

W. W. Southam, P.Eng.
Elected director 1950.

Born Hamilton, 1908. ssc (Mec-
Gill). Joined The Vancouver Prov-
ince 1930; transferred to head office
as executive assistant 1945; vice-
president 1954, Member, Engineer-
ing Institute of Canada, Associa-
tion of Professional Engineers of
Ontario; director, American News-
paper Publishers Association Re-
search Institute Incorporated.

Thomas E. Nichols
Elected director 1960,

Born Winnipeg, 1907. Ba (Mount
Allison). Joined The Winnipeg
Tribune 1928; transferred to The
Vancouver Province 1930; The
Hamilton Spectatorin 1934, Served
in RcNvR 1940-1945. Publisher,
The Hamilton Spectator 1955.

Chairman, Canadian Section,
Commonwealth Press Union; di-
rector, Canadian Press, Canadian
Daily Newspaper Publishers Asso-
ciation; governor, McMaster Uni-
versity; governor, Art Gallery of
Hamilton.

Fred G. McGuinness

Born Brandon, 1921. Educated at
United College, Winnipeg, and the
University of Manitoba. Enlisted
in RCNVR in 1939, Executive direc-
tor, Saskatchewan Golden Jubilee
committee 1952-1955. Joined The
Medicine Hat News 1956 as assist-
ant to publisher; vice-president and
publisher 1958. Past-president Med-
icine Hat Chamber of Commerce,



R. W. Southam
Elected director 1954.

Born Ottawa, 1914, Ba (Queen’s),
Ms (Columbia). Joined The Ottawa
Citizen 1937; managing editor
1946; assistant publisher 1950;
publisher 1953. Served with Royal
Canadian Navy 1940-1945. Direc-
tor and past-president, Canadian
Daily Newspaper Publishers Asso-
ciation. Trustee, Queen’sUniversity ;
member of corporation, Bishop's
University.

W. C. Riley, 0BE
Elected director 1960.

Born Winnipeg, 1907. Chairman,
Canadian Indemnity Company;
United Canadian Shares Limited.
Served in Canadian Army 1940-
1945. Member, board of trustees,
Winnipeg General Hospital; past
chairman, Community Chest. Di-
rector of a number of Canadian
companies.

Ross Munro, OBE

Born Ottawa, 1913. Ba (Toronto).
Staff writer Canadian Press 1936-
1948, cp war correspondent over-
seas 1940-1945. Joined Southam in
Ottawa news bureau 1948; assist-
ant to the publisher, The Vancou-
ver Province 1951; editor 1955;
assistant publisher and editor-in-
chief 1957; publisher, The Winni-
peg Tribune 1959. Director, Man-
itoba Heart Foundation.

Fred S. Auger
Elected director 1954,

Born Calgary, 1907. Joined The
Southam Company Limited as
publisher of The Winnipeg Tribune
in 1951. Previously director of
advertising, Procter & Gamble.
Appointed publisher of The Van-
couver Province 1959. Director,
Vancouver Art Gallery, B.C.
Waterfowl Society, Boys Clubs of
Vancouver; International Trustee
of Ducks Unlimited.

J. A. Daly
Elected director 1961.

Born Toronto, 1913. Joined Hugh
C. MacLean Publications as asso-
ciate editor in 1941. Successively
editor, general manager, president
and managing director 1955 and
continued in this position when
company acquired by The Sou-
tham Company in 1961. Past presi-
dent and director of The Business
Newspapers Association, Business
Paper Editors Association and
Periodical Press Association.

Frank G, Swanson

Born Edmonton, 1917. BA (Alberta),
msc (Columbia). Joined The Ed-
monton Journal 1938. Served in
‘World War II 1940-1945. Southam
London bureau 1945; Ottawa Cit-
izen Press Gallery correspondent
1948, associate editor 1956, editor
1960; assistant publisher, The
Calgary Herald 1961; publisher
1962. Director, Calgary Symphony
Orchestra; associate director, Cal-
gary Exhibition and Stampede.

Gordon T. Southam
Elected director 1955.

Born Ottawa, 1910. Joined The
Ottawa Citizen 1930. Moved to
The Vancouver Province 1936.
Served with Royal Canadian Navy
1940-1945. President, Pioneer En-
velopes Limited 1955; director,
MacMillan, Bloedel and Powell
River Limited and B.C. Packers
Limited. President, G. F. Strong
Rehabilitation Centre.

Basil Dean

Elected director 1962,

Born Newbury, England, 1915,
Diploma for journalism, Univer-
sity of London, 1936. Came to
Canada 1938 as reporter on The
Hamilton Spectator. Served in RCAF
1941-1945. Southam London bu-
reau 1945; associate editor, The
Calgary Herald 1949; publisher
1955; publisher The Edmonton
Journal 1962. Past-president, Cal-
gary Chamber of Commerce; di-
rector, Alberta and Northwest
Chamber of Mines and Resources.

John S, Ward

Born Toronto, 1919. Educated
public schools and University of
Saskatchewan, Saskatoon. RCAF
1940-1946. MacLaren Advertising
Company Limited, 1946. Joined
Toronto advertising service depart-
ment of Southam Newspapers
1948 ; assistant advertising manag-
er, The Edmonton Journal 1950;
advertising director 1951; trans-
ferred to head office as vice-presi-
dent, marketing 1960.

Britton B. Osler, QCc
Elected director 1956.

Born Ottawa, 1904. Graduate RMC
of Canada. Partner law firm, Blake,
Cassels & Graydon since 1933,
Served in Canadian army 1940-
1946, Member, board of governors,
St. John's Convalescent Hospital;
vice-president of Ridley College.
Director of a number of Canadian
companies.

J. Jacques Pigott, P.Eng.
Elected director 1962.

Born Detroit, Mich., 1916. Gradu-
ated in engineering University of
Toronto 1940. Served with RCNVR
1940-1945. Joined Pigott Construc-
tion Company Limited in 1946,
becoming executive vice-president
of that company in 1956, Director
of a number of Canadian com-
panies.

B. H. Shelley, ca

Born Manchester, England, 1917.
Served in RAF 1939-1945, McDon-
ald, Currie & Co., Toronto 1947,
Brazilian Traction Light & Power
Company Limited, Sao Paulo,
Brazil 1950. Joined Southam 1957
as assistant secretary-treasurer;
appointed secretary-treasurer same
year.



Directors’ report to the shareholders

Your directors have pleasure in submitting the 37th annual
report of the company for the year ended December 31, 1963.

Generally speaking 1963 was a satisfactory year. The de-

mand for our chief products and services—newspapers, maga-

zines and the advertising that appears in them, as well as the
output of our commercial printing plants—continued to ex-
pand. The advertising market, from which we receive the major
portion of our revenue, became increasingly competitive but
during the fourth quarter our operations showed a material
improvement.

Earnings

Consolidated revenue from operations increased by 2.9 per-
cent and from investments by 5.0 percent. Expenditures for
all purposes increased by 4.4 percent. Net earnings, including
profits on capital account, at $4,548,000 were 4.7 percent
under 1962, which was a record year. Earnings per share of
$1.52 compare with $1.59 the previous year.

In millions of dollars
— 50
Gross revenue
1963 — $44,550,917 —40
=
i "_—-—---——— -
- - —
- - Gross expenses
Ll 1963 — $36,292,813
—20
—10
| | | I 1 I | | |
1954 55 56 57 58 59 60 61 62 63

These profits were achieved in the face of a further sub-
stantial increase in expenditures to improve the editorial
quality and the standard of printing of our publications and
the continuing cost of developing The Financial Times and
Canadian Homes Magazine, both of which made progress
during the year.

This year, to take advantage of certain new provisions in
the income tax act, we have changed the basis on which we
have written depreciation. This is explained in note 1 on the
consolidated statement of earnings appearing on page 19.

Dividends and retained earnings

In December, the company paid a stock dividend of 15 cents
per share. This was in addition to the regular annual cash

6 dividends totalling $1.00 per share. Total dividend payments in

In millions of dollars

-6

Cash flow
1963 — 55,754,836 =3
O ey g e T iy oy
4 —4
net earnings
1963 — $4,548,104 _ 4

—i2
=

| 1 1 | | | I | !
1954 55 56 57 58 59 60 61 62 63

the year amounted to $3,450,000, an increase from $2,550,000
in 1962.

During the year an amount of $887,000 was written off
against retained earnings. This represented the excess of the
cost over book value of net tangible assets of newly acquired
publications.

Capital transactions

An amount of $2,314,000 was spent on additions and im-
provements to our production facilities. This compares with
$897,000 so expended in 1962. The new mechanical building
now under construction for The Calgary Herald and an addi-
tion to the office building of The Hamilton Spectator account-
ed for the major part of this expenditure, although varying
amounts were spent to improve the facilities at every one of
our operating divisions.

In millions of dollars
—=3.0

Capital expenditures
1963 — $2,313,516

—=2.5

S - -
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I’ Depreciation
1963 — $1,071,732

—-—'

I 1 | | | | | | |
1954 55 56 57 58 59 60 61 62 63

The company continued to purchase for redemption its five
percent Perpetual Redeemable Debentures whenever the offer-
ing price was favorable. The principal amount of these de-



bentures redeemed in 1963 was $259,000. In addition a repay-
ment of $500,000 on the six percent Serial Debentures brought
the total reduction in long-term debt to $759,000.

During the year our magazine subsidiary bought several
trade publications. At the year-end it acquired Age Publish-
ing Company Limited at a cost of $792,000, including title to
14 additional publications.

Working capital

The aggregate cost of the foregoing transactions as well as
other miscellaneous investments was $7,409,000. This exceed-
ed funds made available by operations, resulting in a net
reduction in working capital of $1,339,000. This now stands
at $4,465,000, an amount we believe to be adequate for fore-
seeable requirements.

In millions of dollars

Working capital
1963 — $4,465,414

| | | | [ I | | |
1954 55 56 5. 58 59 60 61 62 63

Daily newspapers

The company’s daily newspaper operations continue to be
the backbone of our business. At the year-end our combined
daily circulation had risen to 506,000—up 2.2 percent from

Percentage

Dividends as
percent of net earnings

1963 — 75.8 percent

-50
— 40
net earnings as =30
percent of gross revenues
1963 — 10.21 percent -20

—_.—---__---—-—--__10

-y =

I
1954 55 56 57 58 59 60 61 62 63

1962. Because of circulation rate increases at some divisions
circulation revenue was up 3.3 percent.

Newspaper advertising revenue also increased in 1963. The
gain—2.3 percent—came from higher rates related to circula-
tion growth. Advertising linage actually dropped 1.2 percent,
this apparently being the result of some hesitancy on the part
of the retail advertisers in the earlier part of the year and of
increased competition among media for the national ad-
vertising dollar.

The Southam Printing Company Limited

Operated as a wholly-owned subsidiary, our commercial
printing business realized substantially increased earnings
during the year. The company’s three plants in Montreal,
Toronto and Vancouver employ a total of 429 people. In
1963 the Toronto plant completed a modernization program
that makes its bindery and finishing department one of the
best in the industry. New equipment is presently on order for
all three plants to improve further the quality of service and
product.

Southam Business Publications Limited

This subsidiary was formerly known as Southam-MacLean
Publications Limited. In addition to 48 business publications,
the company owns and operates trade shows in the furniture,
forest industries and chemical fields. The Canadian Furniture
Mart is the largest annual trade show held in Canada.

Total revenues of the company were at record levels. We
continued our program of improving editorial quality which
involved a substantial increase in operating costs.

As mentioned earlier our magazine operations were ex-
panded during the year. The major item was the acquisition
of Age Publishing Company Limited in December. L. R.
Kingsland, president of Age, has been appointed executive
vice-president and elected a director of Southam Business
Publications Limited.

After the year-end additional magazines were acquired
from The Monetary Times Publications Limited when that
company ceased operations in February.

Community and employee relations

Following long established practice, the company supported
many philanthropic activities in the communities in which
we operate. Cash contributions totalled $241,000 and further
substantial support was given through newspaper publicity
and printing. Of this amount, $25,000 went to the University
of Toronto to cover the cost of the Southam fellowships in



journalism. These fellowships are available on a selective
basis to Canadians in all branches of journalism.

Our relations with our employees have continued on a
happy basis. The contributions made to the success of the
company by its executive and general personnel can hardly
be over-rated. In recognition of this, the directors voted a
special extra contribution of $195,000 in 1963 to the pension
fund. The total of such special contributions since the incep-
tion of the plan in 1946 is $1,080,000. During the year the
company paid out a further $183,000 in pensions to employ-
ees who had not qualified for the plan by reason of age or
whose share had not accumulated to an adequate amount.

The company’s share of the cost of all employee benefits
in 1963 was $1,009,000.

Retirement fund statement
(not included in company accounts)

Balance January 1, 1963. . . . . . . . . . $ 8,776,770
Contributions during the year:
Employees (including extra con-
tributions of $80,453) . . . . $481,236
Company (including special ap-
propriation of $194,610). . . 536,301 1,017,537
Netincomeoffund. . . . . . . . . . .. 431,336
10,225,643
Payment for annuities and refunds
on death before retirement. . . . . . . . 258,966

Balance December 31, 1963 . . . . . . . . $ 9,966,677

Funds not invested in government annuities are administered
by the trustee, The Royal Trust Company.

Directors and officers

In November, we suffered a heavy loss by the death in an
automobile accident of The Honorable D. K. MacTavish,
OBE, QC. His keen interest, wise judgment and breadth of
vision were of the greatest value to the company. His warm
personality and unfailing courtesy endeared him to all his
associates.

The vacancy on the board was filled by the election of
G. Hamilton Southam of Ottawa, a son of the late Wilson
M. Southam, one of the founders of the company.

Canadian ownership

The ownership of Canadian daily newspapers has recently
become the subject of some public discussion. The Prime

8 Minister has stated that the government has been approached

by several publishers who expressed their concern at the pos-
sibility that important Canadian newspapers might fall into
foreign hands. While it is generally agreed that foreign owner-
ship of any medium of mass communications would be un-
desirable, there is disagreement within the industry as to
whether legislative action is required to prevent it. Your
directors believe this is an urgent matter bearing on Canada’s
future as an independent nation. We consider that the poten-
tial danger to our nation, if no action is taken, is greater than
the danger inherent in government legislation in this instance.

Southam Press Limited

Your attention is directed to the notice enclosed herewith of
a Special General Meeting of shareholders to be held imme-
diately preceding the annual meeting. As indicated this meet-
ing will consider a recommendation of the directors to change
the company’s name to Southam Press Limited. We believe
that the addition of the word “Press”, clarifying as it does
the specific area of the company’s activities, will be helpful.
At the same time the change gives formal recognition to a
name by which the company has become quite well known.

Propects for the future

Labor costs—our largest category of expense—will continue
to be a problem in 1964. To offset this we are working con-
stantly for increased productivity in manufacturing. This will
require a continuing investment in modern equipment.

The cost of developing new publications, which had a
significant effect on our 1963 results, should bear less heavily
on earnings in 1964.

Over all, we believe the economy of the country is increas-
ing in strength and vigor. We expect retail trade, to which
advertising revenues are closely tied, to show further gains.
The printed media have a firmly established position which
will parallel closely the growth of Canada. While competition
for the advertising dollar will remain strong, nevertheless,
there has been an improvement in our operating results in
recent months. This we think will continue.

Submitted on behalf of the board.

P, T Lk

Chairman President
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During 1963 the Southam News Services continued  In order to provide better coverage of Britain and
to report on all important news in North America  the continent the number of foreign correspondents
and Europe from bureaux in Ottawa, Washington  in the London bureau was increased at mid-year.
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As a result of the increased staff in London it was Charles Lynch, Chief of Southam News Services,
possible to cover events such as the NATO meeting  travelled around the world in the final two months
in Paris in December, the November meeting of the  of 1963 and provided first-hand interpretation of
European Common Market in Brussels and the his- political trends half a world away in fifty dispatches
toric visit of the Pope to Jerusalem early in 1964. from the Middle and Far East.
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party newipa. from South Viet Nem to Weal bia adminitration som might bave been invalved day, Joaded with Bags of ceme Edward Island, four.
i | Berlin." -~
oy B A West German goversment

s=rvEm=im What 3 horr:ble tragedy ...

e cancial Soviet Mews |
und Pravda gave goud| DALLAS, Ter. (AF) — *
coverage 1n Johnson's speech i, Boeroe
but did met comment

iy

The Sorlet Communi

Thers wers sremendoar Kemsedy tepled: ~You thoukd o kil e sl i
wd semth real un{know, yen e can' “And tem there was @ fhird |
| And then we had jort trmed shot and the president was i |

o
m.ungh. 2
Tobui (v | T ekt ek s

Ty Jef 4o Joak 1n the Back o
The president r.a stumped. He lap and whes e | Agranaky of the Nateas
et T it e, rasting Company ea &

28 Nappened in gueh o brie | banis
span—she said. “Oh. my Ged!| The Demerratic poverner was
- Millrd my bashand: Jack, | p e .nd | sbyinsly m pain o

vou believe sew o
Fiebta bl were hoth | B0t same in Dallsg who love you
v sriag wmpeay. “We gt o dowstown Dal-|aad Eppreciats you, <ad they

Ak thrw e the Phind et e

As has been the case in each of the past ten years the 506,253, the first time the total has been above half
circulations of our papers increased in the year just  a million since The Vancouver Province was trans-
past. The total in December was up 2.2 percent to  ferred to Pacific Press in 1957.
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Labelled ‘Special’
release

sy arr
In e press “special” by e US .
r o Bt Mr, Diefesbaker & decision ca muclesr
e e oo oy e cocioas  wempous loc Casda's NATD foroes would awakt & meeting of
Py Gepartmesi tmdsr Howtrd Green, had besa -in 1 NATO misisierial councd o be beid In Otiswa in May.
pe e e st iscusssonn hetwnes the
twe puvernmeses Eave possibe ar7angements for
=) hruumﬂwﬁ.wﬂdmﬂ‘?n:ﬁﬁg e o cadear o e
PRESIDENT KENNEDY 1bie for Capadian weapons, e staie = simiar 1o the srrengements which the United

... reported out of patience

@ SPLIT MAY RUPTURE DEFENCE ALLIANCE

™ 1 the of Me »
between Canada and the United Staies Wedinonday in the wake  laying the acquaition of Duclear wesj -l ‘B
of o siszling from (e US. itain g

Prime M s ialerpretation of Can- had 324 e Voodoo Jets ow e bome de-

Basia for the was Prime Miitor Ditew  Going Abead
bakers e el spoech i L Moot of Cotscns Lt o Nl nld St e LA
P oanaty Ead finally Tun st o paliesce 1 Gying  Sstés for the scquisiion of Daclear warbssds wene fing
o segatiafe a Buckeas agreement with Lhe Dicfesbaker govern- Shaad “forostelly.
mea

that “the Canadian governiment has pot as yet proposed any

ng US. Atfack
Canadian Stand

satficiendy practical ta cootrdate etfectively o

LTRngere
North American defencr.

Mir. Diefezbaiser s
fenoe servioe with the RCAF could serve effectively with coo-
verkiinal

mucieis air defence

weajrma
Sayi the state department. “ e

tthout
warhesds, the Voodoos eparate at (ar less tham thelr
potetial "

See Fige W — STATEMENT

PRIME MINISTER DHEFEN

U.S. ENDS SILENCE POLICY
TO SET RECORD STRAIGHT’ arges as
L] (]
TiM CREERY | in the American prows relesse s inficsied
rarery wimague s in e firsl and obber paragraphe
Shem clmpeey Lad | T was the “ischemare” (by M. Diefen- e
'WASHINGTON — T | baker) of hitherts secret negotistions between
decision s spprove & rebtial in Prime M- | Cunsds aod (he U8 en pucker warbesds.
intar Diefeshiler reverses long-stinding sate | & jaier e shows thal the secrecy was
S T | el Ty ol ¥ o oy
]
Polotions. i confidetial discuasioes”,
THE ADMINISTRATIOND dackion 10 | secery e shey bing T . o UE
T B e e s | tited b reskeg ke, R C d' E
o o Tl via Lk for b i | (o o B et aeometes [CONFER WITH HARKNESS anaaian nvoy
o rasom that B was [omid 5o v polktical Topar
@ It is in line with te 'y new | cosslons in Canads .
[ g oty oo b | i et e i ot | RV S0 ut To US. Recalled
e = -
which afinct tw US. Amrne e e o 2 3 v paraar i
T dot the Unitad Stitss wil fme oo w Canadian .
RSN | IANSEENET | Of Cabinet Meet T 0t o s o
B & iy which wes mde pebilc, v T apine; e OTTAWA (CP)—Prime Ministar Diefenbaker said
1 wesld boge Ol we ool et more dome - IT WAS ALID FELT bers Qi afier today & United Statss state department Wednssday
® The delence depertment wméer fecre. | (A5 o the Britsh parmment e By |, gruck pHILLIPS might “constituies swwarantsd intrurion” Lato Cans-
O o et W e e e | o s o riende wnd i en ether | O T o, inchading Dafence Lynly 2o
s Comgroms. T s e questions, the United Stales coukd hardly 3 £ Mr. Charles Ritchie, Cans-
B G 1 s expecied thal e fafrs | Gart playing moose ln regard fo Canada. = |Minisier Douglas Harkness, stalked out of & federal dlan smbasssdor is Washingion, s being recalied
lu-h-u:l-r-:gw:rhus A-sm.mm-mmnuu cabipet meeting bere this morning and went to Mr. Ottaws for
Wil Do Wond 4 8 B0 o crfikchn ngt bad w0 d the his- (Harkness' office for a closed-door meeting ‘,___,“""_.._u__ it
B skt st g i S The flve were Financa Minister Georgs Nowlan, Stats of e siebemment, “Thls sction by the ]
 Americas officlals have become trus- e e s, | Secretary Halpenay, Rvenue Minister Hegh Join Flem- st of e Uil Binkos s gt
Wraind over che yoars of wmavalling quiel S5 | matter i a |ming. Minister Without Portfolio Senator Wallace Mc- “And | my werds carafully whes | say It constuen
It eftorts o be Omade, exter o | s Tgh a riaion & NORAD, NATO sad | Culch A M. Harkness. e s e oy At MM
e e e e The state e ot s B s o Ving wna sl ¥ Queen Phili e = e e ]
ST TS | a RS e | e Al it . EL e it ot
1 it fven the Canadh ar v in Az e i Wedsosday wight tskng v with Mr. Dicfechaker's m-
P sncew fur sasking public . e fach ‘!.. et puckoer ftoen 10 e | e . Flown Back CAMIRA SHY. De sl jolicr ou mucionr weapoes
frowrad momant fence Mimter - 2
5 ) 0t i you boe 9% | T O Edmonton querien tom  EMIEIG Cabinet Meeting
traditioal wiee Lo quesiios. repartent nd wot on un- The US. siatemant, relonsed 1o S press about § pm
ritain Ma oW EvelfSEE et com mrin| it g mhitmeitnmrm o
e comment.” Mr. Harknes pper e Quesn and offer todoy's  iegies snd e the departewest of exierssl aflairs bn Otrws
":-ﬁ‘h-:_;:': Prince a1 lnterea a‘n:—mmboﬂu: -:n-,_nul;x-umnu.u s
Markasm, - |toeal airpot w2 DM pm ha 1 leoving . Diefesbaker was ixtermupted
s e —""“_d.m“mmmmn;-s Parlioment builings ofter  "shame”
muclesr dispute 2 Cab- |y woather fo farn Back 08 8| i meat The prtsse tmisister said be N | SMeall tn
er uro e Ies mmmmmuﬂ—wvm '?Cl Photofea)  TMeh 8 smrscrdinary procsiure” as Dt followsd by B
= wann dnacriet
> - Al the bebest of be e (“rn  petiowr, which had . Dredembaker beid 12 emergtncy crbinet i
~nr~ nt___| Rival Troding Bloc Suggested | M. B Mo | et ovr Bt t 1:30 TODAY/|ti=nx & et Wiy
CBC Plans AsMacmillon Loshes De Gaulle  [fe s st best of # o it 7'pa 387 v | e P e
Ta Bu"d LONDON (CP)—Britain tok the first tenative steps 1o 3ot agrwed s Podpone | “hteratioon! Aport o «|Inside The Herald| s s s for yoe s i &
maﬁi:t::v:bmn;mmnum-duadaln!nhmlﬂ::‘.- .-tu.:-_dmr--nd_rﬁ; ool fng Hark On Report
econumy out of the wreckage of ber Com-| “Ti s Geveipennt coukd | 5 e i P s | For Clos Urged Poge 37 ness Mum On Reports
,ﬂ ca,qa roen Marhes | ot almost sy moment. | Ziumg | Stock Man Hit Me. arkoess strode briskly from the
L Dritish planners looked around for freer outiets for | WO RENIGNATIONY Vancouver airpart officials | “Porgsnalism Poge 28 and mid be had %o comment He was ¥ e had
W, the country’s e, denled unlimited nccess 1o the | Defmcs Minlser | i the plane bormed back at| O 0 0 e e taries o8 his rosignation, and said: “T wew't
b R WALKER - E ) mity by | P whe remalped |13 n o MsT i Py | commest wm sxh peculation. ™
Moty Ouims o) fLconomic Community DY | iy y cabinet BY | “The Bosing 77 wad o have | Adrieuirsl Alberta s “is N e be was mshed Ho sbook his hesd sad
OTTAWACEC radio trans. | o "0 00 T landed sl Vimcourer si 1138 | Lty ~ 3 | et oing e U r =
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P e sl BETTY o P Avins o B | Sl =
- |
e w14 |47 between, Frime Wit Adked ¥ Mr. Harksess bod | peial'said oo o Ut B H hors las_ g ‘engapecent
m‘;‘&mkudnmm—u work s the metto ™ :“.m..:.“:".::x » Ouly repartars were o8 B (o mest Mr. Disfenbakar
oo, At Saih, by Bretain's partoers ln the Eurer The meeting 10 Mr. Harknoss'| = patuion for " rovet " | st the ‘wiport. e was sorompemied by Justics Misister
=mm the |Poan Free Trade Assoclation. offiop ended st 1:10 pom EST |y G 15 | Vieming Most of (e ofher cabioel ministers, isciuding
OB today. Krag sad ahier his serival in Mr. Halpenay said & had o0 | " yishony st Vescouver Inter- » Harkuess snd External Affais Minister Howsrd Groes, wers
The two tramsmitting stations |Laodon Wednesday he wasied| saifica. “w Jast gk fo- Al % | attencing a private larewell party for Public Works Minisier
for the Alberts cities were do- 10 hear more of Hritih plass | r o Davie Fulies, whe will be leaving shortly lor Vancowver s
T e T e s "3 . U ot e e ok ekl st
r.nm&ml&-nﬂﬁmu-unu | case of an outeide power intervening s divecdy in & domeste
numnwm'mﬁzuumm | m:h—ﬁm—mﬁb‘ﬂ-mnm
-ﬂ,.:q':rhh“""ﬂ": ek paical chreies sy | Rasnis swand @ aole o the Diefeohaker povernment ca the
e the largest radin (sclition & | gected strengthening and wven Poge S—HARKNESS STAND |bave emsued in de-icing. I Ses Page 1—SHARP OTTAWA
ol i, wod b e ssargng BT migt e
The' department o trsspert | o, boe. enciied KEY ELECTION ISSUE US. STATEMENT "EXHIBIT A’
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strengthen our sales effort in the two territories which
produce most of our national advertising additional
salesmen have been added to our offices in Toronto
and Montreal.

Reflecting continuing competitive pressures the vol-
ume of advertising in our newspapers was down 1.2
percent in 1963. However, as a result of higher rates
at some of the papers, reflecting growing circulations,

y advertising revenue showed a gain of 2.3 percent. To
4
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escued Sailors

ambled Lives
On Last Flare

HALIFAX (CP) — RCAF Search and Rescue beadquarters here today Issued |

list showing foar de

French freighter Dou
The list was lssued after 15 survivors, suffering

arrived in Port.

south of Newfoundand.

An RCAF statement said [

Argus airerall were involved in

eight were missing and 17 survived the sinking of u-u

from cold and exposure,

aux-Basques. Nfid. The Dovala sank in heavy seas about 80 miles

the search

and first news of the dramatic rescue of the first survivors was flashed by an Argus

a5 it circled the distress area
The plane had sigl

ICE-COATED SMiF
. Mo added

ECM Mends
Policy Split

BRUSSELS, Relgium (Reuters) — Common Market
ministers reached agreement today on common farm and
tariff-cutting policies after long and stormy negotiations

The isineiy sdjourned Iheir discussions early
NOrTIn, in| bni seasion which

Talled 1o reach Tinal agreement sa & compromise -pock:

age deal” accepled by France. Germany and ltaly.
Belgian Premier Theo Lefevre waid today

South US. [s
Paralyzed
By Storms

5

were fatra-

ny's
¥ president of
:r- marees executvs commis-

e

d the sallors’ last signal flare
The

Teicue sparalion 4 -dermard.
wrpipors Accou
Disaster 0w Pag

ing_prest cowrsge by D men
of the two reacue ships becwuse
of the monstrous seas and wery
vorang winds

TELLS OF ORDEAL

He 4844 the hatches had beee

corernt v inch.thick
wooden slaba, Larpauling wnd
el traps

ship was sinking and

e captais andared 18 1o shew-|

e The capisia

them
tn et Inia the lwa lte bow

We were
There was driving smow snd we
were rasted in fruses wpray.”
THORCLRT SRR
betieves G

*|boxes from a m

Gitbert, |0ld brother,

Ancther died befce the Gil

| hert reached Port-aux e [

e Sundty

ors were Liken 10 4 s
pital ot Channel, near Port-aux.
Basques, where they were
treated for varisws miner in-
s and_exposare

i—

“SOS from the Ls-
kania last time. | cane
mot stay anymare in
the wireless station.
We are leaving the
ship. Please immedi
ate auistance. Plaass
help.”

873 Escape Death

Rescue
Points

® 100 dend spotted in
weaten

B73 rescued so far

fram toal of 1,016
Five rescue ships on
scene, others ateam-
ing full speed toward
area

® One Canadian

30 to 34 children

|@ Water temperature
64 Cegrees

DISASTER SPOT MARKED

' Gunfire Kills Four

OTTAWA (P
and a young gun

tory.
Roger Rinette, 2

&

has been ch

mean an a
r 18 cannol be mr(

upon com
murder

Desd from the bullets of the

oed oo apartmest la e fec
Lory with her siste:
FATHER DIDNT KNOW

red wil
omatic e prisan sentence. linder Crim

- A bow scout leader, a hausekecper, 8
were killed Sunday as two b

ot himseld,

o ma\ murde:

~In Rectory Burglary

S-yearold spinster
hers tried 1o steal eollection

sad kr,.m id Binette, his 17-year.

e eharge would
ode provisions, minors

Gr oup Wants Valley|=

A group of plasaing special
sts will urge uniferm develog-
ment of the North Saskatchewan
River Valley in & repoet early
next m

The techaical staf! of the K
monton regional planning com
mission will make the recom

| mendation Jan. ¥ as it presents

he results of a two-menth study

uf the river valiey between Big

,"; Used As Parkland

#n parkland in the meeropoiitan |

Edmontae. aren

He 3aid the study bas alss in
Sturgeon iy

iey In the 5t ARert area.

The comid clash with
recommendations
Valume Two of

On Burning Ship

100 Reported Dead
As Bodies Dot Sea

LONDON wh. —_
recovered 873
Christmas
Lisbon today.

Ten bodies have boen recoversd

A spokesman for the Greek shi
left 152 persoms mat accounted for
were cantinuing

Fragmentary reports indicated the rescued tolal
might £ higher. But the US. Air Force reporied sight:
ing aboul 100 persons in the water, all of whom ap-
peared desd

The air luru later sdded that all 100 were mot
necessarily des

More than : 000 persons were abasrd the liner when
fire broke oat Sunday nigt. Some reporis put the total
al 1,048, including & erew of 385 while other reports
gave a total of 1,081 Almost all were British

The 5686ton Argentine

freighter Salla messaged

A massive rescue operation has
survivars {rom the liner Cakonia, the
¢ hip swept By fire ané sbandoned aff

£ line said this
ricue operations

1 ene.

A radio umn said the Brit-
iah limer Stratheden had picked
up 3, same Injured, plus some

dead bt
mation in Landes. The Strathe-
dem's wifice said il had beard
the report but had ne direct
werd from the ship
The Mantcaim said it had 100
sarvivers and the Argestine
liner Rin Grande reparied an
other 1 picked up.
An Awscialed Press corre
spondert who few ever the La
onia ai 3 pui, (8 s MST)
sald (he vessel wis sbill afloat

Froncs G Winspeog ol

Econome Council of Can.

odo

S dead were repot
¢ lrlerlhi'l)url—

e appomiments
onneunced 1adoy by
h

ockee] her A-oct, leagih when
rescve vessels arrived o the
sceos sbout 1 milas serth of

Mad-

Fdmonion Tramst Study, sched- | C

Farks development reonrt
The transit study is expecied

‘all el e | 1n recommend increased i of
Wil eal|the river valey lac acteial | Pecple
development | rasdways I

City Christmas Wzll Be Barely thte

Fdmonton will have & While
Christmas s year bt ks
wipping fas

sav the
eurrent warm  spell shouldn'l
melt all the snow by Chrisimas
Day bt doaant. expect. much

am, y o
Zam, ieday im B4

ated winde of 48
Bour with gusts up

Ker WEATHER Poge ¥

Several training courses were conducted during the
year for the sales staffs of the branch offices and the
newspapers. There is also a comprehensive program
of market and readership research which provides

. IT'S FULL STEAM AHEAD
down slopss st Gallagher Park

ol
tion with ..r..r, of o d

vorce bill. See Poge 13

3patting twimmert Pt
and directing rescum boats.

A US. Al Force alr rescor
report received in Orlande, Fia
said » C4 fiying over e area)
fram the Assees tald of the cas
aaltien. It said

Where To Find It
am "

Thers are » ot of poopie in
the waler arund the burning

LINER Page 2

useful information about our papers and the cities
in which they operate. These activities should stimu-
late increased sales in the coming months.
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Pacific Press Limited

The fiscal year of Pacific Press terminates on March 31, but as a matter of interest the following non-
audited statements are included covering the twelve months ended December 31, 1963:

Statement of earnings

Total opeErating TeVEnUE . =« iz « W & & & « % 0 ¥ & & ¢ & & & i
Total operatingexpense . . . . . . . . . . . .. . ... ..

Profit before depreciation, interest and income tax . . . . . . .

Depreciation . . . . . . . . . . ... Lo
Interest on 514 percent debentures (owned by shareholders) . . . .
Provision for inCometax . « : woi s 5ooa s 6 6 % 3 5 % W E 3 o«

INEEICABNIngShr o nim » w0l 5 o0 0 2 % & % @ 8 8 & &4 m Y on

50 percent interest therein of The Southam Company Limited . . .

Received by The Southam Company Limited
during the year as dividends .

Condensed balance sheet as at December 31

Workingieapital .« . 4o ¢ w6 v o s om e v s 6 @ 8o W 8
Fixed assets at cost less depreciation . . . . . . . . . . . ..
Franchises, subscription lists and other intangibles . . . . . . .

Deduct:

Provision for taxes applicable to future years . . . . . . . . .
515 percent debentures (owned by shareholders) . . . . . . . .

Shareholderst equity’ o« = w o « s v 5o s 4 ow v w5 % @ @ &

The Southam Company Limited interest:

50 percent of the common stock atacostof . . . . . . . . ..
50 percent of the 514 percent debenture issue at a cost of . . . .
50 percent of retained earnings . . . . . . . . . . . . . ...

Architect’s drawing of the new Pacific
Press building being constructed in
Vancouver.

1963 1962
$20,897,900  $20,607,900
16,167,100 15,661,800
4,730,800 4,946,100
550,500 469,300
440,000 440,000
1,788,200 2,102,500
2,778,700 3,011,800

$ 1,952,100  $ 1,934,300
$ 976050 § 967,150
$ 320,000 S 280,000
1963 1962

$ 3,640,400 $ 2,420,500
6,102,000 6,296,200
6,460,000 6,470,000
16,202,400 15,186,700
704,000 724,800
8,000,000 8,000,000
8,704,000 8,724,800

b 3 T,i%i()i) $ 6,461,900
$ 800,000 $ 800,000
4,000,000 4,000,000
2949200 2,430,950
$ 7749200 S 7,230,950




MONTREAL TORONTO GUNN, ROB ERTS anp CO-

CHATHAM CALGARY
VANCOUVER CHARTERED ACCOUNTANTS

AUDITORS' REPORT

To the Shareholders of
The Southam Company Limited:

We have examined the consolidated balance sheet of The Scutham

Company Limited and subsidiary companies as at December 31, 1963

and the consoiidated statements of earnings and retained earnings
for the year then ended and have obtained all the information and
explanations we have required, Our examination included a general
review of the accounting procedures and such tests of accounting
records and other supporting evidence as we considered necessary
in the circumstances,

In our opinion, and according to the best of our information
and the explanations given to us and as shown by the books of the
companies, the accompanying consolidated balance sheet and
consolidated statements of earnings and retained earnings are
properly drawn up so as to exhibit a true and correct view of
the state of the affairs of the companies as at December 31, 1963
and the results of their cperations for the year then ended, in
accordance with generally accepted accounting principles applied

on a basis consistent with that of the preceding year,

Toronto, Canada, !

February 11, 1964, Chartered Accountants,




Consolidated statement of earnings
For the year ended December 31, 1963 (with comparative figures for 1962)

1963 % change 1962
Revenue from operations: . . . : : & « ++« ¢ % « & $43,083,147 -+ 29 $41,852,876
Costs and operating expenses . . . . . . . . . . . 35,006,763 + 4.5 33,506,914
Depreciation (NOte1): s v 5 & w2 50 2 2 5 5 5 & 1,071,732 + 83 989,843
Debenture interest . . . . . . . . . . . . . . .. 214,318 —16.8 257,624
36,292,813  + 4.4 34,754,381
Earnings from operations before income taxes . . . . 6,790,334 — 4.3 7,098,495
Income from investments
Pacific Pressilimited. . . v o « wiw s w0 5 w8 s 540,000 + 8.0 500,000
Other investments . . . . . . . . . . . .. .. 641,805 + 2.6 625,286
Earnings from operations and investments before
undernoted items : = = = 5 w5 s 2 f o wE 3 & s 7.972,139 — 3.1 8,223,781
Incomeitaxesitmote! )« o - o s sowm o3 s oW v wow 3,710,000 — 3.0 3,823,000
4,262,139 — 3.2 4,400,781
Profit on sale of investments and surplus fixed assets . 285,965 —23.2 372,280
Net earnings . . . . . . . . . . . . .« . . . ... $ 4,548,104 — 4.7 § 4,773,061
Pershare . . . . . . ... .. ....... $1.52 '

Notes: I. Depreciation has been charged at rates nor-
mally permitted for income tax purposes. However, as
the companies intend to claim additional depreciation
Sfor 1963 under incentive provisions of the income tax
regulations, income taxes provided for 1963 exceed the
amounts actually payable by $135,000. This difference
is applicable to those future periods in which deprecia-
tion recorded in the accounts exceeds that allowable for
tax purposes. Accordingly, it is included in the balance

5159

sheet as “‘Income rax reductions applicable to future
years”.

2. The comparative figures for 1962 have been adjusted
to agree with the changes in statement presentation
adopted for 1963.

3. For 1963 remuneration of executive officers and em-
ployed directors amounted to $286,600, fees of other
directors $24,000, legal fees 326,537 and audit fees
339,275.

Consolidated statement of retained earnings
For the year ended December 31, 1963 (with comparative figures for 1962)

Balance January 1 . . . . . . . . .. ... ...
Add netearnings . . . . . . . . . . . . . . ...

Deduct
Dividends

Paidincash . . . . . . . . ... ... ...
Paid in preferred shares which were redeemed for cash

Circulation and other intangible assets of publications acquired
during year, and excess of investment in shares of subsidiary
company acquired during year over net tangible assets at

acquisition . . . . . . . . ... ... L.

Balance December 31 . . . . . . . . . . . . . ..

1963 1962
...... $16,884,284  $15,462,164
...... 4,548,104 4,773,061
21432388 20,235,225
...... 3,000,000 2,550,000
450,000 —

...... 886,616 800,941
4,336,616 3,350,941

...... $17,095,772

516,884,284
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Consolidated balance sheet

The Southam Company Limited and subsidiary companies
December 31, 1963 (with comparative figures for 1962)

Assets

CURRENT ASSETS

Cash . . . . . . . . . . . . ...
Government securities at cost (market value $1,341,000)
Short term notes and deposits . . . . . . . . . . .

Accounts receivable (after allowance for doubtful accounts) . . . .

Inventories valued at the lower of cost or market . . .
Prepaid expenses . . . . . . . . . . . . . . ...

INVESTMENTS AT COST

Pacific Press Limited shares and debentures . . . . .
Other newspaper and printing companies . . . . . .
Radio and television companies . . . . . . . . . .
Otheranvestmients . 5 2 2 % ¥ & 55 8 5.8 2 4 & &

FIXED ASSETS VALUED AT COST OR LOWER

Eahd © v o 5 2 20 5 2 ¢ 5 @ 5 5.5 @ % &5 2 W s

Buildings . . . . . . . . . ...
Less accumulated depreciation . . . . . . . . .

Machinery and equipment . . . . . . . . . . . .
Less accumulated depreciation . . . . . . . . .

Approved on behalf of the Board:
Philip S. Fisher, Director

St. Clair Balfour, Director

1963 1962

...... $ 755291 § 900,416

...... 1,326,699 1,152,285

...... 2,339,324 2,852,030

4,330,050 4,368,185

...... 1,340,380 1,445,883

...... 110,161 84,470

10,201,905 10,803,269

...... 4,800,000 4,800,000

...... 2,536,255 2,812,894

...... 462,304 490,281

...... 916,785 927,297

8,715,344 9,030,472

...... 1,817,521 1,612,851
$ 8,896,928

3,644,651 5,252,277 4,387,858
13,629,934

10,463,718 3,166,216 2,993,521

10,236,014 8,994,230

$29,153,263  $28,827,971




Liabilities

CURRENT LIABILITIES

Accounts payable and accrued liabilities . . . . . . . . . .

Income and othertaxes . . . . . . . . . . . ..
Deferred revenue—subscriptions and rentals . . . .
Serial debenture maturing in 1964 . . . . . . .

FUNDED DEBT

597 Perpetual redeemable debentures . . . . . . . . .
69, Serial redeemable debentures, secured, ($500,000 rnaturmg
July 1st annually) less amount included in current liabilities

INCOME TAX REDUCTIONS APPLICABLE TO FUTURE YEARS .
Total liabilities . . . . . . . . . . . . . ..

Shareholders’ equity

CAPITAL STOCK (note 3)
Common shares without nominal or par value
Authorized—4,000,000 shares

Issued —3,000,000 shares . . . . . . . . . . ..

RETAINED EARNINGS . . . . . . .

Notes:

1. The subsidiary companies included in

the consolidation are—

The Southam Printing Company Limited,

Southam Business Publications Limited ( formerly
Southam-MacLean Publications Limited) and its subsid-
iary company, Age Publishing Company Limited, which
was acquired on December 31, 1963, and

Province Press Holdings Limited.

2. Commitments for acquisition of fixed assets and
investments payable during 1964 amount to $2,800,000.
3. During the year 3,000,000 redeemable preferred shares
of the par value of 15 cents each were issued and were
redeemed under authority of the supplementary letters
patent under which the shares were issued.

1963 1962
$ 2,925,508 $ 2,029,167
1,828,104 1,991,997
482,879 477,523
500,000 500,000
5,736,491 4,998,687
2,686,000 2,945,000
500,000 1,000,000
3,186,000 3,945,000
135,000 —
9,057,491 8,943,687
3,000,000 3,000,000
17,095,772 16,884,284
20,095,772 19,884,284
$29,153,263 $28,827,971
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Consolidated statement of source and use of funds

Year ended
December 31, Ten years
1963 1954-1963
Source of funds

Net earnings fortheperiod . . . . . . . . . . . . . . . .. $ 4,548,104 $37,133,359
Depreciation charged againstearnings . . . . . . . . . . . . . 1,071,732 10,450,834
Income tax reductions applicable to future years . . . . . . . . 135,000 —

5,754,836 47,584,193
Proceeds from issue of 69 serial redeemable debentures. . . . . — 3,500,000
Net decreaseininvestments . . . . . « « « ¢ « & + = « & « & 315,128 —

6,069,964 51,084,193

Use of funds

Dividends paid (including stock dividends redeemed) . . . . . . 3,450,000 19,875,000
Net increase ininvestments . . . . . . . . . . . . . « . . . — 7,133,256
Net additions to fixed assets . . . . . . . . . . . . . . ... 2,313,516 15,134,764
Reduction in non-current portion of funded debt . . . . . . . . 759,000 4,314,000

Circulation and other intangible assets of publications acquired and
excess of investment in shares of subsidiary companies over their

net tangible assets at acquisition . . . . . . . . . . . . .. 886,616 3,660,376
7,409,132 50,117,396

DECREASE IN WORKING CAPITALIN 1963 . . . . . . . . . . ... $ 1,339,168
INCREASE IN WORKING CAPITAL INTEN YEARS . . . . . . . . . . . = =T $ 966,797

DECREASE IN WORKING CAPITAL IN 1963
Decrease in cash, government securities

and short term notes and deposits . . . . . . . . . .. .. $ 483,417
Decrease in accounts receivable and prepaid expenses . . . . . . 12,444
Decrease in INVentories: « . v o s 5 ww 5 o o oW e s W i 105,503
Increase in current liabilities . . . . . . . . . . . . . . ... 737,804

$ 1,339,168

Note: The amount of net earnings for the ten years in-
cludes capital gains less sundry adjustments amounting to
$165,203 (net) which were credited or charged directly to
retained earnings.



Disposition of revenue

1963 1962
Gross Revenue. . . . . . . . $44,550,917 100.009;, $43,350,442 100.009,
- Salaries and wages paid . . . . $15,022,981 33.729;, $14,439,121 33.319,
N Employee benefits . . . . . . 1,009,146  2.27 975,115 225
: Newsprint, paper and ink . . . 8,255,834 18.53 8,151,141 18.80
Other supplies and services . . 10,478,111 23.52 9,695,070 22.37
Depreciation. . . . . . . . . 1,071,732 2.41 989,843  2.28
Interestondebt . . . . . . . 214,318 .48 257,624 .59
Income taxes. . . . . . . . . 3,710,000 8.33 3,823,000 8.82
Community welfare donations . 240,691 .54 246,467 57
— Dividends: : w05 0w 5w 3,450,000  7.74 2,550,000  5.88
Retained in company . . . . . 1,098,104  2.46 2,223,061  5.13

$44,550,917 100.00%, $43,350,442 100.00%




24

The company

The Southam Company Limited is a Canadian-
owned and operated company whose origins reach
back almost to Confederation. The company began
in 1877 when William Southam bought a half inter-
est in The Hamilton Spectator. Between that date
and 1927, when the family newspaper interests were
reorganized as The Southam Publishing Company
Limited, he and his six sons had established or pur-
chased seven other businesses. These were printing
companies in Toronto (1883) and Montreal (1889)
and newspapers, The Ottawa Citizen (1897), The Cal-
gary Herald (1908), The Edmonton Journal (1912),
The Winnipeg Tribune (1920), and The Vancouver
Province (1923). A one-quarter interest in The
London Free Press had also been bought.

William Southam in his earlier years had a substan-
tial interest in other forms of business in Hamilton,
but over the years the family hammered out a policy
ofconcentration onnewspaper publishingand printing.

Originally the Southam family was not the sole
owner of these enterprises; but commencing in 1927
the present company acquired all the minority equity
interests, except in the case of The London Free Press,
issuing shares in payment therefor.

In 1938 the company name was changed to The
Southam Company Limited and in 1941 all the sub-
sidiaries became divisions by transferring their assets
to the parent company. Additional shares were issued
in 1945 and made available to the public.

After the war the company entered a new phase of
expansion. This resulted in the acquisition of The
Medicine Hat News (1948), The North Bay Nugget
(1956), and a 47 percent interest in the Kitchener-
Waterloo Record (1953). Over the years various in-
terests in radio and television operations were also
acquired. Pacific Press Limited, in which the com-
pany holds a 50 percent interest, was incorporated
in 1957 and acquired The Vancouver Province and
The Vancouver Sun.

In 1960 the company entered the field of business
publications by purchasing a controlling interest in
The Hugh C. MacLean Publications Limited. This
company, which became Southam-MacLean Publi-
cations Limited, is now called Southam Business
Publications Limited. It has grown through the pur-
chase of additional magazines in 1962, 1963 and
1964. The company is now a wholly-owned subsid-
iary producing 48 different business and professional
publications.

The company expanded into a new field in 1961
through the purchase of Financial Times of Canada,
a national weekly newspaper edited primarily for
investors.

In 1962 Canadian Homes Magazine was purchased
from Maclean-Hunter Publishing Company Limited.
It is now a monthly rotogravure magazine distributed
with all Southam newspapers as well as The London
Free Press, The Montreal Gazette and The Toronto
Globe and Mail.

In an industry as important to the growth and
maturity of Canadian public opinion as newspaper
and magazine publishing, the company has pursued
three basic policies, all of which are intended to
assure objectivity of the printed word. These are:

1. Newspapers and magazines are operated under
individual management and develop independent
editorial policies. There is no “‘Southam’ editorial
policy.

2. The company will have no financial interest in
enterprises outside mass communications and print-
ing.

3. Officers of the company and senior executives may
not act as directors of other unrelated firms operated
for profit, nor may officers or those involved in the
news handling and editorial positions take any active
part, outside the publications they serve, in municipal,
provincial or federal politics.
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Some of the 48 Southam Business publications
serving many industries and professions.



1958

35,184,835
545,898
27,834,670
406,613
1,209,500
2,852,000
3,427,950
9.59

1.14
1,500,000
.50

43.8

7,370,762
4,091,224
3,279,538
6,902,055

21,556,050

11,340,093
6,600,000

150,852

3,000,000
10,646,698
4.55

113,715,789

86,179
441,338
41,893
2,829
11,750,259
817,200
1,300,758
1,720
153%—914

1959

37,800,331
951,338
531,793

29,591,099
375,138

1,156,885
3,591,000
4,569,340
11.63
1.52
2,137,500
S|
46.8

9,226,309
4,716,778
4,509,531
7,756,639
21977135
12,077,976
5,924,000
162,791

3,000,000
13,078,538
5.36

119,809,999

90,113

454,636
44,629
2,824
12,602,035
861,100
840,087
1,680
2034—15%

1960

39,704,072
850,679
231,792

31,297,610
333,967

1,098,068
3,737,000
4,319,898
10.59
1.44
2,400,000
.80

55.5

9,268,180
4,980,327
4,287,853
7,206,355
23,503,575
13,144,238
5,307,000
194,935

3,000,000
13,351,610
5.45

118,269,453

88,801
465,781
45,549
2,976
13,560,708
876.350
1,292,246
1,954
241815

1961

40,742,329
946,975
253,030

32,300,356
296,377

1,020,047
3,815,000
4,510,554
10.75
1.50
2,400,000
.80

53.2

10,407,330
4,700,352
5,706,978
7,511,967

23,524,859

13,609,744
4,626,000

45,896

3,000,000
15,462,164
6.15

117,770,937
8,628
87,469
16,767
478,454
45,882
2,794
14,081,178
847,803
741,715
2,053
3421

1962

41,852,876**
1,125,286
372,280

33,506,914**
257,624
989,843
3,823,000
4,773,061
11.01
159
2,550,000
.85
53.5

10,803,269
4,998,687
5,804,582
9,030,472

22,331,984

13,337,754
3,945,000

3,000,000
16,884,284
6.63

118,576,663
8,900
89,117
17,930
495,184
48,798
2,781
14,439,121
975,115
896,678
221

3415 —25

1963

43,083,147%*
1,181,805
285,965

35,006,763%*
214,318
1,071,732
3,710,000
4,548,104
10.21
1.52
3,450,000
1.15
75.8

10,201,905
5,736,491
4,465,414
8,715,344

24,344,383

14,108,369
3,186,000

135,000
3,000,000
17,095,772
6.70

117,210,399
10,353
87,684
21,062

506,253
49,853
2,813
15,022,981
1,009,146
2,313,516
2,429
3635—29



Ten-year comparative summary

Earnings

Revenue from operations. . . . . . . .
Income from investments. . . . . . . .
Gapital profit. . « w o5 @ v w6 s ow s
Costs and operating expenses . . . . . .
Debenture and other interest . . . . . .
Depreciation . . . . . . . . . . . ..

INCOMEtANES = o s wr v w s @ & a
Net BaTNINGS & w & % 5 5 @ & w & s
Net earnings as a percent of revenue.

Net earnings per share* . . . . . . . .
Dividends paid . . . . . . . . . . ..
Dividendsipetshate® . : o v s« s = s
Percent earnings distributed . . . . . .

Balance sheets

Current assetsi = ¢ wow % w0 v o5 w5 o s
Current liabilities . . . . . . . . . . .
Working capital. . . . . . . . . . ..
Investments . . . . . . . . . . . ..
Fixed assets—gross . . . . . . . . . .
Accumulated depreciation . . . . . . .
Einded débt . = s 5.5 5 = 7.3 &= 2 wig
Minority shareholders’ equity. . . . . .

Income tax reductions applicable

to futureyears « « <« « i oo oo o ow e
Capialstoek s o s @ s @ 4 5 = & o5 o
Retained earnings. . . . . . . . . . .
Equity per common share*. . . . . . .

Statistics

Advertising linage—newspapers. . . . .
Advertising pages—magazines . . . . .
Newspaper pages . . . . . . . . . . .
Magazine pages. . . . . . . . . . . .
Daily newspaper circulation—December . . .
Tons of newsprintused . . . . . . . .
Employées : = = & 5 o 5 @ 5 5 & 5 @
Salaries and wages paid . . . . . . . .
Employee benefits. . . . . . . . . ..
Improvements to plant. . . . . . . . .
Sharcholders: . .. + « o« w0 ¢« w o w s
Common share price range* . . . . . .

*Adjusted for the years 1954 to 1959 to reflect a

four-for-one stock split in 1960,

**Adjusted to conform to changes in
statement presentation adopted for 1963.

1954

$28,391,223
$§ 234,500
$ e

$23,451,734
§ 185,000
$ 701,215
$ 1,960,000
$ 2,327,780

8.139,

$ 18
$ 1,200,000
b 40

51.69

$ 6,524,801
$ 2,630,564
$ 3,894,237
$ 1,708,948
$14,972.947
§ 9,121,831
$ 3,600,000
$ o

$ —

§ 3,000,000
$ 4,854,301
$ 2.61

106,891,033

77,317
504,809
46,859
2,844

$ 9,581,074
$ 642,400
$ 836,761
1,618

8 9—T71

1955

30,513,412
299,314
24,945,023
180,000
792,013
2,272,100
2,623,590
8.51

88
1,312,500
A4

50.0

6,905,544
3,064,975
3,840,569
1,698,314
17,113,584
9,925,648
3,600,000

3,000,000
6,126,819
3.04

115,144,088

85,285
508,648
49,253
2,952
10,450,340
699,427
2,128,833
1,704
12—8%

1956

36,458,377
150,750

29,220,144
186,411
1,168,795
2,835,005
3,198,772
8.74

1.07
1,425,000
48

44.5

6,662,076
3,809,479
2,852,597
2,120,338
20,842,653
11,513,486
3,600,000
152,462

3,000,000
7,549,640
351

126,327,553

92,065
533,903
52,180
3,340
11,956,593
737,035
3,137,698
1,686
14—11

1957

35,047,415
260,149
28,627,819
336,030
1,242,736
2,431,871
2,669,108
7:56

.89
1,500,000
.50

56.2

5,860,605
3,867,460
1,993,145
6,856,157
20,735,916
10,611,217
7,100,000
155,253

3,000,000
8,718,748
3.90

121,100,525

92,168

426,334
48,325
2,701
11,972,966
690,538
2,562,434
1,669
137%3—934
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s H 4 Samples of the great variety of commercial printing
done by The Southam Printing Company Limited
at its plants in Toronto, Montreal and Vancouver.





