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COMPANY PROFILE

FARADAY RESOURCES INC.

Faraday Resources Inc. is a Canadian resource company. Its principal asset is its
controlling interest in Conwest Exploration Company Limited, a company with exten-

sive energy and mining interests in Canada. Faraday also has a 49% interest in Jascan

Resources Inc. and direct interests in producing oil and gas properties in western

Canada.

Faraday has more than 4,200 shareholders. Its shares are listed on The Toronto

Stock Exchange.

CORPORATE HIGHLIGHTS
1990 1989 1988

Resource and other income ..., $4,859,000 $4,381,000 $5,820,000 1
O o U CRTI  i 55 75 hmete immdissmimmoson amans $2,827,000  $2,230,000  $4,034,000
Ier income pershare oosnenssssvmsas $0.35 $0.26 $0.55
Equitypercommor Shave ovwssemums sy $5.95 $5.85 $5.79
Dividends per common share .................... $0.23 $0.22 $0.22
Conwest shares owned by Faraday per

Faraday common share ......................... Q.57 0.58 0.56
ANNUAL MEETING FORM 10-K ANNUAL REPORT

The annual meeting of sharcholders of Faraday
will be held in Room 202AB, The Metro Toronto
Convention Centre, 255 Front Street West,
Toronto, Ontario at 2:00 p.m. on May 16, 1991,

Copies of Faraday's Form 10-K for 1990 are avail-
able, without charge, upon written request to the
Vice-President and Secretary, Faraday Resources
Inc., Suite 2000, 95 Wellington Street West,
Toronto, Onrario M5] 2ZN7.



DIRECTORS REPORT

he past vear has been a good year for your

Company. During a period when the

economy generally has been weak, income

increased by 11% to $4.86 million and
expenses declined slightly to $2.0 million. The
result was a 27% increase in earnings to $2.8
million or $0.35 per share for the year ended
December 31, 1990 from $2.2 million or $0.26
per share for the prior year. Alchough the contri-
bution to income from Faraday’s interest in
Conwest Exploration declined from $2.8 million
in 1989 to $2.1 million in 1990, Conwest's oper-
ating performance was good.

CONWEST EXPLORATION

Faraday’s 18% equity and 49% vorting interest in
Conwest represents the Company’s major asset.
Through this holding, which has a quoted market
value of abour $48 million, Faraday has effective
control of a natural resource company with assets
of more than $400 million and revenues of over
$100 million per year. Because of the significance
of Conwest to Faraday, a copy of Conwest’s
Annual Report for 1990 is enclosed with this
Annual Report.

Conwest’s net income for 1990 was $7.8
million or $0.47 per share compared to $10.3
million or $0.78 per share for 1989, The major
adverse factors contributing to the decline were
reduced investment income, including a $7.5
million provision writing down the carrying value
of portfolio investments, and lower zinc prices
reducing concentrate revenue by $9.7 million.
These reductions are reflecred in Faraday's equity
in Conwest’s earnings.

The operating results of Conwest’s two prin-
cipal divisions, oil and gas and mining, were quite
satisfactory. As a result of significant capiral
expenditures on oil and gas acquisitions, explo-
ration and development, oil and gas reserves and
production showed excellent growth at attracrive
acquisition and finding costs. Operations at the
Nanisivik Mine were normal and as budgeted,
although revenue and operating profit were affecred
by lower zinc prices. Conwest made an initial
investment in a new sector of the resource business

— non-regulated, hydro-electric generation.

During the year, Conwest completed the amal-
gamation of Conwest, MRI and Barons. Although
this had little direct impact from the perspecrive
of the Faraday shareholder, it had a number of
strategic and operating advantages to Conwest in
bringing under one roof all of Conwest’s operating
oil and gas and mining assets and further strength-

ening the Conwest balance sheet.

JASCAN RESOURCES

Faraday owns a 49% interest in Jascan Resources,
a company with $8.2 million in cash, short term
investments and marketable securities. Jascan
holds a royalty interest in the Montanore project,
a large copper-silver deposit in Montana, U.S.A.
currently being developed by Noranda Minerals.
It will be several years before proceeds from this
interest will make a contribution to Jascan's
income.

During 1990, returns from Jascan’s current
assets made a satisfactory contribution to Faraday's
income. However, Jascan's objective is to invest
its more liquid holdings in the resource sector to
generate a more attractive rate of return. Jascan's
current cash and short term investments, together
with a reasonable level of borrowing, would allow
it to make an investment in the $8 million to $9
million range. Although the opportunities will
dictare the sector in which these funds are
invested, the size of Jascan’s treasury is probably
best suited to an oil and gas investment generating

current cash flow,

OIL AND GAS

Faraday's only direct operating assets are it’s oil

and gas property interests located in Alberta. These
assets have provided Faraday with a good source of
direcr cash flow at relatively low operating costs.
The assets and the results of their operation for

the past year are described in greater derail larer in

this Report.



FARADAY SHARES —

UNDERLYING VALUE

As a holding company, with relatively small direct
operations, the largest part of Faraday’s share-
holder value is found in its principal security
holdings. By far the largest is its stake in Conwest
Exploration, which consists of 1 million Class A
shares and 2.5 million Class B subordinate voting
shares of Conwest. Faraday also owns 9.3 million
shares of Jascan. In addition to these markerable
securities, Faraday's direct interests consist of oil
and gas properties with reserves of 7.7 bef of
natural gas and 321,000 barrels of oil and natural
gas liquids.

In valuing Faraday’s assets, a minimum yard-
stick is the stock market prices of its security
holdings. At December 31, 1990, this was $52.3
million, and current market prices produce a
comparable amount. After adjusting Faraday's out-
standing shares to eliminate the reciprocal holding
between Faraday and Conwest, the stock marker
prices of these holdings represent $8.25 per
Faraday common share, undiluted, and $6.61 per
Faraday common share after conversion of the
convertible preference shares. The reason these
amounts represent minimum or floor values is that
stock markets generally discount the break-up
value underlying marketable securities and give no
value for the effective control which Faraday’s
holdings in Conwest and Jascan give your
Company.

Although Faraday’s oil and gas interests are
relarively small, they have been an important

source of cash flow. In addition, development
activities associated with these interests have pro-
vided opportunities to create additional value.
Unlike the Company's marketable securities, there
is no quoted market for this type of asset.

However, they remain an important part of the
value underlying Faraday’s shares.

THE FUTURE

Faraday's future, like Conwest's, is tied to the
Canadian resource sector, principally oil and gas
and mining. Although the value of Faraday's and
Conwest’s existing asset base will vary with fluctu-
ations in commodity prices for oil, gas, zinc and
the other commadities to which they are exposed,
there are good opportunities to expand and grow

as the asset base gets broader. Acquisitions, devel-
opment of existing or new properties and explo-
ration will all be pursued. Faraday’s balance sheet,
together with its $12.5 million in unused lines of
credit, puts it in a good position to take advantage
of these opportunities, either by expanding its
position in its existing holdings or undertaking

new, direct investments on its Own.

On behalf of the Board

Martin P. Connell
Chairman of the Board

John C. Lamacraft
President and
Chief Executive Officer

Toronto, Ontario

March 22, 1991



Oi. AnD GAS INTERESTS

araday's cash flow from oil and gas opera-
tions increased from $1.2 million in 1989
0 $1.4 million in 1990. Corresponding
production for the period was 84 barrels
per day of oil and natural gas liquids and 1,330
thousand cubic feet per day of narural gas.
Faraday participated in the drilling of six wells ar
working interests ranging from 12.5% to 25.0%,
resulting in three oil wells, one dual zone gas well
and two abandonments. The Company also
increased its working interest to 80% in a sus-
pended gas property in the Redwater area of
Central Alberta. This property has been reacri-
vated and is currently producing at the rate of 500
thousand cubic feet per day from one of the rwo

acquired wells.

MANYBERRIES
Faraday participated in the drilling of three Sun-
burst oil wells in section 26-5-5 W4M offsetting
the Sunburst Q Pool Unit in which it holds an
interest. Faraday owns working interests of 12.5%
to 25.0% in the north half of section 26. Uniti-
zation and enhanced recovery is expected for
these properties as well as the off-setting Sunburst
B pool currently under study by Faraday and its
partners.

Afrer many delays, Shell Canada Resources
Limited has now finalized the Sunburst Q poal
unitization and expects to commence water

injection in the second quarter of 1991.

FIGURE LAKE

Faraday participated in one dry hole ar Figure
Lake and plans on drilling one or two wells in
1991 subject to surface access. Working interest
production at Figure Lake was 178 thousand cubic

feet per day.

LEO-MAPLE GLEN

During 1990, Faraday disposed of some of its
interests in the Leo-Maple Glen area for $335,000.
The Company’s working interest production in
1990 averaged 580 thousand cubic feet per day.
Faraday participated in the drilling of one dual

zone gas well in 1990.

REDWATER

During 1990, the Company increased its working
interest to 80% in wells located at 10-2 and
11-1-59-22 W4M and re-activated one of its
previously shut-in wells. The 10-2 well currently
produces 500 thousand cubic feet per day to a
Western Gas Marketing Limited deliverability
based gas contract. Further activity is planned in

1991 on this property subject to well performance.

RESERVES AND DISCOUNTED
PRESENT VALUES

Faraday has a policy of having its reserves valued
independently every second year by Coles Gilbert
Associates. The evaluation of recent dispositions,
exploration discoveries and project developments
resulted in approximarely half of Faraday's reserves
heing assessed by Coles Gilbert at year end 1990.
The remaining reserves were taken from the 1989
derailed evaluarion and adjusted for 1990 pro-
duction and the current 1991 Coles Gilbert price
torecast.

Proven and probable oil and natural gas liquids
increased by 46% to 321,000 barrels largely due to
Faraday's drilling success in the Manyberries area.
Natural gas reserves decreased by 10% to 7,720
million cubic feet on a proven and probable basis
as a result of 1990 production and the sale of an

interest at Leo-Maple Glen.



SUMMARY OF WORKING INTEREST RESERVES

1990 1989 1988
Natural gas (mmcf)
Provenlft e o4 gt PO o b 20l el s e e Mo M 5,730 6,790 7,660
Probables Sl o b vt b an s wit se ssm et s s 1,990 1,830 660
Total ™ e B et a0 e Sl S R e T e e 7,720 8,620 8,320
Qil and narural gas liquids (bbl)
| PR RSN o ot SR i B0 ol 5 B o S 215,000 156,600 164,400
Praba Bl B s S B A P Pl et s s 106,000 62,700 48,300
A5 (b, e S K I W e 321,000 219,300 212,700
FORECAST NET CASH FLOW
AFTER OPERATING AND CAPITAL EXPENDITURES
AND ROYALTIES AT YEAR END
($000) 1990 1989 1988
Undiscounted
POV hte il sl s 300 S S BT s s R i e e $18,430 $24,490 $29,4060
Brobable s snnim s s e s s s 7,300 8,150 3,440
$25,730 $32,640 $32,900
Discounted at 15%
e v s T, 9 o, AT T SR——— 1 B W o e i e $ 6,720 $ 7,790 S 8,680
Piokable ot Bl aaw o il TN e T W o £ 2,400 2,050 910
Toral e WL oo S MEemy Somrcl, Wy 5 T o b $ 9,120 $ 9,840 $ 9,590




1990 COMPARED TO 1989

(a) Results of operations

Nert income for 1990 increased to $2.8 million
($0.35 per share) from $2.2 million ($0.26 per
share) in 1989. The principal reasons for the
increase were the recognition of $486,000 in
equity earnings in Jascan Resources Inc. and
$451,000 in investment gains in 1990 compared
to a $244,000 loss on investments in 1989. Far-
aday’s principal asset is its investment in Conwest
which, since 1986, has accounted for the largest
part of Faraday's income. Conwest's net income
declined to $7.8 million in 1990 from $10.3
million in 1989, adversely affecting equity carnings
recorded by Faraday from the investment.

In 1990, Conwest's substantially increased oil
and natural gas production volumes and higher
average oil prices were offset by lower zinc prices
and reduced investment income.

On June 1, 1990 Conwest completed a reorga-
nization whereby it acquired the minority interest
in two of its subsidiaries in exchange for the issue
of Conwest Class B subordinate voting shares. In
August, 1990, all of Conwest's 6.75% subordi-
nated debentures were converted into Conwest
Class B shares. These two transactions diluted
Faraday's equity interest in Conwest to 18.2%
from 25.8% at December 31, 1989. There is,
however, an offsetting reducrtion in the minority
interest and interest expense charged against
Conwest's earnings, thereby offsetting to a large
extent the dilution impact of the additional shares
issued by Conwest.

Conwest's production volumes of oil and
natural gas liquids and natural gas increased by
48% and 50%, respectively, principally as a result
of the effect of production acquisitions made
during 1990 and 1991. Conwest's average oil
prices increased by 29% to $24.51 per barrel and
natural gas prices at $1.59 per mcf., were approxi-

mately 5% higher than those for 1989,

MANAGEMENT'S DiIsScussSIioN AND
ANALYSIS OF OPERATIONS

The 1990 contriburion from Conwest’s mining
division declined from 1989 levels principally as a
result of a 13% decrease in the average zinc price
applicable to Conwest's concentrate sales. Other
factors were marginally lower concentrate pro-
duction, the effects of a stronger Canadian dollar
and increased mining costs.

Conwest’s investment income declined by
$11.2 million in 1990 retlecting reduced interest
income resulting from redeployment of short rerm
interest bearing investments into Conwest's capital
program and a $4.8 million after tax provision to
write down the carrying value of Conwest’s port-
folio investments to quoted market value at
December 31, 1990. Conwest’s investment perfor-
mance has historically varied substantially from
year to year.

Faraday's equity in the earnings of Jascan
Resources is principally attributable to interest
carned by Jascan on its short term interest bearing
investments.

Faraday's revenue from oil and gas production
was $1.6 million in 1990, including $247,000 of
rovalty income, compared to $1.5 million in
1989. Revenue from the sale of natural gas, which
constituted approximately 50% (1989 — 73%) of
aross 0il and gas production revenue, declined
approximartely 33% from 1989 as a result of the
sale of production interests at Leo Maple Glen.
Production volumes, net of royalties, declined by
32% when compared to 1989, while average
natural gas prices increased slightly.

Gross revenue from the sale of crude oil and
natural gas liquids more than doubled over 1989
levels as production, net of royalties, increased by
489% and average oil prices increased by 35% to
$24.09 per barrel.

Faraday's gain on invesrments was $451,000 in
1990, after deduction of a $216,000 provision for
accrued but unrealized losses on portfolio invest-
ments, compared to a loss of $244,000 in 1989,

Overall, expenses were down somewhat from



1989 levels with lower depletion charges account-
ing for the largest part of the difference. Depletion,
which is determined on a unit of production basis,
was impacted by lower production volumes and

slightly higher reserves at vear end 1990.

(b) Liquidity and capital resources

At December 31, 1990 working capital was
$615,000 compared to $541,000 at December 31,
1989.

During the year, Faraday realized $2.4 million
on the sale of portfolio investments, most of
which was applied o reduce long term bank debrt.

[n 1990, Faraday increased its revolving credit
facilities to $15 million, of which $2.6 million
was utilized at December 31, 1990. The facility is
unsecured; however, Faraday has agreed it will not
encumber its shares of Conwest without the
lenders’ consent. Subsequent to December 31,
1990, Faraday has further reduced its hank indebt-
edness to $2.2 million.

Faraday's current cash flow and existing
resources are considered adequate to continue to
service its remaining debt and fund its existing
dividends. Faraday has no significant capital

commitments.
1989 COMPARED TO 1988

(a) Results of operations

Net income for 1989 decreased to $2.2 million
($0.26 per share) from $4.0 million ($0.55 per
share) in 1988. The principal reason for this was
the decrease in Faraday's equity in the earnings in
Conwest. Faraday's 1989 earnings were also
affected by a $215,000 provision for accrued but
unrealized losses on portfolio investments and

higher depletion charges.

Conwest's net income declined in 1989,
adversely affecting equity earnings recorded by
Faraday. In 1989, Conwest’s increased oil and gas
production volumes and higher average oil prices
were offset by the effects of reduced zinc concen-
trate production in the mining division.

Revenue from oil and gas production in 1989
was $1.5 million, approximately the same as in
1988. Royalty income included in oil and gas
production revenue increased from $25,000 to
$243,000 as a result of the April 1989 acquisition
of the Loon River royalty interests.

Revenue from the sale of natural gas declined
somewhart from 1988. Production volumes, after
royalties, for 1989 declined by 19% when com-
pared to 1988 and average narural gas sales prices

declined by 2%.

Revenue from the sale of crude oil and natural
gas liquids also declined from 1988 levels as a
result of lower production volumes offset by higher
average prices.

Increased depletion and depreciarion expense
was atrributable to the purchase of the Loon River
interests in 1989, Increased interest expense was
attribured ro the higher average term bank bor-
rowings during the year principally as a result of

the purchase of the interest in Jascan.

(b) Liquidity and capital resources

December 31, 1989 Faraday had working capirtal
of $541,000 compared to $1.0 million at
December 31, 1988,

During 1989, the Corporation increased its
investment in Conwest and acquired Loon River
and an interest in Jascan, all at an aggregate cost
of $6,262,000. These investments were funded by
way of bank borrowings, utilizing existing credir
facilities, and proceeds from the sale of certain

portfolio investments.



FINANCIAL STATEMENTS

MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The accompanying consolidated financial state-
ments of Faraday Resources Inc. were prepared by
management in accordance with accounting prin-
ciples generally accepted in Canada. Financial
information presented throughout the Annual
Report is consistent with that shown in the
financial statements.

Management is responsible for the presenta-
tion and integrity of Faraday’s financial statements.
Financial statements generally include estimates
which are necessary when transactions affecting
the current accounting period cannot be finalized
with certainty until future periods. Based on
careful judgements by management, such estimates
have been properly reflected in the accompanying
financial statements. Systems of internal control
are designed and maintained by management to
provide reasonable assurance that assets are safe-
guarded from loss or unauthorized use and to
produce reliable accounting records for financial
reporting purposes.

The external auditors conduct an independent
audit of Faraday’s corporate and accounting records

in accordance with generally accepred auditing
standards in order to express their opinion on the
financial statements. Their audit includes exam-
ining, on a test basis, amounts and disclosures in
the financial statements and evaluating Faraday’s
system of internal control. Their audit is carried
out to provide reasonable assurance that the
financial statements are, in all material respects,
presented fairly.

The Board of Directors is responsible for
ensuring that management fulfills its responsibil-
ities for financial reporting and internal control.
The Board exercises the responsibility through the
Audit Committee of the Board. This Committee
meets with management and the external auditors
to satisfy itself that management’s responsibilities
are properly discharged and to review the financial
statements before they are presented to the Board
of Directors for approval.

J.C. Lamacraft
President and Chief Executive Officer

J.A. Patterson
Vice-President and Secretary

AUDITORS’ REPORT
To the Shareholders of
Faraday Resources Inc.

We have audited the consolidared balance
sheets of Faraday Resources Inc. as at December 31,
1990 and 1989 and the consolidated statements of
income, retained earnings and cash flows for each
of the three years in the period ended Decem-
ber 31, 1990. These consolidated financial state-
ments are the responsibility of the Corporation’s
management. Qur responsibility is to express an
opinion on these consolidated financial statements
based on our audits.

We conducted our audits in accordance with
generally accepted auditing standards. Those stan-
dards require that we plan and perform an audirt to
obtain reasonable assurance whether the financial

statements are free of material misstatement. An
audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the
financial statements. An audit also includes assess-
ing the accounting principles used and significant
estimates made by management, as well as evalu-
ating the overall financial statement presentation.
In our opinion, these consolidated financial
statements present fairly in all material respects the
financial position of the Corporation as at Decem-
ber 31, 1990 and 1989 and the results of its oper-
ations and cash flows for each of the three years in
the period ended December 31, 1990 in accordance
with generally accepted accounting principles.

Toronto, Ontario Peat Marwick Thorne

March 8, 1991 Chartered Accountants



CONSOLIDATED BALANCE SHEETS
As at December 31, 1990 and 1989

ASSETS

CURRENT ASSETS
Cash and short-term deposits ................
Accounts receivable and prepaid expenses .

INVESTMENTS (note 3)
Companies subject to significant influence
Dthet oS 3 e o ol

OIL AND GAS INTERESTS (note 4)

LIABILITIES
CURRENT LIABILITIES

Preference share dividends payable ..........
Accounts payable and accrued liabilities ...

LONG TERM BANK DEBT (note 5)
DEEERREDREVENUIER, (5 2% i T

SHAREHOLDERS’ EQUITY
SHARE CAPITAL (note 6)

Redeemable convertible preference shares .
Commonshares'. .. .8 Lk Mty

CONTRIBUTED SURPLUS
RETAINEDEARNINGS: ... ..ontare di el

Corporation’s pro rata interest in the cost of
its own shares held by Conwest Exploration
Company Limited

1990 1989
$ 205000 $ 532,000
915,000 1,161,000
1,120,000 1,693,000
43,391,000 41,563,000
742,000 2,651,000
44,133,000 44,214,000
4,243,000 4,860,000
$49,496,000  $50,767,000
$ 167,000 $ 167,000
338,000 985,000
505,000 1,152,000
2,570,000 4,700,000
131,000 163,000
9,182,000 9,182,000
14,465,000 14,465,000
23,647,000 23,647,000
1,506,000 1,506,000
23,386,000 22,808,000
48,539,000 47,961,000
(2,249,000) (3,209,000)
46,290,000 44,752,000
$49,496,000  $50,767,000

Approved by the Board:

M.P. Connell, Director

J.C. Lamacraft, Director

The accompanying notes form an integral part of these statements.




CONSOLIDATED STATEMENTS OF INCOME
Years ended December 31, 1990, 1989 and 1988

1990 1989 1988
Resource and other income
Equity in earnings of:
Conwest Exploration Company Limited ........ $2,113,000 $2,799,000 $3,842,000
aseamIResouTeESdTIC S st oy s s s s 486,000 23,000 =
Qil and gas production .......... R L des 1,617,000 1,531,000 1,485,000
Gain (loss) on other investments ........ccc.cceuene... 451,000 (244,000) 98,000
B e TE S IO L ORI TGO Tt aia s ssans e sianive s 192,000 272,000 395,000
4,859,000 4,381,000 5,820,000
Expenses
(O e bl o T Ve ale o e A e e D RC e 237,000 289,000 318,000
General and administrative .......cocovvivienneninnns. 797,000 720,000 685,000
Depletion and depreciation: ......coicveuiainiiiiancu. 573,000 700,000 481,000
I ST DRl P ER e e i e PSSs e 349,000 356,000 239,000
(L P L LR e 76,000 86,000 63,000
2,032,000 2,151,000 1,786,000
L I I T e e S OIS SR oo $2,827,000 $2,230,000 54,034,000
Income applicahlc O commaon shares ...................... $2,203,000 51,617,000 $3 ,420,0@0
EARNINGS PER SHARE (note 6)
T e i s e s s et $0.35 $0.26 $0.55

The accompanying notes form an integral part of these statements.



CONSOLIDATED STATEMENTS OF RETAINED EARNINGS
Years ended December 31, 1990, 1989 and 1988

1990 1989 1988
BALANCE AT BEGINNINGOFYEAR ................ $22,808,000 $22,559,000  $20,507,000
Netincome s .o S B il g St 3100 LY 2,827,000 2,230,000 4,034,000
25,635,000 24,789,000 24,541,000
Dividends
PrefErence ShaTesh., s . T nss By st vs s 668,000 668,000 668,000
S mmenShares WS B = R st e esin 1,536,000 1,469,000 1,469,000

2,204,000 2,137,000 2,137,000
Less portion applicable to the 1 1
Corporation's pro rata interest

in its own shares held by Conwest
Exploration Company Limited .................. (137,000) (156,000) (155,000)

2,067,000 1,981,000 1,982,000

Equity interest in amalgamation costs
charged directly to retained earnings

by Conwest Exploration Company Limited ......... 182,000 - —
2,249,000 1,981,000 1,982,000
BALANGE ARENIN@EYEAR ...... 05 o o, e s $23,386,000  $22,808,000  $22,559,000

The accompanying notes form an integral part of these statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS
Years ended December 31, 1990, 1989 and 1988

1990 1989 1988

CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
I (ST T OTTT 20 b gk e S O U M
Operating items not requiring
a current cash payment
Equity in earnings of:
Conwest Exploration Company

$ 2,827,000 $ 2,230,000 $ 4,034,000

Limited, net of dividends received ....

(427,000)

(1,236,000)

(2,295,000)

HascaniResorrcesiine: 1t oo (486,000) (23,000) =
1 2 Loss (gain) on other investments ........... (451,000) 244,000 (98,000)
Depletion and depreciation ................. 573,000 700,000 481,000
DTS e e T O S Nl 60,000 (98,000) s
2,096,000 1,817,000 2,122,000
Net change in non-cash working capital
balances related to operations ...........occvviiinnnnn. (401,000) 197,000 (65,000)
|0 57 210 i S et e e e et S et s T (32,000) (44,000) (34,000)
1,663,000 1,970,000 2,023,000
CASH PROVIDED BY (USED IN)
INVESTMENT ACTIVITIES
Investment in:
Conwest Exploration Company Limited ....... — (720,000) -
JASCAR RESOUIERSITIC. .- o crne ey saieris s siomain selas —_ (4,545,000) -
[foon River@hlslimited o ..o oot nisiian, = (997,000) -
O e s e (120,000) — (1,710,000)
Proceeds on disposal of fixed assets and oil
T S e it e e e e SR 335,000 = 2,400,000
O e L I 1o ot e e e (291,000) (171,000) (234,000)
Proceeds on disposal of investments .................. 2,420,000 1,617,000 2,288,000
Net change in non-cash working capital
balances related to investment activities ....... — = (3,954,000)
2,344,000 (4,816,000) (1,210,000)
CASH PROVIDED BY (USED IN)
FINANCING ACTIVITIES
| BTl FE R omann o R S (2,204,000) (2,137,000) (2,137,000)
R T O IIONIIDS B s e - o o e st st o (2,130,000) 4,700,000 —
(4,334,000) 2,563,000 (2,137,000)
Decrease in cash and short-term deposits ................. (327,000) (283,000) (1,324,000)
Cash and short-term deposits at beginning
o RIS e SRR R DU S 532,000 815,000 2,139,000
Cash and short-term deposits at end
o B R e A S T P i R A A e S P $ 205,000 $ 532,000 $ 815,000

The accompanying notes form an integral part of these statements.



NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

December 31, 1990, 1989 and 1988

1. ACCOUNTING POLICIES

The consolidated financial statements have been
prepared by management in accordance with gen-
erally accepted accounting principles in Canada
and, excepr as disclosed in note 8, are also in all
material respects in accordance with generally
accepted accounting principles in the United
States. The principal accounting policies followed
by the Corporation are summarized below:

(a) Basis of consolidation

The consolidared financial statements include the
accounts of the Corporation and its wholly owned
subsidiary, Loon River Qils Limited.

(b) Long-term inter-corporate investments
(i) Companies subject to significant influence
The Corporation’s investment in companies in
which it has significant influence is accounted for
on the basis of cost plus the Corporation’s net
equity in undistributed earnings in such companies
since the date significant influence was acquired.
Conwest Exploration Company Limited
("Conwest”) owns a 26.9% equity interest in the
Corporation and accounts for its investment in the
Corporation on the equity method. In addition,
Conwest owns 175,126 first preference shares,
series A of the Corporation. Since the Corpora-
tion owns shares of Conwest and Conwest owns
shares of the Corporation, the Corporation has a
pro rata interest in its own shares which has been
applied to reduce the carrying value of the Corpo-
ration’s investment in Conwest and shareholders’
equity. The Corporation'’s share of earnings of
Conwest reflected in the consolidated statements
of income is based on earnings of Conwest exclud-
ing its share of earnings of the Corporation. The
portion of the Corporation’s dividends applicable

to its pro rata interest is deducted from dividends
in retained earnings and added to the carrying
value of the investment in Conwest.

(ii) Other

Other long-term investments are carried at cost or
at cost less amounts written off to reflect a decline
in value which is other than temporary.

(c) Oil and gas interests

The Corporation follows the full cost method of
accounting for oil and gas interests. The Corpora-
tion's oil and gas interests are all located in
Canada. All costs of exploring for and developing
oil and gas reserves are capitalized and accumulated
in a single cost centre. Such costs include land

acquisition costs, geological and geophysical
expenses, carrying charges on non-producing prop-
erties and costs of both productive and unproduc-
tive drilling.

Costs, including the costs of production equip-
ment, are depleted and depreciated on the unit of
production method based on the estimared gross
proven reserves derived from reports prepared by
independent consultants. Oil and narural gas
reserves and production are converted into equiva-
lent units based upon estimared relarive energy
content.

Capitalized costs less accumulated depletion
and depreciation in the Corporation’s cost centre
are limited to an amount equal to the estimated
future net revenue from proved reserves (based on
prices and costs at the balance sheet dates). Capi-
talized costs, less accumulared depletion and depre-
ciation are further limited to an amount equal to
the estimated future net revenue from proved
reserves less estimated future general and adminis-
trative expenses, financing costs and income taxes.

Proceeds from the sale of oil and gas properties
are applied against capitalized costs, with no gain
or loss recognized, unless such a sale would signifi-
cantly alter the rate of depletion and depreciation.



(d) Deferred revenue

Payments received for undelivered gas are deferred
and are recognized as revenue when deliveries are
made or upon expiry of the period allowed for such
deliveries.

(e) Segmented information
The Corporation considers its oil and gas activities
to be its dominant operating activity.

(f) Earnings per share

Earnings per share are calculated using the weighted
average number of common shares outstanding
during the year, after eliminating the effect of the
proportionate interest in the shares of the Corpora-
tion owned by Conwest. Dividend requirements of
preference shares are deducted for purposes of these

calculations.

2. ACQUISITIONS
(a) Loon River Qils Limited
Effective January 1, 1989, the Corporation pur-
chased all of the outstanding shares of Loon River
Qils Limited ("Loon”) for a cash purchase price of
$997,000. The Corporation has accounted for this
acquisition on the purchase method of accounting
and has consolidated Loon’s results of operations
from the date of acquisition.

Details of this acquisition at assigned values
are as follows:
Net assets acquired:

Qiland gasinterests ............... $1,095,000
Deferred income taxes ............ (98,000)
$ 997,000

(b) Jascan Resources Inc.
Effective July 26, 1989, the Corporation acquired a
39.6% interest in Jascan Resources Inc. ("Jascan”)
for a purchase price of $3,841,000. An additional
9.2% interest in Jascan was acquired during 1989
for cash of $704,000.
The Corporation’s equity in the net book

value of the underlying assets of Jascan exceeded
the aggregate cost of the Corporation’s investment
in Jascan by $3,563,000. The fair value adjust-
ments have been allocated as follows:
$ 366,000

3,197,000

$3,563,000

IV eSS e e et e e s
Mineral exploration interests ...

These amounts will be amortized as the under-
lying assets are disposed of, written off or otherwise
charged to income. At December 31, 1990, the
unamortized balance of the fair value adjustments

was $2,863,000 (1989 — $3,263,000).



3. INVESTMENTS
(a) 1990 1989
Companies subject to significant influence
With quoted market value
Conwest Exploration Company Limited
(quoted market value $48,795,000;
1989 540 SEUOO@NEE B M el & TN o tes ianns $38,337,000 $36,995,000
Jascan Resources Inc. (quoted market value
$3.151.008:4989 — 558 Z8000% S2- 5 ciiiiinannn 5,054,000 4,568,000
43,391,000 41,563,000
Other shares with quoted market value (quoted market
value 3367, 000: 198852 08 BODON - . i it e e e 384,000 2,283,000
Mortgages and other unquoted iNVeStMENts .. ....oovivniiiiereeiannnn. 358,000 368,000
742,000 2,651,000
544,133,000 $44,214,000

Because of the number of shares held in certain companies, the quoted market values are not neces-

sarily indicarive of the value of such investments, which may be more or less than that indicated by

market quotations.

(b) The investment in Conwest is comprised as follows:

Class A shares
Class B shares

Net equity in undistributed earnings of Conwest since

the date significant influence was acquired

Corporation’s pro rata interest in the cost of its own

shares held by Conwest

At December 31, 1990, the Corporation’s
investment in Conwest represents, on an undiluted
basis, a 49.1% (1989 — 49.8%) voting interest
and a 18.2% (1989 — 25.8%) equity interest.

On June 1, 1990 Conwest completed a reorga-
nization whereby it acquired the minority interest
in two of its subsidiaries in exchange for the issue
of Conwest Class B shares. In August, 1990 all of
Conwest’s 6. 75% subordinated debentures were
converted into Conwest Class B shares. These two
transactions by Conwest account for the reduction
in the Corporation’s equity interest in Conwest

during 1990.

1990 1989
................ $ 5,991,000 $ 5,991,000
................ 24,850,000 24,850,000
30,841,000 30,841,000
................ 9,745,000 9,363,000
................ (2,249,000) (3,209,000)
$38,337,000 $36,995,000

During 1989 the Corporation purchased 71,600
Class B shares of Conwest for $720,000 cash. The
Corporation’s equity in the net book value of the
underlying assets of Conwest exceeded the aggre-
gate cost of the Corporation’s investment in
Conwest by $187,000. The fair value adjustments
have been allocated to oil and gas interests.

The amounts allocated to oil and gas interests
are being amortized over the remaining production
life of these assets. At December 31, 1990, the
unamortized balance of the fair value adjustments

was $3,474,000 (1989 — $5,502,000).



(c) Canadian oil and gas production and mining
are Conwest’s principal operating segments.

Summarized financial information for Conwest
is as follows:

Summarized Consolidated Balance Sheets

December 31,

Assets:

Eashiand commercial PAPEL f- . < s haduibsainaensains
T E TR e T e A ke b i B

(BITTEI G e mac 5o oo Sriet ] (o
U O EIETES Fhs et e S et oo L el At
Gilapdieasiftersstshar e o SR e
FIRB e REEES Iy ot v e e e

Liabilities and shareholders’ equity:

1990

1989

$ 23,141,000

$ 57,358,000

41,552,000 41,616,000
64,693,000 98,974,000
83,651,000 81,578,000
237,225,000 180,475,000
21,105,000 18,255,000
1,821,000 1,980,000
$408,495,000 $381,262,000

R HTE N A DI CIES et v e s T son e b e e e e $ 23,090,000 $ 20,682,000
| T S o e e AB RIS M R e e 67,000,000 32,500,000
Convertible subordinated debentures .. .......oooiieiiiniinniaenaes 60,000,000 74,810,000
| s e T T n U Lo e m R G SR O e S T L =Pl (e 3,398,000 4,249,000
Deferred iMCOTIE LAXES. +vvveereennsoenseerosessasssnsesnnennrsmesnssns 24,687,000 29,334,000
178,175,000 161,575,000
K et L STyl 2 e e SRR o A T S - 49,798,000
Redeemable preference shares ........ccicieviviieeiiniiciisninnnns 5,000,000 5,000,000
Shareholders’ equity attributable to common shares .............. 225,320,000 164,889,000
230,320,000 169,889,000
$408,495,000 $381,262,000

Summarized Consolidated Statements of Income Years ended December 31,

1990 1989 1988

Resource and other income.......... e e he $103,110,000 $103,082,000 $ 98,182,000
Nerineomics St e e 7,819,000 10,301,000 12,713,000



4. OIL AND GAS INTERESTS

(a)

Balance at beginningof year ............ocvieiiiennnine.

Add:

Acquisitionsin yeart.. i He: Sl S LAl E
Currentyear'siexpenditiees % ... 2o, o ek L s

Deduct:

Brocetdsendisposition .. ;. .. be 8 RIS e 2 1
Depletion and depreciation ...........covvevevnennes

BalahceatendOfveat i % rioc b diat s et s

(b) At December 31, 1990, accumulated deple-
tion and depreciation of oil and gas interests
amounts to $4,077,000 (1989 — $3,504,000).

Depletion and depreciation of oil and gas
interests is provided on the unit of production
method and the rate for 1990, 1989 and 1988
averaged $5.14, $4.41 and $3.15 per equivalent
barrel of production, respectively.

1990 1989

....................... $4,860,000 54,294,000
....................... — 1,095,000
....................... 291,000 171,000

5,151,000 5,560,000
....................... 335,000 —
....................... 573,000 700,000
....................... $4,243,000 $4,860,000

(c) Oil and gas production equipment, having a
carrying value of $1,618,000 (1989 — $1,675,000)

is included in oil and gas interests at cost less

accumulated depreciation.

5. LONG TERM BANK DEBT

The Corporation's term bank loan of $2,570,000 is
part of a revolving credit facility of $15,000,000
with a Canadian chartered bank. This facility is
unsecured and amounts drawn on this line bear

interest at the bank’s prime interest rate. The
Corporation has agreed, that without the bank’s
consent, it will not encumber the shares of
Conwest owned by the Corporation.

6. SHARE CAPITAL

(a) Authorized

The authorized capital of the Corporation consists
of:

An unlimited number of first preference shares,

issuable in series, of which 556,456 (1989 —

(b) Issued

556,461) $1.20 series A cumulative redeem-
able retractable convertible first preference
shares constitute the first series.

An unlimited number of common shares.

1990 1989

Number

Prefetenice shares ciii. . veseens iecummnsias snnss

556,456 $ 9,182,000

Number Amount

556,461 $ 9,182,000

Amount

COMMIOTES AL S o k.. T s LB S

6,677,549 $14,465,000

6,677,534 $14,465,000




(¢) Other information

(i) Each of the series A preference shares is
convertible into three common shares of the Cor-
poration until October 31, 1992. These shares
were not redeemable prior to October 31, 1989,
are redeemable in certain circumstances during the
period from October 31, 1989 to October 31, 1992
and thereafter are redeemable without restriction.
On and after October 31, 1994 the holders of such
shares may require they be redeemed by the Corpo-
ration. The redemption price is $16.50 per share.
During 1990, 5 series A preference shares were
converted into 15 common shares.

(ii) At December 31, 1990 and 1989 there were
outstanding options to purchase 650,000 common
shares of the Corporation, at a price of $3.45 per
share, exercisable prior to November 17, 1991.

(d) Fully diluted earnings per share

Fully diluted earnings per share calculated as
though all outstanding first preference shares, series
A and the employee stock options had been con-
verted, would be:

1990 1989
SO

1988
$0.49

Fully diluted earnings per share for 1989 are

Netincome ......

anti-dilutive.

7. INCOME TAXES

At December 31, 1990 oil and gas interests, which
are carried at $4,243,000 (1989 — $4,860,000) in
the accompanying consolidated balance sheets, are
fully deductible for income tax purposes. In
addition, the Corporarion has approximately

$1,100,000 in other deductions available to reduce
or eliminate income taxes that would otherwise be
recorded as a charge against income of future years.
The Corporation’s effective income tax rate
differs from the combined federal and provincial
statutory income tax rates. The principal factors

causing this difference are as follows:

1990 1989 1988

Combined federal and provincial statutory income tax rates ........... 41.3% 44, 1% 47.7%
Non-deductible provincial and federal production royalties

Sipt L e e B v o e PR RO o R PO 111 0.9 0.9
Resource and depletionallowances ....c....covieeienniaciiiiiiiiinninsin (0.9) (5.1) (2.8)
Non-taxable components of investmentinCcome .............cc.c..ou.. (38.3) (55.7) (45.9)
Deductible expenses not currently urilized for tax purposes ............ — 16.4 —
(N OO e sy (e ae T T e e R L R e (3.2) _(0.6) Sl
B TR E) CIOTTLE LoXEFALE s byt e e 21 o 4L ot ot b e i a5yl Nil _ Nil Nil




8. GENERALLY ACCEPTED ACCOUNTING PRINCIPLES IN CANADA AND
THE UNITED STATES

(a) For each of the three years in the period equivalents which consist of stock options granted
ended December 31, 1990 there were no material during 1987. The convertible preference shares are
differences in the computation of net income not considered common stock equivalents. Earnings
under generally accepted accounting principles in per share computed under United States’ principles
Canada and the United States. Primary earnings are as follows:

per share include the effect of common stock

1990 1989 1988
Brimary el N OIE - W e ek R SN L O e $0.33 $0.26 $0.51
O O e N EC TN COTIIE e 0t b 6o o1 e e srs o e o £ o s $0.49
Fully diluted earnings per share for 1990 and 1989
are anti-dilutive.
(b) Details of the net change in non-cash work-
ing capital balances related to operations, as
reported in the consolidated statements of cash
tlows, are as follows:
1990 1989 1988

Accountsreceivable ....c..ooviiiieiiinnn. T Y $ 246,000 $(157,000) $(293,000)
Preference share dividends payable ..................... — — 26,000
Accounts payable and accrued liabilities ............... (647,000) 354,000 202,000

$(401,000) $ 197,000 $ (65,000)
9. OTHER INFORMATION Conwest’s management and technical services.
Conwest Exploration Company Limited owns During 1990 Conwest’s charge to the Corporation
26.9% of the Corporation. As part of normal for such services was $300,000 (1989 — $300,000:

business operations, extensive use is made of 1988 — $300,000).



UNAUDITED SUPPLEMENTARY INFORMATION

(a) Selected Quarterly Financial Data Quarter Ended
Mar. 31 June 30 Sept.30 Dec. 31
(Thousands of dollars, except per share amounts)
1990
Equity in earnings (losses) of Conwest ........... $1,500 $ 619 $ 420 $ (426)
Qil and gas production
INRESAlESTEVONNE . .ar . oo stsis e s s tene e 360 378 388 491
Net production income(!) ..............eee.. 127 308 228 144
NeGincome (loss) e 2,033 151 575 (492)
e hre: e B B e T e 0.30 0.10 0.05 (0.10)
1989
Equity in earnings (losses) of Conwest ........... $1,947 $ 763 $ 820 $ (731)
Qil and gas production
20 Netgales teVenile .. o tieian, 362 452 361 356
Net production income(1) .......ocoovvennen. 197 261 125 (41)
Income (loss) before extraordinary item ........ 1,671 811 608 (860)
it P e e e o 0.25 0.10 0.07 (0.16)
Net income (loss) ..vovvverreriiuirnaniiennanrnnns 1,678 804 608 (860)
PERsharc it sl B o i o e e 0.25 0.10 0.07 (0.16)
()Nert sales revenue less direct production costs, depletion and depreciation.
(b) Qil and Gas Exploration and Production United States’ Financial Accounting Standards
Activities Board Statement No. 69, “Disclosures about Qil
The Corporation’s oil and gas exploration activi- and Gas Producing Activities”.
ties are carried out in Canada. The following
unaudited supplementary oil and gas information (i) Capitalized Costs Relating to Oil and Gas
for the Corporation, and its equity accounted Producing Activities
investee, Conwest Exploration Company Limited The Corporation’s capitalized costs, all of which
(“Conwest™), is provided in accordance with the relate to proved properties, amount to:
December 31,
1990 1989
(Thousands of dollars)
Bemolenmand namiral 9as DIODEITICS! = -5 ckis ot i oot uesnsss s wasis abanssaanis $ 8,320 $ 8,363
Accumulated depletion and depreciation .......cciivciveiiesiierariinearnisaseenas (4,077) (3,503)
B AP OIS s e oss b ois i e e S s  wr e d e e s e S $ 4,243 $ 4,860
The Corporation’s proportionate share of capitalized costs of Conwest ............. $39,561 $40,869
(ii) Costs Incurred During this three year period no acquisition or
The following development costs were incurred by exploration costs were incurred.

the Corporation in the past three years:
1990 — $291,000
1989 — 171,000
1988 — 234,000




The Corporation’s proportionate share of costs
incurred by Conwest amounts to:

1990

Acquisition of properties (proved) ..................
Acquisition of properties (unproved) ...............
S ler L o TR W T, o e RO
{5 oG 0T g RS S K - TR A

1989

Acquisition of properties (proved) ..................
Acquisition of properties (unproved) ...............
XTI E 200 . ble.c o i s s an b a4 s
AT e S R AT Iy D SO

United
Canada States Total
(Thousands of dollars)

.............. 51208 $ 543 $ 5,756
.............. 2,486 94 2,580
.............. 4,374 291 4,665
.............. 522 — 522

$12,595 $ 928 $13,523
.............. $ 6,780 $ — $ 6,780
.............. 637 - 637
.............. 2,018 251 2,269
.............. 1,219 - 1,219

$10,654 S ol $10,905

(iii) Results of Operarions for Qil and Gas Producing Activities

Revenue, net of TOVAlties . .vveeeeirnnenesinionesinenians

Brodiciimicos =R me ik t-he o S Ll ST .
Depletionand depreGiation «..it. v vesas. s vasases soivas

Results of operations for oil and gas producing activities
(excluding general and administrative overhead
Y A A T o e e i o e 0 S e

The Corporation’s proportionate share of results of
operations of oil and gas producing activities of
Conwest was $2,289,000 for 1990, $1,596,000 for
1989 and $1,105,000 for 1988.

(iv) Proved Oil and Gas Reserve Quantities

The Corporation’s proved reserves are based on
estimates made by independent consultants. Proved
oil and gas reserves are the estimated quantities of
crude oil, natural gas and natural gas liquids which
geological and engineering data demonstrate with
reasonable certainty to be recoverable in future
years from known reservoirs under existing eco-
nomic and operating conditions. Proved developed

Year ended December 31,

1990 1989 1988
(Thousands of dollars)
.............. $ 1,617 1,531 $ 1,485
.............. 237 289 318
.............. 573 700 481
810 989 799

$ 807 B 542 $ 686

0il and gas reserves are reserves that can be recov-
ered through existing wells with existing equip-
ment and operating methods. The Corporation
has no significant proved undeveloped reserves.
The process of estimating reserves is complex,
requiring subjective judgments in the evaluation of
available geological, engineering, economic and
other data. All of the Corporation's proved reserves
are located in Canada.

The calculation of reserves of crude oil, includ-
ing condensate and natural gas liquids and natural
gas is based on the Corporation’s net share of
proved reserves.



Crude oil

Natural gas

Year ended December 31,

Year ended December 31,

1990 1989 1988 1990 1989 1988
(Thousands of barrels) (Millions of cubic feet)

Proved reserves, beginningof year ............ 123 125 244 5,801 5,763 7,503
S o T R e U e e e = (122) (236) — (1,295)
Acquisition of reserves ..........cocviiiiininnns — - — — 1,946 —
Revisions of previous estimates and

iMProved reCOVETY «...cuvecucuiiininnnsns 46 10 32 (664) (1,370) 220
Extensions and discoveries ........c..ccovenen.. 30 — = 469 =, A
| Zi¥ e IB G bt et o A e AR (2 (16) (29) (366) (538) (665)
Proved reserves, end of year .................... 174 123 125 5,004 5,801 5,763

At December 31, 1990, the Corporation’s
proportionate interest in the net proved reserves of
Conwest, substantially all of which are located in
Canada, was as follows:

Crude oil, including condensates

and natural gas liquids
(thousands of barrels) ............ 3,035
Natural gas (billions of cubic feet) .. 23

(v) Standardized Measure of Discounted Furure
Net Cash Flows and Changes Therein
Estimared future cash inflows are computed by
applying year-end prices, except for fixed and
determinable escalation provisions in contracts, to
year-end quantities of proved oil and gas reserves.
Estimated future development costs, production
costs, and income taxes are deducted from esti-
mated future cash inflows to arrive at estimated
future net cash flows. Future development and
production costs are based on year-end costs and
assume the continuation of existing economic and

operating conditions. Future income taxes are
computed by applying the year-end statutory rates
to the future pretax net cash flows, after making
provision for the tax basis of the oil and gas
properties. Future net cash flows are discounted at
a rate of 10% per annum to arrive at discounted
future net cash flows.

The Corporation cautions that the dis-
counted future net cash flows from proved oil
and gas reserves are neither an indication of fair
market value of its oil and gas properties, nor of
the future net cash flows expected to be gener-
ated from such properties. The discounted future
net cash flows do not include the fair market value
of undeveloped properties and probable or possible
oil and gas reserves, nor is consideration given to
the effect of anticipated future changes in crude oil
and narural gas prices, development and produc-
tion costs and possible changes to tax and royalcy
regulations. The prescribed discount rate of 10%
may not appropriately reflect future interest rates.



Standardized Measure of Discounted Future Net Cash Flows Year ended December 31,

1990 1989 1988
(Thousands of dollars)
Fltite cashbinflows 2. rx BN e W28 Rt B s . SOk $13,179 $12,846 $12,737
Future costs
1 aTa L1 (e o) 8 Uerias e S L SO ol S (o Bl niBion wan S (2,636) (2,432) (2,456)
DIEVe ODINENE % e e s v oioe's it s o Rt e STl ke (236) (221) (174)
Futute pretak cashflows o . et il SN S BN L e 10,307 10,193 10,107
PRIt COME TARES w0l .t i L g o e ian (1,559) (29) (604)
e Febeash  OWS L. s, o N e e syl e o e 8,748 10,164 9,503
10% annual discount for estimared timing of cash flows ............. (3,248) (4,237) (3,785)
Discounted future net cash flOWS «...oveerrerieenieriieeeeaneneninanannes $ 5,500 $ 5,927 $ 5,718
At December 31, 1990 the Corporation’s pro-
portionate interest in the standardized measure of 23
discounted future net cash flows of Conwest was
$37,373,000.
Changes in Standardized Measures of Discounted Future Net Cash Flows Year ended December 31,
1990 1989 1988

(Thousands of dollars)

Revisions to reserves proved in prior years

Revisions of previous quantity eStimates .c.....veeeeiieeiieienn. $  (293) $ (449) $ 563
Net changes in prices and production costs «......ccoevveniannn. 562 294 (1,580)
Net changes in estimated future development cost .............. 15 (27) 218
Accretion of QISConE. cf 7 0%, SRS o8 e 8 I e 592 512 862
876 390 63

Changes during the year
Extensions, discoveries and improved recovery,

fet of related CHEES e, oo o oh s Sl W W 1,109 = iy

Acquisition Of TESEIVES %ty ot s nu Tian e s o paoeainl I8, .. - 703 —
Sales of oil and gas production, net of related costs .............. (1,346) CIOTS) (1,174)
SaleiOf TESEIVES i vvhiriins e i s A Rl e (355) = (2,631)
(592) (312) (3,805)
Total revisions and changes before income taxes ...................... 284 78 (3,742)
Net changes in iNCOmMEe LAXES «- v - - aawh st Jemus sl cr it LCEE R (711) 131 839
Total revisions and ChANEES ...z o st o Dty co Pt b b e, (427) 209 (2,903)

Discounted future net cash flows at beginning of year ................ 5,927 5,718 8,621

Discounted future net cash flows atend of year .........cooooiiioi. $ 5,500 $ 5,927 $ 5,718
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