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Highlights 1976 1975
Basic earnings per common share

(income before extraordinary item) . ........................ $1.67 $1.65
Dividends declared per commonshare. .. .................... $1.00 $1.00
Weighted average number of common shares outstanding. . ... .... 20,643,424 18,219,408
Net income for the year available for dividends

and reinvestmentinthe business. .. ....................... $ 37,236,000 $ 32,105,000
Volumes of gassold—Mecf. . ...... ... ... . . . 306,777,000 311,310,000
Number of active customers. . ........ ... ... .. .. 511,177 491,242
oAl TOVOMUBS trsravant i < & o 5 5 b v o esvssaasaiorive 4 v 65 5 418, Sradites i $5622,766,000 $380,077,000
Property, plant and equipment

less accumulated depreciation and depletion. ... ............. $581,825,000 $546,130,000
Net additions to property, plant and equipment. . .. ........... $ 53,886,000 $ 52,817,000
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Earnings and Dividends
per Common Share ($1.67 and $1.00)

Basic Earnings (Before extraordinary items)
| | Current Annual Dividend Rate

Gas Sales $498,041,000
Cost of Gas $375,242,000
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REPORT TO SHAREHOLDERS

During the 1976 fiscal year the confusion over
gas supply has diminished and we submit this
report to you in an atmosphere of growing
optimism for the future of our business.

As recently as a year ago, there was concern
that estimated gas supplies from conventional
sources in Western Canada would not be adequate
to meet projected increases in Canadian demand
for more than two years. This outlook has
brightened considerably over the past twelve
months to the extent that our present view is that
we are unlikely to see any material shortage of
supply before the early 1980’s. This improvement in
outlook results from increased drilling activity in
Western Canada and an apparent slowdown in
the annual rate of increase in Canadian requirements.

Concrete evidence for this outlook is found in
the recent offer of TransCanada PipelLines Limited
to contract with all its customers, on a long-term
basis, for annual volumes additional to those
delivered in the 1976 contract year, to commence
at the start of the 1977 and 1978 contract years.

In addition, a recent agreement between Trans-
Canada and the Company extends the termination
date of all long-term gas supply contracts until

November 1995.
We cannot, of course, afford to be complacent

about the prospect of long-term supply shortages
and its impact on our customers and our ability to
expand our business. Therefore because of the long
lead time required for construction of facilities,

we must actively campaign for decisions to be
made by the Federal Government to ensure timely
delivery of frontier sources of gas.

This growing confidence in the ability of
traditional western Canadian sources to supply
market requirements while awaiting the arrival of an
abundant supply from frontier sources, offers the
opportunity for significant long-term growth in that
portion of the energy market to be supplied by
natural gas. We anticipate that constraints on
capital expenditures for new electrical generation

facilities will provide opportunities for natural gas to
be used as a substitute for electricity in areas where
these energy forms are interchangeable. Further,
decreasing supplies of crude oil from domestic
sources can only be offset by importation of oil
from unreliable foreign sources which, if available,
will adversely affect Canada’s balance of payments
position. For these reasons, we see Canadian
natural gas as a viable substitute for oil in many
energy applications.

On June 30, 1976, the Company received the
Reasons for Decision from the Ontario Energy
Board on a rate case which commenced November,
1975. The decision and interim decisions received
during the hearing had the effect of increasing the
Company's gross revenue on an annual basis by
$17,700,000. The increases were designed to
offset increases in cost and to provide the Company
with an allowable rate of return of 10.1%. While
these increases were not fully effective in the 1976
fiscal year, new rates were implemented on
October 1, 1976 and the full benefit of the rate
relief will be received in the coming year. A more
detailed description of the Company’s activities
before the Ontario Energy Board is provided later in
this report.

We are pleased to report that net income for the
year increased by $5 million to $37 million and the
related basic earnings per common share increased
from $1.63 to $1.68. The basic earnings per share
for 1976 reflect the full impact of the exchange of
convertible debentures into 3,132,900 common
shares in 1975. The growth in net income is
better demonstrated by fully diluted earnings per
common share which have risen from $1.42 in
1975 to $1.64 in 1976. Several factors have
contributed to the improvement in income, including
the rate relief referred to above, a growth in
customers served, and an increase in our share of
earnings from Home Oil Company Limited.

During the fiscal year the Company raised $50
million through a First Mortgage Sinking Fund



Bond issue and $30 million through placement of
medium-term notes.

Three of our present directors, Messrs. T. D'Arcy
Leonard, H. E. Langford and J. K. Macdonald,
are retiring this year as a result of the retirement
policy instituted by the Board of Directors.

Their wise advice and counsel will be missed and
we are very grateful to them for their long and
distinguished service.

We are fortunate in obtaining the consent of
Mrs. A. F. W. Plumptre, Mr. R. S. Hurlbut and
Mr. G. E. Jackson to allow their names to stand
for election as directors.

During the year Mr. J. L. Aiken was appointed
Vice-President, Administration, Mr. J. |. Cuthill,
Vice-President, Exploration and Mr. W. S. Pope,
Treasurer and Assistant Secretary.

The success of the Company is dependent on
its people. Our thanks go to all of them for their
contribution.

On behalf of the Board:

e

Chairman of the Board.

D Ll .

President and Chief Executive Officer.

November 10, 1976.

One of Consumers’ construction crews relays an 8" steel main necessitated
by the building of a railway underpass in Scarborough. In projects of this
kind, Consumers’ works closely with other utilities and the municipal
departments involved.



REPORT ON OPERATIONS

Gas Supply

During the past year significantly
higher field prices have resulted in
increased drilling activity and an
improvement in estimates of natural
gas availability from conventional
producing areas in Western Canada.
This activity, when coupled with an
apparent reduction in the rate of
increase in Canadian consumption
requirements, improves the Com-
pany’s ability to meet projected market
requirements in future years.

As aresult of its improved natural
gas supply position, TransCanada
PipeLines Limited, ourprincipal supplier,
offered to contract with all its cus-
tomers, on a long-term basis, for
annual volumes additional to those
delivered in the 1976 contract year to
commence at the start of the 1977 and
1978 contract years. Consumers’,
however, has determined that volumes
presently under contract will be
sufficient to meet projected market
requirements through the 1978
contract year.

An agreement was completed under
which the termination date of all long-
term contracts with TransCanada, some
of which originally were to terminate as
early as 1978, was extended until
November 1995.

During the past eighteen months, the
Federal Government, acting under the
provisions of the Petroleum Administra-
tion Act, announced three increasesin
the Toronto City Gate base price of
natural gas. Effective November 1,
1975 the price was increased by
approximately 45¢ per Mcfto $1.25
per Mcf; effective July 1, 1976 the
price was increased to approximately
$1.40 per Mcfand, as of January 1,
1977, the price will increase to
approximately $1.50 per Mcf. These
prices are stated to be equivalent to
85% of the cost of Canadian crude oil
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A modern gas range provides top-of-the-range
flexibility, superior broiling and fully automatic
oven control.

delivered to the refinery in the Metro
Toronto area.

The application of Canadian Arctic
Gas Pipeline Limited to constructa
large diameter pipeline to transport gas
from the Mackenzie Delta and Alaska to
Canadian and U.S. markets is being
examined by the National Energy
Board in Ottawa and by the Federal
Power Commission in Washington,
D.C. We believe that this project
provides the earliest and most eco-
nomic opportunity for the delivery of
essential Canadian frontier reserves to
Canadian markets in the early 1980's.

The Company is confident that, given
timely approval of the Canadian Arctic
Gas Pipeline project and the availability
of supplemental supplies from tradi-
tional areas of production in Western
Canada in conjunction with the effec-
tive use of underground storage, our

Gas clothes dryers have a genuine appeal to
today’s housewives. Compared with an electric
dryer, a gas dryer consumes one-third of the
energy and operates for only one-fifth of the cost.

The popularity of barbecuing grows and grows.
And because of the obvious advantages of gas-
fired barbecues, we installed over 6,600 of them
last year ... almost 25% more than the year before.



Overthe past ten years the number of residential customers using gas has increased steadily . . .
today, we have 462,200. Over 90% of the gas they use is for home heating and water heating.

A warm glowing flame in the fireplace is traditional in many Canadian homes. It is so easytoinstall an
attractive natural gas fireplace in an existing room—it provides instant heat and ash free convenience
and cleanliness.

own production in Lake Erie, and the
efficient utilization of natural gas in the
market place, there will be sufficient
gas supply to meet normal growth in
our basic markets indefinitely.

Marketing

During the past year a total of 21,500
new residential customers were con-
nected to the system, the largest single
year increase in the Company's history.
This growth reflects the significant
increase in new residential construction
in the service area and the continued
confidence shown in natural gas by
the home building industry and the
ultimate home buyer. Gas sales volumes
in the residential sector amounted to
65.9 Bef, an increase of 3.1% over the
previous year while the weather
experienced in 1976 was substantially
thesame asin 1975.

Residential customers continue to

This expert is installing an additional layer of
ceiling insulation to minimize heat loss in the
winter and reduce heat penetration in the summer.
Almost six thousand customers have taken
advantage of a Company-sponsored insulation
programme since it was first offered early this year.



As evidence of the importance of gas to the community, almost one-third of the gas sold by the Company
is used in multi-family dwellings, schools, churches, hospitals, public buildings, shopping plazas. retail
stores and small business establishments located in the areas we serve.
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hemto provide a comfort-controlled environment

Many schools use natural gas because it enables
throughout the day.

Churches choose natural gas because it is efficient, easy to control and economical.

P, ol

recognize the need to conserve energy
with almost 6,000 customers having
taken advantage of the Company's
ceiling insulation programme. This
programme provides for the installation
of supplemental insulation in existing
residences as well as for payment

on the customer’s monthly gas bill
over a one-year period.

Approximately 1,000 new com-
mercial and industrial customers were
added during the year although gas
sales volumes to these categories of
customers were reduced by 2.6% from
those sold in the previous year. A
combination of conservation efforts
in these market sectors, significant
and lengthy strikes in some major
industries and general economic slow-
down contributed to this decrease.

The Company is working closely with
its large volume customers in advising
on and monitoring energy conservation
programmes.

The Company's appliance merchan-
dising programme, designed to
operate in conjunction with residential
gas marketing efforts, enjoyed its most
successful year with sales exceeding
$6 million.

Our communication programmes
stressing confidence in “Gas ForThe
Future’ have assisted in maintaining
market confidence in natural gas, and in
the Company, through the period of
price and supply uncertainty. These
programmes will continue to emphasize
conservation, the benefits of natural
gas to the user and the efforts which
are being made to augment gas supply.

Operations

During the past year the total number
of customers increased to approx-
imately 511,000. In order to provide
service to these customers, capital
expenditures of $40 million were
required in mains, meters, services,



regulating stations and other equip-
ment. In addition to the ongoing
capital investment in new plant and
equipment, the Company must con-
tinually upgrade and, where necessary,
replace its older system to ensure the
continuation of reliable, efficient
service to its customers. Itis estimated
that total expenditures for distribution
plant and improvements will approx-
imate $45 millionin 1977.

Considerable progress has been
made in reducing the cost of construc-
tion of new distribution facilities
through the introduction of new
techniques and materials and through
a greater use of Company personnel.
These programmes, designed to hold
capital costs to a minimum, continue
to receive top priority.

Operating and maintenance costs
during the past year, amounted to $46
million, an increase of 4.2% over the
past year and include the cost of
customer service, engineering and
planning, billing and collection,
accounting functions, marketing,
purchasing materials and supplies,
research and development, personnel
administration, computer operation
and the cost of general administration.

The development of improved
management information systems
continues to be emphasized. These
programmes are designed to provide
better and more timely data to line
managers to assist in better decision
making, improved efficiency and
improved quality of service to our
customers.

The large increases in the field price
of gas, which have been passed on to
our customers over the past eighteen
months, have contributed to heavier
than normal customer enquiries. Con-
siderable attention is being focused
on the quality of our customer
communications in an effort to maintain

Bridlewood Mall, Scarborough, typifies the ultimate in today’s convenience shopping
which brings together varied retail establishments in a setting conducive to business
Natural gas is vitally important in assuring uniform comfort and ideal shopping

conditions all year round.

this contact at an informed and
competent level.

Regulation

The prices which the Company may
charge its customers in Ontario forthe
supply of natural gas and related ser-
vices are regulated by the Ontario
Energy Board. The Board examines in
detail the cost of providing service,
whichincludes the cost of capital and
the manner in which the Company may
recover its costs through rate schedules.
The “cost of capital”, which is ex-
pressed as an allowable rate of return, is
designed principally to meet the cost of
interest on long-term debt, satisfy the
fixed dividend requirements of prefer-
ence share issues, and provide the
common shareholder with a reasonable
return on his investment.

During the course of the year, the
Company applied to the Board for per-
mission to increase its rates to recover
two increases in the cost of gas pur-
chased from its supplier, TransCanada
PipeLines. The first increase of
approximately 45¢ per Mcf was
effective November 1, 1975 and the
Board approved a corresponding
increase in the Company'’s rates effec-
tive December 11, 1975. The delayin
implementation of the increase per-
mitted our customers to receive the
benefit of the lower cost of gas, held in
underground storage, which was pur-
chased at rates prevailing prior to
November 1, 1975. The second
increase in the cost of gas of approxi-

mately 16¢ per Mcf was experienced
onJuly1,1976 and the Board granted
a coincident increase in the Company’s
rates to offset it. In requesting this
increase, the Company undertook to
delay the pass-on of the scheduled
January 1, 1977 increase in the cost
of gas thereby ensuring that cus-
tomers, including residential heating
customers, for whom the gas was
stored during the summer months,
receive the benefit of its lower cost.

In addition to rate increases required
to offset gas costincreases, the Com-
pany applied to the Board for approval
of further increases in its rates to
recover increased costs of operations
and to reflect a more current rate of
return. The application requested that
the allowable rate of return be raised
to 10.35% from the 9.35% found appro-
priate in a Decision of the Board issued
in July 1974. The public hearing of
these requests commenced on Novem-
ber 4, 1975 and during the course of the
hearing, upon application by the Com-
pany, the Board granted two interim
rate increases.

The firstincrease, amounting to
$3,347,600 per annum, was effective
on December 11,1975 and enabled the
Company to more fully recover the cost
of, and earn an increased return on,
its Ontario gas exploration and pro-
duction activities. The second increase
of $7,800,400 per annum, which was
effective on February 15, 1976, pro-
vided for an increase in the allowable
rate of return from the previously
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determined return of 9.35% to 9.5%.
In granting this increase the Board
indicated that the allowable rate of
return, when later determined, would
probably be higherthan 9.5%.

OnJune 30,1976 the Board issued
its Reasons for Decision confirming
the two interim increases described
above and, at the same time, found that
the allowable rate of return should be
10.1%. The calculation of the return
was based upon the Company's
September 30, 1975 consolidated
capital structure (adjusted as noted)
in the following manner:

Components Weighted
in Capital Capital Return Allowable
Structure Structure Rate Return
% % %
Long term
Debt (M 55.7 x 8270 = 461
Deferred
Taxes 3.1 x 156 = 0.05
Preference
Shares 5.1 x 71.31@= 037
Common
Stack Equity (3 36.1 x 1400¥= 505
Total 100.0% 10.08%
(rounded to
10.1%)

{

Increased to reflect the issue of $50 million Series K bonds in
February, 1976.

(2) Based on average cost of outstanding issues.

(3

Increased by $24 million to reflect the reversal of the write-off
in prior years of goodwill arising from the acquisition of the
Company’s interest in Home 0il Company Limited.

(4,

A judgmental return based upon many factors but designed to
provide the common sharehalder with a reasonable return on
his investment and to enable the utility to attract additional
capital.

By applying this allowable return to
the Company’s net investmentin
Ontario utility assets (Rate Base), which
was estimated to be $641,299,000
at September 30, 1976, the Board
found that, despite the interim relief
granted during the fiscal year, the
Company was entitled to further in-
crease its revenues by $6,572,900 an-
nually. On July 30, 1976 the Company
submitted proposed rates designed to
recover this additional revenue and was
permitted to implement them on an
interim basis on October 1, 1976.
Currently, the Ontario Energy Board is
examining this new rate designin a
public hearing to ensure that the rate
burden is equitably spread amongst

Typical high-rise rental and condominium
complexes rely on natural gas for air treatment.
The fluctuating heating and cooling requirements
of the buildings are generated by central boiler
systems or by roof-mounted gas-tired units.



various classes of customers.

An ongoing problem for a regulated
utility is regulatory lag. Thisis a term
used to describe a utility's inability, in
times of rapidly rising costs, to recover
from its customers in each fiscal year
increases in its costs (including the
current allowable rate of return)
because the implementation of the
approved rate increases is delayed by
the public hearing process. We believe
the decisions of the Board received by
the Company in the current fiscal year
point to a significant reduction in
regulatory lag, because the rates
approved by the Board were based on
forecasted 1976 results rather than on
historical data as had previously been
the case. The interim order procedure
which the Board adopted also facili-
tated prompt handling of requested rate
relief.

Other regulatory activity in 1976
involved St. Lawrence Gas Company,
Inc. which received approval from the
New York State Public Utility Com-
mission for increases in revenues of
$314,000 to cover increased costs,
and Société Gazifére de Hull Inc.
which recently commenced hearings
before the Quebec Electricity and Gas
Board for approval of revised rates to
enable it to earn a requested rate of
return of 11.6%.

Financial

Income before extraordinary items
amounted to $37,089,000in 1976, an
increase of $4,455,000 or 13.7% over
1975. Several factors have contributed
to the improvementin income. During
1976 the Company was granted two in-
terimincreasesin its rates by the Ontario
Energy Board to compensate it for
increases in costs and to provide it with
arate of return more in keeping with its
current cost of capital. While these
increases were not fully effective in the
1976 fiscal year, they contributed to the
growth inincome. Also during the year
the addition of new customers, tightly
controlled costs of doing business,
and the elimination of interest costs
associated with the convertible sinking
fund debentures exchanged for
common sharesin 1975 enhanced
earnings growth. In addition, the
Company’s share of earnings of
Home Oil Company Limited increased
by $1,034,000 to $5,614,000.

=
=
=
=
=
-
=
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Tony Roldan, executive chef at The Harbour Castle Hotel, insists on the use of natural gas in the kitchens
of this Toronto hotel.

Within the Campeau waterfront complex, Harbour Castle enjoys a dramatic setting between Toronto's
exciting skyline, busy harbour, and beautiful Lake Ontario.
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Atsushi Kawasaki, chef at The Prince Hotel, demonstrates one of the advantages of natural gas as he
prepares tempura, one of the many popular Japanese dishes for which this hotel is noted.

The Prince Hotel islocated in a park-like setting in Don Mills, and uses natural gas for many of its
hotel operations.

Natural gas, the choice of chefs, is used in practically all Toronto hotels. The gas flame meets all the
heat specifications required for gourmet cooking.

il



Natural gasis used extensively in industry. We
have selected four applications to indicate its
scope, versatility and unique processing

capabilities

To meet industry’s large volume demand for high
quality glass containers, Domglas relies on natural
gas in its manufacturing processes.

Atits Mississauga plant, Rubbermaid (Canada)
Limited manufactures a myriad of well-known
household items. It uses natural gas to obtain

product durability and pleasing appearance.
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Aftertaking into account the Com-
pany’s share of extraordinary items of
Home Oil Company Limited and
Cygnus Corporation Limited, netin-
come for the year available for dividends
and reinvestmentin the business was
$37,236,000 compared to $32,105,000
last year.

The improvementin netincome
resulted in basic earnings per common
share before extraordinary items of
$1.67 compared with $1.65 last year.
The reason that the increase in net
income referred to above did not result
in a comparable increase in earnings per
share is due to the fact that the weighted
average number of shares used in
computing earnings per share has
increased from 18,219,408in1975to
20,643,424 in1976. This resulted from
the exchange of $52,215,000 principal
amount of 5%% convertible sinking
fund debentures for 3,132,900 common
sharesin June and July of 1975. The
earning power represented by this
increase in the Company’s equity
base is reflected in the rate structure
implemented on October 1, 1976.
Thisshould result in anincrease in
basic earnings per common share in
1977 more proportional to the increase
in netincome for that year.

Gas sales revenue increased by
$141 million or 40% over last year,
with total sales reaching $498 million.
However, as was the case in fiscal
1975, the majority of this increase can
be attributed to the recovery of
increased gas costs in 1976 amount-
ing to $131 million.

Under its gas purchase contracts
with TransCanada, the Company is
obliged to take and/or pay for certain
annual minimum volumes of gas. The
general economic slowdown in 1976,
compounded by strikes in its service
area, placed the Company in the
position of not being able to sell or
store underground all of these minimum
volumes. To avoid the potential
monetary penalty under its contracts
with its supplier, the Company entered
into an agreement with Ontario Hydro
under which the customer has under-
taken to purchase, on a deferred
payment basis, additional volumes of
gas this year sufficient to enable the
Company to fulfill its minimum pur-
chase requirement. The deferred
accountreceivable resulting from this

agreement, amounting to approx-
imately $22 million at September 30,
1976, is included with mortgages and
non-current receivables on the Con-
solidated Balance Sheet underthe
caption Other Assets and Deferred
Charges.

An additional $80 millicn of external
financing was obtained during the year
in the form of $50 million 107%% First
Mortgage Bonds, Series K and $30
million of term notes maturing in late
1977 and early 1978. This financing
was required to reduce the Company's
short-term indebtedness which resulted
from capital expenditures for the
expansion of facilities, as well as
increases in the cost of gas in storage,
accounts receivable and other assets.

The Company’s capital expenditure
programme over the next five years
envisages the expansion of its system
to connect new residential, commercial
and industrial loads. In addition, the
Company must upgrade and maintain
its system in order that it may continue
to provide a high level of service inits

franchise area. A continuing infusion
of additional capital will be required
to enable the Company to fund
these activities. The Company
continually examines the financing
options available to itto ensure

that its developing financing pro-
grammes will give it the flexibility

to enter unpredictable financial
markets of the future. To improve its
capability to raise long-term debt,
the Company is assessing the
feasibility of negotiating a reduction
of the interest coverage test con-
tained in its debenture indentures to
alevel more in keeping with current
market practices.

Exploration and Development
During the year, the Company par-
ticipated in the drilling of 57 wellsin
Canada, with 30 successfully com-
pleted as gas wells capable of com-
mercial production. The Company now
has interests in 150 producing gas
wells, 11 producing oil wellsand 113
capped gas wells, the majority of
which are located in Lake Erie. Gas
gathering pipeline systems planned for
1977 and 1978 will connect most of
these untapped reserves to market.
Underwater Gas Developers Limited,
a wholly-owned subsidiary, is engaged



to brew selected ingredients to exacting

In Molson's Brewery in Toronta, large brew kettles are u

standards. S 1 generated by the power plant, which s werted to natural gas to minimize
pollution, is essential to this key step in the process

Inth stie Brown & Co, Ltd. Etobicoke plant, steady streams of biscuits are baked in precision-
controlled ovens fired by natural gas. Quality control, providing uniform texture and appearance, is

in contract drilling primarily in the
Canadian offshore area of Lake Erie
andinthe U.S. States of New York,
Pennsylvania and Ohio. This company
operates three offshore drilling vessels
and five land rigs with approximately
60% of its activities directed to serving
companies other than Consumers’.
Through its interestin Sogepet
Limited, the Company continues to

- share in exploration of the Hudson

Bay Region and in the Appalachian
Region of New York and Pennsylvania.

In New York State, St. Lawrence
Exploration Corporation, a newly
formed subsidiary of St. Lawrence Gas
Company, Inc., took part with Sogepet
and others in the drilling of eight wells
in Western New York State, three of
which were completed as gas wells.

As amember of the Delta-5 con-
sortium, which includes Home Oil,
the Company participated in the
drilling of three exploratory wells in the
Mackenzie Delta area, all three of which
failed to discover commercial quantities
of hydrocarbons. A fourth well is plan-
ned in the area during the 1976-77
winter season,

Total expenditures for exploration and
development and underground storage
facilities during the past year amounted
to $14.5 million and are expected to
amount to approximately $13 million
in 1977. The Company's exploration
land holdings in Canada now total
2,076,000 gross acres, equivalent to
1,623,400 net acres.

The Company continues to develop
and expand its use of underground
storage on wholly-owned properties
and through the facilities of Tecumseh
Gas Storage Limited jointly owned
with Imperial Oil Limited. During 1976
the Company began testing on proper-
ties offshore in Lake Erie to determine
the feasibility of underground storage
developmentin that area.

Other Activities

The Company continues to initiate
and participate in research projects
designed to produce more efficient
gas equipment and appliances. In
pursuing this programme, the Company
works closely with the Canadian Gas
Research Institute, the University of
Waterloo, the Ontario Research
Foundation and the Institute of Gas
Technology in Chicago.

13



Canadian Arctic Gas Study Limited tests large diameter pipe trenching equipment to ensure satisfactory
performance in the Arctic.

The proposed Gas Arctic Pipeline will bring the gas reserves of the North Slope of Alaska and the
Mackenzie River Delta region to markets in Canada and the United States. Consumers’ Gas is a member
of the consortium backing this project, and has conditionally agreed to investin it as a means of meeting
the long-range market needs of its customers.
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As aninvestmentin its future, the
Company is investigating alternative
sources of energy. A research pro-
gramme which was initiated some time
ago by the Institute of Gas Technology,
in conjunction with the Company and
other gas utilities, has resulted in the
installation of an experimental solar-
assisted gas space heating and cooling
systemin a Company service depotin
Toronto’s west end. The Solar-MEC
system utilizes a Munters Environ-
mental Control unit (MEC), a solar
collector, and hotwaterstoragefacilities.
The MEC unit heats, cools, humidifies
and dehumidifies without the aid of a
conventional furnace or air conditioner.
Itis able to make use of relatively low
temperature heat produced by currently
available solar collectors. In northern
latitudes solar heat is supplemented in
the system by a natural gas burner. It is
expected that data generated by the
system will advance the technology of
heating systems that can operate on
renewable and conventional sources of
energy.

The real estate operations carried out
by Consumers’ Realty Limited, a
wholly-owned subsidiary, continue on
a limited scale with no new mortgage
holdings anticipated in the coming year.

Consulting activities are both profit-
able to the Company and beneficial to
the development of personnel.
Currently the Company is providing
assistance to Sonelgaz, an Algerian gas
and electric power supplier, inthe
introduction of plastic pipe for gas
distribution in Algeria. Recently the
South Australian Gas Company in
Adelaide contracted with the Com-
pany for consulting services involving
distribution network analysis and
design. This contract will utilize a
Company designed computer pro-
gramme which continues to prove
its value in international consulting
assignments.

Agreement has been reached for the
salein 1977 of the land and buildings
owned by Consumers’ Realty at
Toronto and Adelaide Streetsin the
City of Toronto. Of the personnel for-
merly located at Toronto and Adelaide
Streets, certain executives are moving
to the 42nd floor of First Canadian
Place and the remainder of the staff
are being relocated in the Company’s
premises on Consumers’ Road.



The crew aboard the diving boat David Allen on Lake Erie is placing specially designed explosive
charges on the lake bottom for the excavation of a pipeline trench in rock.

Consumers’ exploration activities in Lake Erie are an integral part of a sustained programme to develop
es of natural gas. During 1976 —eighteen wells were completed as gas wells out of a total of thirty-
five drilled for Consumers’ by its subsidiary company, Underwater Gas Developers Limited.

Gas flows, temperatures and pressures throughout Consumers’ system are continually monitored by
the operator with the aid cf a new computer installed in the Company’s Gas Control Centre.

Personnel

During the past year, the Company
and Local 161 of the International
Chemical Workers" Union negotiated,
within the Anti-Inflation Guidelines, a
collective agreement for the period
September 8, 1975 to September 7,
1977. This union, representing 682
operating employees, is the largest of
the Company's six union locals. Four
collective agreements are due for
renegotiation in fiscal 1977 and two in
1978.

The Company recognizes the contri-
bution its 2,700 employees make
towards the success of its operations.
Itis an objective of Consumers’ to
provide its employees with secure
employment, just compensation, and
an opportunity for advancementin an
environment which recognizes the
dignity of the individual.

Home Oil

Consumers’ owns or controls 49.7%
of the voting stock of Home Oil and
participatesin 21.9% of Home's
earnings. Consumers’ share of Home's
earnings is carried on the Consolidated
Statement of Income on page 19 as
“Equity in Earnings — Home Oil
Company Limited”".

Home is engaged, directly and
through subsidiary and associated
companies, in the exploration forand
the production and transportation of
crude oil, natural gas and natural gas
liquids and in the underground storage
and marketing of natural gas liquids.
Home is conducting exploration
programmes for oil and gas in Western
Canada, the Northwest Territories and
the Arctic Islands. In addition, explor-
ation activities are being carried out by
Home in the United States (including
the Gulf Coast offshore areas), the
North Sea and other foreign areas.

Home's subsidiaries include Scurry-
Rainbow Qil Limited in which Home
owns approximately 86% of the out-
standing shares. Scurry is engaged in
oil and gas exploration in Canada, the
United Kingdom and the United
States, and in the production of crude
oil, natural gas and natural gas liquids.
Scurry also has extensive coal interests
in Alberta and British Columbia and is
exploring for base and precious metals
in Canada, Mexico and the United
States.
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Home Oil recently announced in its
third quarter report, for the nine-month
period ended September 30, 1976,
that net earnings after extraordinary
items amounted to $21,310,000 or
$2.61 pershare as compared to
$15,994,000 or $1.96 pershare for
the comparable periodin 1975.

On October 4, 1976 an agreement
was concluded whereby Scurry
assigned 40% out of its previous 50%
interest in the Elk River project for the
development of metallurgical coal
properties in Southeastern British
Columbia to The Steel Company of
Canada (25%) and Home Qil (15%) for
a cash consideration plus a royalty on
coal produced from the assigned
interests. It is estimated that the proven
and probable surface mineable re-
serves of the Elk River coal property
are in excess of 500 million tons.

Home Qil has agreed to purchase a
5.5% interest in Panarctic Oils Ltd., a
32 member consortium exploring for
oil and natural gas in the high Arctic
Islands above Hudson Bay. Home's
contribution of $30.5 million over
the next three years will make it the
fourth largest shareholderin the
group, the largest shareholder being
Petro-Canada with a 45% interest.
This investment is expected to provide
Home with a strong position in
the Arctic.

On November 1, 1976 Home Oil
announced thatitintends to make a
formal offer to purchase all of the
outstanding shares of Canadian
Export Gas & Qil Ltd. for cash at $5.80
pershare.

Copies of the latest Annual Report of
Home Qil Company Limited may be
obtained by writing to: The Secretary,
The Consumers’ Gas Company.
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The COHSUITICI'S, GaS Company and subsidiary companies

The 1976 Revenue Dollar

Where it came from Where it went

Net Income

Dividends: 4.4%, .ﬁiﬁ:ﬁ:ﬁ

2.6%

Other Irlc.ome ¥

L]

Other
Expenses:
1.3%

Income Taxes:
2.39%

Depreciation
and Depletion: 3.4%—1

1967 1968 1969 1970 1971 1972 1973 1974 1975 1976

Cash Flow From Operations ($58,288,000)

239 257 276 306 349 398 429 438 4990 583

Capitalization ($685,475,000)

Long Term Debt
Preference Shares
Common Equity

3054 3012 358.0 3585 4028 4247 5272 5424 6027 6855
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Consolidated Statement of Income

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

Years ended September 30
1976 1975
REVENUE
Gasisales = RS s e e L e $498,041 $356,684
T e e o e T A St g e 24,725 23,393
522,766 380,077
CoST AND EXPENSES
A% COSERT o I i e e R e e e i R 375,242 244,605
Operation A NANNATHIGN AR R = o s Dl BEas Bl D R SR 45,904 44,063
Pepreciationiandiacpletionges ieies 0o 7 et e e S e G e 18,191 17,440
Municipaliandiotheftaxess == 00 - s caiis VR L S 6,605 5,761
Interest and amoprization=long-term-debt: .- v . e s o b LT el 31,109 27,585
0 A TI BT T ke DA A it e o R T Gl e o N4, et | SRR SR R SR i e T 3217 3,524
480,268 342,978
42,498 37,099
Equity in earnings before extraordinary item
Home: @ik Companysbnmifed fe i s ot oo URBe sl it ie b b - i oh e 5,614 4,580
Tecumseh Gas Storage Limited and other companies. . . . . . . . . . . . . .. 1,286 1,623
Income before income taxes and extraordinaryitem . . . . . . . . . . . . .. ., 49,398 43,302
Income taxes
eI L . L s 57 et e i e a2 T e e e 4,840 7,785
B 7o (e H ot D Do o g e e N e i e S SRS B S L 7,469 2,883
12,309 10,668
Incomeibelore e xiraend IRARVITEME 2o =i ialisa e el o0 Uit S ] 37,089 32,634
Share of extraordinary gains (losses) of Home Oil Company Limited and Cygnus
EorporationsBimiTc IRty o e e e e e e DA 147 (529)
Net income for the year available for dividends and reinvestment in the business . . . 37,236 32,105
Dividends
Preferencessharcsle Bmanamn s s = e G e 2,626 2,496
EOINNION SHATCS TR R Rl s L e ol ek e D e L S g R IR R 20,643 18,293
23,269 20,789
Metincome reinvestealns e IWISHICSS: a0 b e s st sl 5 it 5 el s e e e M $ 13,967 $ 11316
Basic earnings per common share (note 9)
Tncome before extranrthiaryate . i e e i Lo T o $ 167 $5165
Net income o ok el s st Bl i e A el e T T e $ 1.68 S iR
Fully diluted earnings per common share (note 9)
TRcone - DelOrc et BURTIOLY GO~ 't wa o B ahs, e 5 0 a R e 3 63 Sl
P T T AT i e e 0 R Bt e LA BT e R R e i el S Lod et el




Consolidated Balance Sheet

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

ASSETS

CURRENT ASSETS
(B T a0 s o L e e et dme e o e ot S STy B MRl B R
A e ORI R B CEI AN tilon o e s o iy i oh Soib L s oo T e e S B Sy
Material and supplies at the lower of cost and replacementcost . . . . . . . . . .
GasIStorrdRI e sToNN0 N At COS e Gl e I e S e Sy e Tt il
Prepaidierpenisesins s el a R s S S e e O e

INVESTMENTS
Home Oil Company Limited at equity in underlying net assets (note 2) . . . . . .

Home Oil Company Limited Class A share purchase warrants at cost (note 2). . . .

Tecumseh Gas Storage Limited and other companies at equity in underlying net assets
Gthernyestnents at costinote 2) ams = s s S L L s s et e

PROPERTY, PLANT AND EQUIPMENT at cost or redetermined value (note 3) . . .
Accumilatedidepreciation andidepletion s o o e e

OTHER ASSETS AND DEFERRED CHARGES
Mortgages and non-correntreceivables . . . . . . . . L0000 o
Propetty heldiforstesale andlother assefsraticostiini ol nanl L s, e g
Investment in Gas Arctic—Northwest Project Study Group (note4) . . . . . . . .
Bl erEea e asicoSESHOte. D) et SN IE I SN R e 0 S s S e e
Einatnortizedidebt discountand expense t5 i, s e s e e e
Otherdetertedicharges: &1 it el eilan g IS e N R b Lo

Approved by the Board:

J. K. Macdonald, Director

A. R. Poyntz, Director

September 30

1976

$ 2334
36,636
6,694
76,185
2,284
124,133

$835,693

1975

$ 1986
34,745
7,768
50,476
1,597
96,572

$740,679
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September 30

LIABILITIES 1976
CURRENT LIABILITIES
Bank Borrowines e e e e N s S et e $ 7,693
Notes payable. . . . . S i E TR T AT S B L G 40,000
Accounts payable and accrued AR T A L LM ST S 53,811
Accrued interest on long termdebt . . . . . . . . R L L 7,237
L axes pay e o ey o N TR SR A e T L 1,531
Dividendsipayable@ctahersl tn i . o e et v Ul 5,816
Funded debt payable within one year . . . . . . N e N Ca A s e T 3.874
119,962
LONG TERM DEBT (note 6)
Eunded debt i s vean o o o P e T 1 T e e 373,578
@rher - 2 e e el e N R e T s o DO 36,727
410,305
DEFER REDINGOMENTAURES SR aerC A oo o e N S R o S s e 28,961
MINORITY INTEREST IN SUBSIDIARY COMPANY . . . . . N T e e o 1,295

SHAREHOLDERS’ EQUITY
Capital stock
Preference shares (note 7). . . . . . . . AR R R e M B e 35.119
Common shares (note 8)
Authorized-75,000,000 shares without par value

Issued —20,643,544 shares (1975-20,643,344 shares) . . . . . . . . . . 125,164
Contributed surpRagiiee =S i =07 oL lies s 3,633
Excess of net redetermined value of property, plant and equlpment over deprecmted

book Costo SRRt e i e i P e 1Y 1 T S 14,179
Reinvested earmige s 2o n .o o e i B R L 97.075
275,170
$835,693

AUDITORS’ REPORT

To the Shareholders of The Consumers® Gas Company

1975

$2-15,551
46,350
39,696
6,643
3125
5,819
6,094

115,278

334,144
1197

341,341

21,492

1,221

35,376

125,161
3,523

14,494

82,793
261,347

$740,679

We have examined the consolidated balance sheet of The Consumers’ Gas Company and subsidiary companies as at September 30,
1976 and the consolidated statements of income, reinvested earnings and changes in financial position for the year then ended. Our
examination included a general review of the accounting procedures and such tests of accounting records and other supporting

evidence as we considered necessary in the circumstances.

In our opinion these consolidated financial statements present fairly the financial position of the companies as at September 30,
1976 and the results of their operations and the changes in their financial position for the year then ended, in accordance with generally

accepted accounting principles applied on a basis consistent with that of the preceding year. W
7//«4«/ ' wf

Toronto, Canada

November 8, 1976 Chartered Accountants
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Consolidated Statement of
Reinvested Earnings

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

Balanceratt e piiimups oy ear - aln Uie e L L e e e

Netinconierreivastediinctherbasinesse ) = s =it i aiioe £ CUTiie e s B il St

Amounts realized through depreciation provisions, transferred from excess of net
redetermined value of property, plant and equipment over depreciated book cost

Deduct
Costs of issuing common and preference shares less income taxes relating thereto . .

Balancelagenadlofayear - s arsin e SR e ma st S S SNy T Sl

Years ended

September 30
1976 1975
$ 82,793 373,132
13,967 11,316
315 316
97,075 84,764
- 1,971
$ 97,075 $ 82,793
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Consolidated Statement of
Changes in Financial Position

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

SOURCE OF WORKING CAPITAL
Gash-TowsTOTIIGPEEAHERIS AR b, ¢ © e S Db e el e s A e
TestcofilONEISEREdEbERE S -Sio s oo e o T e L ST
[ssue o preferE neeRaIIARE s EmE et 0 S s S s e el e
Sale of investment in shares of other companies . . . . . . . . . . . . . . . ..
ISSUE OF COMMON SHARES FOR CONVERTIBLE DEBENTURES . . . . . . . . . . . . . . .

USE OF WORKING CAPITAL
Nettadditiensito propestyapiantand equipment il easie = Corocn il s S enase
Investment in shares of Home Oil Company Limited . . . . . . . . . . . . ..
Investment (reduction) in mortgages receivable and other assets,net . . . . . . .
Investment in Gas Arctic—Northwest Project Study Group . . . . . . . . . . . .
Other reductions in non-current portion of long termdebt . . . . . . . . . . ..
Dividends on prelerenceandicommon shares s s w0 ol i s bR
G TR VTR 0 e i - oo v e S e s e R P s -

EXCHANGE OF CONVERTIBLE DEBENTURES FOR COMMON SHARES. . . . . . . . . . . . .

INCREASE (DECREASE) IN WORKING CAPITAL POSITION. . . . . « = &« « « & « « o « 2 =

Years ended
September 30

1976

$ 58,288
80,000

1,563

139,851

53,886
3,441
21,240
1,989
11,036
23,269
2,113

116,974
$ 22,877

1975

$ 49,939
41,900
20,000

52:221
164,060

52,817
(2,697)
1,288
10,232
20,789
2,446
52,2211
137,096

$ 26,964
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Notes to Consolidated Financial Statements

The Consumers’ Gas Company and subsidiary companies

NOTE 1 SUMMARY OF ACCOUNTING POLICIES

The accounting methods and practices used by the company and its subsidiaries in their utility operations are subject to the jurisdic-
tion of various regulatory bodies.

Principles of Consolidation
(i) The consolidated financial statements include the accounts of all subsidiary companies since dates of acquisition. The excess

of investment in shares of such subsidiaries over equity in underlying net assets at dates of acquisition was charged to reinvested
earnings in 1973 and prior years. The major operating subsidiary companies are: Consumers’ Realty Limited, Cygnus Corpora-
tion Limited, Niagara Gas Transmission Limited, St. Lawrence Gas Company Inc., Shorgas Limited, Société Gazifére de
Hull, Inc., and Underwater Gas Developers Limited.

(ii) The company and its consolidated subsidiaries follow the equity method of accounting for their investment in the following

companies:

(a) Home Oil Company Limited (see note 2).

(b) Community Antenna Television Ltd. in which Cygnus has an interest of 379, and
(c) Tecumseh Gas Storage Limited and other companies 50%, owned.

This method of accounting reflects the company’s interest in the earnings of such companies in the consolidated statement of
income and the investments in such companies are carried on the consolidated balance sheet at equity in underlying net assets.
The excess of investment in shares of such companies over equity in underlying net assets at dates of acquisition was charged
to reinvested earnings in 1973 and prior years. Dividends received on investments for which the company follows the equity
method of accounting amounted to $1,415,000 in 1976 and $1,508,000 in 1975.

Property, Plant and Equipment

All land, plant and equipment is stated at cost, with the exception of the remaining portion of gas utility plant and equipment
acquired by the company prior to September 30, 1955 which is stated at a redetermined value of $44,323,000 at September 30, 1976,
based on reproduction cost according to an appraisal made by Stone & Webster Canada Limited as at September 30, 1955.

Accumulated depreciation at the date of the appraisal was based on estimated service life.
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The increase in the depreciated value of property, plant and equipment resulting from the 1955 redetermination (less portions of
such increase realized through disposals and depreciation provisions and adjustments for the years 1956 to 1976) has been included
in shareholders’ equity as excess of net redetermined value of property, plant and equipment over depreciated book cost.

In accordance with the recommendations contained in studies by Stone & Webster Canada Limited, depreciation is calculated on
the straight line service life basis using the recorded values of depreciable properties. The major component of utility plant, distri-
bution pipelines,is depreciated at the rate of 1.6%, and appropriate rates are used for other items of plant. These rates, when
applied to the related plant accounts, are equivalent to a composite rate of approximately 2.9%, (2.7%, for 1975).

The company follows the full cost method of accounting for gas and oil operations whereby all costs of exploring for and developing
gas and oil and related reserves are capitalized and form part of property, plant and equipment. Such costs include land acquisition
costs, geological and geophysical expense, carrying charges of non-producing property, costs of drilling both productive and non-
productive wells and overhead expense related to exploration activities. These costs are depleted using the unit of production method
based upon estimated recoverable reserves.

The companies include in plant the cost to the companies of funds used for the purpose of construction and the applicable overhead
costs attributed to construction. The total amounts included in plant for interest and overhead costs capitalized were $3,892,000
in 1976 and $3,883,000 in 1975.

Unamortized Debt Discount and Expense
The company defers the costs incurred on debt issues to be charged to income over the life of each issue. Discounts realized on bonds
purchased for sinking fund purposes are applied against the unamortized debt discount and expense related to each issue. When the
deferred costs related to each issue are eliminated the discount on purchase is included in income. Amounts so included were
$988,000 in 1976 and $1,183,000 in 1975.

Income Taxes

The companies follow the tax allocation basis of recording income taxes except in gas utility and like operations. In gas utility and
like operations where rate and revenue structures are designed not to recover deferred taxes in current revenues, such deferred
taxes are not recorded in the companies accounts. These deferred taxes not recovered in revenues and not recorded amounted
to $7,000,000 in 1976, $7,500,000 in 1975, and to an accumulated amount of $93,000,000 at September 30, 1976.
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Notes to Consolidated Financial Statements (cont’d)

NOTE 2 INVESTMENTS

The company holds directly 389,084 Class A shares (7.09,) and 276,788 Class B voting shares (10.8%,) of Home Oil Company
Limited. Cygnus Corporation Limited, which is 96%, owned by the company, holds a further 125,000 Class A shares (2.2%,) and
1,000,000 Class B voting shares (38.9%) of Home. Through these holdings the company controls 49.7%, of Home’s voting shares
and has an equity participation of approximately 229%, in Home’s earnings (89, directly and 149, indirectly through Cygnus). In
addition Cygnus holds warrants to purchase Class A shares of Home as follows: 76,975 shares at $14.55 U.S. per share and 32,990
shares at $17.66 U.S. per share, exercisable on or before April 30, 1980.

Details of other investments are as follows:

1976 1975

Number Quoted Number Quoted
of Market of Market

Shares Cost Value Shares Cost Value
(Expressed in Thousands) (Expressed in Thousands)

Union Gas Limited - common shares . . . . . . . . . 700,000 $12,846 $ 6,037 700,000 $12,846 $ 4,988
Atlantic Richfield Company - common shares — — - 16,000 1,693 1,588
Sogepet Limited - common shares 768,000 519 653 768,000 519 737
$13,365 $ 6,690 $15,058 $ 7,313

NOTE 3 PROPERTY, PLANT AND EQUIPMENT
The following is a summary of the property, plant and equipment and related accumulated depreciation and depletion:

1976 1975
Accumulated Accumulated
Depreciation Depreciation

and and
Asset Depletion Asset Depletion

(Expressed in Thousands)
Gas utility plant including distribution, transmission and underground

storage facilities, land, structures, pipelines, permissions, equipment, etc. . . . . $638,226 $105,461 $603,738 $ 93,292

Natural resource properties including wells, gathering lines and
exploration dng development Costs 5 b e e e s el e 48,023 3,517 33,484 3,191
Blime and relatediequiDMent: . i T e e a e e Sane e e 8,243 4,095 7,279 3,211
LT et L e e S e o s L R T e e R I ST Rl 458 52 2,941 1,618
$694,950 $113,125 $647,442 $101,312

NOTE 4 INVESTMENT IN GAS ARCTIC—NORTHWEST PROJECT STUDY GROUP

The company is participating along with other major gas and oil companies in a study to determine the feasibility of constructing
a gas transmission pipeline from Northwest Canada and Alaska to markets in Canada and the United States.

If the project is determined to be feasible and the necessary regulatory approvals are received, the company’s contribution might
be converted to a share or other security interest in the permanent financing of the pipeline (pro-rata with other members of the
study group); otherwise the investment will be written off to the extent that it is not recovered. The company has conditionally agreed
to invest up to $68 million in the equity financing of Canadian Arctic Gas Pipeline Limited over the five years following approval
of the project. The conditions include appropriate regulatory treatment of the amounts expended and the receipt of a commitment
satisfactory to the company for a supply of gas from the Mackenzie Delta.
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NOTE 5 DEFERRED GAS COSTS

During 1972 and 1973, the company paid TransCanada PipeLines Limited $7,263,000 to enable it to finance the construction of
additional pipeline facilities necessary to deliver the gas volumes required by the company. In accordance with Accounting Order
U.A. 11 made by the Ontario Energy Board, this amount was deferred in the company’s accounts. This amount is being amortized
over a period of ten years commencing October 1, 1974, in accordance with Accounting Order U.A. 19 made by the Ontario Energy
Board.

NOTE 6 LONG TERM DEBT

Amount Qutstanding

i {Expressed in Thousands)
Maturity 1976 1975
Funded debt
The Consumers’ Gas Company -
First Mortgage Sinking Fund Bonds
A SErieS B ERERREEERE s L e s R e e e 1978 $ 10,000 $ 11,091
A e et O T e SRR e = s s T S e T e, | 1983 14,086 15,173
4:85% Series D [U.S: $11.550,000,-312,050,0001n1975) &' . & L. i .. 1985 12,399 12,935
e A B T s T e e SO AR S Y e e e A R 1993 59,160 60,000
8% Series BlleSoas150000000) ., o e i e e T R 1993 14,728 14,728
BRI E el e S e e e S e o e e S 1994 20,000 20,000
LT ST S RS e e S e e e S e e e 1995 30,000 30,000
3 T N R T e R e P il D 2 T 1994 15,000 15,000
NS0 Neres iSRS b Py W T i o i e e e TR b S i 1996 20,250 20,250
1004 SeriestKeR=SirssfamRE i L o L s e D TS e R L R O 1996 50,000 —_
Sinking Fund Debenturss

E PR TRE R e s T S TR i S U G e g 1976 - 4,000
T R R R vt s D AT e R e TR e B e 1977 2,400 2,400
VRSN T T AT TR O N e O S e e g BT L e LT 5,073 5,698
SRR T T U S e e e R R et [ P SRR SE s S e L I e 1981 7,818 8,632
R e e T L e e e A e e e Je S B O B e e e 1982 6,396 6,808
W BRI RREIRTR - e e e e e S R R S 1984 7,534 8,161
LRI S TR L S e e D e A LR S S R 1985 15,079 15,725
LD P SR L e e s T R i L e R e e i R S O 1991 46,600 47,891
B o e R R ol T e e e S 1992 30,683 31,422

5149%, (convertible into common shares at a conversion price
oy Pl I il s L Gl RO - o e S I R R e 1989 oy L1T AT
St. Lawrence Gas Company, Inc.
First Mortgage Sinking Fund Bonds

51 9% (SRR 280000 ST SSHO00: 0 1975). . v o s i e W o 1988 2,469 2,547
377,452 340,238

Less payable within one year included in current liabilities . . . . . . . . . . . . 3,874 6,094
$373,578 $334,144

The aggregate principal of funded debt maturities and sinking fund requirements
amount to approximately $18,356,000 in 1978 and $8,955,000 in 1979,

Other
Details of other long term debt are as follows:
Promissory notes thatueiosn 397 1 andsl9F8 ol dle et sl ce & Uil L aes L S iU e A, $ 30,000 —
Promissory note of subsidiary company maturingin 1979 . . . . . . . . . . .. L 000 2,500 § 2,500
Term bank loans of subsidiary company maturing at various datesupto 1979 . . . . . . . . . . 3,700 4,150
Mortgages payable maturing at various datesupto 1995, . . . . . . . . . . .00 L L L. 527 547
$ 36,727 857197
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Notes to Consolidated Financial Statements (cont’d)

NOTE 7 PREFERENCE SHARES

Authorized
Group 1—151,223 shares of $100 each, issuable in series
Group 2—6,000,000 shares of $25 each, issuable in series
Group 3—7,999,850 shares of $20 each, issuable in series

1976 1975
Outstanding (see note 13) Y ST
Shares Amount Shares Amount
Group 1
5149% cumulative Series A, redeemable at a premium reducing from 2%, to 19, . . 42,362 $ 4,236,200 43,075 $ 4,307,500
5149, cumulative Series B, redeemable at a premium reducing from 2% to 1% . . 84,886 8,488,600 86,113 8,611,300
5% cumulative Series C, redeemable at a premium reducing from 3% to 1% . . 23,975 2,397,500 24,575 2,457,500
Group 3
99/  cumulative, convertible first series redeemable at varying premiums
redicinEiron S E D R o ek et R R Ca e S 999,850 19,997,000 1,000,000 20,000,000
$35,119,300 $35,376,300

A retirement fund for the purchase of each series of preference shares is required to be maintained in the amounts of $100,000 for
the Series A shares, $200,000 for the Series B shares, and $60,000 for the Series C shares. These funds are required to be augmented
on January 2 of each year by the amounts necessary to re-establish them at the original amounts to the extent that this obligation
has not been satisfied by purchase of preference shares for cancellation in prior years. At September 30, 1976 no balance remained
in the retirement funds as they had been fully used to purchase preference shares for cancellation.

During the year 713 Series A, 1,227 Series B and 600 Series C preference shares having an aggregate par value of $254,000 were
purchased for cancellation. The amount of $110,000 by which the par value exceeded the purchase price is included in contributed
surplus.

NOTE 8 COMMON SHARES (see note 13)

During the year 200 shares were issued on conversion of $3,000 of convertible preference shares.

354,787 common shares are reserved for issue on conversion of the outstanding 559%, convertible sinking fund debentures.

Under the terms of the Restricted Stock Option Plan approved by the common shareholders on November 19, 1956, 890,874
common shares have been set aside for purchase by key employees. At September 30, 1976, 801,117 shares had been issued under
this plan and options are outstanding on 18,357 shares at $14.07 per share and 58,100 shares at $12.00 per share. The last of these
options expires on July 5, 1982. A total of 103 employees hold options under the Restricted Stock Option Plan.

NOTE 9 EARNINGS PER SHARE

Earnings per share have been calculated on the weighted average number of shares outstanding during the year. Due to the issue of
3,132,900 shares in June and July 1975 in exchange for convertible debentures, the weighted average number of shares outstanding
was 20,643,424 for 1976 and 18,219,408 for 1975. Fully diluted earnings per share assumes the conversion of the convertible deben-
tures and the convertible preference shares and the exercise of the stock options from dates of issue.

NOTE 10 REMUNERATION OF DIRECTORS AND SENIOR OFFICERS
In 1976 the company paid $910,000 to 18 directors and 16 senior officers and in 1975 $719,000 to 18 directors and 13 senior officers.
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NOTE 11 RETIREMENT PLANS

The companies have contributory retirement plans to cover substantially all employees. The normal retirement benefits under these
plans commence at age 65. The estimated unfunded past service liability of the companies at January 1, 1975, according to an
independent actuarial calculation amounted to $10,200,000. In the opinion of the actuary this obligation would be liquidated by
equal annual instalments of $1,016,000 over 15 years from January 1, 1975. The instalments for past service are paid annually and
charged to operations and the amounts estimated in the actuarial calculations to be sufficient to fund all current costs of the plans
are charged to operations in the year incurred.

NOTE 12 ANTI-INFLATION PROGRAM

The company is subject to the federal Anti-Inflation Act under which guidelines for the restraint of profit margins, prices, dividends
and employee compensation were established effective October 14, 1975.

The Anti-Inflation Act provides that if prices and profit margins are established or approved by another regulatory authority the
Anti-Inflation Board shall not monitor and control those prices and profit margins, but that such regulatory authority in performing
its function shall apply such of the guidelines as are applicable. Accordingly, the company filed with the Ontario Energy Board
evidence of compliance with the guidelines and the Board has concluded that the company’s prices and profit margins comply with
the guidelines.

The company is also complying with the Anti-Inflation Act and guidelines with respect to employee compensation and dividends.

NOTE 13 CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS

The company has undertaken to make sufficient use of the facilities of Tecumseh Gas Storage Limited to generate the revenue
required by Tecumseh to meet its obligations under Trust Indentures relating to its Series A and Series B debentures. In the event
that there is any deficiency, the company will be required to purchase subordinated securities in an amount to make up the
deficiency. The management of the company is of the opinion that Tecumseh will generate sufficient revenue to meet its
obligations.

The company has received approval from the Ontario Energy Board to increase its rates on an interim basis effective October 1, 1976
to recover the deficiency in its allowable rate of return, as determined by the Board in a Decision dated June 30, 1976 on Phase 1
of the company’s current rate application. This increase is subject to refund or other adjustment at the conclusion of the second
phase of these proceedings.

The federal government has announced an increase in the price of natural gas effective January 1, 1977 which would increase the
company’s cost of gas by approximately $30 million annually. The company will make application to the Ontario Energy Board for
approval of an increase in rates to its customers to offset this additional cost of purchased gas.

Subsequent to September 30, 1976, the company established an Executive Stock Purchase Plan under which it presently proposes
to lend funds for the purchase by a trustee of up to 110,400 914 %, cumulative redeemable convertible preference shares, Group 2
with a par value of $25 each to be held by or for the benefit of certain executives. The shares are convertible until November 10,
1986 into 220,800 common shares of the company on the basis of $12.50 per common share but may not be converted until after
November 10, 1978 except in certain limited circumstances. The shares are to be held by the trustee as collateral security for re-
payment of the loans, which loans it is presently proposed will bear interest at the rate of 1014 %, per annum and will be repayable
in full on the earlier of November 10, 1986 and termination of employment.
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Financial and Operating Statistics—1967-1976

Years ended September 30

1976 1975 1974 1973 1972
Consolidated Statement of Income ($000’s) G
Gas sales
Residential- .. . .. . SRR R ) LS g ot (e $137,549 $102,859 $ 84,061 $i:75.271 $ 70,122
Commercial, .. L o oo, . T o S 153,935 107,191 77,333 62,603 55,178
dndustpalianiathere {0 i e el 206,557 146,634 101,004 79,766 72,113
I b LR o i T e s S e g e 498,041 356,684 262,398 217,640 197,413
DT s e 1] e e e e i o e e A O o, 24,725 23,393 20,358 17,330 15,036
522,766 380,077 282756 234,970 212,449
(Criae N e e S S S e e e S 375,242 244,605 163,565 127,425 115,596
Operation and maintenance . . . . . . . . . . . . 45,904 44,063 39,385 34,553 31,513
Depreciationiandidepletiont . o ol so R Lo s s, 18,191 17,440 15,954 14,745 13,049
Munmcipaliapdsotheiaxes i oy ol N Sl S 6,605 5,761 4,789 4,281 4,266
Interest and amortization—long term debt . . . . . . 31,109 27,585 26,608 22,985 15,878
Otheciinteresty 0 2 L L SRR 3217 3,524 3,187 1,995 __2.865
480,268 342,978 253,488 205,984 183,167
42,498 37,099 29,268 28,986 29,282
Equity in earnings before extraordinary items
Home Oil Company Limited 5,614 4,580 3,335 2,382 915
Tecumseh Gas Storage Limited and other companies 1,286 1,623 1,194 1,051 876
N
Income before income taxes and extraordinary items ., . 49,398 43,302 33,797 32,419 31,073
Income taxes
CTHTHE e T re e e R IR MR 4,840 7,785 3,833 3,316 4,368
BTt s e 2 e o e R A R 7.469 2,883 2,822 3.239 3,394
12,309 10,668 6,655 7,255 7,762
Income before extraordinary items . . . . . . . . . 37,089 32,634 27,142 25,164 23,311
o (1R (171 R | (= 1R e e S U AR S U S 147 (529) (745) 1,621 -
Net income for the year available for dividends and
reinvestmentmithe business; oo Taig e a i 37,236 32,105 26,397 26,785 23,311
Preference sharedividends: ¢ v o o 0 i o . 2,626 2,496 862 875 901
Net income available for common share dividends and
reinvestment in the business . . . . . . . . . . . $ 34,610 $ 29,609 § 25,535 $ 25,910 $ 22,410
Basic earnings per common share
Before extraordinary items . . . . . . 4 . . @ . . $ 167 $1.65 $1.50 $1.39 $1.28
After extraordinary items . . . . . . . . 0. . . . $ 168 $1.63 $1.46 $1.48 $1.28
Fully diluted earnings per common share
Refore extraoBdiNALYateINS cu s st s eroatin o) % 3 fo i $ 1.63 $1.45 $1.39 §1.29 $1.20
After extraordinary items . . . . . . ke g M $ 164 $1.42 $1.35 $1.37 $1.20
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1971

$ 67,325
46,406
44,549

158,280

13,011
171,291

85,413
27,023
11,237
4,180
12,922
2,254
143,029

28,262

116
832

29,210

5,287
2,362

7,649

21,561

21,561

919

$ 20,642

SL.18
$1.18

3111
§1.11

1970 1969
$ 65,177 $ 59,737
40,041 33934
19,599 36.086
144,317 129,757
11,573 9,788
156,390 139,545
77,294 68,753
24107 21,088
10,114 9,259
3865 3725
10,389 9,463
2116 1,683
127,885 113,971
28,505 25,574
635 567
39,140 26,141
7,841 7,440
1,140 280
8,981 7,720
20,159 18,421
(367) 3
19,792 18,421
940 964
$ 18,852 $ 17,457
$1.10 $1.00
$1.08 $1.00
$1.04 $ .97
$1.02 § .97

1968

$ 58,860
27,532
30,982

117,374

8,791

126,165

59,605
20,226
8,541
2,958
7,560
1,519
100,409

25,756
586
26,342
8,373
R -
8,427

17,915

17,915

973

$ 16,942

$ .97
$ 97

1967

$ 55,332
23,694
28,386

107,412

7,366

114,778

16,042

975

$ 15,067

Net Income Available for Dividends
and Reinvestment in the Business ($37236,000)

30

25

20

0
ST G OO T ) R AT I S TG
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Financial and Operating Statistics — 1967-1976 (cont’d)

Condensed Consolidated Balance Sheet ($000’s)

ASSETS:

Carrentpssetsa (Mot D)l =l oy o e
R T LT s e e

Property, plant and equipment . . . . . . . . . .
Accumulated depreciation and depletion . ., . . . .

Other assets and deferredcharges . . . . . . . . .

LIABILITIES:

Gueeritliabllithes e acvic . ot na i s o
Eonpg termidabie St =t nl a ian Sl ettt ST
I tErmEtliMEOHIE LANER e S N
Minority interest in subsidiary companies . . . . . .

Shareholders’ Equity
PretereneERiares e ). | o S e R ee R S e
COmDORERERESREENE S S e el e e
Contuibteasurplug et R re LR ot SR e
Excess of net redetermined value of property, plant
and equipment over depreciated book cost, =
Rernvestedisapings S - o St

Consolidated Statement of Changes in
Financial Position ($000’s)

SOURCE OF WORKING CAPITAL:
Cashflowfromoperations . . . . . . .. .. ..
IssueiofiohEternydebtois: o e et il Do it
Issue of preference and commonshares . . . . . . .
Sale of investment in shares of other companies 2

ISSUE OF COMMON SHARES FOR CONVERTIBLE DEBENTURES .

USE OF WORKING CAPITAL:

Net additions to property, plant and equipment :
Investment in shares of subsidiary companies dd_]LISth
for working capital position at dates of acquisition .
Investment in shares and warrants of Home Oil
Campanviltmted=Rensl Siee . s e
Investment in shares of other companies. . . . . . .
Investment (reduction) in mortgages receivable and other
CLLSEATINE e S e il s s R e
Investment in Gas Arctic—Northwest Project Study
N P e s et St RS e S e S
Deferral of increased costofgas . . . . . . . . . .
Other reductions in non-current portion of long term
debt excluding mortgages payable . . . . . . . .
Preference shares purchased for cancellation. . . . .
Capital stock and debt issue costs,net. . . . . . . .
Dividends on preference and common shares
Decrease in mortgages payable,net. . . . . . . . .
Miscellaneous Ftamis st cl s R e p ot
EXCHANGE OF CONVERTIBLE DEBENTURES FOR COMMON
SHARES: 2 ha e e e e e S S

Increase (decrease) in working capital position . . . .

Weighted average number of common shares outstanding
during thepeaciss v el i e e e

Number of shareholders
COMMONGIE R e, sl el i, e e
| Hi- vl bt B o T e e A LSRR S

1976

$124,133

694,950
113, _113,125

581,825
50,340
$835,693

$119,962
410,305
28,961
1,295

35,119
125,164
3,633

14,179
97.075

139,851

53,886

3,441

21,240
1,989

11,036
144
1,139
23 269
20
810

116,974
$ 22.877

20,643,424

29,745
3,327

1975

§ 96,572
72,141

647,442
101,312

546,130
25,836
$740,679

$115,278
341,341
21,492
1,221

35,376
125,161
3,523

14,494

82,793
261,347
§740.679

$ 49,939
41,900
20,000

_sm1
164,060

52,817
43

18,219,408

29,517
3.246

1974

$ 79,500
67,917

601,649
90,898

510,751
__ 23504
SG81.672

$119,493
362,339
18,609
1,197

15,790
72.940
3,364

14,808
732132

180,034
$681,672

$ 43,828
30,000

3_.552

77.380

59,628
344

3,600
898

(1,134)
828

23,610
151
338

16,796

96
764

105919

$(28,539)
17,510,173

27,323
1,618

Note 1: For years prior to 1975 current assets include the long term portion of accounts receivable on the merchandise finance plan.

1973

$ 60,649
64,307

549,692

82,639

467,053

25,706

8617715

$ 72,103
357,087
16,224

2,114

16,012
72,940
3,293

15,024
62,918

170187
$617,715

$ 42,918
104,728
14

147,660

53,059
15,405

1,128
(800)

1,572
3,703

9,947
248
1,503
16,284
(436)
1,121

102,734

§ 44926

17,509,896

28,026
1,702

1972

§ 49,836
59,051

506,172
77,005

429,167
17,635
355,680

$106,216
261,870
12,285
12,482

16,320
72.926
3233

15,761
54,596

162,836
§555.689

$ 39,796
32,000
212

72,008

51,176
4,184

21,070
101

(206)

3,560

6,616
377
600

16,307
(382)
(384)

103,019

$(31.011)
17,506,093

29,895
2,082
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17,576
56,493

166,729
$504,201

43,569
20,558

80

17,490,886

26,168
1,920

1970 1969
$ 58,734 $ 44,189
17.749 17,058
419,572 394,488
60,966 58,864
358,606 335,624
11,997 11,697
$447,086 $408,568
$ 81,322 $ 45,136
185,580 190,485
6,529 5,389
727 =
17,176 17,645
72,578 72,418
3,136 3,025
17,925 18,498
62.113 55,972
172,928 167,558
$447,036 $408,568
$ 30,602 § 27,572
s 60,000
160 47
30,762 87.619
33,051 33,087
338 =
370 (2,545)
4,856 5,068
469 280
127 1,399
13,873 13,541
49 1,163
(730) (1.052)
52,403 50,941
$(21,641) $ 36,678
17,476,077 17,468,215
27,255 26,526
2,032 2,116

$ 32,242
16,790

369,410
56,329

3B.081
14,058
$376,171

5§ 69,867
136,716
5,109

17,925
72371
2,980

20,606
50,597
164,479
$376,171

$ 25,695
114

25,809

31,476

12,846
(2,505)

4399
75

12,497
720
22)

58,786
§(32,977)

17,460,727

25,205
2,218

§ 32,958
141,835
5,055

18,000
72,257
2,977

25,704
44,647

163,585
$343,433

$ 23,802
19,041

42,933

16,527,768

25,477
2,263

Assets ($835,693,000)

Current and Other Assets ($174,473,000)
Investments ($79,395,000)

Property, Plant and Equipment less Accumulated
Depreciation and Depletion ($581.825,000)

b o5 B el e B S R s et
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Financial and Operating Statistics —1967-1976 (cont’d)

1976 1975 1974 1973 1972
Gas supply and sendout—MMcf
Naturaligas puschasedin & s i o) e o n i e e e e 308,376 310,143 303,571 277,030 229,907
MNAtUREEAR Progiced il e s e 1,622 3,332 3,002 3,006 2,651
Total gas supply. . . . . . e g e vy 309,998 313,475 306,573 280,036 232,558
G T AL A A O L i et <0 s Pl v LS ¥ m (51,456) (56,439) (51,289) (46,612) (32,399)
s out OESIOFRBe . o s el et LT R 51,055 56,462 36,984 30.704 42,281
Total gas tendoutiee s b S i sl et 309,597 313,498 292,268 264,128 242,440
Gas sales to customers—MMcl
LT S T [0 7, il e Sy Sl S S ol S 65,935 63,932 62,538 59,249 55,320
ComMercil R b sl e il 93,835 90,536 82,814 73,794 65,969
InauStIHIR AT O e o T e R ol e 147,007 156,842 144,534 128,188 118,757
3 o) B L e A R R R T e 306,777 311,310 289,886 261,231 240,046
SR DY O DA e e s s s L e 424 539 468 507 453
Unbilled and unaccounted for. . . + « « 5 « v o « &« 2,396 1,649 1,914 2,390 1,941
309,597 313,498 292,268 264,128 242,440
Maximum daily sendout Mcf . . . . . . . . .. .. 1,589,700 1,450,800 1,435,700 1,257,600 1,148,300
Minimum daily sendout Mcef . . . . . . .. e 2 320,300 306,100 272,600 286,300 236,600
Average dallyizendout Mol i it G il sl 846,000 859,000 801,000 724,000 662,000
Degree day deficiency (Note 1) . . . . . . . . ... 4,023 4,025 417 4,082 4,237
Number of active customers (year end)
R exider e o e R o e o R e oty e 462,195 443,247 427,181 406,596 391,270
S LYY CTC I AR TRl 1 o ol i e o s o, S At d it ol 43,214 42,295 39,465 35,384 32,985
LU LI E Ty iy 1] e R o e S SR i 5,768 5,700 5,585 5,415 5,295
Totaloe e sl e S el S L I 511,177 491,242 472,231 447,395 429,550
Cost to customers
Average revenue per Mcf
RS nal = s s e L e et $2.09 $1.61 $1.34 $1.27 $1.27
BTy e 1 11 Er A e MU S Gt R P T i L $1.64 S1.18 $-93 $ .85 § .84
Industrial and other . . . . . SRk AR s $1.41 $ .93 $ .69 $ .62 $ .61
Average use per residential customer—Mecf . . . . . . 141.4 142.6 145.0 143.2 141.0
Number of employees . . . . . « « « « & & s e 2,706 2,711 2,703 2,550 2,379
Miles of mainsinuse. . . . . . e e e < 8,852 8,682 8,487 8,264 7,934
Populationof arsaserveds it . "c o = el st s teie inie 4,378,000 4,305,000 4,238,000 4,180,000 4,085,000

Note 1: Degree Day Deficiency figures given are those for the Toronto area, The deficiency is a measure of coldness during the heating season and is calculated by adding together the
total number of degree days below 18’ Celsius (*C) on those days when it did so. In previous years Degree Day Deficiency figures were calculated using 65° Fahrenheit (°F),
rather than 18°C, as the base. In compliance with the designation of April 1, 1975 by the Metric Commission as the day for Canada to measure its temperature using the Celsius
temperature scale, the Company has changed to reporting temperature sensitive statistics in Celsius instead of Fahrenheit.
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Gas Sales to Customers (306,777 MMcf)

Industrial and other (147,007 M Mcf)
Commercial (93,835 MMcf)
Residential (65,935 MMcf)

1971 1970 1969 1968 1967

— — — —_— —_ 350
174,966 177,342 148,742 127,180 111,132
1,676 1,581 764 270 374
176,642 178,923 149,506 127,450 111,506
(26,186) (40,908) (24,039) (22.256) (16,305)
30,979 25,457 20,344 21,321 20,075
181,435 163,472 145,811 126,515 115,276

300
53,465 51,568 46,942 46,326 43,270
54,651 46,782 38,971 30,114 25,541
70,548 63,110 57,939 49,124 45,323
178,664 161,460 143,852 125,564 114,134
385 374 386 231 197

2,386 1,638 1,573 720 945 250
181,435 163,472 145,811 126,515 115,276
977,900 855,300 739,800 719,800 616,500
158,000 134,400 135,100 126,700 106,000

497,100 447,900 399,500 346,600 315,800 200
4277 4,384 4,179 4,255 4,246
375,275 363,365 352,597 339,145 328,793
30,755 28,428 26,342 24,503 22,569
5,176 4,876 4,630 4,178 4,149

411,206 396,669 383,569 367,826 355,511 150
$1.26 $1.26 $1.27 $1.27 $1.28
S .85 $ .86 5 .87 $ .91 $ .93

$ .63 5 .63 $ .62 $ .63 $ .63 L
141.7 141.0 132.8 135.8 130.8
2,322 2,377 2,221 2,142 2,166

7,640 7,461 7,321 7,084 6,841 ‘

3,960,000 3,862,000 3,765,000 3,682,000 3,610,000

I ' "

‘ I | | I 0

67 '68 '69 70 71 ‘72 73 '14 ‘15 76
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Corporate Information

The Consumers’ Gas Company

Incorporated under the laws of the Province of Canada March 23, 1848
and continued as if incorporated under the laws of the Province of Ontario

Head Office
19 Toronto Street, Toronto, Ontario M5C 2E8

Registrar and Transfer Agents
Common Shares and Preference Shares, Group 1

Canada Permanent Trust Company

20 Eglinton Ave. West, Toronto and in St. John’s, Halifax,
Charlottetown, Saint John, Montreal, Winnipeg, Saskatoon,
Calgary and Vancouver

Bankers Trust Company
New York

Registrar and Transfer Agent
Convertible Preference Shares

The Canada Trust Company
110 Yonge St., Toronto M5C 1T4 and in Halifax, Montreal,

Trustee and Registrar
Debentures
54%, 5%%, 5% %, 6%, 642 % and 8%, Sinking
Fund Debentures

Crown Trust Company
302 Bay Street, Toronto M5H 2P4

Trustee and Registrar
Debentures

8149 Sinking Fund Debentures
National Trust Company, Limited
21 King Street East, Toronto M5C 1B3

Trustee and Registrar
Convertible Debentures
5149, Convertible Sinking Fund Debentures

Winnipeg, Regina, Calgary and Vancouver The Royal Trust Company
§ Royal Trust Tower, Toronto-Dominion Centre,

Trustee and Registrar Toronto M5W 1P9

Bonds

5%, 5V4%, 4.85%, 856 %, 8%, 8% %, 9%4%, 113%4%,

1114% and 107%%

First Mortgage Sinking Fund Bonds

Canada Permanent Trust Company

20 Eglinton Ave. West, Toronto M4R 2E2
Common Shares

1976 1975 1974 1973 1972

Shares Authorized. 75,000,000 75,000,000 75,000,000 75,000,000 75,000,000
Shares issued at September 30 . 20,643,544 20,643,344 17,510,173 17,510,173 17,509,348
Additional shares which may be issued upon:

Conversion of debentures . 354,787 354,787 2,649,915 2,649,915 2,549,915

Conversion of preference shares 1,333,133 1.333:333 — - —

Exercise of Stock Options . 76,457 37,667 86,957 89,757 53,425
Dividends declared per share. . $1.00 $1.00 $ .91 $ .88 $ .88
Number of Shareholders at September 30. 29,745 29,617 27,323 28,026 29,895
Distribution of Shares at September 30

Canada . 98.0% 97.9% 97.3% 97.1% 97.1%

Other . 2.0% 2.1% 2.7% 2.9% 2.9%
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Printed in Canada





