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On behalf of your Directors I herewith submit the
20th Annual Report and Financial Statement of
Consolidated Press Limited, which sets forth the
results of the operations for the year ended 3lst
March 1949 and the financial position at that date.

Profit and Leoss

The profit arising from the transactions for the
year, beFore depreciation, amounted to $114,749.62.
From this amount $90,548.27 has been deducted for
depreciation, $21,148.17 for moving expense and
€900.00 for Dominion and Provincial taxes on in-
come, leaving a balance of $2,153.18 which has been
transferred to earned surplus.

During the year the Company was again required
to absorb substantially increased production costs
which more than offset an overall revenue gain
achieved during the fiscal year under review. In
March 1949 wage contracts at increased rates, retro-
active to the I<E all of 1948, were finalized for our
factory personnel the costs of which have been fully
absorbegin the year.

Turning now to the future earnings picture I
gshould like to assure you that your management is
fully conscious of the economic readjustment which,
while perhaps more pronounced in the United States,
is already casting its shadow on Canadian business.
To meet this challenge we are pursuing a vigorous
sales program, exercising every possible economy
of operation and must now call upon the fullest
effort of every member of our organization.

To assist in the implementation of the aggressive
business policy we have established, I am pleased
to announce that your Directors have appointed
Mr. R. M. Barbour as Executive Vice-President
and Mr. D. W. Turnbull, C.A. as Secretary-Treas-
urer and Comptroller.

In our 1950 fiscal year each cost factor will be
carefully reviewed and controlled. Every effort will
be made to restore the earning position to the former
levels which will provide security and well-being for
the years that lie ahead. The success of our endeavors
will largely be measured by the individual effort of
every employee of the Company.

It is encouraging now as I make my report to
you to be able to state that the earnings of the first
two months of our 1950 fiscal year have shown
an improvement of 209 over the corresponding

months of 1949.

Balance Sheet—Earned Surplus

With current assets of $668,162.42 and current
liabilities of $408,047.41 our working capital amounts
to $260,115.01. This represents a reduction of §186,-
296.95 from the previous year, which has resulted
from the expenditure of current funds, along with
funds derived from the year’s transactions, for the
purchase of new modern machinery and the exten-
sion of plant facilities, to the extent of $252,743.24.
This new equipment will contribute substantially
to our future earnings. It has been entirely financed
from Company resources.

Included in prepaid expense is an amount of
$21,148.17 representing the final costs of moving
our plant to tEe Duchess Street property. The total
cost of the move to date amounts to $60,355.67. Of
this total $18,559.33 was absorbed in the operations
of our 1948 fiscal year, $21,148.17 in 1949 and $21,-
148.17 is deferred to the 1950 fiscal year, since a
good part of the benefit of this move will not be
realized until that time.

The earned surplus at 31st March 1949 after
charging $65,006.13 dividends on the class *A”
shares, amounts to §632,721.23.

General

The fiscal year 1949 has been a difficult one.
However, we have strengthened our position in the
publications field with advanced circulations and
increased revenues, at the same time maintaining
the standards of quality of which we are proud.

The Publications Division, in common with the
industry, is faced with the problem of long-term
contract rates which cannot be advanced to keep
pace with increases in costs. However, with new
rates recently established and with others becoming
effective in the current fiscal year, we look for an
improvement in this connection.

The 1949 fiscal year records the continuous and
healthy growth of your printing division—Saturday
Night Press—both in clientele and sales volume.

I desire at this time to express my appreciation
to the Directors, the Management and the Employ-
ees for their wholehearted cooperation during the
past year. It is indeed a source of satisfaction that
we are working together with mutual confidence and
a broad understanding of our common problems.
This spirit will contribute in no small way to the
success of our future years.

24th June, 1949. M. R. SUTTON.
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(Incorporated under the Dominion Companies Act)

For the year ended 31st March, 1949

Profit from operations before depreciation and other items shown separately below .. .. $107,509.04
Add profit on disposal of fixed assets and investments. ............. .. ... .. ........ 7,240.58
$114,749.62
Less:
) ST ECLATROM orasicrs1svime: S et o7y | S 9755 615 SONRNG TS ($5e) FOSTOREESs a8 EEVEERETS oS ot $90,548.27
IV OV EXPETURE S 5 e o S0 e | egas it o4 5 e SRS oA 2 S B R e SR TR 21,148.17 111,696.44
Profit for year before provision for income taxes. . ........ ... ... ... ... ... ... $ 3,053.18
Provigion, fox/income taxes; ;.. - o onin 5, 0000 o6 5 0000 o To 0 o B AEEER T ieEg s 900.00
Profit for year... ... ... .o $ 2,153.18
Note:
The expenditures for the year include the following—
Remuneration of executive officers. ..............coovvviiiiiniiiiias $41,375.00
INFBCtOTa’ E088 s morn s e o srevamovyzoon, SRS i TS G ST 220.00
T BE AL EER o i) v tepess | vy et i S S | | R S e e RSN SRR 623.60

Statement of Earned Surplus

Balance March 31; 1948 .0 o soiniss o oo ot 5 2uhan o Sasiien o Baaosas s $695,574.18
Deduct four quarterly dividends of 1614c each per share on Class A shares, including

dividend due April 1, 1949, paid March 31,1949........................ooaaun, 65,006.13

$630,568.05

Profit for year............... S X ORI WO i, S NS 2,153.18

Balance March 31, 1949 . . .. .. oo sieisieiosaes one sm Siabensis i ia seata 50 50 sl m el o Siciee $632,721.23

On behalf of the Board
M. R. SUTTON, Director
R. M. BARBOUR, Director

Auditors®’ Report to the Shareholders

We have examined the above balance sheet of Consolidated Press, Limited as at March 31, 1949 and the statements of
profit and loss and earned surplus for the year ended on that date. In connection therewith we made a general review of the
accounting methods and, without making a detailed audit of the transactions, examined or tested the accountingrecords of
the company. We received all the information and explanations we required from its officers and employees.

We report that in our opinion the above balance sheet and the related statements of profit and loss and earned surplus
have been drawn up so as to exhibit a true and correct view of the state of the company’s affairs at March 31, 1949 and of
the results of its operations for the year, according to the best of our information and the explanations given us and as

shown by the books.

Crarkson, Gorpon & Co.
Toronto, Canada, Chartered Accountants.
June 10, 1949.
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As at 31st March, 1949

Assets
CURRENT:
Cashon hand. . ... . . . .. . . $ 2,800.00
Accounts receivable. .. .. ... ... e $357,831.38
Less reserve for doubtful accounts. . ......................... S S 12,283.45 345,547.93
Inventories as determined and certified by the management, and valued at the
lower of cost ormarket. . ... ... .. ... .. 260,005.39
L5 T T e R R e R B e A S I LU 0 59,809.10
$ 668,162.42

Fixep—as appraised by the Canadian Appraisal Company at
December 31, 1928 with subsequent additions at cost:

Graphic Arts Building (leasehold)....................... $ 285,415.02
Duchess Street — land and building. . . ................. 400,223.82
Othier real estateand Property. .. ooovina oot s avissin 16,900.00
$§ 702,538.84
Less reserve for depreciation. . ..................... 171,707.44 $530,831.40
Plant and equuiPIIentt . wromane e st sossirvs: $1,242,626.47
Less reserve for depreciation. . . .................... 710,236.93 532,389.54
Foundry type, mono sorts and linometal . .. .......................... 30,874.13  1,094,095.07
REFUNDABLE PorTioN oF TAXEs oN INCOME. .. ......... ... ... .............. 43,320.17
CIRCULATION STRUCTURE . . . . ..t v ettt i e ettt iea e et it aa e et ieae s 500,000.00
$2,305,577.66
Liabilities
CURRENT:
BAnK, BUVATCEs i aniumns o0 syl Sy 4 Sloaares Srsmmaris S0 S a5 s $ 208.827.36
Accounts payable and accrued charges........... ... ... . .. ... L 194,147.00
Accrued ICome tAXES . < i s vite 55 wains lats saisistiietonesn SR o htets PR 5,073.05
§ 408,047.41
PREPAID SUBSCRIPTIONS . . . oo\ttt ettt it ee e et ee e et et aa et aiaeenn 532,732.67
SHAREHOLDERS:
Capital, authorized and issued—
100,000 class “*A”" shares of no par value
100,000 class “B* shares of no parvalue ............................. $732,076.35
Class A" shares are entitled to fixed cumulative preferential dividend
at the rate of 65¢ per share per annum and thereafter participate
further in earnings with class “B” shares.
Earned surplus. . ... ... i 632,721.23  1,364,797.58

$2,305,577.66








