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TO THE SHAREHOLDERS AND EMPLOYEES

This is another annual chapter in the history of a company which has served Canadians
since 1908,

In tribute to the loyalty and initiative of the Company’s 1,100 employees this 41st annual
report of Canadian Oil Companies, Limited, is addressed to them. as well as to the Company’s
3.000 shareholders.

It is a double pleasure to be enabled, on behalf of the Directors, to add my fellow employees
in the Company to the circle of those who receive this report and thus tell them, as well as our
shareholders, of our Company’s progress in the yvear past and of our hopes and plans for the new
vear upon which we are embarked.

A RECORD YEAR:

Both sales and earnings in 1949 attained the highest levels in the Company's history. Present
indications point to further gains in 1930, Increasing availability of petroleum within Canada
is contributing much to the rise in per capita consumption of petroleum products. This, coupled
with the growth of population, heralds an ever-increasing demand for our products.

Your Company is determined to take [ull advantage of this growing opportunity by im-
proving and extending its manufacturing, transportation and marketing facilities.

The growth and development of your Company are reflected in the “highlight” figures for
the year on Page 1, where they are compared with the previous vear (1948) and with five years
ago (1944),

CANADIAN OIL—A CANADIAN COMPANY:

[t will interest our shareholders and employees to know that 99.349; of the outstanding
shares of the Company are owned in  Canada. Almost all our shareholders—97.3%, —are
Canadians.

FINANCIAL STATEMENTS ARE ON PAGES 8 TO 11:

For easier reading and ready comparison, dollar totals are given in round figures in the com-
ments which follow. The amounts appear in full detail in the audited statements on pages 8
to 11.

EARNINGS:

Net profits for the vear, after providing for depreciation, bond interest, and employees’
pension plan, but before income taxes, were 81,573,000, This figure compares with $1,416,000 the
vear before—an increase of more than $150,000.

A higher rate of federal income tax on corporations prevailed in 1949 as compared with
1948, This, of course, affected the final net profit. This factor, together with increased earn-
ings, resulted in a total tax provision of some $§640,000—an increase of $112,000 over the previous
vear.,

Net profit, after providing for income taxes, was $930,000, compared with $887,000 in 1948

-an increase of about §44.000.

- WHITE ROSE BUILDING, 204 RICHMOND ST. W., TORONTO 1, CANADA
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PROFIT AND DIVIDENDS

After providing for preferred stock dividends, earnings were
equal to $1.66 per share of common stock, as compared with §1.58
in the previous vear.

Depreciation provision amounted to $1,128,000 an increase
of §161,000 over 1948,

Dividends at the rate of 80 cents per share were paid on the
common stock during the year. These, together with the pre-
ferred stock dividends, brought total pavments to $574,000.

The balance of 1949 earnings, nearly $357,000, has been
retained in the business, to make the Company even stronger
and to help its future expansion.

Our Company’s net earnings averaged only about 7,10 of
one cent for each gallon sold. The small margin on which we
operate may be illustrated in the thought that a motorist using
10 gallons of gasoline a week would pay an amount which would

“net the Company only $3.64 for his vear’s supply or one cent
a day.

BALANCE SHEET:

During the year $§2,000,000 of 3159 First Nortgage Sinking
Fund Bonds were sold. Of this amount $527,000 is on deposit with
the Trustee, to be applied on capital expenditure now in process.
Also during the year $314,000 was paid off the existing funded
debt, consisting of $274,000 of 314%, Bonds of Canadian Oil Com-
panies, Limited and $40,000 of Serial Bonds of White Rose Limited.
The amount paid included $140,000 due January lst, 1930, under
the Sinking Fund requirements on the 3149; First Mortgage
Bonds.

Capital Assets were increased during the year by $1,192,000
and now exceed $21,000,000. In addition vour Company invested
$900,000 in the Interprovincial Pipe Line Company, detailed
later.

The above factors, together with the retained earnings for the
vear, have resulted in an increase of $722,000 in the Company’s
working capital position to a new high of $4,879,000,




In view of the continuing high level of prices it has been
deemed advisable to increase the Reserve for Future Depreciation
in Inventory values. This Reserve now stands at $225,000, an
increase of §72,000 during the year.

INTERPROVINCIAL PIPE LINE COMPANY:

With adequate proven crude oil reserves in Western Canada
to supply not only that area but Ontario as well, your Company
should be in a more favorable position than previously in regard
to crude oil supplies.  Upon completion of the new pipe line from
Alberta to Lake Superior we will use Canadian crude oil in our
Petrolia refinery. This will reduce your Company's requirements
for United States dollars by $3,500,000 annually.

Your Company has contributed towards the building of this
pipe line by investing $900,000 in the debentures and stock of
the Interprovincial Pipe Line Company. We are proud to par-
ticipate in this venture, which helps to utilize Canadian crude oil
and assists in balancing our country's dollar position. Apart from
these factors, we believe a sound investment has been made.

SALES:

The demand for your Company's products rose to an all-time
high in 1949, when sales reached nearly 131,000,000 gallons.
This total was a gain of almost 10,500,000 gallons, or 89 over the
preceding vear. As compared with 1944, the 1949 sales show an
increase in five years of 30,521,620 gallons, or 639%,. Your Com-
pany’s sales are largely of gasoline and other petroleum products
associated with the automotive trade, together with a proportionate
volume of industrial lubricants.

WHITE ROSE CREDIT CARDS:

We have recently arranged with four leading United States oil
companies for your White Rose Credit Card to be honored in all
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parts of that country. We hope this will prove to be a convenience to shareholders and our
customers generally who travel in the United States on business or pleasure, and who like to
purchase their automotive requirements through the Credit Card plan.

Credit Cards of these co-operating United States companies will be honored at vour Company's
retail outlets in Canada. \We expect to see a great many more American motorists stopping at
the sign of the White Rose in the coming months.

EMPLOYEES PENSION PLAN:

In 1942 the Company began payments into a Pension Plan Trust Fund. These appropria-
tions, plus accumulated interest, were merged into a full-scale contributory pension plan as of
June 1st, 1949,

The Company is bearing the full cost of pensions for past service and is joining with the
employees in the cost of {uture pensions.

Canadian Oil has a stafl of loyal and conscientious employees. who fully merit the benefits to
be derived from this forward step. A large number have served the Company for many years.
This stability of staff is of utmost importance to the success of the Company.

The shareholders and directors say “thank vou' to all emplovees for the part they have
played in making 1949 such a successful yeur.

This quarterly publication is now being sent to the shareholders.  We hope vou are finding
it of interest and trust it will be a means of keeping vou informed of activities within the Company.
Your comments and suggestions for its improvement will be welcomed.

THE LATE JOHN IRWIN:

On March 31st, 1949, Mr. John Irwin passed away suddenly, just one day after presiding at
the shareholders annual meeting. Mr. Irwin became President of your Company in April, 1939.
In the intervening ten vears, including six wartime vears with all of their attendant problems,
Canadian Oil made great strides under his guidance.

THE LATE HERMAN F. HOECKER:

It is also our sad duty to record the passing of Herman F, Hoecker, who was associated with
the Company since its inception in 1908. During his entire career the late Mr. Hoecker was one
of the senior executives of the Company. He was its Secretary for many years, and for some time
served on the Board of Directors.

I feel all shareholders would wish to join with the directors and staff in extending to the
families of Mr. Irwin and Mr. Hoecker our deepest sympathy.

On behalf of the Board,

President
CAPITAL ASSETS
AND DEPRECIATION RESERVES
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DIRECTORS

P. A. THoMson, Chairman

AuUBREY Davis W. HaroLp REA
Joux W. McKEE DoucLas RoBINSON
A. J. NESBITT E. G. SMith
GorpoN F. PERRY W. DENT SMITH

OFFICERS

P TEHOMSON . o oo o 5500 65 S5 Sy 5 s o soices Chairman of the Board
W HARGED, BRI R s 5 vem v 5 g s o s 5 st ot 8 siie 5 51 ot = 51 ewssti 1 = President
GORDON Fo PEREN 0 ¢ i 5 5 50 2 = osss s s % 5 05 0 5 & vt o 5 o Vice-President
AE MORRIS « i # w v st w6 ams i 5wt Vice-President and General Manager
REG: Co WEST. cove s« v ot & 5 iane 6 o st o o simiois + 4 sous 8 a8 Vice-President, Sales
DouGLAS ROBINSON ... ... ... ..., General Counsel and Secretary
G AL WIATEER. o+ e & = stpete o ssemtis o 5 strntl o of Sosse o waie . o S0 B 0000 Treasurer
TR TSIDNER, (Co. o e o siess sl oo Bl 2 8 5685 0 5 B ) Fs Comptroller
A LAWRENCE ..o o v sosss o o sin a5 s B 5 608 5 006 1 8 5008 4 Operations Manager

FISCAL AGENTS

NESBITT, THOMSON & COMPANY LIMITED

TRANSFER AGENTS AND REGISTRARS

THE TORONTO GENERAL TRUSTS CORPORATION

AUDITORS

THORNLE, MULHOLLAND, HOWSON & McPHERSON

HEAD OFFICE OF THE COMPANY
WHITE ROSE BUILDING
204 Richmond Street West, Toronto 1, Canada.
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ASSETS

CURRENT ASSETS:

Eashion handaanc an banks: e 5 asan & st o dian & v 505 Jevs $ 430,304.29

Accounts receivable after provision for doubtful accounts. ... . 1,860,126.53

Inventory of merchandise and supplies as determined and
certified by the management and valued on a basis which
in total does not exceed the lower of laid down cost or

fair market value. . .. ..ot e 5,780,_5?5.2:’) 8 R.071,006.07

REFUNDABLE PORTION OF EXCESS PROFITS TAX. . oo it

INVESTMENT-—INTERPROVINCIAL Prre Linkg CoMpaNy:
$850,000 par value 19, convertible debentures

{quoted market value $1,411,000) . .. .................. 850,000.00
1,000 common shares (at par).......... ... .. ........... ~50,000.00
TOEAL (COBE.., o suonrne o o seeoie o miems o 5 oioeati 5 o it & Hetasn o = Has o o1 e n w1 T

MORTGAGES AND DEFERRED ACCOUNTS RECEIVABLE AND SUNDRY
INVESTMENTS G & ¢ oes o 9aidis ¢ o Guis 5 5 0aiah o 00 ¢ 5 2 5 8§ 5o 3 5 08k 8 i be neles & mabo i

DEFERRED CHARGES TO OPERATIONS INCLUDING FINANCING EXPENSES . ... ... .. ..

Funps HELD BY TRUSTEE RE 3V I'IRST MORTGAGE BONDS, TO BE APPLIED ON
FUTURE (CAPITAL EXPENDITURES: i waie o5 on on § vt 5 3 9l 5 £ Sl © 5555 ¥ 8 e s

CAPITAL ASSETS:

Land, refinerv, marine terminals, tanker, tank cars, bulk plants, retail outlets,

automotive equipment, office buildings and equipment and drums valued
as per appraisal made by the Canadian Appraisal Company Limited dated
August 15, 1922, or at cost for subsequent additions. ...................

G O G T NI i O, o vy s i ) ke b el aboms o Kl = ol ot e oo e e

206,889.18

900.,000.00

1,867, 411.12

442 54737

H27,395.88

21,078,355.66

1.00

£33.,003,606.28
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MPANIES, LIMITED

OWNED SUBSIDIARIES

LIABILITIES

CURRENT LIABILITIES:

Accounts payable and accrued charges............c.oc00icn $2,721,072.83
Provision for taxes on IMCOME. . .. .. v oo e 408,224.36
Dividerids:payable January 2; 1950 . .. v o v o o ie s e s ~62,500.00
DEFERRED LIABILITIES INCLUDING LIABILITY SECURED BY ASSIGNMENT
OF MORTGAGES. RECETVABLID ¢ iois « » sriie o tiioie o s stms x = abie s 5 6 o8 5 5 siwie 5 o & s 5 2
Fuxpep DERT:
FIirsT MORTGAGE BoNDs: Issued Redeemed
3149 1947 Series due 1962 . ... .. 84,500,000 8274,000%  %4,226,000.00
3159 1949 Series due 1964 . .. ... 2,000,000 M 2,000,000.00
23107 Serial Bonds, White £6,500,000 $274,000  $6,226,000.00
Rose Ltd. (Head Office Building) 5 320,000 $ 80,000 5 240,000.00
$6,820,000 8$354,000  $6,466,000.00
Less: Bonds of White Rose Ltd. due in 1950 included in

40,000.00
*(Including sinking fund payment due January 1, 1950)

RESERVE FOR DEPRECIATION ON CAPITAL ASSETS ... ..ttt aa e

RESERVE FOR FUTURE DEPRECIATION IN INVENTORY VALUES..................

CAPITAL STOCK: No. of Shares

Cumulative preference $100 par Authorized [ssued
e & oY B e e 20,000 20,000 2,000,000.00
59, Redeemable. . ... ... ... ... 10,000 10,000 1,000,000.00
Issuable in Series. . ... ... ... . ... 50,000
497 Redeemable. . ... ... .. 10,000 1,000,000.00
80,000 10,000 4,000,000.00
Eommon (No-Par): »iae s 5 ums g 2 oossa s 750,000 409,000 4,390,932.00
830,000 149,000 8,390,932.00

SURETIS . . b oo o 0 foen o o 5 605588 45 8 3.715437.74:_5'38_{3

$ 3,191,797.19

1,264,496.44

t,-426,000.00

10,951,892.79
225,000.00

11,034,419.86

$33,003,606.28
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CANADIAN OIL COMPANIES, LIMITED

AND ITS WHOLLY OWNED SUBSIDIARIES

NET PrROFIT FOR YEAR BEFORE UNDERMENTIONED

I H O T S s e P S e 82 990,816.81
DebucT:

Provision for Depreciation on Capital Assets. . ... $1,128,671.19

Interest on First Mortgage Bonds, ... ... ... .. 192,581.53

Payment re Employees’ Pension Plan...... .. .. .. ~ 96,583.18 S1,417,835.90
NET ‘PROFIT BECORE: TAXES 'ON: INCOMBE i « 5o 5 o covmes 55 srom = = avg 5 5 < 1,372,980.91
PrOvISION FOrR TAXES ON INCOME. ... ... ... .. . ... .. ......... 6541,800.00

NET PROFIT FOR YEAR v o

............................... S 0031,180.91

TO THE SHAREHOLDERS



_ ﬁw? (- .-(////'// //ﬂ‘/’//z/ﬂ?k )7 /97?9

CANADIAN OIL COMPANIES, LIMITED

AND ITS WHOLLY OWNED SUBSIDIARIES

SURPLUS, DECEMBER 31, 1048 .. . o o ocifia % 8005 5 5 len i @ v oo £ 5 Sias $2,286,506.95
NET PROFIT (EOR: YENRG . co tais o o o5 b b sieiine & o duse A s osss s Gevess o 5 s 931,180.91

3,217,687.86

DIvVIDENDS:
897 PrefereriCEShates ¢ ¢« i s o smvo 6 o s o svwiate 0 = $160,000.00
507 Preference Shares . . ... ... . ... . 50,000.00
497 PreferenceiSRATES . . v ves & 5 samm 5 s is 5 5 0 S8 83 40,000.00
$250,000.00
Common Shares—80c per Share.. ................ 324,200.00  $574,200.00
SURPLUS, DECEMBER 31, 1949 ... $2,643,487.86

We have made an examination of the consolidated balance sheet of Canadian Oil Companies,
Limited and its wholly owned subsidiaries as of December 31, 1949 and of the consolidated statements of
profit and loss and surplus for the vear ended on that date. In connection therewith we examined or
tested the accounting records and other supporting evidence and made a general review of the accounting
methods and of the operating and income accounts for the vear but did not make a detailed audit of the
transactions.

We report that in our opinion the above consolidated balance sheet and the related statements of
profit and loss and surplus are properly drawn up so as to exhibit a true and correct view of the state of the
companies’ affairs as of December 31, 1949 and the results of their operations for the year ended on that
date, according to the best of our information and the explanations given us and as shown by the books of
the companies. All our requirements as auditors have been complied with.

THORNE, MULHOLLAND, HOWSON & McPHERSON
Toronto, February 20, 1950 Chartered Accountants






CANADIAN OIL COMPANIES, LIMITED
CREDIT CARDS

are good anywhere in Canada and the United States

By arrangement with a group of leading American Oil Companies (whose combined operations
cover the whole United States) your company's credit cards are honoured not only in Canada,
from the Rockies to the Atlantic, but also throughout the 11.S.A.

The credit cards of these companies, in return are honoured by us in Canada.

Canadian Oil credit cards are available by application through any White Rose Dealer or
through any office of the Company.

Shown below is one of our two deep water terminals accommodating ocean going Tankers—the other being near Quebec City.









