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The overall expense for Operating and for Traffic Solicitation, Advertising 
and Publicity, remained at approximately the same level. 

The overall decrease in Administrative and General expenses arises prin- 
cipally because increases in salaries and cost of materials were more than offset 
by decreases in other expenses and economies and by the recovery of certain 
general administrative expenses for work in connection with the Transatlantic 
Telephone Cable project. 

Financial Statements for the 15 months ended March 31st, 1956, submitted 
herewith, have been audited by the A-uditor General and hi  
included. 

, . TELEGRAPH SERVICES 

Telegraph traffic increased by 57, for the twelve months ended December 
31st, 1955. During the three months ended March 3lst, 1956, the balance of 
the fiscal year under review, traffic increased by 8% as compared with the . ~ 

same period in 1955. 

A radio telegraph link was opened in November, 1955, between Canada 
and Germany and traffic with Germany is now handled on the direct circuit, 
resulting in an important increase in revenue, as this durn  route attracts new 
business in addition to that formerly handled through foreign relay points. 

Traffic originating in foreign countries transiting our routes and destined .. 
to points beyond Canada continued to follow the upward trend reported for 
previous years. 

TELEPHONE SERVICES . .iC 

TRANSATLANTIC J *-:e 
Radio propagation conditions continued to improve making it possible to . . 

.. , 3 q  
extend considerably the average number of working hours per day. In addition, .. . , -, 
the two radiotelephone circuits already in use were augmented by a third in -- ' Li$Sr 
the latter part of November and a fourth in the latter part of December. As 
a result the number of calls originating in Canada increased by 32% during - 
the twelve months ended December 31st, 1955, and in the three months ended I - I  

March 31st, 1956, increased by 987, as compared with the same quarter in the - .  
1- . P. year 1955. _-. 

NEWFOU I 
. . 

m e  number of calls between the Island and the Mainland increased by 
32% 'during the 12 months ended December 31st, 1955, and in the three 
months ended March 31st, 1956, by 87, as compared with the same quarter 
in the year 1955. An additional circuit was provided in November, 1955, to 
accommodate the increasing demand. Indications are that the volume of business 
arising from this source will contidue to increase although not at the rate 
experienced hitherto. 
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LIABILITIES March 31, D ~ e h a e r  31 ,  

.-; 1956 1954 
I .  : "*. 

Accounts Payable $i 106,457 $ 166,344 

. . .  A,.---.- d Liabthttes ................................................................................. - 9 
. * . . 
: ., w 

rovtsion for Income Tax ................................................................. ...... 
- .  

4 

ontractors' Holdbacks 
A 

,-7. '. . .  .- 
Contractor's Security Deposit ............................................ 

Dtovision for actuarial deficiencies in pension funds for employees partic. 
pating in pension plans of predecessor company .................................. 460,283 350,908 

and increased cost of replacement of capital asset. 280,980 280,980 

. ~..-. . .  
i I ,489,318 992,9in. 

-. , - .. 
rpital: 
Advances rrom me bovernment of Canada under sectton 
14 of the Act .................................................................... $8,050,00 
Surplus, per Statement of Surplus . . . . . . . . . . . . . . . . . . . . . . . . . . .  283,90 

8,333,906 

9,823,224 4,828,459 

.;Certified in accordance with my report dated June 21, 1956 to the Minister of Transpa,  
under section 87 of the Financial Administration Act. 

WATSON SELLAR 
.- ............................................................ 
. Auditor General of Canada 
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Statement of Income and Expense for the 15 months ended March 31, 1956 
(with comparative figures for the 12 months ended December 31, 1954 - Note 1) 

1 5  monthr 12 months 
. ~ 

' , h c h  31, December 31, 
,i 1956 

$2,166,431 $1,630,200 

. 

186,900 200,386 

Traffic Solicitation, Advertising and Publicity . . . . . . . . . . . . . . .  147,595 113,194 

1,797,519 1,460,248 

Profit before Income Tax 368,912 169,952 

...... Provision for Income Tax ................................. 

Net Profit for Period 217,158 107,727 

(1) The Corporation's financial year-end was changed from December 31st to March 31st. 
i 
* 
t - .  (2) The amounts shown for expense for the period ended March 31, 1956 include $272,733 

for depreciation, $77,494 for remuneration of executives, $600 for directors' fees, and 
L: 
*- . . , m&2.b042 b, .. kgal  * expenses. . . . . .  g*; n5-.; 

-.r I 2.5- /'.- , ' -k :-= I . . - .  










