
























meem of manglng 
Prices and lnflatlon 

nflation continues to be a 
serious problem in Canada 
where double-digit inflation 
has been a fact of life since 

1980. It now appears almost certain that 
the inflation rate will come down during 
1983. While this represents a worthwhile 
improvement, inflation still continues at 
a rate that is virtually unprecedented in 
Canadian history. 

A significant problem created by in- 
flation is the increased uncertainty that it 
brings to the decision-making process. 
There are few corporations where this is 
as serious as in the case of Enterprises. 
No single formula can be used to predict 
the pattern of commodity prices. For many 
of the commodities sold by the compa- 
nies of Enterprises, prices are determined 
by the forces of world demand and supply. 
This often produces a high degree of price 
and revenue instab'ity that is further aggra- 
vated by the fact that some commodities 
are vehicles for hedging or speculative 
purposes. In the case of oil and naturalgas, 
prices and revenues are determined not 
only by world market forces but also by a 
set of complex government regulations. 

The world of high inflation, espe- 
cially variable and unpredictable inflation, 
imposes a new set of demands on corpo- 
rate managers. The problem of revenue 
volatility in the face of steady cost escala- 
tion forces management to be extremely 
diligent about cost and productivity per- 
formance. To cope effectively with infla- 
tion requires an awareness of the extent to 
which conventionally prepared financial 
statements need to be adjusted to reflect 
the true or real costs of capital, inven- 
tories and the impact of changing prices 
on financial assets and liabilities. 

In its 1981 Annual Report, the COP 
poration referred to the efforts of profes- 
sional accounting associations to provide 
new procedures to help the business 
community understand the limitation of 
conventional accounting in the face of 
inflation. Reference was made to the 
recommendations of the U.S. Financial 
Accounting Standards Board that became 
effective in 1980. In Canada, the disclosure 
recommendations of the Canadian Insti- 
tute of Chartered Accountants (CICA) 
became effective for fiscal years begin- 
ning on or after January 1,1983. 

The new CICA disclosures are de- 
signed to provide financial information 
to assist users in determining whether an 
entity has maintained its capital. In mak- 
ing these recommendations, the CICA 
has taken international developments into 
account and has provided Canadian com- 
panies with flexibility within this frame- 
work. The object of providing thissupple- 
mentary information is to assist investors, 
creditors, managements and governments 
in understanding the effects of inflation 
on business enterprises. It is therefore 
the judgements of these groups on the 
usefulness of the information that must 
finally be heeded. 



Summary of Significant 
Accounting Policies 

General The consolidated financial statements have prindples, insofar as they apply to the Corpora- 

been prepared in accordance with accounting tion, are described under Supplementary Data. 

principles generally accepted in Canada. The Unless otherwise specified, all dollar amounts 

sionificant differences between Canadian and are expressed in Canadian dollars. 
- "  
United States generally accepted accounting 

Consolidation The financial statements of all subsidiary meeting of the Directors and have recorded 
rornnanins are consolidated in the financial them in the minutes of the meeting. The - - . , . -. . . - - -. - . . - - - 
statements of Canadian Pacific Enterprises classes of business are based upon the major 
Limited (Enterprises) except those of two finance activities of significant subsidiaries, and the 
companies, which are accounted for on the principal companies included in each class are 
equity basis. The Directors have determined as follows: 
the classes of business of Enterprises at a 

Percsntafls Ownsnhip, Oecsmbnr 31 1982 1981 1980 

Oil and Gas PanCanadian Petroleum Limited 87.08% 87.08% 87.08% 
Mines and Minerals Cominco Ltd. 54.34% 54.35% 53.64% 

Fording Coal Limited: 
Enterprises 60% 60% 60% 
Cominco 40% 40% 40% 

Steep Rock Iron Mines Limited 79.44% 77.50% 77.28% 
Forest Pmducts CIP Inc. 100% 100% - 

Great Lakes Forest Products Limited 54.28% 54.28% 54.28% 
Pacific Forest Products Limited 100% 100% 100% 
Commandant Properties, Limited 100% 100% 100% 

lmn and Steel The Algoma Steel Corporation, Limited 61.15% 57.63% 56.77% 
AMCA International Limited: 

Enterprises 16.38% 9.37% 9.38% 
Algoma 34.94% 42.74% 42.80% 

Real Estate Marathon Realty Company Limited 100% 100% 100% 
Agripmducts Maple Leaf Mills Limited 100% 100% 100% 

CanPac AgriProducts Limited 100% 100% 
- 100% 

Rothsay Concentrates Co. Limited - 100% 
Other Businesses Canadian Pacific Hotels Limited 100% 100% 100% 

Syracuse China Corporation 100% 100% 100% 
Processed Minerals Incorporated 100% 100% 100% 

Financial Canadian Pacific Enterprises Limited-Corporate activities 
Canadian Pacific Securities Limited 100% 100% 100% 
Chateau Insurance Company 99.98% 99.98% 99.96% 
Canadian Pacific Enterprises (International) B.V. 100% 100% 100% 
Canadian Pacific Enterprises (U.S.) Inc. 100% 100% 100% 
Canadian Pacific Enterprises (Finance) N.V. 100% 100% 1 00% 








































































