










G E N E R A L  

An event of historical significance in the field of telecommt~nications took place during 
the year under review when our joint Pacific project with Britain. Australia and New Zealand 
was completed. The Commonwealth Pacific Cable Systenl (COMPAC), a multi-channel, multi- 
purpose cable between Canada and New Zealand and Australia via Hawaii and Fiji - a distance 
of over 8.000 miles - was placed in service on December 2nd, 1963. Simultaneous ceremonies 
marking the occasion took place in London. Wellington, Sydney and Ottawa during which Her 
Majesty The Queen, speaking from London, formally opened the Cable. Following Her Majesty's 
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THE  PRESIDENT'S REPORT 

Sir, 

'I% Fourreenrh Annual Report. coverin8 the fiscal year carlc~l March 31st. 1964. is henwith 
~ ~ t t a l  on behalf of the b a d  of Dimtors. in nccurdana with the requiments of the Pi- 
anocial AddnbIration Act. 

F I N A N C I A L  

The main items for the period under revlew. ns well as those for the previous year, appear 
in the following summary. 

Year ended March 31 increase 
1964 1963 over 1963 

Income - - - - $14.277.714 $12,320,698 16% 
Depreciation - - - - 2,855,082 2.376,349 20% 
Interest on Government Advances - - 2.586.288 1,971.3oU 31% 
Income Tax - - - - - - -  2,365,071 1,970,669 20% 
Net Profit for Year - - - - - -  2,385,455 2.007.563 19% 

Financial Statements for the twelve months ended March 31~1, 1964, submitted herewith, 
have been audited by the Auditor General and a copy of his report is included. 

The following schedule illustrates the percentage of increases in revenue realized by the 
major services provided by the Corporation: 

Telegraph - - - - -  6% 
Telephone - - - 17% 
International Telex - - - 13% 
Leased Circuits - 20% 













Cash - 

C A N A D I A N  O V E R S E A S  TELECC 
(ESTABLISHED BY THE CANADIAN OVERSEL 

B A L A N C E  SHEET AS 
rd-Fln 

A S S E T S  

Accounts Receivable - - 4,736,614 2.241.349 

Estimated Amount Recoverable from Commonwealth Network - - 1,471,838 519.034 

Prepaid Expenses - - - 63,352 157,849 

Capital Assets, at cost: (Note 1) 

Land, with improvements 

Buildings 

Telephone cable systems - - 
Transmitters, receivers and other technical 

equipment - - - - 8,681,597 

Office furniture and equipment, etc. 

Less: Accumulated depreciation 

Certified: D. F. BOWIE, 
President and General Manager 

Approved: GILLIS PURCELL 
Director. 

The accompanying notes are an intm 

N. E. HARDY, 
Director. 





CANADIAN OVERSEAS TELECOMMUNICATION CORPORATION 

1 964 1963 
Income - 

Telegraph, telephone, telex, circuit rentals, etc. - - - $14,277,714 $12,320,698 

Expense - 
Operating salaries and wages - - - 
Administrative salaries - 
Employees' welfare benefits - 
Rental of circuits, etc. - 

Operation and maintenance of Head Office 
building - - 

Maintenance and repairs - plant and equipment 

Interest (after capitalizing $899.384) - - 
Depreciation - - - - 
Other operating and adnlinistrative expenses - 

Deduct: Estimated amount recoverable from 
Commonwealth Network--excess of applicable 
expenditures over Corporation's share of total 
Commonwealth Network expenses - - 1,816,773 1,024,626 

9527,188 8,226339 

4,750,526 4,098,489 

Deduct: Cost of additional pension benefits in respect of past service 
for employees formerly participating in pension plans of predeces- 
sor companies - - - - - 116,257 

Profit before Inwme Tax - - - - 4,750,526 3,978,232 

Deduct: Income tax (Note 2) - - - 2,365,071 1,970,669 

Net Profit for Year - - - - - - - - 2,385,455 2,007,563 

The acwmpanying notes nre an integral part of the financial statements. 





Ottawa, June 18, 1964 

A U D I T O R ' S  REPORT 
4 

I; TRE HONOURABLE J.W. PICKERSOILL, 

MINISTER OF TRANSPORT, 

OTTAWA. 

i 
I Sir, 
I 
L I have examined the accounts and financial statements of the Canadian Overseas 

r Telecommunication Corporation for the year ended March 31, 1964. In compliance 

with the requirements of section 87 of the Financial Administration Act, I report that, 

in my opinion: 

r 
(a) proper books of account have been kept by the Corporation; 

i , (b) the financial statements 01 the Corporation 

(i) were prepared on a basis wnsistent with that of the preceding year 

'L 
and are in agreement with the books of account, 

(ii) in the case of the balance sheet, give a true and fair view of the state 
I of the Corporation's affairs as at the end of the financial year, and 

(iii) in the case of the statement of income and expense, give a true and 

fair view of the income and expense of the Corporation for the 

financial year; and 

(c) the transactions of the Corporation that have come under my notice have 

been within the powers of the Corporation under the Financial Adminis- 

tration Act and any other Act applicable to the Corporation. 

Yours faithfully, 

A.M. HENDERSON, 
. 

Auditor General of Canada. 
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