






Message to Shareholders 

The year 1990 proved to be one of considerable challenges for 

the Corporation. All business sectors experienced weak market 

conditions as pulp and paper markets entered a cyclical 

downturn. This resulted from a weakening economy, a strong 

Canadian dollar, high interest rates and increased capacity. 

Flnanclsl Results 

The Corporation reported a loss for 1990 of $9.4 million or 

50.21 per share, compared with net earnings of $220.1 million 

or $5.01 per share in 1989. Sales were $2.3 billion, compared 

with $2.9 billion in the previous year. 

The major reason for the decline in earnings was reduced 

shipment volumes in all business sectors, except for white 

paper. These reductions resulted from weak markets and from 

strike action at three of the Corporation's primary mills in the 

second half of the year. Weak markets resulted in lower selling 

prices for market pulp, uncoated mechanical paper, white paper 

and packaging products. The strength of the Canadian dollar, 

which reached a ten-year high in 1990 against the U.S. dollar, 

and high Canadian interest rates combined to affect results 

unfavourably. 

The Corporation's equity in the losses of the two new 

joint-venture newsprint mills at Gold River, British Columbia 

and Usk, Washington also negatively affected earnings. The 

Gold River facility experienced a difficult start-up, lower pro- 

duction levels, higher unit operating costs and higher interest 

costs than were expected. 

The Corporation reported a loss of 821.8 million or $0.49 
per share in the fourth quarter. The loss was primarily 

attributable to the strike action at the primary mills. 
As a result of declining operating results and reduced cash 

flow, a number of capital projects originally scheduled for 
1990 were deferred. Capital expenditures for 1990 totalled 

$470.9 million. The Corporation continues to maintain a 

healthy balance sheet. Of particular note is the debt to equity 
ratio of 33:67 at the end of 1990. 
































































































