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These new houses under construction will be served by natural gas. During fiscal 1975 about
20,000 new residential customers were added to the growing number of people relying on the
Company for their home heating needs. In our service area more than 1% million people in single
family homes and % of a million people residing in apartment complexes use clean burning

natural gas for their heating comfort. In addition, your Company provides energy to hospitals,

churches, government buildings, commercial establishments and industry. According to the
most recent government figures, natural gas supplies nearly 40% of the total industrial energy
requirements of Ontario. Consumers’ Gas provides more than one third of this gas.

Natural gas has been an impaortant element in the economic development and strength of the
communities we serve.

"Commune Bonum”—for the g




The Consumers’ Gas Company
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Highlights 1975 1974 Increase
Basic earnings per common share

(income before extraordinaryitem) ....... ... ... ... ... ..., $1.65 $1.50 10.0
Dividends declared percommonshare............. ... ......... $1.00 $ .9 2.9
Netincome for the year available for dividends

and reinvestmentinthebusiness. . ........ ... ... ... ....... $ 32,105,000 $ 26,397.000 21.6
GEa5iSales=Meforun s s v v w s s rinenim e e e o x n e sesmE L L R 2 311,310,000 289,886,000 7.4
Numberof active CUSTOMErs. .. ...t 491,242 472,231 4.0
Total TeVENUBS . . .o o $380,077,000 $282.756,000 34.4
Property, plant and equipment

less accumulated depreciation and depletion. . .. .............. $546,130,000 $610,751,000 6.9

THE 1975 REVENUE DOLLAR

Where it came from Where it went
Net Income
Reainvested
Other Dividends: 5.4% in Business:
Expenses: 2.9%

1.7%

Income Taxes:
2.8%

Depreciation
Expenses: 4.5% ]
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The floating drillship TELESIS, owned and operated by Consumers’
subsidiary company, Underwater Gas Developers Limited, drilling for
natural gas in Lake Erie. The converted lake freighter which was refitted
this year is now exploring for gas in areas of Lake Erie where water depth
and bottom conditions prevent operation of conventional jack-up
platforms,

During 1975, ten successful gas wells were drilled in Lake Erie making a
total of 67 producing gas wells and 55 shut-in gas wells in the Lake.
Production will be increased over the next few years by placing more
shut-in wells on production and by adding to the existing plant and pipe-
line system.




Report to Shareholders

J. C. McCarthy (right), recognizes the 45 years of service to the Company
provided by J. F. Leith, Supervisor of Fairs and Exhibits, at a presentation
in his honour.

Consumers' long term employees, with their wealth of experience and
the personal interest they exhibitin the success of the Company’s
operation, are a great asset of the Company.

This Report to our Shareholders is written
during a difficult and confusing time when the
business outlook is far from clear and when anti-
inflation guidelines are being introduced. The
operation of a natural gas distribution business has
become more complex and challenging in recent
years during which your Directors and Management
have had to adapt to an environment far different
from that which prevailed in the decade following
the introduction of natural gas in our area in 1954,

Your Company has had to contend with the
rapidly rising costs of doing business during the
past year, including the cost of raising debt and
equity funds necessary to provide adequate
service to its customers.
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The past two years have produced many
conflicting reports concerning the adequacy of
traditional sources of natural gas in western Canada
to supply the growing needs of our economy in
future years. Controversy has surrounded the proper
pricing of natural gas in these times of the rising
costs of oil and other forms of energy in world
markets.

The price which we must pay for our supply
of natural gas, the cost of which must ultimately
be recovered from our customers, has been
extensively reviewed and debated by the industry
and Federal and Provincial authorities during the
past year. It has been generally agreed that the
price for natural gas should, over the next few
years, rise to a level which will be equivalent to the
price for oil in the Canadian market. Effective
November 1, 1975, the cost of gas purchased by
the Company from TransCanada PipelLines Limited
increased to approximately $1.25 per Mcf from
the previous rate of approximately 82¢ per Mcf. In
view of world energy conditions there is no
escaping this rising level of prices. We are
concerned, however, that an inadequate portion of
the recent increases in the wellhead price of gas has
become available to the producer as an incentive
for the development of much needed additional
reserves, the major portion of the increases having
been taken in the form of royalties and taxes by
the Federal and Alberta Governments.

We are convinced that frontier scurces of
gas must be established and brought to market
at the earliest possible date. To this end,
Consumers’ Gas is a strong supporter of the
Canadian Arctic Gas Study Group whose project
we believe has the potential of bringing gas to
market at the lowest cost and at the earliest date
of alternative projects. The Company has also
recently entered into an exploration venture in an
attempt to assist in the development of additional
gas reserves in the Mackenzie Delta and Beaufort
Sea areas.

In order to maximize and utilize efficiently the
gas supply now available to the Company, we



have embarked on a concerted programme to
increase production from our reserves of natural
gas in Lake Erie and have instituted a conservation
programme which encourages our customers to
reduce their consumption. We believe that these
measures will allow us to continue to expand our
service to the residential and small commercial/
industrial customer during the next few years

and place the Company in a position to market
frontier gas on its arrival.

In September, the Company received a
Decision from the Ontario Energy Board on the
major Rate Case which commenced in 1973. The
Decision, which is described more fully later in
this report, establishes certain rate design principles
which will assist us in planning for the future.

On November 4th a new hearing commenced
before the Ontario Energy Board dealing with,
among other things, increased gas costs, and the
allowable rate of return on the investment in
Ontario utility assets. An increase in the cost of
gas purchased from TransCanada PipeLines, which
became effective November 1st, will amount to
approximately $130 million annually. In an interim
Decision dated November 24, 1975 the Board
approved an increase in rates to offset this increase
in the cost of gas. The public hearing on the
remaining matters continues on December 1, 1975
and a Decision is expected early in the new year.

We are pleased to report that net income for
the year increased to $32,105,000. This increase
results from a number of areas of our operations
including earnings from our interest in Home
Oil Company Limited.

Significant changes were made during the
year in our capitalization through the issuance of
3,132,900 common shares in exchange for
$52,215,000 of convertible debentures. The
exchange effectively increased the common share
equity on the basis of $16.67 for each new com-
mon share issued. As a result, the Company is in
a better position to approach capital markets for
the financing of its capital investment programmes
of the next few years.

The next year will not be an easy one for
Canadians. The recently announced Government
guidelines to control inflation merit support and
your Company has taken steps to hold expenses to
minimum levels in response to this programme and
current economic conditions.

Our employees are vital in providing service
to the community. Their loyalty to the Company
combined with their dedication in carrying out
their responsibilities to the customers, the share-
holders and the public at large is greatly appreciated.

On November 17th, in a move to strengthen the
management of the Company, your directors
appointed Mr. G. E. Creber as President and Chief
Executive Officer and Mr. J. C. McCarthy as Vice-
Chairman of the Board. Mr. Creber has recently
held the position of Vice-President & General
Counsel of Canadian Arctic Gas Study Limited and
has had a iong association as a director of and
adviser to the Company:.

Chairman of the Board

DR

President and Chief Executive Officer

e Aaiadeg

Vice-Chairman of the Board

November 24,1975.



Report on Operations

Gas Supply

The National Energy Board held a lengthy
enquiry during the past year to determine the
quantity and deliverability of Canadian natural gas
reserves in relation to reasonably foreseeable
requirements for use in Canada and for potential
export. A report of its findings dated April 1975
concludes that estimated gas supplies from
conventional sources in western Canada will not
be adequate to meet projected increases in total
Canadian demand and, at the same time, supply
existing export commitments.

The Company believes, however, that volumes
presently under contract from TransCanada
PipeLines Limited are adequate to meet the projected
growth in the Company’s market requirements
through 1976-77. After that time volumes made
available through conservation efforts, additional
Company production in Ontario and through the
re-allocation of available supplies to higher priority
uses will be sufficient to maintain growth in the
residential and small commercial and industrial
sectors until the early 1980's when additional
supplies are expected from northern Canada.

The hearing of the application of Canadian
Arctic Gas Pipeline Limited to construct a large
diameter pipeline from the Mackenzie Delta and
Alaska to Canadian and U.S. markets commenced
in October 1976 before the National Energy Board.
We believe that this project has the potential to
make available frontier gas to the Canadian
markets at a lower cost and at an earlier date than
alternative projects.

The pricing of natural gas at the wellhead in
the producing areas and at the city gate where the
distributor takes delivery from the transmission
company, has been extensively reviewed and
debated by the industry and Federal and Provincial
authorities during the past year. As the result of these
discussions, an agreement between Federal author-
ities and the Province of Alberta and the implemen-
tation of the Petroleum Administration Act, effective
November 1, 1975 the price of gas at the city gate
of the communities supplied by the Company, was
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increased to about $1.25 per Mcf. The new price
was established at a level equal to approximately
86% of the equivalent cost of crude oil in the
Toronto area. It is the stated intention of the
Federal authorities to bring natural gas up to the
equivalent price level of oil over the next three to
five years.

We are confident that the higher wellhead
price for natural gas supplies, if allowed by govern-
ments to accrue to the producing sector of the
industry, will encourage exploration and develop-
ment in the conventional supply areas of western
Canada to at least maintain current delivery rates
to Canadian markets until frontier reserves
become available.

Exploration and Development

The Company continues its active exploration
and development programme in Ontario and
western Canada and by year end had extended its
activities to include the Mackenzie Delta area in
narthern Canada. Exploration land holdings now
total 1,947,000 gross acres or 1,433,000 net acres.
During the year exploration and development
expenditures amounted to $7.8 million, up from
$5.4 million in 1973-74. The Company now has
interests in 12 producing oil wells, and 143
producing and 80 capped gas wells. Many of these
capped gas wells, both in Lake Erie and western
Canada, will be placed on production within the
next twelve months.

Additional processing equipment and pipeline
facilities scheduled for mid-1976 are expected to
raise Lake Erie production to a rate of 20 million
cubic feet per day from its present level of about
11 million cubic feet per day.

Through subsidiary and associated companies,
Consumers’ is participating in exploration activities
in the Appalachian Region of New York and
Pennsylvania and in Hudson Bay.



Gas for the future

The April 1975 report of the National Energy Board
on Canadian Natural Gas — Supply and Requirements
contained the following chart which depicts the out-
look for Supply-Demand Balance of natural gas in
Canada for the next 20 year period, based on N.E.B.
estimates and other sources as indicated on the chart.
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The most significant exploration undertaking
of the year was the Company’s entry into the
Mackenzie Delta frontier area through the acquisi-
tion of a 20% interest in Delta-5, a five-company
consortium, including Home Oil, formed to explore
for gas and oil in the Mackenzie Delta and adjacent
Beaufort Sea. Delta-b is participating with Imperial
Oil Limited in the exploratory drilling of three major
structures, two in the onshore portion of the Delta
and one from an artificial island in the Beaufort Sea.
In addition, Consumers’ and three other members of
the group will participate with Standard QOil of
British Columbia Limited by drilling a large
structural feature on the Mackenzie Delta lands held
by that company. Cost of the total Delta-b pro-
gramme, to be carried out over a two-year period,
is estimated at $23 million, of which the Com-
pany’s share will be $4.8 million. Exploration in
this frontier area offers an opportunity to add to
the much needed proven resources of the area
and further emphasizes the Company’s support
for construction of the Canadian Arctic Gas
Pipeline.

Marketing

We are encouraged that the demand for
natural gas continues to be strong despite the
attention focused on the uncertainties of future
supply and price. Consumers’ marketing plans
contemplate the continuation of current supply levels
through the early 1980’s. During this period, the
Company intends to continue the orderly develop-
ment of its residential and small business markets
because these markets represent a high priority use
for the fuel and constitute a firm base from which
to contract for frontier supplies of gas for further
expansion in the 1980’s. The gas supply required
to develop the residential and commercial markets,

Tests to determine noise levels are part of the $90 million spent to date by
Canadian Arctic Gas Study Limited to assure that rigid environmental
standards of this undertaking will be met during construction and
operation of the transmission line designed to bring natural gas from the
Arctic to Canadian and U.S. markets.

The proposed Gas Arctic Pipeline will connect the gas reserves onthe
north slope of Alaska and the Mackenzie River Delta region of Canada to
Canadian and United States markets. The Company believes thatthis
pipeline system is required to supply the long term needs of Canadain
the most efficient manner. The Company has conditionally agreedto
investupto $68 million inthis project.
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over the next few years, will be obtained from
conservation efforts, the controlled use of storage
facilities, further development of Lake Erie sources
and, where necessary, from reduced deliveries to
those customers who have alternative fuel burning
facilities.

The Company’s current customer communica-
tions programme is designed to encourage
conservation in all market sectors and to emphasize
the efforts of the Company in exploration and
research to ensure “Gas for the Future "

Gas sales to the residential sector during the
past year amounted to 63.9 billion cubic feet, an
increase of about 2% over last year. This is a
lower rate of growth than that experienced in
recent years because of the slowdown in housing
completions and a warmer than normal winter
season. The weather in Toronto during the past
year was approximately 5% warmer than normal

A new townhouse development which represents one of the important
trends in home ownership occurring throughout the Consumers’ Gas
system.

Natural gas has gained in popularity forresidential use, particularly in
townhouse developments, because of the ease of instalfation, economy
of operationand everall customer acceptance.

and 4% warmer than last year. The weather effect
and, possibly, a growing awareness by our
customers of the need for conservation, resulted in
a reduction in the average use per residential
customer to 142.6 Mcf from 145.0 Mcf during the
previous year. Sales volumes in the commercial and
industrial categories, however, remained strong re-
sulting in an increase of about 9% over the volumes
sold in the previous year.

Operations

The distribution of gas to our almost 500,000
customers is possible today because of past capital
investment in mains, services, meters, regulating
stations and other equipment. In addition to the
on-going capital investment in new plant and equip-
ment, the Company must continually upgrade and,
where necessary, replace its older system to ensure
the continuation of reliable, efficient service to
its customers. The Company invested $46 million
in these assets during the year just ended and it is
estimated that $54 million will be expended In
fiscal 1976.




The extensive use of plastic pipe for gas distribution reduces the costs
of installation.

More than 50% of all new distribution mains and all new residential
service lines are installed using plastic pipe.

These Company personnel are welding 8” pipe at the Company’s Victoria
Park Centre, to be used in the expansion of the distribution system.

During 1975 Consumers’ spent $46 millionto expand and maintain its
utility operation. A large proportion of this work is performed by skifled
Company personnel.
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Operating and maintenance costs shown on
the Statement of Income on page 19 include the
cost of customer service, engineering and planning,
bill!'ng and collection, accounting functions, mar-
keting, purchasing materials and supplies, research
and development, personnel administration,
computer operations and the cost of general
administration.

The total of these costs during the past year
amounted to $44 million, an increase of 11.9%
over the past year.

Management continues to strive for increased
efficiency in operations. An integrated corporate
management information system utilizing both
manual and computerized data is being developed.

The Company's day by day sales, distribution,
customer contact and accounting functions are
administered through nine regions or districts
under local district management. The district ad-
ministration offices are located in Willowdale for
Metro Toronto; St. Catharines for the Niagara
Region; Brampton for the Peel Region:; Richmond
Hill for York Region; Barrie for the Georgian
Bay area; Whitby for the Durham region and the
Kawarthas; Ottawa for Ottawa and the Ottawa
Valley communities; Hull for Société Gazifere de
Hull, Inc. and Massena, New York, for St. Lawrence
Gas Company. Where warranted by geography or
customer concentration, customer contact offices
are located in other communities within these
districts.

Financial

Income before an extraordinary item amounted
to $32.634,000 in 1975, an increase of $5,492,000
or 20.2% over 1974, This improvement can be
attributed to a number of factars. During 1975
the Company was allowed to recover a deficiency
in its rate of return as determined by the Ontario
Energy Board based upon a 1972 test year. Also
during the year the addition of approximately 20,000
new customers and an increase in rates charged
under the appliance rental programme contributed
to growth in earnings. In addition, earnings from
Home Qil Company Limited and Tecumseh Gas
Storage Limited showed an improvement over
last year.

After taking into account the Company’s share

of an extraordinary loss by Home Oil Company
Limited, net income for the year available for divi-

dends and reinvestment in the business was
$32,105,000 compared to $26,397,000 last year.

.These improvements in net income resulted in
basic earnings per common share before an
gxtraordinary item of $1.65, after providing for an
increase in the preference share dividends of
$1,634,000. Basic earnings per common share
have been calculated on the basis of the weighted
average number of shares outstanding during the
period, being 18,219,408 shares. The weighted
average number of shares reflects the impact,
during the iast quarter, of the exchange of
debentures into common shares.

Gas sales revenue increased by $94 million or
35.9% over last year, with total sales reaching $356
million. However, the majority of this increase can
be attributed to the recovery of increased gas costs
amounting to $81 million.

Additional external financing was required
during 1975 to reduce the Company’s short term
indebtedness which resulted from capital expen-
ditures for the expansion of facilities and for the
additional cash requirements to fund increases in
accounts receivable and the cost of gas in storage.
The Company’s external financing needs were
met through a $20 million issue of convertible
preference shares and two bond issues totaling
$35 million. A continuing infusion of additional
capital will be required to enable the Company to
continue to provide service to its franchised
area. In addition to its normal capital requirements,
the Company has entered into a conditional
agreement to invest up to $68 million in the equity
financing of the Canadian Arctic Gas Pipeline.

The conditions include appropriate regulatory
treatment of the amounts expended and the receipt
of a commitment satisfactory to the Company for a
supply of gas from the Mackenzie Delta.

The ability of Consumers’ to finance its
future growth was improved by the strengthening
of the Company’s equity base during the past year.
An offer, dated June 20, 1975, was made to
substantially all of the holders of the Company’s
514% Convertible Sinking Fund Debentures giving
them the right to exchange their debentures for
common shares of the Company on the basis of
60 common shares for each $1,000 principal
amount of Debentures. A total of $562,215,000
principal amount of debentures were converted
under the terms of the offer into 3,132,900 common
shares at a price of $16.67 for each common share
issued. The earning power of the expanded
equity base should contribute significantly to the
Company's ability to raise new capital over the next
few years.

il



Regulation

On September 19, 1975 the Ontario Energy
Board released its Decision on the Company’s
application for approval of proposed revisions to
its rate schedules. In its Decision, the Board
confirmed as appropriate, an interim increase in
rates granted during the past year and found that
the Company need not refund any amount to its
customers. It confirmed in most respects the
Company'’s proposed rate schedules. The principle
of uniform rates throughout the system was
approved and the Board ordered a change in the
method by which the Company establishes rates
for large volume customers.

Recently the Company filed a new application
with the Board for approval of revised rates to be
charged for gas sold to its customers in Ontario
and a public hearing commenced on November 4,
1975. Evidence concerning the Company’s current
rate base, the return earned on that rate base and
an appropriate allowable rate of return was filed
for the Board's consideration at the hearing. The
Company is seeking to recover, through its proposed
rates, increased costs of operations, including
increased cost of debt and preference share capital
and a return on equity of 14.5%, an increase of
0.5% over the 14% return on equity permitted in
the Board's Decision of July 9, 1974,

The hearing of the Company’s main application
was temporarily adjourned to allow the Board to
hear an application of the Company for approval of
interim rates designed to recover increases in gas
costs of 42.84¢ per Mcf charged by TransCanada
Pipelines effective November 1, 1975, and to
establish rates designed to recover other increases
in costs referred to above. The Company sought
approval for the implementation of these rates
effective December 11, 1975. The delay in
implementation from November 1st to December
11th permits our customers to receive the benefit
of the lower cost of gas in storage which was
purchased at rates prevailing prior to November
1,1975. In a Decision dated November 24, 1975,
the Board approved an interim increase in rates
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effective December 11, 1975 to offset the increase
in the cost of gas purchased and to permit the
Company to include its investment in Ontario gas
exploration and development in the determination
of its rates. The Board deferred consideration of
the Company's interim application concerning the
recovery of the other higher costs of doing
business and the determination of a current
allowable rate of return to the main rate case
which is now in progress.

St. Lawrence concluded its rate application
before the New York Public Service Commission

With the cooperation of other utilities, these improved gas fired water

heaters are being subjected to tests by the Canadian Gas Research
Institute in their laboratory, as well as under field conditions at 34
locations across Canada. The test data is currently undergoing evaluation.

The Company supports research projects related to energy conservation
and more efficient use of natural gas.

Customer information held on discsis retrieved through the use of an
IBM 3277 terminal. Fifteen terminals will be putinto service in the
Metro Taronto office during January.

The use of advanced computers and retrieval equipment enables the
Cormnpany to provide faster, more efficient service to its customers.



which granted an increase in revenues of $625,000
per year effective May 1, 1975.

The Ontario Energy Board recently completed
a public hearing in which views were expressed
concerning the most appropriate method of dealing
with utility company investments made with the
intention of assuring an adequate gas supply for
Ontario. Your Company actively participated,
believing that investment in such projects should
be encouraged.

Home Oil

Consumers’ owns or controls 49.6% of the
voting stock of Home Oil and participates in
approximately 20% of Home's earnings. Consumers’

share of Home's earnings is carried on the
Consolidated Statement of Income on page 19 as
“Equity in Earnings—Home Oil Company Limited".
This interest in Home Oil has enabled the Company
to participate more extensively in oil and gas activi-
ties in Canada, the United States and overseas.

Home is engaged in the exploration for and the
production and transportation of crude oil, natural
gas and natural gas liquids, and in the underground
storage and marketing of natural gas liquids. Home
is also engaged in the exploration for and develop-
ment of coal and other minerals and has a 20%
partnership interest in a semi-submersible drilling
vessel. Home is conducting exploration programmes
for oil and gas in western Canada, the Northwest
Territories, the Arctic Islands and in the United
States (including the Gulf Coast offshore areas),
the North Sea and other foreign areas.
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Home. through an 85.6% subsidiary, Scurry-
Rainbow Qil Limited, has extensive coal interests
in Alberta and British Columbia, is exploring for
base and precious metals in Canada, Mexico and
the United States, and is participating in the
exploration for uranium in Saskatchewan.

Home Oil recently announced in its third
quarter report, for the nine month period ended
September 30, 1975, that net earnings after extra-
ordinary items amounted to $15,994,000 or $1.93
per share as compared to $10,068,000 or $1.22 per
share for the comparable period in 1974. During
this period Home's crude oil and natural gas liquid
production, before royalties and minority interests,
increased 5.4% to 39,200 barrels per day. Natural
gas sales averaged 126,200 Mcf per day, a 5.3%

increase over the comparable period in 1974.

In the period, Home and Scurry participated in
the drilling of 42 exploratory wells and had a further
interest in 18 exploratory farmout wells. The
programme resulted in 1 oil well and 12 gas wells,
with 4 wells still drilling at September 30, 1975.

Copies of the Annual Report of Home Qil
Company Limited may be obtained by writing to:
The Secretary, The Consumers’ Gas Company.

Other Activities

The Company is one of a number of distribu-
tion and transmission companies supporting




research programmes at The Canadian Gas Research
Institute. Many of these programmes contribute

to the development of more efficient energy
consuming equipment. During the past year, the
Institute conducted laboratory and field tests on

a new improved design water heater developed
jointly by utilities and manufacturers.

Other investigations at the Canadian Gas
Research Institute involve the development of more
efficient equipment and appliances which will be
easier to maintain and service. Studies are also
underway to improve gas burning technigues, to
develop heat reclaiming devices, and to develop
other projects of interest to the gas industry.

The Company, in partnership with two other
companies, concluded a preliminary study on the

feasibility of supplying electricity and steam to
industrial plants in the Thorold area to be fueled
in part by Niagara Region waste. The Company is
also participating in similar studies in Toronto and
Ottawa and is investigating the potential use of
solar energy in combination with gas fired
appliances.

Consulting activities have proven to be both
profitable to the Company and beneficial to the
development of our personnel. Currently the
Company is providing assistance to Sonelgaz,
an Algerian gas and electricity distributar, in the
introducticn of plastic pipe for gas distribution in
Algeria.

The real estate operations carried out by
Consumers’ Realty Limited, a wholly-owned sub-
sidiary, continue on a limited scale with no new
mortgage holdings anticipated in the coming year.

Personnel

The Company recognizes the importance of
keeping its wages and benefits in line with the
industry standards. Collective agreements, each
of two years duration, were negotiated with three
of our unicn locals providing for such improve-
ments. Two other collective agreements are due
for renegotiation early in 1976. The remaining
collective agreement covering 680 employees in
central Ontario expired September 7, 1975. A new
agreement has not been reached with the union
local although attempts to reach an agreement are

Farleft: Natural gasis used in the cheese production process at Research
Foods Ltd.

Left: Using natural gas at Wheaton Glass Company to produce glass
ampoules.

Natural gas is animportant and in some cases essential ingredient in the
operations of the many industrial customers of Consumers’.
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continuing. A total of 1,467 employees are
represented by various union locals.

A preventative maintenance Dental Plan, for all
of the employees and their dependents, was
implemented on January 1, 1975 and improvements
were made to the Major Medical Plan.

The combination of skills, knowledge and
loyalty to the Company which our 2,711 employees
possess has contributed greatly to the success of
the Company's operation. In particular, the Company
benefits from the varied and extensive experience
of our 953 employees with 10 or more years of
service, 230 of whom have 25 years or more of
service.

Classroominstruction is part of the Company‘s on-going employee
training programme designed to help employees up-grade their
qualifications to take advantage of employment opportunities.

Employeetraining and subsequent advancement assures the efficient,
smooth functioning of Company operations which inturnenablesitto
provide better service to the community.

Barbara Robinson, staff assistant to the Director of Exploration, served
onthe 1975 United Appeal Campaign of Metropolitan Toronto.

The Company is proud of the personal contributions made by its
employees inthe community andfully supports such involvement.



THE
(Consumers’ (tHas
COMPANY
September 30, 1975
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The Consumefs’ GaS Company and subsidiary companies

1966 1967 1968 1969 1970 1971 1972 1973 1974 1975

1.65

Earnings and Dividends
per Common Share ($1.65 and $1.00)

Basic Farnings (before extraordinary items)
@% Current Annual Dividend Rate

Revenues ($380,077,000)

. Other revenue
% Industrial and other

Commercial
Residential

103.1 114.8 126.2 139.56 1564, 171.3 2124 2350 2828

Cash Flow From Operations ($49,939,000)

306 349 398 429 438 409

Capitalization ($602,688,000)

Long Term Debt
Preference Shares
Common Equity

2839 3054 3012 3580 3585 402.8 4247 527.2 5424 6027
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Consolidated Statement of Income

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

Years ended September 30
1975 1974
REVENUE JF==
Gragisales = ERNE i T e e e e T $356,684 $262,398
Oiher 2w Ws SR SETEy "0 T e g e L S T e e T e 23,393 20,358
380,077 282,756
COST AND EXPENSES
Gas eOSEET Mo W e - L e e o TR Al =S S e S T 244,605 163,565
GpcratioandemaiHenances =0 & s e ol SR i R I = e lsai L E e 44,063 39,385
Pehteciationrandidepletonie="Tu= = & T S i i SR s S e 17,440 15,954
Numemalindrothertaxestety - = @ v o o Rl el o BE s o a0 e el 5,761 4,789
Inferest andiamefizationt—longitermadebt e ow B0 5o = o e e 5 S G 27,585 26,608
(thermterestefants Sualiirea L o = e =Rl il el T s 3,524 3,187
342,978 253,488
37,099 29,268
Equity in earnings before extraordinary item
Home GilfEomrnanyvisanifods & "= je" 5 0 Tirt Meg s al= T = SR e e 4,580 3,335
Tecumseh Gias Storaoe Bimited and ‘'other companiess . = o C o la -l e 1,623 1,194
Income before ineome taxesandiextraordinarvafem, L= = 1 0 o T T Wil 43,302 33,797
Income taxes
EHrrents & ael R Eg S w w L L e e S T s e e S (B el 7,785 3,833
Bleferretle = 1 wwiye st oa¥ i o 0 =T e iy ol SRR e e, e e Sl 2,883 2,822
10,668 6,655
Incoretbeforelextiaordinanaaiien = oo Ul = 0 il it i S = taE e i S 32,634 27,142
Share of extraordinary loss of Home Oil Company Limited . . . . . . . . . . . . . (529) (745)
Net income for the year available for dividends and reinvestment in the business . . . 32,105 26,397
Dividends
Ereference shazesi i iph = 5 o Lo Uonll (e sl W0 el T wl g 2,496 862
GCommoenishares S e et g T i R S LT el 18,293 15,934
20,789 16,796
Netfincome remvested in the busifess o) o ol S e e T e e $ 11,316 $ 9,601
Basic earnings per common share (note 9)
Hicome beforeexiraordamyertem: o« = = Ut mei pllle UL =18 o 0 it el e L0165 3150
INEet inconme gt Sl e e R e ] T S 68 5 1.46
Fully diluted earnings per common share (note 9)
Tcome beforeextraordimamiiian -8 = = T U Sl s s e LS TR e e 5 145 Dl 39
Netmcome: ) =yl SN om0 e o =, il sl R e i T T T 3 142 S




Consolidated Balance Sheet

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

20

ASSETS

CURRENT ASSETS

e I Tt Dt S S TS e B e o T g I T R e
Accounts receivable (including amounts receivable on merchandise finance plan,
FONSEE0ag0s [O7ACSE TRE) . Ll Wi Tl e, S s T, e e
Materials and supplies at the lower of cost and replacement cost . . . . . . . . .
@Gasistored Undergronnd aticosty &l on . i G s s Sl L slE L B B
RESpATAICR neISeaue . i BRI, e R S S R e o i e

INVESTMENTS

Home Oil Company Limited at equity in underlying net assets (note Y g M e e

Home Oil Company Limited Class A share purchase warrants at cost (note 2). . . .

Tecumseh Gas Storage Limited and other companies at equity in underlying net assets
OiheE mvcstmentsiat costimote 2)ule N7 = 0 S 0is e el e i e e T

PROPERTY, PLANT AND EQUIPMENT at cost or redetermined value (note 3) . . .

Recuimuigfed depreciation andidenletion = - e i Lo e e e o LRl e

OTHER ASSETS AND DEFERRED CHARGES

NAotlenoesiieceii e i = U5yl e TS S s B el s e e
Rroperty heldforiresalesand-other assefseat cost e o T a e S0 - 08 I8
Investment in Gas Arctic—Northwest Project Study Group (noted) . . . . . . . .
PEfErEedb e SIeOSTSHTTOLC bl Wl v g 08 e B T e W — T e W
[inamertisedidebiitiiscopnt and eXpense —in = s o s U e D L LG
(thersdeterredichargess = ey Bass oSl B0l o W T s s g s e e R

Approved by the Board:

J. K. Macdonald, Director

A. R. Poyntz, Director

September 30

1975

$ 1,986

40,540
7,768
50,476
1,597
_102,367

43,863
3,600
9,620

15,058

72,141

647,442
101,312

546,130

3,627
2,301
3,688
6,785
2,924

716

20,041

$740.679

1974

5 1,898

34,891
7,209
34,199
1,303

79,500

40,568
3,600
8,696

15,053

67,917

601,649
90,898

510,751

6,683
2,060
2,400
7,263
3,716
1,382

23,504

681,672



LIABILITIES

CURRENT LIABILITIES
Bank borrowings .
Notes payable. . .

ACcoUmSipavablStaRdiacerucdL =l . oot el U Sl T R
AcornediinteresHononosierTaidebl =, L L e ina T S S, LR R

Taxes payable. . .

Bividends payab[BE@ctbbBenil . = fu o TR I SA e el T e el

Funded debt payable

WIRHNSONEIVEAr v h o T i i =Tt e i e

LONG TERM DEBT (note 6)
Enndedtdebtil s RN el o= ol Tl e e [t s TR = S e e R

Gher . =E

DEFERRED INCOME TAXES

MINORITY INTEREST IN SUBSIDIARY COMPANY . . . . . it T e U Sl s o e

SHAREHOLDERS’ EQUITY
Capital stock

Preference sipeSstote s e s o=yl S Remliliesinn STe A w0 = il e e

Common shares (n

ote 8)

Authorized—75,000,000 shares without par value
Issued —20,643,344 shares (1974—17,510,173 shares}) . . . . . . . . . .

Contributed surplus
Excess of net redeter
book cost . . .
Reinvested earnings

mined value of property, plant and equipment over depreciated

September 30

1975

$ 5,551
46,350
39,696

6,643
5,125
5,819
6,094

115,278

334,144
7,197
341,341
21,492

1,221

35,376
125,161
3,523
14,494

82,793
261,347

$740,679

1974

5 14,786
45,140
32,129

7,230
3,022
4,592
12,594
119,493

361,752
587
362,339
18,609

1,197
15,790
72,940

3,364

14,808
Sar HE
180,034

5681672
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Consolidated Statement of
Reinvested Earnings

The Consumers’ Gas Company and subsidiary companies
{Expressed in Thousands)

Years ended

Bilancs Al BEgining of YEAT, < il Wl B 2 fuiamle R Fe Ty g T e g

MNet income reinvested-in' the business: - le s 5 71 il = o ho s e .

Amounts realized through depreciation provisions, transferred from excess of net
redetermined value of property, plant and equipment over depreciated book cost

Deduct
Costs of issuing common and preference shares less income taxes relating thereto . .
Adjustment of excess of investment in shares over equity in underlying net assets at dates
of acquisition arising on conversion of debentures in Home Oil Company Limited

22

September 30

1975

$ 73,132

11,316

316

84,764

1,971

1,971
§ 82,793

1974

$ 62,918

9,601

330

72,849

(283)

(283)

§ 73,132



Consolidated Statement of
Changes in Financial Position

The Consumers’ Gas Company and subsidiary companies
(Expressed in Thousands)

SOURCE OF WORKING CAPITAL

Cashr flow Eomapeationtie w = - 3 LE S e o e
Issieolilontaterm debimsil 5T = o= bl S 5 il iR W = 0 )
Isslielof- preference shatesm wise o = T el S Guse i,
Sale of investment in shares of other companies . . . . . . . . . .
Reduction in mortgages receivable and other assets, net . . . . . .
ISSUE OF COMMON SHARES FOR CONVERTIBLE DEBENTURES . . . . . . . .

USE OF WORKING CAPITAL

Net additions to property, plant and equipment . . . . . . . . . .
Investment in warrants of Home Oil Company Limited. . . . . . .
Investment in Gas Arctic—Northwest Project Study Group . . . . .
Other reductions in non-current portion of long term debt . . . . .
Dividends on preference and common shares . . . . . . . . . . .
Orheriitems=iETo el ieglios 11 o wlle Lo T B Mo o

Years ended

September 30

1975 1974
....... $ 49,939 $ 43,828
....... 41,900 30,000
....... 20,000 L
....... i 3,552
....... 2,815 1,134
....... 52,221 =
166,875 78,514
....... 52,817 59,628
....... = 3,600
....... 1,288 828
....... 10,232 23,706
....... 20,789 16,796
....... 2,446 2,495
....... 52,221 ol
139,793 107,053
....... $ 27,082 $(28,539)
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Notes to Consolidated Financial Statements

The Consumers’ Gas Company and subsidiary companies

NOTE 1 SUMMARY OF ACCOUNTING POLICIES
The accounting methods and practices used by the company and its subsidiaries in their utility operations are subject to the jurisdic-
tion of various regulatory bodies.

Principles of Consolidation

)

(i)

The consolidated financial statements include the accounts of all subsidiary companies since dates of acquisition. The excess
of investment in shares of such subsidiaries over equity in underlying net assets at dates of acquisition was charged to reinvested
earnings in 1973 and prior years. The major operating subsidiary companies are: Consumers’ Realty Limited, Cygnus Corpora-
tion Limited, Niagara Gas Transmission Limited, St. Lawrence Gas Company Inc., Société Gazifére de Hull, Inc., and
Underwater Gas Developers Limited.

The company and its consolidated subsidiaries follow the equity method of accounting for their investment in the following
companies:

(a) Home Oil Company Limited (see note 2).

(b) Community Antenna Television Ltd. in which Cygnus has an interest of 377, and

(c) Tecumseh Gas Storage Limited and other companies 507, owned.

This method of accounting reflects the company’s interest in the earnings of such companies in the consolidated statement of
income and the investments in such companies are carried on the consolidated balance sheet at equity in underlying net assets.

The excess of investment in shares of such companies over equity in underlying net assets at dates of acquisition was charged

to reinvested earnings in 1973 and prior years. Dividends received on investments for which the company follows the equity
method of accounting amounted to $1,508,000 in 1975 and $1,467,000 in 1974,

Property, Plant and Equipment

All land, plant and equipment is stated at cost, with the exception of the remaining portion of gas utility plant and equipment
acquired by the company prior to September 30, 1955 which is stated at a redetermined value of $46,022,000 at September 30, 1975,
based on reproduction cost according to an appraisal made by Stone & Webster Canada Limited as at September 30, 1955.

Accumulated depreciation at the date of the appraisal was based on estimated service life.
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The increase in the depreciated value of property, plant and equipment resulting from the 1955 redetermination (less portions of
such increase realized through disposals and depreciation provisions and adjustments for the years 1956 to 1975) has been included
in shareholders’ equity as excess of net redetermined value of property, plant and equipment over depreciated book cost.

In accordance with the recommendations contained in studies by Stone & Webster Canada Limited, depreciation is calculated on
the straight line service life basis using the recorded values of depreciable properties at the rate of 1.6% on distribution pipelines,
the major component of utility plant, and at varying rates on other plant. These rates, when applied to the appropriate plant accounts,
are equivalent to a composite rate of approximately 2.7%.

The company follows the full cost method of accounting for gas and oil operations whereby all costs of exploring for and developing
gas and oil and related reserves are capitalized and form part of property, plant and equipment. Such costs include land acquisition
costs, geological and geophysical expense, carrying charges of non-producing property, costs of drilling both productive and non-
productive wells and overhead expense related to exploration activities. These costs are depleted using the unit of production method
based upon estimated recoverable reserves.

The companies include in plant the cost to the companies of funds used for the purpose of construction and the applicable over-
head costs attributed to construction. The total amounts included in plant for interest and overhead costs capitalized were
$3,883,000 in 1975 and $3,182,000 in 1974.

Unamortized Debt Discount and Expense

The company defers the costs incurred on debt issues to be charged to income over the life of each issue. Discounts realized on bonds
purchased for sinking fund purposes are applied against the unamortized debt discount and expense related to each issue. When the
deferred costs related to each issue are eliminated the discount on purchase is included in income. Amounts so included were
$1,183,000 in 1975 and $414.000 in 1974.

Income Taxes

The companies follow the tax allocation basis of recording income taxes except in gas utility and like operations. In gas utility and
like operations where rate and revenue structures are designed not to recover deferred taxes in current revenues, such deferred
taxes are not recorded in the companies’ accounts. These deferred taxes not recovered in revenues and not recorded amounted
to $7.600.000 in 1975, $7,600,000 in 1974, and to an accumulated amount of $86,100,000 at September 30, 1975.
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Notes to Consolidated Financial Statements (cont’d)

NOTE 2 INVESTMENTS

The company holds directly 389,084 Class A shares (7.0%) and 276,788 Class B voting shares (10.8%,) of Home Oil ‘Cor?ii)any
Limited. Cygnus Corporation Limited, which is 96%, owned by the company, holds a further 1,000,000 Class -B vc?tm‘gls a.rcs
(38.99,) of Home. Through these holdings the company controls 49.7%, of Home's voting shares andl %133 an equity participation
of apiaroximatcly 209, in Home’s earnings (8%, directly and 129, indirectly through Cygnus). In addition Cygnus holds waljranls
to purchase Class A shares of Home as follows: 76,975 shares at $14.55 U.S. per share and 32,990 shares at $17.66 U.S. per share,

exercisable on or before April 30, 1980.

Details of other investments are as follows:

1975 1974

Quoted Quoted
Number of Market Number of Market
Shares Cost Value Shares Cost Value

(Expressed in Thousands) (Expressed in Thousands)
Union Gas Limited - common shares . . . . . . . 700,000 $12,846 $ 4,988 700,000 $12,846 $ 5,688
Atlantic Richfield Company - common shares . . . . 16,000 1,693 1,588 16,000 1,693 1,184
Sogepet Limited -common shares . . . . . . . . . 768.000 519 737 759,500 514 684
$15,058 $ 7313 $15,053 $ 7,556

NOTE 3 PROPERTY, PLANT AND EQUIPMENT

The following is a summary of the property, plant and equipment and related accumulated depreciation and depletion:

1975 1974
Accumulated Accumulated
Depreciation Depreciation

and and
Asset Depletion Asset Depletion

S 5 3 =5 . sl (Expressed in Thousands)
Gas utility plant including distribution, transmission and underground

storage facilities, land, structures, pipelines, permissions, equipment, etc. . . . $603,738 § 93,292 $567,713 $ 84,198

Natural resource properties including wells, gathering lines and
explorationrand development: costs: Sv .y Sms SIS GEiwe st S s = ie 33,484 3,191 25,644 2,437
Mriliine andyelatediequipment v clies Sl Heiy ter T RET T e L 7,279 3.211 5,363 2,645
{)tHerd 0 = e ohl oSl ® e W M T S o SRS e 2,941 1,618 2,929 1,618
$647,442 $101,312 $601,649 $ 90,898

NOTE 4 INVESTMENT IN GAS ARCTIC—NORTHWEST PROJECT STUDY GROUP
The company is participating along with other major gas and oil companies in a study to determine the feasibility of constructing
a gas transmission pipeline from Northwest Canada and Alaska to markets in Canada and the United States.

If the project is determined to be feasible and the necessary regulatory approvals are received, the company’s contribution might
be converted to a share or other security interest in the permanent financing of the pipeline (pro-rata with other members of the
study group); otherwise the investment will be written off to the extent that it is not recovered. The company has conditionally agreed
to invest up to $68 million in the equity financing of Canadian Arctic Gas Pipeline Limited over the next five years. The conditions
include appropriate regulatory treatment of the amounts expended and the receipt of a commitment satisfactory to the company
for a supply of gas from the Mackenzie Delta.
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NOTE 5 DEFERRED GAS COSTS

During 1972 and 1973, the company paid TransCanada PipeLines Limited $7,263,000 to enable it to finance the construction of
additional pipeline facilities necessary to deliver the gas volumes required by the company. In accordance with Accounting Order
U.A. Il made by the Ontario Energy Board, this amount was deferred in the company’s accounts. This amount is being amortized
over a period of ten years commencing October 1, 1974, in accordance with Accounting Order U.A. 19 made by the Ontario Energy
Board.

NOTE 6 LONG TERM DEBT Amount Outstanding
(Expressed in thousands)
Maturity
Funded debt
The Consumers’ Gas Company
First Mortgage Sinking Fund Bonds

S e ek e e i = e S e T sl s e e e e 1974 5 — $ 4,500
Yo S etieSIB R e g L R s e T 1978 11,091 12,155

stae g e el = = e el s Ml S SR R el e e L 1983 15,173 16,059

4.85% Series D (U.S. $12,050,000, $12,685,000in1974) . . . . . . . . . .. 1985 12,935 13,617

MR S I R e o 2 i i e et D T T e e e e 1993 60,000 60,000

800 I nenes B SUSIS:000000): & = b= Sl el sl 1993 14,728 14,728

S dceneries (G ISR REIle 1w o iy IS S TR e T e 1994 20,000 20,000

OlsYieSericslH S W S 10— T T A s i S e el o Sk 1995 30,000 30,000

T T ey et e TR T N e e 1994 15,000 -

IilsdaSeres s Slbe il S E e ol e =l s el T S Lo ST ME RO B 1996 20,250 —

Sinking Fund Debentures

T e 2 et A = e = e el T R 1974 — 3,000

do/nt/aiees I IHE e e et T ST e e e e R 1976 4,000 4,277

SI404 i I s Tl M 8 B e o R e e e T 1977 2,400 3,045

61690 3 0E SEE VD S S e o e L R S el e 1979 5,698 6,183

(A W r 6 = T e S e e e S e T 1981 8,632 9,672

51690 oLyl WSS et S e i N 1982 6,808 7:257

e e s L e e el e e g i e e 1984 8,161 8,734

L Rl ONENIE i = o 5 T S Sl T e S S el il i 1985 15,723 16,696

L SIER S s L SR e e S T T e 1991 47,891 49,800

B0 e o B e T W e = T T T I T e S el B 1992 31,422 32,000

Convertible Sinking Fund Debentures
51459 (convertible into common shares at a conversion price
of $21:922 pershare. 974 —893 53'pershare) . = - inl ol o5 i 1989 777 59,998

St. Lawrence Gas Company, Inc.
First Mortgage Sinking Fund Bonds

5145 (LIS 52 35000082 A4 00040i1974),, " = N et 0 S - e 1988 2,547 2,625
340,238 374,346
Less payable within one year included in current liabilities . . . . . . . . . . . . 6,094 12,594

The aggregate principal amounts of funded debt maturities and sinking fund requirements
amount to approximately $10,403,000 in 1977 and $18,093,000 in 1978.

Other
Details of other long term debt are as follows:
Term bank loans of subsidiary company maturing at various dates up to 1979 . . . . . . . . . . $ 4,150 5§ —
Promissory noteofsabsidiary company maturinginA9790 2l il e e s s L 2,500 -
Mortgages payable maturifgativarions datesup to 19959 = lais o ik wd el 547 587



Notes to Consolidated Financial Statements (cont’d)

NOTE 7 PREFERENCE SHARES

1975 1974
Authorized ¥
Group l—issuable in series 153,763 shares of $100 each 157,902 shares of $100 each
Group 2—issuable in series 6,000,000 shares of $25 each 1,000,000 shares of $100 each
Group 3— 8,000,000 shares of $20 each issuable in series 15,000,000 61459, convertible shares of $14 each
1975 1974
Outstanding - B
Group 1 Shares Amount Shares Amount
5149, cumulative Series A, redeemable at a premium reducing from 29, to 1% . 43,075 $ 4,307,500 44,101 $ 4,410,100
5149, cumulative Series B, redeemable at a premium reducing from 2%, to 1%, . 86,113 8,611,300 88,601 8,860,100
59, cumulative Series C, redeemable at a premium reducing from 3% to 19, . . 24 575 2,457,500 25,200 2,520,000
Group 3
99, cumulative, convertible first series redeemable at varying premiums
e ey, e TR el o - AlER e e e el e et 1,000,000 20,000,000 — =
$35,376,300 $15,790,200

A retirement fund for the purchase of each series of preference shares for cancellation is required to be maintained in the amounts
of $100,000 for the Series A shares, $200,000 for the Series B shares, and $60,000 for the Series C shares. These funds are required
to be augmented on January 2 of each year by the amounts necessary to re-establish them at the original amounts to the extent
that this obligation has not been satisfied by purchase of preference shares for cancellation in prior years. At September 30, 1975
no balance remained in the retirement funds as they had been fully used to purchase preference shares for cancellation.

During the year 1,026 Series A, 2,488 Series B and 625 Series C preference shares having an aggregate par value of $413,900 were
purchased for cancellation. The amount of $159,000 by which the par value exceeded the purchase price is included in contributed
surplus.

The company on October 4, 1974 amended its articles changing the authorized capital of the company by redividing, reclassifying
and redesignating the 1,000,000 preference shares group 2 of $100 each, issuable in series and the 15,000,000 6147 convertible
preference shares group 3 of $14 each into 6,000,000 preference shares group 2 with a par value of $25 each, issuable in series and
8,000,000 preference shares group 3 with a par value of $20 each, issuable in series.

On November 1, 1974 the company issued 1,000,000 9%, Cumulative Convertible Redeemable Preference Shares, Group 3, First
Series with a par value of $20 each, convertible into common shares at a conversion price of $15 per share, for an aggregate
purchase price of $20,000,000.
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NOTE 8 COMMON SHARES

During the year 3,133,171 common shares were issued, 3,132,900 in exchange for $52,215,000 principal amount of the 514%, con-
vertible sinking fund debentures and 271 on conversion of $6,000 principal amount of the convertible debentures.
354,787 common shares are reserved for issue on conversion of the outstanding 54 convertible sinking fund debentures.

Under the terms of the Restricted Stock Option Plan approved by the common shareholders on November 19, 1956, 890,874
common shares have been set aside for purchase by key employees. At September 30, 1975, 801,117 shares had been issued under
this plan and options are outstanding on 37,557 shares at $14.07 per share. The last of these options expires on August 6, 1979,
A total of 92 employees hold options under the Restricted Stock Option Plan.

NOTE 9 EARNINGS PER SHARE

Earnings per share have been calculated on the weighted average number of shares outstanding during the year. Due to the issue of
shares in June and July 1975 in exchange for convertible debentures, the weighted average number of shares outstanding was
18,219,408 for 1975 and 17,510,173 for 1974. Fully diluted earnings per share assumes the conversion of the convertible debentures
and the convertible preference shares and the exercise of the stock options from dates of issue. The company’s utility earnings are
dependent upon the determination by the regulatory authority of an appropriate rate base and rate of return. The rate of return
presently approved by the Ontario Energy Board does not reflect the results of the exchange of debentures for common shares
referred to in Note 8 and accordingly adjusted earnings per share have not been provided since these figures may not be repre-
sentative of potential earnings per share. In its present application before the Board the company is requesting the recognition in
gas rates of the current cost of capital through a redetermination of an allowable rate of return on its Ontario utility operation.

NOTE 10 REMUNERATION OF DIRECTORS AND SENIOR OFFICERS
Direct remuneration of directors and senior officers amounted to $719,000 for 1975 and $616,000 for 1974,

NOTE 11 RETIREMENT PLANS

The companies have contributory retirement plans to cover substantially all employees. The normal retirement benefits under these
plans commence at age 65. The plans are subject to periodic actuarial review and in June 1975 the company was advised by the
actuary that, because of revised data in his possession, the estimated unfunded past service liability of the plans in his opinion,
amounted to $8,100,000 at January [, 1974. In the opinion of the actuary this obligation would be liquidated by equal annual
instalments of $746,700 over 16 years from January 1, 1974. The instalments for past service are paid annually and charged to
operations and the amounts estimated in the actuarial calculations to be sufficient to fund all current costs of the plans are
charged to operations in the year incurred.

NOTE 12 CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS :

The company has entered into an agreement whereby it agrees to make sufficient use of the facilities of Tecumseh Gas Storage
Limited to generate the revenue required by Tecumseh to meet its obligations under Trust Indentures relating to its Series A and
Series B debentures. In the event that there is any deficiency, the company will be required to purchase subordinated securities in
an amount sufficient to make up the deficiency. The management of the company is of the opinion that Tecumseh will generate
sufficient revenue to meet its obligations.

TransCanada PipeLines Limited, the supplier of substantially all of the natural gas requirements of the company, has received
authorization to increase its rates effective November 1, 1975. This will increase the company’s cost of gas by approximately $130
million annually. The company has made application to the Ontario Energy Board for approval of an increase in rates to its

customers to offset this additional cost of purchased gas. N
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Financial and Operating Statistics—1966-1975

Years ended September 30

32

1975 mtt 1973
Consolidated Statement of Income ($000’s)
Gas sales
Residentiale olie o=ty L et S $102,859 $ 84,061 $ 75,271
Bomnieiialre v 0 L e T 107,191 77,333 62,603
Industrial and other . . ... . ST e N 146,634 101,004 79,766
Totalighs sales— i, .oy S e e 356,684 262,398 217,640
e TOYENL st o, 7 el o5 U3 s o ety 23,393 20,358 17,330
i 380,077 282,756 234,970
LIRS (P T Sl AT (A R 244,605 163,565 127,425
iperafiondndimamienance 1= el et R St G 44,063 39,385 34,553
Pepxeciation ant depletion it o500 ol e e vina 17,440 15,954 14,745
Rhinicipal apdiother faxes’ oo ot oo oo lieas ol N 5,761 4,789 4,281
Interest and amortization—long term debt . . . . . . 27,585 26,608 22,985
Ommerinterestioe 8T Lo S0 LT S 3,524 3,187 1,995
342,978 253,488 205,984
37,099 29,268 28,986
Equity in earnings before extraordinary items
Home Oil Company Limited 4,580 3,335 2,382
Tecumseh Gas Storage Limited and other companies . 1,623 1,194 1,051
Income before income taxes and extraordinary items ., . 43,302 33,797 32,419
Income taxes
CIEpEnTie MBS P T Sl f e T 7,785 3,833 3,316
BIEtepreds el e 8 et L 2,883 2,822 3,939
10,668 6,655 255
Income before extraordinary items . . . . . . . . . 32,634 27,142 25,164
Extraordifiatyitems®er 2im it t s R 0 R e e (529) (745) 1,621
Net income for the year available for dividends and
reinvestment:in.the business 5 . L 50 LB ol 32,105 26,397 26,785
Bretereniee share'dividends: -/l oo o e = i s 2,496 362 875
Net income available for common share dividends and
reifivestmentin the businessi_ = o 0 0, Sl L $ 29,609 5 25,535 § 25,910
Basic earnings per common share
Before exttaordinany ifems s oi. o 2L g:gg 3{-50 $1.39
After extraordinary items . . . « v . . 4 . i ® $1.46 $1.48
Fully diluted earnings per common share
BElOre LR OO NAY JLEMShE ) o s e v s e S $1.45 $]l gg $1.29
After extraordinary items . . . . . . R $1.42 3L $1.37

1972

$ 70,122
55,178
72,113

197,413

15,036

2049

115,596
31,513
13,049

4,266
15,878
2,865

183,167

29,282

915
876

31,073

4,368
3,394

7,762

23,311

23931

901

$ 22,410

$1.28
$1.28

$1.20
$1.20

1971

$ 67,325
46,406
44,549

158,280

13,011
171,291

85,413
27,023
11,237
4,180
12,922
2,254

143,029

28,262

116
832

29,210

5,287
2,362
7,649

21,561

21,561

919

§ 20,642

31.18
$1.18

$1.11
$1.11



1970 1969 1968 1967

}
'$ 65,177 $ 59,737 $ 58,860 $ 55,332
40,041 33,934 27532 23,694
39,509 36,086 30,082 23,386
143,317 129,757 117,374 107,412

|
11,573 9,788 8,791 7,366
156,390 139,545 126,165 114,778
77,204 68,753 59,605 54,079
241107 21,088 20226 19.076
10,114 9:259 8541 7,793
* 3865 3725 2958 2’875
10,389 9463 7'560 7774
2116 1,683 1519 1037
127.885 113,971 100,409 92,634
28,505 25,574 25,756 22,144
635 567 586 454
39,140 36,141 3630 33,508
7,841 7,440 8,373 6,507
1140 280 54 49
8,981 7,720 —5ar 6,556
20,159 18,421 17,915 16,042

y

(367) I = B

19793 18421 17,915 16,042
940 964 973 975
$ 18,852 S 17,457 $ 16,942 S 15,067
$1.10 $1.00 $ 97 $ 9l
$1.08 $1.00 $ 97 5 91
$1.04 $ 97 $ .97 $ .91
$1.02 5 97 5 97 $ ol

Net Income Available for Dividends
and Reinvestment in the Business ($32.105,000)

00 35

§ 52,432
19,853
24,898

BT183

5,964
103,147

49,696
17,769
7,018
2,514
7,958
351

85,306

17,841

318

18,150

3,446
1,353
4,799

13,360

1,436

14,796

975

$ 13821

1966: 767 " ToE=RaOERI0E AT e gdgs ST R ReTS



Financial and Operating Statistics —1966-1975 (cont’d)

1975 1974 1973 1972 1971
Condensed Consolidated Balance Sheet ($000°s) s
ASSETS:
Enprent asselsliEee. Cis U ErS s S ihE Enta $102,367 $ 79,500 $ 60,649 $ 49,836 $ 51,557
Inyestpentsgges |l 380 o Bis Dllee I = i ime G 72,141 67,917 64,307 59,051 45,532
Property, plantandequipment . . . . . . . . . . 647,442 601,649 549,692 506,172 460,944
Accumulated depreciation and depletion . . . . . . 101,312 90,898 82,639 77,005 68,420
546,130 510,751 467,053 429,167 392,524
Other assets and deferredcharges . . . . . . . . . 20,041 23,504 25,706 17,635 14,588
$740,679 $681,672 $617,715 $555,689 $504,201
LIABILITIES:
derrentilighlitiese NIE sin = i e om Sl $115,278 $119,493 $ 72,103 $106,216 $ 76,926
Loperomidbte i g I8 SuE sl i 341,341 362,339 357,087 261,870 236,106
Dc;fcrr;d IREoretaXes e F 0 il ih = Tl oo 21,492 18,609 16,224 12,285 8,391
Minority interest in subsidiary companies . . . . . . 1,221 1,197 2,114 12,482 15,549
Shareholders’ Equity
e B FERCe SIHres Mt SNITCC il Siiad S C0 L e S 35,376 15,790 16,012 16,320 16,753
SCOmMMbTIEhATESAE oy = e T e 125,161 72,940 72,940 72,926 72,712
Contabnred svmplns oy’ 50wt ol oo i S 3,523 3,364 3,293 3,233 3,195
Excess of net redetermined value of property, plant
and equipment over depreciated book cost. . . . 14,494 14,808 15,024 15,761 17576
FEelnvestadiearnings il -5 - el e S i S 82,793 73,132 62,918 54,596 56,493
261,347 180,034 170,187 162,836 166,729
$740,679 $681,672 $617,715 $555,689 $504,201
Consolidated Statement of Changes in
Financial Position (S000°s)
SOURCE OF WORKING CAPITAL :
Cashfiowsiem operations, =, 0, .= Tl g L $ 49,939 $ 43,828 $ 42918 $ 39,796 $ 34,938
Isstieonloire tenm tebHils 8= i - T8 g s 41,900 30,000 104,728 32,000 50,000
Issue of preference and common shares . . . . . . . 20,000 — 14 212 134
Sale of investment in shares of other companies . . - 3,552 — — -
Reduction in mortgages receivable and other asscts
et S i e Sl N S 2.815 1,134 800 206 (482)
ISSUE OF COMMON SHARES FOR CONVERTIBLE DEBENTURES . 52,221 — (o = ==
166,875 78,514 148,460 72,214 84,590
USE OF WORKING CAPITAL:
Net additions to property, plant and equipment . . 52,817 59,628 53,059 51,176 43,569
Investment in shares of subsidiary companies ddjusted
for working capital position at dates of acquisition . 43 344 15,405 4,184 20,558
Investment in shares and warrants of Home Oil
Gompanyekerrnte diSils e i B e e e L S — 3,600 — 21,070 -
Investment in shares of other companies. . . . . . . 5 898 1,128 101 80
Investment in Gas Arctic—Northwest Project Study
Gironpiiee Rilse s e BT R R e e 1,288 828 1,572 — —
Deferral of increasedcostofgas . . . . . . . .. . — — 3,703 3,560 —
Other reductions in non-current portion of long term
debt excluding mortgagespayable . . . . . . . . 10,232 23,610 9,947 6,616 5,073
Preference shares purchased for cancellation. . . . . 255 151 248 ST 423
Capital stock and debt issue costs,net. . . . . . . . 1,909 338 1,503 600 1,014
Dividends on preference and common shares . . . . 20,789 16,796 16,284 16,307 15,263
Decrease in mortgages payable,net. . . . . . . . . 40 96 (436) (382) (199)
Miscellaneons itefisir v =l % S0 Lm0 194 764 10121 (384) 1,590
EXCHANGE OF CONVERTIBLE DEBENTURES FOR COMMON
SHARES S B0F g Wy el o e e = =ity 52,221 - = = ==
139,793 107,053 103,534 103,225 87,371
Increase (decrease) in working capital position . . . . $ 27,082 $(28,539) § 44,926 $(31,011) § (2,781)
Weighted average number of common shares outstanding
dunng thevedr o sll Sl Ll o T e el 18,219,408 17,510,173 17,509,896 17,506,093 17,490,886
Number of shareholders
B mmbT e s RS e T w1 29,517 27,323 28,026 29,895 26,168
Prefermea it i el e B (2ol Tl L e s T 3,246 1,618 1,702 2,082 1,920
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1970

$ 58,734
17,749

419,572
60,966

358,606
EIR9T:
$447,086

$ 81,322
185,580
6,529
727

17,176
72,578
3,136

17,925
62,113

172,928
$447,086

§ 30,602
160

(370)
30,392

33,051
338

4,856
469
127

13,873
49
(730)

52,033
$(21,641)
17,476,077

27,255
2,032

1969 1968
$ 44,189 $ 32,242
17,058 16,790
394,488 369,410
58,864 56,329
335,624 313,081
11,697 14,058
§408,568 $376,171
$ 45,136 $ 69,867
190,485 136,716
5,389 5,109
17,645 17,925
72418 72371
3,025 2,980
18,498 20,606
55,972 50,597
167,558 164,479
$408,568 $376,171
$ 27,572 $ 25,605
60,000 il
47 114
2,545 2,505
90,164 28,314
33,087 31,476
= 12,846
5,068 4,399
280 75
1,399 =
13,541 12,497
1,163 720
(1,052) (722)
53,486 61,291
$ 36,678 $(32,977)
17,468,215 17,460,727
26,526 25,205
2,116 2.218

1967

16,527,768

25,477
2,263

Assets ($740,679,000)

Current and Other Assets ($122,408,000)
Investments (572,14 1,000)

Property, Plant and Equipment less Accumulated
Depreciation and Depletion ($546,130,000)

1966

$ 28,;49

4339
312,107 =

36,794

275,313
16,150
$323,55

§ 34,613
144,396
5,006

18,000
53216
2,977

26,236
39,107

139,536
$323,551

$ 21,721
231

(1,157)

20,795

3,077

8,900
(1.366)
(1°260)

34,819
$(14,024)

15,847,870

22,757
2.290

661" 267 (R6RIIE K0T 0 ST T B AN T SRS

35



Financial and Operating Statistics —1966-1975 (cont’d)

36

Gas supply and sendout—MMcf

Natural gas purchased . . . . . . o/l 55 18 e ren e 4
Natural gas produced . . . . . . N T
Total gas supply. . . . . . ae o b e b ey e T o
Gas Into storage, . - . .« 4 A e gt s R
Gasoutofstorage. . . . . . Al e e 5
Total gas sendout . . . . . Bl s e o

Gas sales to customers—M Mcf
Residentinler, B 0. . T B, S, s
Eompoerctal ol bic it e sl it A ST
Industralandiother=. "\, Sl a2 00 b T

sSTotalisales il = < v & v e s Al SR S o
S DY COMPANY i e tel = & oi a0 o5 Al YRS
Unbilled and unaccounted for. . . . . Tt e TR o T

Maximum daily sendoutMcf . . . . . <« . . . ..
Minimum daily sendout Mcf . . . . . . . . . . ..
Average dailysendout Mcf . . . . . . . . . . .. -

Degree day deficiency Note 1) . . . . . . . . « . .

Number of active customers (year end)

Residenfialy e e =i e it
Eommercial sl 0Tl g Ly T O N
Industrialandiotheriic 5 & Sa o S« i e s

Wi b it e Tl kel Rl e o e

Cost to customers
Average revenue per Mcf
Residential ™ & e & %l 12l olvme e s A s
Commercial - ois o 0 s T e SIS i el
Industrialiand:other=. . /S o =aia e s

Average use per residential customer—Mef . . . . . .
MNiumberof employees: . Jin . i et e o 8 e =
Miles of TaiiSNNSE b o Lo o ot W g e

Population of area served. . . . . . MR o T

1975 1974 1973 1972
310,143 303,571 277,030 229,907
3,332 3,002 3,006 2,651
313,475 306,573 280,036 232,558
(56,439) (51,289) (46,612) (32,399)
56,462 36,984 30,704 42,281
313,498 292,268 264,128 242,440
63,932 62,538 59,249 55,320
90,536 82,814 73,794 65,969
156,842 144,534 128,188 118,757
311,310 289,886 261,231 240,046

539 468 507 453
1,649 1,914 2,390 1,941
313,498 292,268 264,128 242,440
1,450,800 1,435,700 1,257,600 1,148,300
306,100 272,600 286,300 236,600
859,000 801,000 724,000 662,000
4,025 4,171 4,082 4,237
443,247 427,181 406,596 391,270
42,295 39,465 35,384 32,985
5,700 5,585 5,415 5,295
491,242 472,231 447,395 429,550
$1.61 $1.34 $1.27 $51.27
$1.18 $ .93 $ .85 S .84

$ .93 $ .69 § .62 § .61
142.6 145.0 143.2 141.0
2,711 2,703 2,550 2,379
8,682 8,487 8,264 7,934
4,305,000 4,238,000 4,180,000 4,085,000

1971

174,966
1,676
176,642
(26,186)
30,979
181,435

53,465
54,651
70,548

178,664

2,386
181,435

977,900
158,000
497,100

4,277

375,275
30,755
5,176
411,206

$1.26
$ .85
$ .63

141.7
2,322
7,640

3,960,000

Note 1: Degree Day Deficiency figures given are those for the Toronto area. The deficiency is a measure of coldness during the heating season and is calculated by adding together the
total number of degree days below 18° Celsius (°C) on those days when it did so. In previous years Degree Day Deficiency figures were calculated using 65° Fahrenheit (°F),
rather than 18°C, as the base. In compliance with the designation of April 1, 1975 by the Metric Commission as the day for Canada to measure its temperature using the Celsius
temperature scale, the Company has changed to reporting temperature sensitive statistics in Celsius instead of Fahrenheit.



1970

177,342
1,581
178,923

(40,508)
25,457
163,472

. 51,568

46,782
63,110

161,460

1,638
163,472

855,300
134,400
447,900

4,384

363,365
28,428
4,876

396,669

31.26
5 .86
$ .63

141.0
2,377
7,461
3,862,000

1969

148,742

149,506
(24,039)
20,344

145,811

46,942
38,971
57,939

143,852

1,573

3

145,811

739,800
135,100
399,500

4,179

352,597
26,342
4,630

383,569

§1.27
$ .87
$ .62

132.8
2,221
7,321
3,765,000

719,300
126,700
346,600

4,255

339,145
24,503
4,178

3

367,826

$1.27
$ .91
$ .63

135.8
2,142
7,084
3,682,000

43,270
25,541
45,323
114,134

945
115,276

616,500
106,000
315,800

4,246

$1.28
$ .93
$ .63

130.8
2,166
6,841

3,610,000

524,200
102,000
286,900

4212

319,029
20,837
4,087

343,953

$1.28
3 .93
3 .60

126.8
2,053
6,433
3,490,000

Gas Sales to Customers (311,310 MMcf)

Industrial and other (156,842 MMcf)
|| commercial (90,536 MMecr)
Residential (63,932 MMcf)

350
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LAKE HURON

(Consumers’ (Has

AND SUBSIDIARIES

SERVICE AREA
SEPTEMBER 1975

Consumers’ Franchise Areas

Offshore Exploration Acreage
mmsm Consumers’ Distribution System

Em TransCanada Pipelines

= === Great Lakes Gas Transmission Company
eseee Union Gas Company Transmission Facilities
77,
{\ J} Underground Storage
——
Se

TECUMSEH GAS STORAGE

GEORGIAN BAY

LAKE ERIE

PENETANGUISHENE

2

MIDLAND
PORT
MeNICOLL
COLLINGWOOD
STAYNER BARRIE BEAVER
ANGUS
@ SUTTON
KESWICK
ALLISTON :
XBRIDGI
SHELBURNE NEWMARKET
ORANGEVILLE Ic :‘fON
BOLTON
HILLSBURGH
ERIN @
ETROPOLITAN
»
o ORT CREDIT
...-.
I..
l... oot
".‘
_.o‘. ST
. GRIMSBY T CATHARINE
WELLAND
CROWLAND GAS STORA
PORT
COLBORNE
Provincial Gas WestCe
Active 1966 65,071 22,561
Customers 1975 88,507 54,542
Sales Volumes 1966 20,446 9,314
(MMcf) 1975 45,032 27,986




QUEBEC

- ONTARIO

SUMMESTQ

*OTSDAM

PBELLFORD NEW YORK
@ HAAWMANWLLE
TBY
, TORONTO
. LAKE ONTARIO
|
1A FALLS
t 0 10 20 30 40
t = ==
'IRT ERIE U.S.A.
T SCALE IN MILES
® @ ® ® @ ®
sntral Georgian Bay North Central Metro Toronto East Central Eastern Ontario Gazifére de Hull St. Lawrence Gas
4,871 7.821 207,352 13.018 13,098 4,050 6,111
12,650 20,515 248,600 25,429 24,360 7.297 9,342
2211 2,173 50,560 4,139 8,644 2,590 3.327
6,320 7,808 184,958 11,261 20,686 1,965 5,294




Corporate Information

The Consumers’ Gas Company

Incorporated under the laws of the Province of Canada March 23, 1848

and continued as if incorporated under the laws of the Province of Ontario

Head Office
19 Toronto Street, Toronto, Ontario

Registrar and Transfer Agents

Common Shares and Preference Shares, Group 1

Canada Permanent Trust Company

20 Eglinton Ave. West, Toronto and in St. John’s, Halifax,
Charlottetown, Saint John, Montreal, Winnipeg, Saskatoon,

Calgary and Vancouver

Bankers Trust Company
New York

Registrar and Transfer Agent
Convertible Preference Shares
The Canada Trust Company

110 Yonge St., Toronto and in Halifax, Montreal, Winnipeg,

Regina, Calgary and Vancouver

Trustee and Registrar
Bonds

Trustee and Registrar

Debentures
4% Tor 5Y2 5%, 5% To» 5% To» 670, 6%2 % and 8%, Sinking
Fund Debentures

Crown Trust Company
302 Bay Street, Toronto

Trustee and Registrar

Debentures
8149, Sinking Fund Debentures

National Trust Company, Limited

21 King Street East, Toronto

Trustee and Registrar

Convertible Debentures

5159 Convertible Sinking Fund Debentures
The Royal Trust Company
Royal Trust Tower, Toronto-Dominion Centre,
Toronto, Ontario

5%, 5% %, 4.85%, 8% %, 8%, 8% %, 9% %%, 11%% and 11157,

First Mortgage Sinking Fund Bonds
Canada Permanent Trust Company
320 Bay Street, Toronto

Common Shares

s 1975 1974 F 073 1972 1971

Shares Authorized . 75,000,000 75,000,000 75,000,000 75,000,000 75,000,000
Shares issued at September 30 20:643 344 11 7510178 2 174610473 17,509,348 17495745
Additional shares which may be issued upon :

Conversion of debentures 354,787 2.549°91% 2,549,915 2,549,915 2,550,000

Conversion of preference shares . 333,338 — — - —

Exercise of Stock Options 375y 86.957 AE LT 53,425 70,093
Dividends declared per share . $1.00 8 $ 88 $ 88 $ B2
Number of Shareholders at September 30 . 29517 27323 28,026 29,895 26,168
Distribution of Shares at September 30

Canada . 97.9% 97.3% 97.1% 97.1% 96.8%

Other . 2.1% 2.7% 2.9% 2.9% 3.2%
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A fair return on invested capital is an important
element in a Company’s ability to finance its
future growth in the community it serves.

Current Annual Dividend Rate
per Common Share
(Adjusted for Stock Splits)

$1.00
THE COMPANY'S DIVIDEND RECORD SINCE
THE INTRODUCTION OF NATURAL GAS
0.80
0.60
0.40
0.20
0.00 '
1955 1960 1965 1970 1975

The Company has paid dividends continuously,
without interruption, since 1848
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