






D I R E C T O R S '  R E P O R T  

L ike most companies in the natural resource 
business, the past year was not a good one for 
Faraday. The Company lost $3.3 million ($0.61 pel 

share) during 1991 compared to a profit of $2.8 million 
($0.35 per share) a year ago. 

The most significant factor in these resub was 
Faraday's $2.8 million share of the loss sustained by 
Conwest Exploration during 1991. On an operating level. 
Conwest's results were quite satisfactory for the year. 
Production targets were met, with the oil and gas divismn 
reaching average daily production of 9,240 barrels of oil 
equivalent and the Nanisivik Mine producing 98,000 
tonnes of zinc concentrates. Operating costs were also 
as budgeted. Conwest's financial results, on the other 
hand, were hammered by the steep decline in commodity 
prices, resulting in significant declines in revenues and cash 
flowsfrom what had been projected. For Conwest, the 
prices it received for its oil and gas in 1991 declined on 
average by 21 % and the average price received for zinc 
declined by 23%. 

"nwest Exploration 
_raday's principal holding is its 18% equity interest 
and 49% voting interest in Conwest. Through this 
investment, Faraday has good exposure to Conwest's 
main resource operations - oil and gas and mining - 
and to its recent expansion into hydro electric generation. 
A copy of Conwest's Annual Report for 1991 is enclosed 
with this Annual Report. 

During 1991, Conwest lost $15.8 million compared to 
net income of 16.1 million a year ago. The most significant 
factor in the loss was the low commodity prices men- 
tioned above, as well as a $1 4.0 million pretax provision 
for write downs in the carrying value of Conwest's interest 
in a number of asxxiated resource companies. 

Oil  & Gas 
Conwest's largest investment is in the oil and gas sector. 
The assets and operations in this division were initially built 
through acquisitions of producing properties. More 
recently, particularly during the past year, the focus has 
been on initiating and operating its own exploration and 
development prospects. During 1991. Conwest met its 

production and reserve targets, increasing production by 
31 % to 9,240 barrels of oil equivalent per day and oil and 
gas reserves, net of dispositions, by 6% to 56.4 million 
barrels of oil equivalent. However, a better picture of the 
trend in Conwest's oil and gas division can be seen from 
the growth it has achieved over the past five years: 

oil reserves have grown by 280% and gas reserves have 
grown by 190% 
operating cash flow has increased by 160% 
production of oil and liquids has increased by 400% and 
production of natural gas has increased by 180% 

Mining 
Conwest's principal mining asset is the Nanisivik zinc-lead- 
silver mine located on the northern tip of Baffin Island in 
Canada's High Arctic. Since operations began in 1976, this 
mine has been one of the most efficient producers in the 
western world despite its remote location and intemperate 
climate. True to form, operating costs at the Mine in 1991 
were held at the same level as the previous year. 

The principal factor by far in the performance of 
Nanisivik during 1991 was the decline in zinc prices. 
Average prices received for shipments in 1991 were 
US$1,085 per tonne, compared with US11.325 a year ago 
and prices over US$1,500 in 1989. As a result, Nanisivik's 
contribution to Conwest's 1991 operating income was 
down by 70% compared to results in the previous year. 

Hydro 
Since 1990, Conwest has diversified into the hydro electric 
business. During the past year, it acquired an interest in 
three small hydro generating stations near Dryden, Ontario 
and is currenw completing the development and construc- 
tion of a larger station on the Black River near Marathon. 
Ontario. Although investment to date in the business is 
just over $20 million, the division will, when the Black River 
station comes on stream, become self-sufficient from a 
standing start in 1990 and will begin to make a modest 
contribution to Conwest's 1992 earnings and cash flow. 
Assuming that governments and utilities continue to 
encourage the development of private sector hydro pro- 
jects, Conwest intends to expand this business and 
establish it as an important third leg in its resource business. 












































