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The Company

Cominco is a Canadian company,
incorporated January 9, 1906, with in-
ternational operations whose principal
business is zinc, lead and chemical
fertilizers. Its involvement is fully in-
tegrated and ranges from mineral
exploration through mining, smelting,
refining and by-product production to
international marketing. It also em-
braces related services including
trade, wharfage and power. With head
office in Vancouver, it is involved, di-
rectly or through subsidiary or as-
sociated companies, in Canada and in
the United States, Greenland, Europe,
Australia, India and Japan.

Annual Meeting
Thursday, April 24, 1980
at 11:00 a.m.

Hotel Vancouver
Vancouver, B.C.

Share Valuation

For Canadian capital gain tax pur-
poses the valuation day value of
Cominco Ltd. shares on December 22,
1971 as established by the Depart-
ment of National Revenue was $22.88.

In this report:

Tonnage figures are in short tons un-
less otherwise noted.

Dollars are Canadian unless otherwise
noted.

FRONT COVER

Top Left

Typical diamond drill set-up on an
exploration project in southern British
Columbia. In 1979, exploration for new
deposits was largely concentrated in
Canada, the United States, Australia and
Europe.

Bottom Left

Flotation machines in the Sullivan
concentrator. Lead and zinc are
separated by differential flotation during
the concentration process.

Top Right

Upper drill holes are bored by a

twin-boom drill wagon preparatory to
.-blasting in the newer sections of the Con
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‘Botom Right

One of many beauty spots in the City of
Frailythis park overlooks the metallurgical
plants and the Columbia River.
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Transfer Agents and Registrars
THE ROYAL TRUST COMPANY
555 Burrard Street,
Vancouver, B.C. V6B 3R7

600 - 7th Avenue S.W.,
Calgary, Alberta T2P 0Y6

*287 Broadway Avenue,
Winnipeg, Manitoba R3C 2M2

Toronto Dominion Centre,
Toronto, Ontario M5W 1P9

630 Dorchester Blvd. W.,
Montreal, Quebec H3B 156

**One King Street,
St. John, N.B. E2L 1G1

BANK OF MONTREAL
TRUST COMPANY
**2 Wall Street, New York, N.Y. 10005

STOCK EXCHANGES

CANADA

Vancouver, Montreal, Toronto
U.SA.

**American

*Series A Preferred Shares only
**Common Shares only

Stock Holdings

The number of registered holdings of
voting stock at the last dividend record
date was 26,958

The distribution of the voting rights was
as follows:

Canada 91.5%
United States 7.9%
United Kingdom 0.1%
Other countries 0.5%

100.0%
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(all dollar amounts in millions except per share figures)

OPERATIONS 1979 1978 1977 1976 1975
Salestofiprodlicts aldiSEVIGeS ik fias St $1,2739 $ 9012 $ 7592 $ 6753 $ 664.6
Netiearning i awhirmrratys o Sl e At e 203.7 67.4 63.4 49.3 75.5
e OO IS A e e o e e e e 11.52 3.59 850 235 4.45
Eungs: oM oD e rallone i s it i e e 323.9 142.2 136.8 110.3 148.6
= PenCOMIMeNESharess sl it S U S R s 18.58 7.99 7.82 6.35 8.75
Bividendsion commontahatess . i et e 80.9 34.0 39.1 34.0 50.9
= e NCOMMON: SREEE = —HilEe “in it wn st Snd U (eiGs 4.75 2.00 2.30 2.00 3.00
Baptatexpendilirestists s Az i sl e R e 150.1 87.4 80.8 139.8 121.8
FINANCIAL POSITION
Assets:
Watking Capltalie s et mt il s e S o $ 2696 $ 2081 $ 1633 $ 2061 $ 201.3
Fixediasselsi(met A ins mlin s i el e S 645.5 564.3 556.9 532.4 442 2
Investments and otherassets .............. ... ....... 166.0 161.0 15156 104.5 91.2
$1,0811 $ 9334 $ 8718 $ 8430 $ 7347
Represented by:
Lohg:lerm debtss i aiiaies T Tl o e $ 2260 $ 2349 $ 2495 $ 2535 $ 2122
Income taxes not currently payable .................... 119.6 92.1 84.5 73.5 69.0
Minotity: Interestst @ et aiEmuna s he o e e ey 54.8 42 4 51.4 50.1 49.2
Shareholderstequityd Suassindscs = a e daan o e 680.7 564.0 486.4 465.9 404.3
$1,0811 $ 9334 § 8718 § 8430 § 7347
Retlirn:on.assets s i s See it i Sl D G e e 23.7% 9.4% 9.0% 9.2% 14.8%
Return on common shareholders' equity ................. 37.7% 12.8% > 12.3% 11.3% 19.3%
Number of employees at year-end ...................... 11,254 10539 10,898 10,696 10,887
Total ernplovment oSS RBRte vl o i e o e e ey $ 2785 $ 2397 $ 2234 $§ 2000 $ 184.6
Market price per common share
(Toronto:Stock EXcliangel—=Hhigh oo i v i i $ 552 $ 347% $ 38% $§ 413% $§ 35%
S OW S e $ 31 $ 23 8§ 274 § 32% -§ 24%
1975 to 1978 figures restated.
See Note 7 to the Financial Statements
Howard Ross Uibrasy
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Cominco Ltd., 74th Annual Report 1979

Report of the Directors

G.H.D. Hobbs F.E. Burnet

To the Shareholders:

Consolidated net earnings in 1979
were $203.7 million or $11.52 per
commen share compared to $67.4
million or $3.59 per common share in
1978. Dividends of $88.3 million were
paid to shareholders; $2.00 per share
on Series A Preferred Shares; $1.71
per share on Series C Preferred
Shares; and $4.75 per share on Com-
mon Shares which included a special
dividend of $1.50 per common share.
In November the Company an-
nounced it would establish a policy of
paying regular dividends on common
shares guarterly, instead of semi-
annually as in the past. An initial quar-
terly dividend of $1.10 per common
share was declared in February 1980.
Dividends will be paid in March, June,
September and December in each
year.

The year 1979 set new highs for sales
and earnings. This record perfor-
mance resulted from a combination of
strong markets and an improvement in
metal prices. As a substantial portion
of Cominco's products are sold in U.S.
dollars or in Sterling, the relationship of
the Canadian dollar to these curren-
cies also had a beneficial effect on
earnings. Since mid 1976 the Cana-
dian dollar has declined in value rela-
tive to the U.S. dollar reaching a low of
approximately $0.84 in relation to the
U.S. dollar in 1979. A general
strengthening of the Canadian dollaris
expected during 1980.

The Company acquired the remaining
25 percent of the outstanding shares

2

M.N. Anderson

of Arvik Mines Ltd., owner of the Polaris
orebody on Little Cornwallis Island,
from Bankeno Mines Limited for $5
million in October, 1979. Under the
arrangement, Bankeno has the option
to acquire, for $7.5 million, a royalty
interest of 25 percent of the net pro-
ceeds of production from the Polaris
mine and any other mines on the Arvik
properties which are brought into pro-
duction by the Company. In addition,
the Company loaned Bankeno $3
million.

On November 5, 1979, the Company
announced its intention to bring the
Polaris zinc-lead mine into production
at a cost of approximately $150 million,
of which $110 million is for develop-
ment and $40 million for working
capital. Financing has been arranged
with Canadian banks. The term of the
financing is for 15 years with interest
related to the prime Canadian rate.
Production is scheduled to begin in
1982.

In Australia, Aberfoyle Limited, owned
47 percent by the Company, com-
menced development of the Que River
zinc-lead-silver deposit in Tasmania at
a cost of over $19 million. Production
will begin in 1981.

In British Columbia, the expansion and
modernization of the Trail metallurgical
plants and the mechanization of the

Sullivan mine at Kimberley progressed
well and by the end of the year over
$300 million had been committed for
these projects.

In Saskatchewan the Company's
potash operation became profitable.
An agreement was reached with the
provincial government for conditional
settlement of the resource tax litiga-
tion. All potash producers in Sas-
katchewan have entered into resource
payment agreements which became
effective July 1, 1979. The province is
accepting payment under these ag-
reements in lieu of the resource taxes
previously collected.

Cominco and five other fertilizer pro-
ducers were found not guilty of an al-
leged unlawful combination to pre-
vent, or lessen unduly competition in
fertilizer sales in Western Canada. The
trial, in the Supreme Court of Alberta,
lasted some 150 days. In his Judg-
ment, Mr. Justice Brennan found the
Western Canadian fertilizer market to
be highly competitive.

On March 14, 1980 Pine Point Mines
Limited announced that drilling near
the northerly boundary of the Pine
Point property has located a separate
ore zone estimated to contain & million
tons of 10 percent to 12 percent zinc-
lead ore. This new discovery has in-
creased the contained metal in Pine
Point's published ore reserves by ap-
proximately 25 percent. Further exp-
loration work on this property is con-
tinuing.

At the 1979 Annual Meeting, William

‘Moodie, after valued contribution to

the Board, retired. P.A. Nepveu was
elected to the Board. During the year,
W.G. Wilson became Executive Vice-
President, and K.H. Spurr, Vice-
President, Metal Sales.

On behalf of the Board of Directors we
wish to record our appreciation for the
role played by all employees in 1979,
the Company’'s most successful year.

(-"*‘-'-
F.E. BURNET
Chairman of the Executive Committee

=35 Doe A

G.H.D. HOBBS
Chairman of the Company

March 19, 1980



Report of the President and
Chief Operating Officer

Marketing

Record sales and earnings were at-
tained in 1979. Sales of $1,273.9 mil-
lion were $372.7 million greater than
last year. The general improvement in
markets, particularly for metals and
concentrates, which began during the
second half of 1978 continued into
1979. World consumption for virtually
all of the Company’s products in-
creased, inventories declined and
prices advanced. The combination of
stronger markets with significantly im-
proved metal prices, particularly for
lead, silver, zinc and gold, resulted in
increased earnings. Average prices
for these refined metals for 1975
through 1979 are shown on page 4.
The relationship of the Canadian dollar
to other currencies continued to have a
beneficial effect on earnings.

Sales of refined lead were 174,000
tons, and of refined zinc 280,400 tons.
This compares to 170,000 tons and
307,400 tons respectively for 1978.
Zinc and lead concentrate sales were
305,900 tons, compared to 264,300
tons in 1978. Metal and concentrate
inventories of lead and zinc were at
satisfactory working levels at year-
end.

Sales of gold totalled 122,300 ounces
and of silver 9,883,000 ounces. The
impact of the dramatic increase in the
price of gold in the fourth quarter was
not fully reflected in earnings due to
contractual commitments for the sale
of part of the Company’s production.
The average price for gold in 1979 was
$337.35 per ounce compared to the
Company's average realized price of
$305.62 perounce. The increase inthe
price of silver from an average of $6.25
per ounce in January to an average of
$21.79 per ounce in December had a
significant favourable effect on earn-
ings.

Demand for chemical and fertilizer
products was stronger than in recent
years and prices were generally
higher than in 1978. Sales of fertilizers
and chemicals amounted to 2,692,000
tons (including 877,000 tons of
potash) compared to 2,622,000 tons
(including 859,000 tons of potash) in
1978. While sales volumes exceed

levels of the previous year and prices
improved, increased earnings were
partly offset by rapidly escalating
costs, particularly for natural gas.
Earnings from fertilizer operations
were still not sufficient to provide a
satisfactory return on capital.

Costs of Products and Services

The cost of products and services sold
was $676.6 million, an increase of
$116.9 million over 1978. The higher
market prices for metals resulted in an
increase of $33.5 million in the cost of
concentrates purchased for treatment.
Higher sales volumes increased costs
$19.8 million and the remainder, $63.6
million, reflects higher unit cost of pro-
duction resulting from continued infla-
tion in the cost of other raw materials,
fuel and labour.

Metals

Total concentrate production was
948,200 tons compared to 981,000
tons in 1978. The Sullivan mine at Kim-
berley, British Columbia and the Pine
Point mine in the Northwest Territories
remain the main sources of supply of
concentrates to the metallurgical op-
erations at Trail, British Columbia.
Lead concentrate from the Magmont
mine and some zinc concentrate from
the Black Angel and Pine Point mines
were treated on a tolling basis in
smelters of others and the metals re-
ceived were sold by the Company.
Refined zinc production at Trail was
greater than in 1978. The plants oper-
ated at full rates during the first half of
the year but in response to some sof-
tening in demand, production was
curtailed  beginning in  mid-
September. Refined zinc production
was 229,000 tons, compared to
216,000 tons in 1978. Production of re-
fined lead at Trail was 140,000 tons
compared to 147,000 tons the pre-
vious year.

Total gold production was 120,100
ounces down from 133,200 cunces the
previous year because of mining
through a section of lower grade ore at
the Con mine. Silver production was
10,002,000 ounces of which 47 per-
cent came from Cominco-owned

sources and 53 percent was pur-
chased in concentrates which were
treated at Trail. The profit margin on
silver produced from Cominco-owned
sources reflects the full impact of
changes in the price of silver whereas
the profit margin on silver from pur-
chased concentrate is dependent on
the payment terms for the silver con-
tent of the concentrate,

Substantial progress was made on the
Company’s major expansion and
modernization programs at the Trail
metallurgical plants and at the Sullivan
mine at Kimberley.

At Trail:

« In late 1979, two new major sections
of the lead smelter were commis-
sioned — the smelter feed plant,
which improved the blending of the
various raw materials, and a new
blast furnace, of modified design,
which will increase annual produc-
tion by 20,000 tons.

» The construction program for the
zinc electrolytic and melting plant
was accelerated by two years and is
now scheduled for completion by
the end of 1982.

« The construction phase of the zinc
concentrate pressure leach project
using technology developed by
Cominco and Sherritt Gordon, was
well underway, with commissioning

scheduled for 1980.

At the Sullivan mine:

+ Conversion to mechanized mining
continued and an underground re-
pair shop and warehouse were put
into operation.

» A new mine office and changeroom
complex was under construction.

« A waste water treatment plant, in-
corporating technology developed
by the Company, was commis-
sioned to purify water prior to dis-
charge.
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Development of the Polaris zinc-lead
ore deposit an Little Cornwallis Island
in the Canadian High Arctic, at a cost
of approximately $150 million, was
started late in the year. Production is
scheduled to begin early in 1982 with
the first shipment of concentrates to be
made that summer. Ore reserves are
approximately 25 million tons, and at
an operating rate of 2,200 tons a day,
the mine is expected to produce
187,000 tons of zinc concentrate and
42,000 tons of lead concentrate an-

nually. The world’s most northerly
mine, Polaris will be the eleventh
largest zinc-lead producer in the
western world.

In August 1979, Aberfoyle Limited
began development of the zinc-lead-
silver deposit at Que River in North-
west Tasmania, Australia. Approxi-
mately $10 million has been spent on
exploration and development and a
further $19 million will be expended
before the mine is brought into pro-
duction in 1981.

Production and Sales Statistics

1979 1978
Sales Production Sales Production
Refined Metal
Zinc
Trail tons 228,000 229,000 254,000 216,000
Tolled — Pine Point tons 3,800 3.400 15,400 13,300
— Black Ange! tons 48,600 47,200 38,000 39,200
280,400 279,600 307,400 268,500
Lead
Trail tons 142,000 140,000 143,000 147,000
Tolled — Magmont tons 32,000 34,000 27,000 28,000
174,000 174,000 170,000 175,000
Silver (1) ounces 9,883,000 10,002,000 10,015,000 10,117,000
Gold
Con/Rycon ounces 97,200 95,000 112,200 114,500
Others ounces 25,100 25,100 18,700 18,700
122,300 120,100 130,900 133,200
Concentrates (2)
Zinc
Sullivan tons — 143,000 — 131,000
H.B. tons — — — 16,800
Magmont ons 9,300 9,300 10,500 10,300
Pine Point tons 73,700 288,000 56,900 302,000
Black Angel tons 101,400 167,000 54,900 158,000
184,400 607,300 122,300 618,200
Lead
Sullivan tons — 160.000 - 150,000
H.B. tons — — — 4,300
Magmont tons 12,400 57.900 16,600 60,900
Pine Point tons 63,500 73,900 75,900 100,000
Black Angel tons 45,600 49,100 49,500 47,600
121,500 340,900 142,000 362,800
Chemicals and Fertilizers
Canada tons 1,388,000 1,391,000 1,300,000 1,294,000
United States tons 427,000 391,000 463,000 464,000
1,815,000 1,782,000 1,763,000 1,758,000
Potash tons 877,000 830,000 859,000 878,000

(1) Includes silver sold in concentrates and intermediate products.
(2) Sales tonnages exclude concentrates processed at Trail and tolled through other smeiters.

Fertilizers and Chemicals

The Company’s fertilizer and chemical
operations in Canada and the United
States manufactured 2,612,000 tons of
product compared to 2,636,000 tons
for 1978.

The Carseland, Alberta ammonia plant
produced 424,000 tons of ammonia
compared to 398,000 tons in 1978. Of
this amount, 137,000 tons were sold
and the balance used in the produc-
tion of 481,000 tons of urea compared
to 456,000 tons last year. At Calgary,
Alberta fertilizer and chemical pro-
ductionwas 159,000 tons compared to
128,000 tons.

In British Columbia the plant at Trail
produced 398,000 tons, compared to
364,000tons in 1978, and at Kimberley
217,000 tons, compared to 207,000
tons.

Cominco American’s plant at Borger,
Texas produced 302,500 tons of am-
monia, compared to 388,100 tons in
1978. Mechanical problems relating to
delivery of gas into the plant and sub-
sequent restart problems reduced
production during the early part of the
year. Of the total ammonia produced,
234,000 tons were sold and the ba-
lance delivered by an 850-mile pipe-
line and converted to 157,000 tons of
ammaonium nitrate at the company’s
Homestead plant at Beatrice, Nebra-
ska. This compares to 135,000 tons of
ammonium nitrate produced during
1978. Construction of an 85,000-ton-
per-year urea plant, adjacent to the
Borger ammonia facility, progressed
well with production scheduled by Au-
gust of 1980.

The Vade mine near Saskatoon, Sas-
katchewan produced 830,000 tons of
potash compared to 878,000 the pre-
vious year. Loss of production resulted
from a strike early in the year.



Other Products

Western Canada Steel, with plants in
Vancouver, Calgary and Hawaii ope-
rated close to capacity throughout the
year. Sales for the year were 37 per-
cent higher than in 1978 as a result of
increased volume and higher selling
prices. The scrap steel shredding
plant acquired in 1978 at Richmond,
British Columbia performed well.
National Hardware Specialties, with a
zinc diecasting plant and a plating
plant in Ontario, had a three-month
strike in 1979. Notwithstanding this,
earnings were slightly higher than the
previous year due to operating ef-
ficiencies achieved and higher prices
received for products sold.

The Cominco electric generating
plants on the Kootenay and Pend-
d'Oreille rivers operated at capacity
during the year. Power surplus to the
Company's industrial needs was of-
fered for sale to West Kootenay Power
and Light Company, Limited, B.C.
Hydro and Power Authority and Cal-
gary Power Ltd. When these utilities
did not require the power for their
needs, the surplus was offered for sale
to United States consumers on an in-
terruptible basis.

West Kootenay Power which supplies
electrical energy to the south central
portion of British Columbia, had a load
growth of eight percent during 1979.
During the year the company added
2,700 customers. Capital expendi-
tures of §9 million were made to im-
prove the system and to serve new
customers.

During 1979 West Kootenay Power
had expected to obtain approval for
rate increases from the British Colum-
bia Energy Commission in order to re-
store its earnings to an appropriate
level. This process has been delayed
until approximately mid-1980. Com-
inco and West Kootenay Power have
been working to put West Kootenay
Power in a position to complete the
regulatory review and finalize rate in-
creases during 1980.

Associated Companies

Associated companies are those in
which Cominco owns 50 percent or
less of the shares but in which it has
significant influence. Associated
companies include the following:

Yo Cominco
Qwner- share of
Location ship Earnings
(rmilions)
1979 1978
Aberfoyle Limited Australia 47 § 3.2 $15
The Canada Metal
Company Limited Canada 50 23 16
Exploracién Minera
Internacional
Espana S.A.
(EXMINESA) Spain 47 ( 0.9) ( 3.3)
Fording Coal
Limited Canada 40 5.7 7.8
Others (Cominco Binani Zinc
Limited - India; Mazak
Limited - U.K.; Mitsubishi
Cominco Smelting Company
Limited - Japan) 0.4 1.9
$10.7 $95

In 1979 Aberfoyle Limited had re-
venues of $56.5 million, and net earn-
ings of $7.7 million, compared to $44.5
million and $5.9 million respectively for
1978. Total metal in concentrates pro-
duced was 13 percent higher than the
previous year.

The Canada Metal Company's sales at
$110 million were 37 percent above

1978, almost entirely due to higher
metal prices. Strikes at plants of major
customers and a deteriorating au-
tomotive market held sales volumes to
the level of the previous year.
Production at the Rubiales mine of
Exminesa in Spain increased steadily
during the year. This new mine pro-
duced 102,300 tons of zinc concen-
trate and 18,700 tons of lead concen-
trate. Sales were 101,000 tons of zinc
concentrate and 18,600 tons of lead
concentrate.

Fording Coal Limited, with operations
near Elkford, British Columbia, pro-
duced 3,221,000 tons of clean coal
compared to 3,076,000 tons in 1978.
Sales were 3,363,000 tons, 216,000
tons more than in the previous year.
Net earnings were $14.2 million com-
pared to $19.5 million in 1978. Al-
though sales volume increased sub-
stantially, earnings declined because
of higher labour, material and mainte-
nance costs while selling prices were
unchanged.

ORE RESERVES
Operating Mines

1979 1978
Ore (Tons) Ag Ore (Tons) Ag

Measured and Indicated (Thousands) % Pb % Zn Oz./Ton (Thousands) % Pb % Zn Oz./Ton
Zinc-Lead

B.C. Sullivan 54,000 45 59 141 56,000 46 59 1.1

N.W.T. Pine Paint 38,000 19 5.0 — 37,000 19 51

USA. Magmont 6,300 77 11 03 7,000 8.1 1.8 03

Greenland Black Angel 3,300 46 134 1.0 3,400 48 139 1.0

Spain Rubiales 13,800 14 76 04 13,500 14 76 04
Gold Ozs. Au/Ton Ozs. Au/Ton

N.W.T. Con-Rycon 1,800 .52 1,650 57
Tin-Tungsten % Sn WO, % Sn WO;

Australia Aberfoyle 3,600 6 2,900 6
Phosphate Rack % P20s % P20s

USA. Warm Springs 7,600 30.0 7,300 30.0
Potash % K20 % K20

Saskatchewan Vade 105,000 26.3 108,000 26.3
Coal

B.C. Fording Coal 65,000 63,000
Potential Mines

Ore (Tons) Ag Ore (Tons) Ag

Measured and Indicated and Inferred (Thousands) % Pb % Zn Oz./Ton (Thousands) % Pb % Zn Oz./Ton
Zinc-Lead

NW.T Polaris (Arvik) 25,400 4.3 144 — 25400 4.3 1441 -

Australia Que River 6,900 52 96 35 6,800 46 83 28

US.A. Magmont West 1,700 50 23 03 - - — —

Spain La Troya 5500 . 1.2 107 0.5 5,500 12 107 05
Copper % Cu % Cu

Canada Valley Copper 800,000 0.475 800,000 0.475
Mercury Lbs. Hg/Ton Lbs. Hg/Ton

B.C. Pinchi Lake 1,200 6.4 1,200 6.4
Phosphate % P20s % P20s

U.S.A. Douglas 12,000 31.0 12,000 31.0
Coal

Alta./Sask. Fording Coal 1,827,000 1,810,000




The investment in associated com-
panies is carried on the balance sheet
under the caption "Investments".
These investments are carried at cost
adjusted for the Company's share of
earnings, losses and dividends. The
assets and liabilities of associated
companies are not included in the
consolidated accounts. Set out below
is a summary of financial information
respecting associated companies:

(millions)

Results of operations for 1979:
BEVErUas: « s s svams wis 34897
Costs and expenses ............ 4340
Earnings before the following ... .. 55.7
[ncome taxes » wyens svad won e 25.1

Exchange losses on translation
of foreign companies ........... 2.8

Total net earnings of associated

companies ..................... $ 278
Cominco's share of net earnings .... $ 10.7
Dividends received by Cominco .... $§ 54

Financial position of associated companies
at December 31, 1979:

Working capital ................. $ 429
Ei%ecliaSSets! vo s wom somnne s LADID
Othierassels! . or. coses o wwes o 6.4
$266.2

Less: Income taxes not currently
payable -..: ;o e $ 435
Longtermdebt ........... 67.3
Other non-current liabilities 7.6
Netassets ....................... $147.8
Cominco’s share of net assets ... .. $§ 650

Other Companies

For those companies where Cominco
does not exercise significant influ-
ence, the investment is carried at cost
and only dividends received are in-
cluded in income. The principal in-
vestments and the Company's share
of ownership at December 31, 1979,
were:

Bethlehem Copper

Corporation 39.2%
Panarctic Qils Ltd. 8.0%
Tara Exploration and

Develoment Company

Limited 17.4%

During 1979 Bethlehem Copper Cor-
poration, a copper and molybdenum
producer operating in the Highland
Valley of British Columbia, reported re-
venues of $58.2 million and net earn-
ings of $13.7 million on shipments of

46,872,000 pounds of copper and
675,000 pounds of molybdenum.
Cominco’s porportional share of the
earnings was $5.4 million. Dividends
received were $2.0 million.

Panarctic Oils conducts exploration
for oil and gas in the Eastern Arctic.
Panarctic has no source of revenue
and relies upon shareholders and
exploration agreements with other
companies for funds for drilling acti-
vity. To December 1978 Panarctic had
discovered reserves estimated at 12.8
trillion cubic feet of gas, not yet suffi-
cient to economically support a gas
pipeline to markets. During 1979 the

company drilled nine holes. Cominco
declined participation in exploration
funding for the 1979 and 1980 drilling
program,; consequently its interest in
Panarctic has been reduced to 8.0
percent.

Tara Exploration, which operates a
major zinc-lead mine in the Republic of
Ireland, reported revenues of $101.3
million and net earnings of $10.3 mil-
lion on sales of 315,000 tons of zinc
concentrate and 57,000 tons of lead
concentrate. Cominco’s proportional
share of the earnings was $1.8 million.
No dividends were paid during the
year.

Producing Mines

Location Mine Product
Zinc-Lead
B.C. Sullivan
Zinc
Lead
H.B. (Note 1)
Zinc
Lead
N.W.T. Pine Point
Zinc
Lead
USA. Magmont (Note 2)
Zinc
Lead
Copper
Greenland Black Angel
Zinc
Lead
Spain Rubiales (Note 3)
Zinc
Lead
Gold
N.W.T. Con/Rycon
Gold
Tin
Australia Aberfoyle/
Storeys Creek Tin
Tungsten
Cleveland
Tin
Copper
Ardlethan
Tin
Phosphate Rock
USA. Warm Springs
P20s
Coal (Clean)
B.C. Fording Coal
Potash
Saskatchewan Vade
K20

Notes:
1. Mine closed in August 1978.

1979 1978
Ore  Concentrate QOre Concentrate
(tons) (tons) (tons) (tons)
Grade Grade
2,257,000 2,324,000
3.7% 143,000 3.3% 131,000
5.0% 160,000 4.6% 16,900
— 223,000
— — 4.6% 16,900
— — 0.9% 4,300
3,291,000 3,290,000
5.5% 288,000 5.9% 302,000
1.9% 73,900 2.6% 100,000
1,096,000 1,050,000
1.4% 9,300 1.6% 10,300
8.2% 57,900 8.2% 60,900
0.4% 5,400 0.3% 4,500
706,000 684,000
14.5% 167,000 14.5% 158,000
5.5% 49,100 5.8% 47,600
751,000 335,000
8.9% 102,000 9.2% 46,200
2.0% 18,700 2.1% 8,500
217,000 220,000
.46 ozs. .5507%:
48,000 40,000
0.4% 200 0.4% 160
0.4% 200 0.5% 200
389,000 428,000
0.5% 2,290 0.5% 2,490
0.2% 2,120 0.2% 2,140
642,000 649,000
0.5% 4,680 0.4% % BTATAD,
192,000 184,000
29.0% 28.7%
3,221,000 3,076,000
2,467,000 2,575,000
25.2% 25.2%

2. Concentrate tonnages are Cominco American’'s 50% share.
3. Production from commencement of commercial operations July 1, 1978.




Research and Development

The Technical Research Centre at
Trail, British Columbia, devoted much
of its effort during 1979 towards the
design phase of the first commercial-
scale zinc concentrate leach plant,
now under construction at Trail. A
laboratory research program is
underway to make the process applic-
able to other concentrates.
Significant advances were made on
effluent abatement techniques, and
procedures were developed for oper-
ations at Trail, Kimberley and the Con
and Black Angel mines.

The Product Research Centre at
Sheridan Park, Ontario, provides
technical assistance and support to
Cominco customers, and carries out
continuing programs to develop new
and improved uses for lead and zinc.
Of particular significance in 1979 was
the design and production of com-
mercial scale equipment to produce
lead alloy grids for maintenance free
automotive batteries. The new high-
speed technology will enable the lead
battery industry to reduce manufac-
turing costs and to upgrade environ-
mental conditions in their manufactur-
ing areas. The total cost of research
and development in 1979 was $4.3
million.

Exploration

During 1979, additional ore was lo-
cated at each of the mines operated by
the Company and its subsidiary and
associated companies. At the Con,
Pine Point and Rubiales mines, addi-
tions to reserves were more than suffi-
cient to replace production. An 800
square miles area was staked west of
Hay River in the Northwest Territories
and a drilling program was started.

Exploration for new deposits was
largely concentrated in Canada, the
United States, Australia and Europe.
Newly found mineralization warranting
further work was located on several
properties in British Columbia, the
Yukon and Northwest Territories, the
United States, the United Kingdom,

and in Germany, France, ltaly and
Australia. These occurrences include
zinc, lead, copper, gold, silver,
molybdenum, tungsten, tin, uranium,
diamonds and phosphate.

Exploration expenditures in 1979 to-
talled $32.6 million. Of this total, $19.1
million was spent to investigate and to
evaluate identified mineral properties.
This amount was capitalized as In-
vestments in Mineral Properties and
will be amortized against future earn-
ings. The remainder, $13.5 million, was
expended on general mineral explora-
tion and charged to earnings in 1979.

Employee Relations

The Company is concerned with
maintaining a contemporary total
compensation package for its
employees — including both direct
remuneration and a comprehensive
group benefit program — as well as
with providing the safest and cleanest
practical physical conditions in the
work environment.

Benefit programs designed to serve
the needs of employees, in co-
ordination with those provided by
Government, are reviewed on a regu-
lar basis to ensure that they are mod-
ern and competitive. On January 1,
1979 a newly designed Retirement
Plan for non-union staff went into ef-
fect. It includes a completely re-
vamped basic coverage paid for by
Canadian Dollar

Monthly Average of N.Y. Noon Spot Rates
(U.S. ¢/Cdn. §)

the Company, as well as a Retirement
Income Savings Plan requiring con-
tributions from employees. The result
is a contemporary retirement plan
which provides a basic lifetime pen-
sion related to salary and service and
additional retirement income pur-
chased by the employees’ own con-
tributions.

The Company continued active sup-
port of employee assistance programs
inthe areas of alcohol and drug abuse.
During the year new co-operative ar-
rangements were made with outside
organizations which specialize in as-
sistance to employees.

The Company continued to support
post-secondary education for children
of employees through its program of
higher education awards. In 1979, 54
of these grants went to young people
with high scholastic standing to assist
them to pursue further studies.
Approximaely 7,400 of Cominco's
employees are Union members. The
Company places great importance on
maintaining good industrial relations at
its operations and on improving them
wherever possible. There has been
excellent co-operation from Union of-
ficers and members — especially in
the area of safety and industrial
hygiene.

The safety and industrial health of our
employees continued to receive close
attention at all of our plants and mines.

1970 1971 1972 1973 1974 1975
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1979 Quarterly Earnings

(Millions)
Year
1st 2nd 3rd 4th Total
Revenue ............ ... ... $279.7 $362.2 $268.1 $381.8 $1,201.8
Costs and expenses . ................ i 21541 259.6 191.7 275.6 942.0
Income and resource taxes ... 24.0 40.4 31,0 37.7 133.1
Minority interests in net earnings of
subsidiary companies ............. . 4.3 8.4 3p 7:2 231
Earnings before the following .................. ... ... ... .. 36.3 53.8 42.2 61.3 193.6
Equity in net earnings of associated
COMPANIES ...t 2 1.0 3.1 4.5 10.7
Gains (losses) on transiation of
accounts of foreign subsidiaries ................... ... . ... 0.3 04 (0.8) (0.5) (0.6)
Netearnings ............. . $ 387 $552 $445 $653 $ 2037
Earnings per common share .......... . ... ... .. .. .. ... ..... $217 83183 %2580 $ 372 % 1152

Safety and on-the-job training pro-
grams were intensified during the
year. Employees showed a positive
interest in working with management
to improve the safety and working
conditions in our operations.

In 1979 nine labour agreements were
negotiated, including those at Trail and
Kimberley, covering 6,800 of Comin-
co's unionized employees. A strike of
six weeks occurred at the potash mine
in Saskatchewan and one of fourteen
weeks at National Hardware. Most
major agreements expire in 1981.

The Impact of Inflation

While it is well recognized that inflation
erodes the purchasing power of indi-
viduals in our society, it may be less
apparent to many that inflation simi-
larly affects the purchasing power of
corporations. The erosion of corporate
financial strength due to inflation is of
concern. During the past ten years
costs to replace productive capacity
or to bring on stream new mines have
more than quadrupled. The cost of
new mining projects is growing to such
proportions that it is taxing the ability of
corporations to finance them without
jeopardizing their financial integrity.
Yet there are segments of our society
who will claim that earnings of corpo-
rations, particularly in 1979, are ex-
cessive. These allegations will be
made notwithstanding that it is these
earnings which are so critical to cor-
porations if they are to create competi-
tive productive capacity and employ-
ment opportunities.

To maintain its competitive position
Cominco, at December, 1979, had
outstanding commitments for new
capital projects of $344 million, equal
to fifty percent of the total shareholder
investment to that date. With these
commitments and with plans for other
projects in excess of $1 billion during
the next several years, Cominco's
ability to successfully undertake this
massive investment is dependent
upon its ability to generate and to
maintain a level of earnings similar to
those experienced in 1979.

Existing accounting conventions re-
quire the reporting of revenues in to-
day's dollars but the reporting of ex-
penditures for major segments of
costs, such as inventories, plants and
eguipment, are in historic dollars and
disregard totally the costs of replace-
ment or new productive capacities.

For a mining company, its most valu-
able assets are its orebodies and the
infrastructure and facilities to process
the ore. Yet the current value of these
assets is not reflected on the balance
sheet. In addition, as exploration
programs continue the search for as
yet undiscovered orebodies, activities
are not only centered in more remote
geographic locations but also
mineralized areas are relatively more
difficult to find. This results in an esca-
lation in costs of exploration and de-
velopment which, when coupled with
the effect of inflation, compound the

problem of carrying a mining com-
pany's orebodies in historic dollars. No
recognition is given to the increasing
costs associated with the replacement
of this source of earnings.

To indicate the effect of inflation on the
Company’s production facilities the
estimated replacement cost com-
pared to original historical cost is set
out below:

1979
Replacement Histerical
Estimate Cost
(millions)
Buildings and
Egquipment ......... ... $3,115 $807
— Accumulated
Depreciation .. ... 1,380 308
—MNet ............. $1,735 $499
Depreciation for
the Year
— Allowed for
Taxation
Purposes ........ 44 44
— Not Allowed
for Taxation
Purposes ........ 60 —
$ 104 $ 44
Net Earnings
— Reported ...... $204
— Adijusted for
Depreciation on
Replacement Basis $ 143
Return on Investment
— Historical .......... 24%
— Adjusted on

Replacement Basis 8%

Various techniques are used to arrive
at estimated replacement values. Be-
cause of their subjectiveness the esti-
mated replacement values and in-
flationary effect should be considered
as a measure of megnitude only and
not as absolute.



Summary of Significant Accounting Policies

The accounts of Cominco Ltd. (the
Company) are prepared using gener-
ally accepted accounting principles in
Canada and on a basis consistent with
the previous year. To facilitate review
of the consolidated statements con-
tained in this report, the significant ac-
counting policies followed by the
Company and its subsidiaries are
summarized below.

Principles of Consolidation

The accounts of the Company and its
subsidiaries are consolidated in the fi-
nancial statements. The differences
between the cost of the investments
and the underlying book values of the
assets at the dates of acquisition have
been allocated to fixed assets on con-
solidation and are being amortized
accordingly. Inter-company items and
transactions between consolidated
companies are eliminated.

Investments in associated companies
(those companies in which the Com-
pany owns 50% or less of the shares
and over which it has significant influ-
ence) are accounted for by the equity
method. Under this method the Com-
pany includes in its earnings its share
of the earnings or losses of associated
companies. In measuring the Com-
pany’s share of earnings or losses,
amortization of differences between
the cost of the investments and un-
derlying book values are taken into
account.

Foreign Currency Translation

The accounts of foreign subsidiaries
are translated into Canadian dollars.
Accounts included in the consolidated
statement of earnings, except product
inventories, depreciation and deple-
tion, are translated at the weighted av-
erage rates of exchange prevailing
during the year. Product inventories,
depreciation and depletion are trans-
lated at the rates in effect when the
related expenditures are made. Ac-
counts included in the consolidated
balance sheet are translated at rates of
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exchange in effect at the end of the
year, except that: a) inventories, in-
vestments, fixed assets and accumu-
lated depreciation and depletion are at
rates at dates of acquisition; b) defer-
red income taxes and retained earn-
ings are at rates at dates of origin; and
c) debts not maturing within one year
and share capital are at rates at dates
of issue. The resulting translation ad-
justments are included in the determi-
nation of consolidated earnings.

Inventories

Finished goods, raw materials and
partially processed materials are val-
ued generally at the lower of cost (de-
termined on the monthly average
method) and net realizable value. Cost
of certain inventories in the United
States is determined on a last-in, first-
out basis. Stores and operating
supplies are valued at average cost
less appropriate allowances for ob-
solescence.

Land, Buildings and Equipment

Land, buildings and eguipment are
recorded at cost and include the cost
of renewals and betterments. When
assets are sold or abandoned, the re-
corded costs and related accumu-
lated depreciation are removed from
the accounts and any gains or losses
are included in earnings. Repairs and
maintenance are charged against
earnings as incurred.

Depreciation is calculated on the
straight-line method using rates based
on the estimated service lives of the
respective assets. In some integrated
mining and manufacturing operations,
assets are pooled and depreciated at
composite rates. Depreciation is not
provided on major additions until
commencement of commercial pro-
duction.

Mineral Properties and
Development

Expenditures on general mineral exp-
loration are charged against earnings
as incurred. Expenditures to investi-
gate identified properties and to de-
velop new mines are capitalized as
mineral properties and development.
Due to the uncertainty of the final out-

come, expenditures on investigation
together with the cost of certain in-
vestments in mineral companies are
amortized against earnings by
charges for depletion. Abandoned
properties are charged against earn-
ings in the year of abandonment. De-
pletion on operating mines is provided
on a units-of-production or on a time
basis related to the mineral reserves
position.

Taxes on Income

Income tax laws in Canada and in
some other countries permit the de-
duction of depreciation and other
iterns from income to determine taxa-
ble income at times which do not coin-
cide with those used for financial re-
porting purposes. These differences in
timing of deductions result in taxes
being provided which are not currently
payable.

Tax savings from investment tax cre-
dits are reflected in earnings as they
are realized.

Withholding taxes, where applicable,
on earnings of foreign operations are
provided in the accounts to the extent
of dividends anticipated in the future.

Research and Product Development

Research and product development
costs are charged against earnings as
incurred.

Earnings per Share

Earnings per common share are cal-
culated by dividing net earnings less
preferred dividends paid and ac-
crued, by the average number of
shares outstanding during the year.



Consolidated Statement of Earnings
Year ended December 31, 1979

1979 1978
Rovontie (thousands)
SaleSio i prOdUC S A e I e S e e e S s s $1,273,903 $901,177
IR omieH oM Ny e SIENISRa S S s e e e B et DO e e 17,858 7,062
1,291,761 908,239
Costs and Expenses
oot prodUctS anaiSEVIEaS i il e e e 676,606 559,739
Dl sl i el el e R R e e e e e 101,135 97,382
T o R e N N el o S S e 22,703 21,180
Gereralant adminiStratien . el oo Sl el Fele e i e 33,586 30,547
General mineralie X PloraiOnieg s e o he il et N e e S 10,489 6,903
Long-term debt interest and expense . ..........oiiit it 24,950 25,534
Depreciation, depletion and amortization ... ..., i i 72,520 64,659
941,989 805,944
Eamings Before the-FollowlIng ... ... . i i L 349,772 102,295
Taxes on income including resource taxes (Note 7)
T F el o e e o s e e S e e o RS 103,816 35,571
NoRCUrre R pay b esl s e K T e R F e G 29,269 8,406
133,085 43,977
216,687 58,318
Minority interests in net earnings of subsidiary companies ................ 23,088 6,072
193,599 52,246
Equity in net earnings of associated companies ................oiiiii... 10,670 9,470
Gain (loss) on translation of accounts of
(el o Rl of e R (i e e i e s T 0 S e e e ( 618) 3,496
Earnings Before Extraordinary Item ............ ... ... . . ... . . ... ... ... 203,651 65,212
ExtranrinAry=ilarnsrie s i o e e S e b o — 2,159
NetEEAMINGS e gkt o o T e s il st L S ey $ 203,651 $ 67,371
Earnings Per Common Share
Earnings beforeiextraardinaniiteny o i e 11.52 $ 346
e R AR S e s e oty e NS R S M AR B oSl U S S e S o 11.52 $ 3.69
Consolidated Statement of Earnings
Reinvested in the Business
Year ended December 31, 1979
1979 1978
Amount at Beginning of Year g ands)
AsiPreVioNSEE TepeRea ESises i L e M S e T s $ 423,304 $397,969
Adjustment of Saskatchewan resource taxes (Note 7) .................. 6,922 4,745
Astregtatedi = trie s st b e e e e e L 430,226 402,714
e e AT G S e e e e e PR e 203,651 67,371
633,877 470,085
Deduct
Costs incurred on issue of preferred shares . ............................ —_ 272
Dividends paid
Ereferred == SerestA $2:007per share, i o5 i o e e s ol L 4,000 4,000
— Series C $1.71 per share (1978-$080) ................... 3,418 1,594
Common $4.75 persharei(1978— $2.00) =, = & o o o 80,905 33,993
88,323 39,859
AmountatiEndiofaYean o T o s e e e e $ 545,554 $430,226

11
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Consolidated Balance Sheet at December 31, 1979

ASSETS
Current Assets

Gash and shetiermEmvestments e oo e Dl
G OISR BE VAL ey s s e e e L e e
Inventorres iNetes2) it mimmanaia i lo s i e DU
Rrepalt axpanEBe s s L S s e v s e e

Investments (Note 3)

Assoeiateticompaniesiaty 2 o St v o hea s i e
©)177 el sl e s S i S S e e S

Fixed Assets

Land, buildings and equipment ........... oo
Less accumulated depreciation: o i iba. e i s a i S,

Mineral properties and development .........................
Passinecumilatedidepletion s et e i en T

Other Assets (Note 4) ... ... .. .......... ... . ...,

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current Liabilities

Banlcloans s i i ms S i b e s s e
Accounts payable and accrued liabilities ....................
Income'and resource taxesi(Note ) = o i
Long-term debt due withinone year ........................

Long-Term Debt (Note 5) ..................................

Income Taxes Provided but not

CumentivPayable 0 0 LT o s s A

Minorityiinterests o e an e s s

Shareholders’ Equity

Ganttdl NaLe BY o vl e v i s s e it
Earnings reinvested in the business  ........................

Commitments and Contingent Liabilities (Note 8)

Approved by the Board:

1979 1978
(thousands)

$ 92,706 $ 61769
188,967 128,234
274,055 190,289
3,982 7,344
559,710 387,636
73,701 67,142
78,302 80,314
152,003 147,456
889,216 782,827
354,869 315477
534,347 467,650
196,339 171,548
85,217 74,901
111,122 96,647
645,469 564,297
13,999 13,521
$1,371,181 $1,112,910
$ 34,073 $ 23,360
160,617 107,838
86,642 29,559
8,748 18,808
290,080 179,565
226,000 234,894
119,618 92,082
54,795 42,370
135,134 138,773
545,554 430,226
680,688 563,999
$1,371,181 $1,112,910

9}? W DIRECTOR éﬁ%%ggf%. DIRECTOR



Consolidated Statement of Changes in Financial Position
Year ended December 31, 1979

1979 1978
(thousands)
Source of Funds
EURE S B rovid et o6 Be TaIONS s W e R e b e e e $323,875 $142,154
Proceeds from disposal of land, buildings,
eelIB e N an e Ve SHTERTS e e T L R e e 4,201 4,951
Acellionaltongsieirae s s e e T D it S i s e s e e e e 4,200 4,250
Proceeds from issue of share capital
e o= e R e A T R e e T S P e — 50,000
e E O RIS A e e A S Rt S i RO B BRI 1,432 60
Proceeds from settlement of potash flood claim .......................... — 7,800
Repayment of advances to an associated company ...................... — 5,600
$333,708 $214,815
Application of Funds
gl dingsaEnd equliipmeRts e e e e $114,777 $ 66,636
Mineral properties andidevelopment ..o i s il e e 35,371 20,801
Lganiia BankenesMine s Elnted o i i o e s e e e e 3,000 —
Investmenkin associaediComPanies = i i vt s S o s 1,112 10,265
IRV ESImEREI OHCEE O RO S st oo, A e el e e T L Al 295 T4
Hepayments enlong-ermrde bt i e e 13,094 18,839
Preferred shares purchased for cancellation . .......................... .. 71 —
Bividends == toishareholdersiat 5 o i o i isen e Las i e 88,323 39,587
— to minority shareholders of subsidiary companies ............ 10,577 2,661
Working capital of former subsidiaries removed
TomimeiconsolicatpRiEs et o Tt i s el e e T S el 1,542 6,967
Sl B T e s T S el e L e ¥ e S S e I s 3,987 3,570
272,149 170,098
Increase in Working Capital .......................................... 61,559 44,717
$333,708 $214,815
THORNE RIDDELL CHARTERED ACCOUNTANTS

Auditors’ Report

To the Shareholders of
Cominco Ltd.

We have examined the consolidated balance sheet of Cominco Ltd. as at December 31, 1979 and the consoli-
dated statements of earnings, earnings reinvested in the business and changes in financial position for the year
then ended. We also examined the statement of segmented information as at December 31, 1979 and for the year
then ended. Our examination was made in accordance with generally accepted auditing standards, and
accordingly included such tests and other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the company as at
December 31, 1979 and the results of its operations and the changes in its financial position for the year then
ended, and the statement of segmented information presents fairly the information set forth therein, all in
accordance with generally accepted accounting principles applied on a basis consistent with that of the

preceding year.
Vancouver, Canada

February 7, 1980 Chartered Accountants
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Statement of Segmented Information

Year ended December 31, 1979
(Millions)

Revenue

Sales to external

CUSIOIMIRTS et ar e o G s
Sales to other segments .........

Earnings
Operating profit before
income and resource taxes

General mineral exploration ......
Interest on long-term debt .......
Corporate (net) .................
Income and resource

TaXE S et L e T

Earnings before minarity
interest, gain on
translation and equity in
earnings of associates .........

Identifiable Assets
Segment assets
e O Yo I8 s i ke
— Undeveloped properties and
construction in progress . ...

Corporate assets ...............

Investment in associated
and other companies ..........

TotalrAssels i it

Depreciation, Depletion
and Amortization ....... .. ...

Capital Expenditures ...........

14

Mining and
Integrated Metals
1979 1978

$788.7 $514.9
32.2 30.7
$820.9 $545.6
$312.1 $102.3
$531.7 $346.6
134.2 104.7
$665.9 $451.3
$ 40.3 $ 33.9
$115.6 $ 67.0

By Industry Segment

Fertilizers
& Chemicals
1979 1978
$317.3 $270.6
0.3 0.1
$317.6 $270.7
$ 50.3 $ 31.0
$319.3 $313.4
14.0 0.9
$333.3 $314.3
$ 234 55235
$ 18.9 S EBT

Other Operations

1979

$167.9
1.6

$169.5

$ 17.9

$157.3

3.6
$160.9

$ 88
$ 156

1978

$115.7
0.5

$116.2

$130.3

B
$136.0

$aTT
$ 13.7

Consolidated

1979

$1,273.9

$ 380.3
(10.5)
(25.0)

5.0

(133.1)

$ 2167

$1,008.3

151.8
$1,160.1
59.1

152.0

$1,371.2

$ 725
$ 1501

1978

$ 901.2

$ 139.2

( 9
(25.5)
( 4.5)

(44.0)

$ 583

$ 790.3

111.3
$ 901.6

63.9
147.4

Sl 129

$ B4T
$ 874



By Geographic Region

Canada

1979 1978

$868.9 $613.2
93.4 81.9

$962.3 $695.1

$300.9 $ 98.9

$775.1 $588.6

118.4 94.1
$893.5 $682.7

$ 50.4 $ 482
$114.1 $ 715

United States

1979 1978

$299.8 $238.6
6.6 8.6

$306.4 $247.2

$ 444 $ 33.0

$105.5 $ 98.8

32.7 55
$138.2 $114.5

$ 13.7 $ 101
$316 § 122

Other Countries

1979 1978

$105.2 $ 494

$105.2 $ 494

$ 35.0 $ 7.3

$127.7 $102.9

0.7 15
$128.4 $104.4

$ 84 $ 64
$ 44 $ 3.7

Notes to the Statement of

Segmented Information
Year ended December 31, 1979

1. The Company operates in three indus-

try segments:

Mining and Integrated Metals
Principally the mining, processing,
smelting, and refining of lead, zinc,
silver, and gold into concentrates
and refined metal.

Fertilizers and Chemicals

Principally the production of
potash, ammonia, urea, phos-
phates, nitrates and sulphuric acid.

Other Operations

Principally metal products and
electric power distribution.

. Sales to other segments are accounted

for at prices which approximate market.

. Investment income and certain corpo-

rate expenditures and assets relating to
the overall direction and management
of the Company’s activities are not allo-
cated to industry segments.

. Canadian export sales amounted to

$558.2 million (1978: $404.6 million).

. Certain of the 1978 figures have been

reclassified to conform to the 1979 pre-
sentation.

15



Notes to Consolidated Financial Statements
Year ended December 31, 1979

1.

16

Accounting Policies

The significant accounting policies followed by the Com-
pany and its subsidiary companies are summarized under
the caption “Summary of Significant Accounting Policies”
on page 10.

Inventories

1979 1978
(thousands)
Einished goods iy, ik - it son $112,292  $103,558
Raw materials and partially
processed materials ......... 112,030 46,260
Stores and operating supplies 49,733 40,471
$274,055  $190,289
Investments
1979 1978
(thousands)
Associated companies:
Sharas atcositalSesc iy toiiiis iy $ 53,055 $ 51,943
Equity in undistributed earnings . 20,646 15,199
$ 73,701 $ 67,142
Other companies:
Shares at cost
Bethlehem Copper
Corporation
(39:2% owned): ol e $ 41,313 § 41,313
Panarctic Oils Ltd.
(8.0% owned;
197E=I8:2%) i 18,391 18,391
Tara Exploration and
Development Company
Limited (17.4% owned) ..... 26,903 26,903
Other companies
Quoted market value
(1979 - $3,722,000)
(1978 - $1,599,000) ....... 3,238 2,915
No quoted market value . ... 1,665 1,971
Other: sl s e S i 464 485
91,974 91,978
Less accumulated depletion of
mineral investments .......... 13,672 11,664
$ 78,302 §$ 80,314

Other Assets

1979 1978
(thousands)
Mortgage receivable on sale
of land; due 9815 - v e $ 3150 § 3,150
Deferred costs, less amounts
amortized
- Debt financing costs ........ 2,682 2,923
- Pre-production costs
relating to new
fertilizer facilities .......... — 4,235
Loan to Bankeno Mines Limited . 3,000 -
6 Al ot o e e e S T 5,167 3213
$ 13,999 § 13,521

Long-Term Debt (excluding amount due within one year)

1979 1978
(thousands)
Cominco Ltd.
10% Serial Notes due
1982 to 1996,
WS =350 OG0 0 DRES el s $ 49,224
8%2% Sinking Fund
debentures due
1991 N e ST 56,876
10%% Sinking Fund
debentures due
10065 i e e R 57,610
Bank loan due 1981 to 1983
with interest related
to the Canadian
prime bank rate Wl
Export Import Bank of the
United States 8% loan
due 1981 to 1985,
1S 568631000 R iRat 6,834 8,353
West Kootenay Power and
Light Company, Limited
5%% First Mortgage bonds
dtie 198G e 6,248 6,458
Bank loan due 1981 bearing
interest at 2% above
prime bank rate ...........
Cominco American Incorporated
5% and 6%%
Notes due 1980 ........... — 972
7% Notes due
1981 to 1984,

$ 49,224

58,952

60,000

17,000 21,000

22,200

LS $5:370.0005 2 as s 5,800 7,236
Other Companies 8 499
$226,000 $234,894

Payments due in 1980 $8,748,000; 1981 $34,217,000; 1982
$20,115,000; 1983 $11,111,000; 1984 $11,111,000.

If translated into Canadian dollars at year-end rates of ex-
change, long-term debt would increase by $10,699,000 in
1979 and $12,476,000 in 1978. This is not necessarily indi-
cative of the amounts which will be repaid when the obliga-
tions are retired.



6. Capital

a) Authorized:
Preferred —
8,000,000 Preferred Shares with the par value of $25
each issuable in series.
Common —
30,000,000 shares of no par value.

1979 1978
b) Issued and fully paid: (thousands)
Preferred —
1,997,150 (1978 — 2,000,000)
— $2.00 Tax Deferred
Exchangeable Shares
Series A (Note B(e)) .. $ 49,929 § 50,000
2,000,000 — Floating Rate
Preferred Shares
Series:Biiiiasaitte soay 50,000 50,000

99,929 100,000

Common —
17,050,003 shares
(1978 — 16,999,353)
(Note:B(a)) vk 35,205 33,773

$135,134  $133,773

c) Preferred Shares:
The Company has constituted the following Preferred
Shares:
2,000,000 shares as “$2.00 Tax Deferred Exchange-
able Preferred Shares Series A”
2,000,000 shares as "$2.4375 Preferred Shares Series
B
2,000,000 shares as "Floating Rate Preferred Shares
Series C”
Each Series A Preferred Share is entitled to a fixed
cumulative cash dividend of $2.00 per annum payable
semi-annually. The Series A Shares are exchangeable
into Series B Preferred Shares after June 1, 1988. Each
Series C Preferred Share is entitled to a cumulative cash
dividend which is related to the prime rate of interest
charged by certain Canadian banks, adjusted quarterly
and payable semi-annually. The Series C Shares have a
par value of $25 and the holder may call for retraction on
March 31, 1988.
d) Shares issued during the year for cash:
50,650 Common Shares (Note 6(f)) .... $1,432,000

e) Shares purchased for cancellation:
During 1979, the Company purchased for cancellation
2,850 Series A Preferred Shares with a par value of
$71,250 for $71,108 cash.

f) The Company has reserved 20C,000 Common Shares for
stock option plans in favour of certain executives in the
full-time employment of the Company or a subsidiary. To
December 31, 1979, options (exercisable within five
years of issue) have been granted for 143,650 shares at
90% of the market price on the day of granting the op-
tions.

QOutstanding options are as follows:

QOutstanding Exercised
Granted Price Dec. 31, 1979 in 1979
1974 $25.42 nil 5,500
1975 27.45 1,500 11,400
1976 34.99 12,700 8,000
1977 32.63 12,625 8,575
1978 24.41 7,200 17475
1979 32.40 25,400 e
59,425 50,650

Prior Period Adjustment

During the year, the Company ccncluded an agreement
with the Government of Saskatchewan concerning Prora-
tioning and Reserve Taxes. As a result, a portion of the
provisions for taxes for 1974 to 1978 is no longer required.
The amounts previously reported have been restated to
show a reduction of $6,922,000. Of this amount, $2,177,000
($0.13 per share) is applicable to 1978; the remaining
$4,745,000 is applicable to previous years. The financial
statements have been restated retroactively for these
changes.

Commitments and Contingent Liabilities

a) The Company and its subsidiaries have pension plans

covering substantially all employees. Pension costs for
current service are charged to earnings in the year in-
curred. The liability for past service is being funded and
charged to earnings over varying periods up to 15 years.
The date of the most recent actuarial evaluation for most
pension plans is December 31, 1978. At December 31,
1979, actuarial estimates of the unfunded liability for past
service amount to $89,000,000 of which $74,000,000
remains to be charged to earnings, $15,000,000 having
been charged to earnings by provisions in 1979 and prior
years. The vested portion of the unfunded liability for past
service is $79,000,000.
Total pension expense including past service costs was
$26,411,000 for 1979 and $16,156,000 for 1978. During
1979, the Company granted increased pensions to re-
tired employees. The estimated total cost of this adjust-
ment, $6,549,000, has been charged to earnings in the
year. In addition, increased benefits were incorporated
into certain of the pension plans at an annual cost of
$2,368,000.

b) At December 31, 1979, guarantees and commitments
were as follows:

Guarantees $39,208,000 of which $28,300,000 was for
bank loans of an associated company.

Unexpended amounts remaining on approved major
capital projects $344,000,000.

Directors’ and Officers’ Remuneration

In 1979, total remuneration of $149,000 was paid to fourteen
(all) directors and $1,173,000 to fifteen (all) officers of the
Company, including relatively insignificant amounts paid to
them by subsidiaries. There were five officers who were also
directors.
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Cominco into the 80’s

After many months of development planning by Company research
and engineering staff Cominco announced in 1977 a multimillion
dollar modernization program for the Sullivan mine at Kimberley
and the metallurgical plants at Trail, British Columbia. Despite
metal markets which at that time lacked obvious promise, the
decision was taken to ensure the Company would have a strong
position for the 1980's and beyond by harnessing the latest
technology — including in-house developed processes — which
will increase productivity and provide excellent working conditions.
Already the world’s largest lead-zinc production complex, by 1986
the Trail plants’ capacity will have grown from 370,000 tons of lead
and zinc in 1979 to an output of 500,000 tons of these metals.
Renovated plants, combined with modern mining techniques at the
Sullivan and other producing mines, will make Cominco a strong
competitor in metal markets of the future.
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The Rubiales zinc-lead mine in Spain
“began production in 1978.
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Lead and Zinc —
A Solid Future

The decision to expand and moder-
nize the Company’s lead and zinc
plants, and to develop new mines in
arctic Canada and in Australia, was
based on an analysis and projection of
world supply and demand trends. A
curtailment of exploration for minerals
and slow growth in lead mine capacity
by the industry during the 1970's is
likely to result in tight supply during the
1980’s. Lead and zinc consumption is
expected to double in the next twenty
years and to meet this demand by the
turn of the century the world will need
an additional seventy new mines of the
capacity of Cominca’s new Polaris
mine in the Canadian High Arctic.
Cominco’s continuing commitment to

exploration costing over $30 million
per year will enable it to meet a portion
of this demand as it arises. Early in
1980 diamond drilling near the north-
ern boundary of the Pine Point prop-
erty has increased the metal content of
that company’'s reserves by 25 per-
cent. Cominco has the reserves and
potential reserves in Canada and other
parts of the world to assure its custom-
ers of a continuing supply of its metal
products.

Cominco is preparing for the years
ahead. Lead and zinc deposits in
Tasmania and the Canadian High Arc-
tic will be in production in the early
1980’s. Modernization and expansion
of lead and zinc mining and proces-
sing capabilities at Kimberley and Trail
demonstrate the Company's intention
of participating fully in the growing
demand for metals in the 80’s and be-
yond

fre—s Suga =

van mine at Kimberley, B.C.

A rubber tired jumbo drill with three 20-foot booms is part of the mechanization mining program at the Sulfivan mine.

Trackless Mining at Sullivan

Modernization of the Sullivan mine
started in 1977 and by 1979 twenty
percent of the 2.4 million tons of ore
mined was produced by mechanized
mining methods. By 1982, eighty per-
cent of annual ore extraction will be
mined by these systems.

Gone are the days when only ore cars
on rails travelled through the Sullivan
mine. Today, some tunnels have been
stripped of their rails, and rubber-tired
drill jumbos, scoop trams and under-
ground haulage trucks increase the
mine’s daily tonnage output and
over-all efficiency. A ramp, driven from
the surface of an open pit, inclines
down to the underground working
levels providing access for
mechanized mining equipment. Some
distance away near the entrance to a
second ramp, a new office building
and a change house are being built.

LN
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Trail — New Plants for Old

The first major units in the Trail pro-
gram were in the lead operations. A
new continuous drossing furnace was
completed in 1978; a $26 million feed
plant was completed last summer. The
feed plant, with storage for 20,000 tons
of lead concentrate, has computerized
controlled mixing of the concentrates
and fluxes used in preparing charge
material for the lead blast furnaces.

Now under study is the possible use of
anew "flash smelting” method for lead
which may be incorporated into the
rebuilding of the smelter. A decisionon
the feasibility of the process for inclu-
sion in the modernization program will
be made by the end of 1981. The re-
building of the lead smelter,
scheduled for completion by 1985, is
aimed at increasing annual output
from 160,000 to 200,000 tons.

The largest single project at Trail is a
new $210 million plant to process zinc
concentrate into high analysis elec-
trolytically refined zinc in its various
marketable shapes, sizes and alloys.
This huge facility, 1.050 feet long, will
replace three existing electrolytic
plants and zinc melting and casting
operations. With start-up scheduled
for 1981, and using unique "jumbo”
electrolytic cells redesigned by Com-
inco engineers, this plant will produce
300,000 tons of zinc annually.
Modernization of the Trail metallurgical
complex includes the world'’s first zinc
pressure leaching plant and a new
electrolytic and melting operation in a
building longer than three football
fields.

The zinc pressure leaching plant uses
new technology to separate sulphur
from zinc sulphide concentrate by
chemical (hydrometallurgical) rather
than roasting (pyrometallurgical)
methods. The first pressure leach
reaction vessel (autoclave) has been
installed in the plant and will be the
heart of the operation. Close study of
this vessel will set process guidelines
before installation of a second auto-
clave. This plant, the first stage to.cost
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A continuous drossing furnace was the
first step in the modernization of lead
production.

approximately $19 million, will be the
first zinc plant in the world to use hy-
drometallurgical sulphur removal on a
commercial scale and will go into op-
eration in 1981. In 1983, after the sec-
ond autoclave is installed, this process
will contribute 70,000 tons to the an-
nual total of 300,000 tons of zinc pro-
duction.

The first autoclave for the Zinc Pressure
Leaching Plant at the plant site in the
summer of 1979,



Precast concrete sections were used for the main part of the Lead Smelter Feed Piant. INSERT: Inside the Feed Plant, concentrates
are distributed to the bins via the conveyor at right; trucked material arrives at lower left.

i imhith s C i R A G = L
The $210 million Zinc Electrolytic and Melting Plant under construction. The largest single project in the overall
modernization-expansion program at Trail, the plant will replace three existing electrolytic plants and zinc melting and casting
operations.
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Polaris — Mining on Top of the World

In 1982, production will begin from
Cominco’s Polaris lead-zinc mine on
Little Cornwallis Island in the Canadian
High Arctic. Only 90 miles southeast of
the magnetic north pole at 75 degrees
North Latitude, Polaris will be the most
northerly mine in the world.

Polaris’ mill, power and service
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facilities will arrive at the mine ready
made. Now under construction in
southern Canada on a 100’ x 400’
barge, they will be towed to Little
Cornwallis Island and floated into a
prepared permanent position. Con-
centrate handling and storage
facilities will be constructed on-site.

Housing, recreation and dining struc-
tures for some 250 employees will also
be pre-cut and assembled on-site and
special arrangements for amenities,
such as satellite television reception,
will be provided.

Cominco began developing the
Polaris deposit in late 1979. The pro-

Artist’s rendering of the Polaris project on
Little Cornwallis Island in the Canadian
High Arctic. When this zinc-lead mine
starts production in 1982 it will be the
most northerly mine in the world.



ject is scheduled to be in production
by early 1982 and will produce
187,000 tons of zinc and 42,000 tons of
lead concentrates annually. Estimated
ore reserves of 25 million tons (14.1
percent zinc, 4.3 percent lead) will
allow the mine to operate at a rate of
2,200 tons per day into the next cen-
tury.

Concentrates will be shipped in Cana-
dian ice-strengthened vessels. Con-
tracts have been signed for the treat-
ment and sale of the mine's output.

Recognizing the unusual respon-
sibilities entailed in northern develop-
ment, Cominco has been working for
several years with Settlement Councils
of local residents in the north with the
objective of bringing the most benefi-
cial results to northern residents from
this project. The experience and
knowledge gained through continued
liaison and cooperative effort during
development of the Black Angel mine
in Greenland several years ago has
been of great value. Polaris will employ
as many native persons as possible,
and will provide ample opportunity for
their participation including extensive
training programs in the technigues of
modern mining.

Que River —

Mining Down Under
Production from the zinc-lead-silver
deposit will begin at the Que River
mine in Northwest Tasmania in 1981.
The mine is being developed by
Aberfoyle Limited, an Australian com-
pany owned 47 percent by Cominco.

Aten year contract for delivery of up to
250,000 tons annually of Que River ore
has been negotiated with Electrolytic
Zinc Company of Australasia Limited.
The ore will be milled at that com-
pany's concentrator at Rosebery,
about 24 miles from the Que River
mine.

A\

Headframe for the Que River zinc-lead-silver mine in Northwest Tasmania. Being
developed by Aberfoyle Limited, the mine will be in production in 1981.
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Cominco American —
Building for the Future

In the United States, two projects are
under way: an extension to the Mag-
mont lead-zinc-copper mine in Mis-
souri, and a new 85,000 ton urea plant
in Texas.

“Magmont West”
The Magmont mine system is being
extended into a new 7,500 acre pro-
perty adjoining the mine by way of
“drifting” from the existing under-
ground workings and drilling a number
of ventilation shafts. Diamond drills are
now at work on the surface of the new
property to extend the known ore re-
serves. Production from “Magmont
West” will be integrated with existing
mine production, beginning in 1983.
3 The ore will be hoisted to the surface
‘;Slt = = -

= E e 1 . through the present production shaft.
In 1968, Cominco American brought the Magmont lead mine in Missouri into This new ore body will extend the life of
production. The Magmont system is being extended into a new 7,500 acre property th ; |

called “Magmont West". This new ore body will extend the life of the mine several e mine severai years.

years. gl . Borger Urea Plant

Adjacent to its ammonia plant at
Borger, Texas, Cominco American is
building a new urea plant which will
annually use 48,000 tons of ammonia
in the production of 85,000 tons of
urea. On-site storage capacity to hold
up to 18,000 tons of the product is
already in place.

Although the plant is designed to pro-
duce feed grade urea for cattle, built-in
versatility will allow the entire produc-
tion to be “prilled” for cattle feed or
granulated for use as fertilizer. Adding
the new urea plant will permit greater
control of ammonia inventory as well
as improve the system'’s over-all flexi-
bility to meet market requirements.

R — “i;-; —

Plant at Kimberley removes metallics from
_ z 2 drainage water out of the Sullivan mine

A new urea plant (left centre) adjacent to Cominco American’s ammonia plant at and concentrator tailing ponds and

Borger, Texas, will use 48,000 tons of ammonia annually in the production of 85,000 discharges clear water into the Kootenay

tons of urea. River system.

gy el
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The new 30 cubic yard "walking” dragline at the Pine Point zinc-lead mine dwarfs

e

every machine on the property, including this large tractor.

Other Improvements

Several other Cominco operations are
being improved by the addition of new
equipment to reduce costs, conserve
energy and increase productivity. At
Pine Point in the Northwest Territories a
new 30 cubic yard “walking” dragline
has reduced the cost of removing
overburden. A $6 million moderniza-
tion of the Pine Point concentrator flo-
tation circuits will increase metal re-
covery and lower energy consump-
tion.

Western Canada Steel's Vancouver
plant is undertaking a $6.5 million
modernization program that includes a
continuous casting machine. When
completed in the spring of 1981, the
new equipment will increase the
plant’s ingot capacity by 50 percent.
Even though there are a number of
significant projects in progress at this
time this should not be taken as a flurry
of activity warranted by the promise of
the 1980's. The Company has for a
number of years been reinforcing its
productive base. Among these the 250
foot high headframe housing the hoist
mechanism for the 5,400 foot deep
Robertson shaft at the Con mine in
Yellowknife, completed in 1977, is now
becoming a familiar landmark in
Canada's north. This $20 million pro-
ject has fulfilled expectations of in-

creased efficiency. Through its con-
tinuing exploration program, the Com-
pany has at least four ore bodies wait-
ing for development — Valley Copper
and Bathurst Norsemines in Canada,
La Troya in Spain and Mataiva in
French Polynesia.

e e S

Environment —
We Live Here Too

Cominco takes its environmental re-
sponsibilities seriously. The mainte-
nance of a clean and safe working en-
vironment remains a priority at all op-
erations — as does the protection of
the environment that surrounds the
mines and plants.

The modern processing plants now
under construction at Trail de-
monstrate the Cominco commitment to
environmental protection. More than
$60 million of the projected $425 mil-
lion expenditure on modernization is
directly aimed at improving the work
place and the environment in which
operations are located.

AtKimberley, a $10 million waste water
treatment plant went into service in
1979, removing metallics from drain-
age water out of the Sullivan mine and
concentrator tailing ponds, and dis-
charging clean water into the
Kootenay River system. A similar plant
was into the first stage of construction
at Trail in late 1979.

The 250 foot headframe of the Con gold mine is becoming a familiar landmark in

Canada’s North. Housing the hoisting mechanism for the 5,400 foot deep Robertson
shaft, it provides an impressive addition to the skyline of the City of Yellowknife.
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loader dumps broken ore
haulage levels of the Con
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Making Our Future Work

For almost 75 years, Cominco has
based its growth on sound business
planning and on applying the most
modern technology available. The
Company has steadily developed into
a major participant in the world mining
and processing community. Since its
earliest days the objective has been to
build a wide and diversified opera-
tional base. This combination of
strength and flexibility has served the
Company well for over seven de-
cades. Cominco’s current moderniza-
tion and expansion program will en-
able the Company to enter the new
decade well equipped for continued
growth and prosperity.

A wide range of skills complement the work
performed in the Company’s mines,
metallurgical and chemical operations.
Shown here are (top left) a researcher "pul-
ling" indium crystals, (bottom left) a
laboratory assistant weighing a sample in
the Pure Metals plant, (above) an office
employee admiring flowers growing be-
side a chemical fertilizer plant, (top right) a
surveyor employed on modernization pro-
gram and (bottorn right) a welder working
on the Robertson Shaft at Yellowknife.
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The Canada Metal Company Limited

Cominco American Incorporated

Cominco Australian Pty. Ltd.
Aberfoyle Limited

Cominco Binani Zinc Limited

Cominco Holdings N.V.

Cominco Europe Limited

Exploracién Minera Internacional
Espana S.A. (Exminesa)

Cominco GmbH
Cominco (U.K.) Limited
Mazak Limited
Fording Coal Limited
Mitsubishi Cominco Smelting Company Limited
National Hardware Specialties Limited
Pacific Coast Terminals Co. Ltd.
Pine Point Mines Limited
Valley Copper Mines Limited (N.P.L.)
Vestgron Mines Limited
Greenex A/S
Western Canada Steel Limited
Hawaiian Western Steel Limited

West Kootenay Power and
Light Company, Limited Common

Preferred
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Cominco
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50%
100%
100%

47%

40%

100%

100%

47 %

100%

100%

50%

40%

45%

99%

78%

69%

82%

63%

63%

100%

51%

100%
30%
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President and Chief Executive Officer
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Chairman and Chief Executive Officer

G. Binani

Chairman

J.C. Beck

A. J. van der Marel
Managing Directors

P. Hansen
President and Chief Executive Officer

F. Prugger
Managing Director

R. J. Arend
Managing Director

D. M. Silver
Managing Director

R. P. Wilson
Chairman and Managing Director

J. H. Morrish
President and Chief Executive Officer

T. Nagano
President

M. C. D. Hobbs
Chairman

W. W. Brown
President and Chief Executive Officer

R. P. Douglas
President and Chief Executive Officer

R. P. Taylor
President

0. E. Owens
President

E. Sprunk-Jansen
Managing Director

M. C. D. Hobbs
Chairman and Chief Executive Officer

G. W. Hogue
General Manager

H. M. Lewis
President and Chief Executive Officer

Head Office

Toronto,
Ontario

Spokane
Washington, U.S.A.

Sydney
Australia

Melbourne
Australia

Calcutta
India

Amsterdam
Netherlands

London
England

Villafranca del Bierzo

Spain
Dusseldorf

Federal Republic of Germany

LLondon
England

Bristol
England

Calgary
Alberta

Tokyo
Japan

Dresden
Ontario

New Westminster
British Columbia

Pine Point
N.W.T.

Vancouver
British Columbia
Yellowknife
N.W.T.

Umanak
Greenland

Vancouver
British Columbia

Ewa
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Head Office 200 Granville Street,
Vancouver, British Columbia V6C 2R2

Group Offices Canada
Vancouver, British Columbia
Trail, British Columbia
Calgary, Alberta
Yellowknife, Northwest Territories

Europe
London, England

Research Centres Trail, British Columbia
Sheridan Park, Ontario

Sales Offices
CANADA Cominco Ltd.
Vancouver, British Columbia
Toronto, Ontario
Calgary, Alberta
Winnipeg, Manitoba
U.S.A. Cominco American Incorporated

Spokane, Washington
Chicago, lllinois

Fargo, North Dakota
Minneapolis, Minnesota
Lincoln, Nebraska

EUROPE Cominco (U.K.) Limited
London, England
Manchester, England
Glasgow, Scotland

Cominco GmbH
Dusseldorf, Federal Republic of Germany

Exploration Offices

CANADA Cominco Ltd.
Vancouver, British Columbia
Toronto, Ontario

US.A. Cominco American Incorporated
Spokane, Washington
EUROPE Cominco S.A.

Brussels, Belgium

Cominco France S.A.
Paris, France

Cominco ltalia SpA

Rome, Italy

AUSTRALIA Aberfoyle Limited
Melbourne

MEXICO Compafiia Minera Constelacion S.A. de C.V.
Mexico City

BRAZIL Mineracdo Cominco Ltda.

Rio de Janeiro

Operating Mines

Aberfoyle — Tasmania

Ardlethan — New South Wales
Black Angel — Greenland
Cleveland — Tasmania

Con — Northwest Territories
Fording Coal — British Columbia
Magmont — Missouri

Pine Point — Northwest Territories
Rubiales — Spain

Sullivan — British Columbia
Vade — Saskatchewan

Warm Springs — Montana

Metal Production

Cominco Ltd. — British Columbia

Cominco Binani Zinc Limited — India

Hawaiian Western Steel Limited — Hawaii

Mazak Limited — England

Mitsubishi Cominco Smelting Company Limited — Japan
Western Canada Steel Limited — British Columbia: Alberta

Metal Fabrication

The Canada Metal Company Limited

Quebec

Ontario

Manitoba

Alberta

British Columbia
Cominco American Incorporated — Washington
National Hardware Specialties Limited — Ontario
Western Canada Steel — British Columbia

Chemical and Fertilizer Production

Cominco Ltd. — British Columbia; Alberta

Cominco American Incorporated —
Nebraska; Texas

Cominco Binani Zinc Limited — India
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