








































Notes to Consolidated 
financial Statements 
December 31,1984 

1. Suqupary of significant accounting 
pollcies 

This summary of significant accounting policies is a 
description of the a c c o u n t -  methods and practices that 
have been used in the preparation of these consolidated 
financial statements. 

a) Consolidation principles 

1 The Crown Corporations Act, 1978, assigns certain 
financial and other responsibilities to Crown 
Investments Corporation of Saskatchewn regarding the 
corporations subject to Part I1 of the Act as defined by 
Order-in-Council 630/84 and amended by 874/84. 

For purposes of these consolidated financial statements, 
the equity advances from Crown Investmenta 
Corporation of Saskatchewan have been eliminated 
against the corresponding equity of the twelve applicable 
corporations. Therefore the amount reported as equity 
advances in these consolidated financial statements 
represents only those equity advances received directly 
from the Saskatchewan Heritage Fund (note 11). 

In addition to the Crown corporations listed above, the 
Prince Albert Pulp Company Ltd. and CIC Industrial 
Interests Inc. are wholly-owned subsidiaries. These two 
corporations are consolidated in accordance with the 
purchase method of accounting. 

b) Joint  ventures 

The following corporations, which are subject to Part I1 of 
the Ad, are consolidated in these financial statements The joint venture investments of Saskatchewan Mining 

in accordance with the pooling of interests method. Development Corporation, Saskatchewan Oil and Gas 
Corporation and Saskatchewan Power Corporation are 

Resources accounted for by the proportionate consolidation method. 

C) Inventories Potash Corporation of Saskatchewan and consolidated 
subsidiaries; 

Saskatchewan Forest Roducta Corporation and Inventories for resale at various stages of manufacture 

consolidated subsidiary; are valued at the lower of average cost and net realizable 

Saskatchewan Minerals; value, except for certain forest products raw materials u 
Saskatchewan Mining Development Corporation and and other inventory supplies which are valued a t  the 

consolidated subsidiary; lower of average cost and replacement cost. 1 Saskatchewan Oil and Gas Corporation and d) Investments 
consolidated subsidiary. 

Utilities 

Saskatchewan Computer Utility Corporation; 
Saskatchewan Power Corporation and consolidated 

subsidiaries; 
Saskatchewan Telecommunications; 
Saskatchewan Water Corporation. 

Financial and Service 

Agricultural Development Corporation of Saskatchewan; 
Saskatchewan Develo~ment Fund Corporation: 
Saskatchewan Ewnomic ~evelo~men~Cor~or&ion; 
Saskatchewan Government Insurance; 
Saskatchewan Transportation Company. 

Crown corporations do not have share capital. However, 
twelve corporations have received non-interest bearing 
equity ad"ances from Crown Investments corporation 
of Saskatchewan. In addition, four corporations 
(including Crown Investments Corporation of 
Saskatchewan) have received non-interest bearing 
equity advances directly from the Saskatchewan 
Heritage Fund. 

Investments maturing within one year are included with 
current assets and are valued at cost. This valuation 
approximates their quoted market value. 

Portfolio investments include shares held in urivate and 
public companies plus marketable securities.'~he shares 
are recorded at the lower of cost and net realizable value. 
Marketable securities are recorded at cost, adjusted for 
the unamortized balance of related premiums and 
discounts incurred on purchase. 

Investments in shares of com~anies in which the 
corporation exercises significant influence are recorded or 
the wuitv method of accountinrc. Cablecom Corporation 
and h r i e  Malt Limited, nonGnsolidated subsidiaries, 
are also recorded on the equity method. The 
proportionate share of annual earnings of these investee 
corporations is included as revenue from investments. 

Where the nature of an investment is such that increases 
in the equity of the investee corporations are not likely to 
acerue to the investor corporation, regardless of whether 
significant influence exists or there is a parentsubsidiary 
relationship, the investment is carried on the cost 
method Dindends.ate WQ& aa income when received. 


































