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ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Balance Sheet
31st December, 1944

In Canadian Dollars

ASSETS
Land, Plants and Facilities, at cost. ........... Fean L ool e R S $339,421,907
Less: Reserves for Amortization, Depreciation and Depletion, including approx-
imately $177,000,000 allowed us in respect of War Facilities. ......... 222,545,742
$116,876,165
Patents, at cost, less Reserve for Amortization of $139,820.......ccviieeiiiiiiiinnanens e 156,642
Investments in Shares of Subsidiary Companies. ............. iy At Ak e et ara e Grata el v e ia M e s e le 6,912,009
(Capital Stock more than 509, owned)
Investments in and Advances to Other Allied Companies. ....... NI S e e L 5,708,729
(Capital Stock not more than 509, owned)
Indemnity, Surety and Other Deposits. ............ N e e v s atesara s Mo SALS 921,183
Prepaid Expenses and Deferred Charges to Operations. ............. e ey S e 2,567,466
Refundable Portion of Canadian Excess Profits Tax (Contra). .« vvveevinnnnennninnnnnses B 596,444
Current Assets:
Inventories of Aluminium, Materials and Supplies at cost or under, which is not in
excess of market, determined from book and physical inventories, certified
DY ofEicars of e eI NN tils o ot ot st s 470 e oo ke’ dhae rsy el etk o8 27,361,919
Accounts and Notes Receivable, less reserves. ..........coovvveiiiinen., . 28,445,914
Marketable Securities, at cost—principally Dominion of Canada Bonds and
Treasury Bills (Quoted value $42,055,309). « o vvvenneniinnenannnns 41,977,007
CashiinBanksiond onHand ot . e o e an s aaioisimaiaviasoals BT A ey 54,692,106
152,476,946
286,215,584
Net Assets of Fully Owned Subsidiary Companies and Investments in Other Companies
BTy L L Oy, RS T e e ol o L AR e Tp i racela #ms e ol 0 13,210,705
$299,426,289

Approved on behalf of the Board,
EDWARD K. DAVIS, Director
GEORGE O. MORGAN, Director




ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Balance Sheet
31st December, 1944

In Canadian Dollars

LIABILITIES
Capital Stock:
6% Cumulative Redeemable Preferred Shares—Par $100—72,449 Shares
outstanding......... eeiuca) loie dets alaio eie ala s aTe le b a0 s (Wi N 01N 058 “ib e siecsten 5
Common Shares—No Par—744,410 Shares oui'sfandmg ............. ST

Aluminum Company of Canada, Ltd. 59, Cumulative Redeemable S.F. Preferred

Shares—Par $100—150,000 Shares outstanding. « « <+« v e vveveeseansrsnenns

Aluminum Company of Canada, Ltd. Funded Debt:
First Mortgage 3129 Sinking Fund Bonds, due 1974:
Series “A"—payable in Canadian currency........... A e e
Last Hc I I TN aaRUE s . e ol s enls ~oliein s oo eteata leluaie e e ls o e e

Series “B"—payable in U.S. currency. . .. cvvvieieniiiiieneninnnnnens

Second Hypothec, securing Contractual Obligation for annual payments, which

T T T A 4 e g s R S TS s e s R e |

MNotes Payable:

3%, Redeemable Notes, due 1961—payable to the British Government—
interest and $45,280,000 of principal abatable in certain circum-
stances as provided in the contracts under which they were issved. ..

3%, Notes (U.S. $11,730,000) to Export-lmport Bank, Washington, D.C.—
payable U.S. $620,000 annually, balance in 1952 and 1953..... :

Advance Payments on Sales Contracis. . . . .. cvevvennennrnsenneesnsnannsnnsnns
Accounts Payable to Subsidiary Companies not consolidated. . ......... e e

Current Liabilities:
Accounts Payable and Accrued Liabilities. . .. covvviiniiiiinnaninnesn Al
Reserves for Income and Excess Profits Taxes, less United Kingdom Tax Certifi-
catesiol 193304745, os - L R e A A S S

$ 7,244,900

33,935,185

------------

13,750,000
4,250,000

9,500,000
26,250,000

............

55,600,000

12,903,000

............

............

32,403,032

6,331,230

Operating Reserves and Deferred Credits. . . ....ovviirinnniniiinnrieennnnn, e ek

Reserve against future depreciation in inventory values. .. ......cooviuirennnnnn..
Refundable Portion of Canadian Excess Profits Tax (Contra). .. ovvvveiiiennnnnnnnn
(omyiie ], I AR e 2 o A T st SR L T en B B At o B ons
R I R A B s b A T cst N e S R S R

NOTE: Aluminium Limited Preferred Dividends are expressed to be payable in U.S. funds and in the event of
redemption or liquidation the Preferred Shares are payable in U.S. funds at the option of

the shareholder.

............

............

------------

$ 41,180,085

15,000,000

35,750,000

13,678,758

68,503,000
21,786,851
50,336

38,734,262
2,596,459
6,430,004

596,444
1,194,700
53,925,390

$299,426,289

————



ALUMINIUM LIMITED

AND. FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Statement of Profit and Loss
For the Year Ending 31st December, 1944

In Canadian Dellars

Profit for the year ending 31st December, 1944, after provision for Depreciation and Depletion (see

footnote) but before taking into account the following items. . ......oviueiieeiiannannn,
Add:

I COME T IOM VO SHNONIS 1o ars i oo ats (el b ar e e b Te TSty 0 b ey st o AEEd $ 665,656

Ty R R e o S R SR SRS R s e 502,884
Deduct:

Interest on Indebtedness not maturing within one year............ s 3,439,647

o o e B e e M O IR S o o S 1,023,851

R R b L e e A < Wi S e < A SRR e R 682,984

(Parent and fully owned subsidiary companies)

el RS el liras s 4 e mia s n e Eas S ialinca o v a atoks o nk e awlal 96,091

(B ey i o e e e e e R e e WS e B s e et 13,603

Provision for Income and Excess Profits Taxes, including $6,246,805 Canadian

P e e e B e T ORR e el 10,779,672

MO 2 IONIOT POTONTS e s e i s pi o a e Ta s S o sietm s uaiajals ar ape s ot 19,037

Profit before Dividends on Aluminum Company of Canada, Lid. Preferred Shares. ... ............

Aluminum Company of Canada, Ltd. Preferred Dividends, including Dividend payable 1st February,

NOTE: Provision for Depreciation and Depletion for the year amounted to $58,625,626 (including special
provision of $51,787,341 in respect of War Facilities) of which $5,534,827 was charged to Cost of
Production.

$26,641,212

1,168,540

27,809,752

16,054,885

11,754,867

750,000

$11,004,867




ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Statement of Earned Surplus
For the Year Ending 31st December, 1944

In Cancdian Dellars

Earned Surplus—31st December, 1943. . ... iiiiniii i

Adjustments applicable to prior years:

Sciles Ad[USTNEITS o 's <ieeisiaidiosisivioie sisie's s sinis als niviaiaiaais sisisinialsia'siots/sicln o ais aine $
Less: Canadian Income and Excess Profits Taxes thereon. ..............

Earned Surplus (as adjusted)—31st December, 1943..... B T R s P ST U e L
Profit forthe year. . ... ooovvuean.nn AP G U S VS e DT e ot

Net Premium and Exchange realized on bonds issued and bonds redeemed, less
expenses, and less balance of unamortized expense of Aluminum Company of
Canada, Ltd. Preferred Share issue.......ceoiienrnnsereainnssnnioaenss

Dividends Paid:
Aluminium Limited Preferred, including Exchange Premium..................

AT e O CCTINON st =is = s 5l e'ers soam sl aTehate she ol ie s uisia 51 siaie s oie s o'n

Earned Surplus—31st December, 1944.. . ...ccviivnniiiinaians Rl L

903,003
361,201

I

11,004,867

1,465,651

482,510
5,955,280

----------

$48,434,464

541,802

47,892,662

12,470,518

40,363,180

6,437,790

$53,925,390




AUDITORS' REPORT

To the Shareholders of Aluminium Limited:

We have examined the consolidated balance sheet of Aluminium Limited and its fully owned subsidiary
companies as at 31st December, 1944, and the relative consolidated statements of profit and loss and surplus.
In connection therewith we have reviewed the system of internal control and the accounting procedures of Aluminium
Limited and its Canadian subsidiaries and have examined or tested accounting records of these companies and
other supporting evidence, but we did not make a detailed audit. The detail transactions of the Canadian Com-
panies are examined by the Companies' internal auditors whose reports are furnished to us. We were furnished
by other independent accountants with audited financial statements of those subsidiaries whose records were not
examined or tested by us, except for companies in enemy territory. We have received all the information and
explanations we have required.

The accounts of subsidiary companies, other than Canadian companies, included in the consolidated balance
sheet and the relative statement of profit and loss are translated into Canadian dollars at official rates of exchange
current at 31st December, 1944, except that Fixed Assets are at rates determined at dates of acquisition. The
Aluminum Company of Canadag, Ltd., Series “B" First Mortgage 3429, Sinking Fund Bonds, due 1974, payable in
U.S. currency, and the Second Hypothec securing Contractual Obligation for annual payments, payable in Canadian
currency and in U.S. currency in equal parts, are stated on a dollar for dollar basis.

We have satisfied ourselves that the inventories of aluminium, materials and supplies are stated at cost or
under which is not in excess of market. Intercompany profits have been excluded from inventories. The provisions
for Income and Excess Profits taxes, considered adequate by the management, are subject to final determination
by the appropriate tax authorities.

Net assets of fully owned subsidiary companies and investments in other companies in enemy territory are
segregated in the attached balance sheet.

The surpluses of the individual companies included in the consolidation are subject to such restrictions as to
distribution as may be imposed by exchange regulatory bodies of the countries in which the companies are carrying
on operations.

The earned surplus at 31st December, 1943, has been adjusted in respect of sales and related tax adjust-
ments affecting the operations of prior years.

Subsequent to 31st December, 1944, arrangements have been consummated under which the Aluminum
Company of Canada, Ltd. 39, Notes payable fo Export-Import Bank, Washington, D.C. will be applied in
payment for aluminium to be delivered in 1945.

On the above basis, we report that the attached consolidated balance sheet is, in our opinion, properly
drawn up so as fo exhibit a true and correct view of the combined state of affairs of Aluminium Limited and its
fully owned subsidiary companies as at 31st December, 1944, according to the best of our information and the
explanations given to us, and as shown by the books of the companies examined by us and the financial statements
above referred to; and that the relative consolidated statements of profit and loss and surplus fairly present the
results of the combined operations of the companies, excluding those in enemy territory.

Pursuant to Section 114 of the Companies Act, 1934, we report that the profit for the year of the one subsidiary
company not consolidated and for which financial statements are available has been included in the consclidated
accounts to the extent of dividends declared and that your company's share of the profit of that subsidiary for
the period exceeded the amount of such dividends. No accounts are available in respect of the other non-con-
solidated subsidiary company which is located in enemy territory.

PRICE, WATERHOUSE & CO.,
Auditors.

21st March, 1945,




ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

In Canadian Dollars

Comparative Condensed Earnings
(as adjusted)

: 1942 1943 1944
Profit before taking into account the following items. .. ......... $76,121,770 $ 96,826,010 $81,160,165
Deduct:

Provision for Depreciation and Depletion:
W EOTTE R A it e T R T R B ey et 6,328,056 5,810,223 6,838,285
Special (in respect of War Facilities). o o o o e o ovvenvnns 40,571,185 64,555,491 51,787,341
Provision for Income and Excess Profits Taxes...voeveaviune 13,902,358 14,003,494 10,779,672
Reserved for Investments and Other Assets in Enemy Territory. 76,149 0 0
Aluminum Company of Canada, Ltd. Preferred Dividends. ... 0 749,917 750,000
Profit carried to Earned Surplus. . .. .. .o iiiniiiniiinneniane, $15,244,022 $11,706,885 $11,004,867

Comparative Condensed Balance Sheets
{as adjusted)
31st December 1942 1943 1944
ASSETS
Land, Plants and Facilities (net). . . . ... ovvnns ST o LS $180,402,620 $167,123,852 $116,876,165
e [T e e PSR L R e e 12,140,972 12,273,062 12,620,738
Prepaid Expenses, Deferred Charges, etc.. . . ...ovvnnn.. Al 7,172,939 7,699,745 4,241,735
CURTent AR s i artls imere e s )a s caatats & viaie et R e i A : 138,041,160 163,078,312 152,476,946
Net Assets in Enemy Territory (less reserves).............. T e 13,220,323 13,212,635 13,210,705
$350,978,014 $363,387,606 $299,426,289
LIABILITIES

CopliclEShares. it o cine i icnviiais B A s L ST $ 41,834,785 $ 56,180,085 $ 56,180,085
Surploss 50 il s el e e ek A AR, S 45,383,179 49,087,362 55,120,090
Bonds, Notes, etc.. . . .vvvvunnn STt S A A TR R i 107,027,503 123,926,647 117,931,758
Advance Payments on Sales Confracts. . . .. .ovvvninnenennnnns 88,828,865 58,773,796 21,786,851
Current Liabilities. « v cvvvveunns T L 59,795,104 66,590,372 38,784,598
Reserves and Deferred Credits. . . . covvviicinnnnrennnnannen 8,108,578 8,829,344 9,622,907
$350,978,014 $363,387,606 $299,426,289

MNOTE: The statements for the years 1941 and 1942 have been adjusted to reflect the net adjustment of
$51,409 charged to Earned Surplus in 1943 and the statement for the year 1943 has been adjusted

to reflect the net adjustment of $541,802 charged to Earned Surplus in 1944.




ALUMINIUM LIMITED
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EDWARD K. DAVIS, President
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