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Report to the
Shareholders

On behalf of the Board of Directors, | am pleased to
present the Annual Report and audited statements

of Federal Industries Ltd. and subsidiaries for the year
ended March 31, 1976, the Company'’s fiscal year.
Net earnings for the year, including extraordinary
items, amounted to 78¢ per share compared to the
prior year's earnings of 7¢ per share, After excluding
extraordinary items, net earnings per share were 63¢,
compared to a loss of 25¢ in 1975. All subsidiaries
contributed positively to these earnings.

Sales and Services for 1976 were $106,729,235, an
increase of 21% over 1975.

As Panco Poultry was sold during our 1975 fiscal
year, for comparative purposes Panco’s figures have
been eliminated from sales and services, cost of sales
and other categories, with the results of its operations
last year shown separately under the caption "'loss
on discontinued operations.™

In December 1975, your Company made a public
tender offer for the remaining outstanding common
shares of The White Pass and Yukon Corporation
Limited, and at the date of this Report, the purchase
has been substantially completed. It was felt that this
acquisition represented a consclidation and rational-
ization of the interests of Federal Industries, with the
financial strengths of the combined companies
significantly greater than that enjoyed separately. The
total cost for the purchase of these shares is expected
to be $9,000,000, bringing the investment in White
Pass to approximately $27,000,000.

During the year, Mr. W. D. Davie and Mr. W. R. Flesher
retired from your Board. Mr. Davie served as a
Director since 1974 and Mr. Flesher since 1973. Each
contributed meaningfully to your Board during their
term, and both continue their service with Federal as
valued Officers in the group of companies.

Two new members have been appointed to fill the
vacancies: Mr. R. N. Hambro and Mr. J. D. Scott.
Mr. Hambro of London, England, is an Executive
Director of the Hambros Bank Limited, Chairman of
Hambro America Inc. and a Director of The White
Pass and Yukon Corporation Limited, as well as a
number of other companies. Mr. Scott, a resident of

A. S. LEACH, Chairman

Whitehorse, Yukon Territory, is a retired mining
engineer. He is President of Yukon River Industries
Ltd. and a Director of The White Pass and Yukon
Corporation Limited.

The Directors express their sincere appreciation to
all personnel for their part in the return of the
Company to more normal levels of profitability. We
also thank our shareholders for their continued
support.

We anticipate that the current favourable earnings
level will be continued in the coming year.

On behalf of your Board of Directors.

A. S. Leach, Chairman
May 20, 1976.






President’s Report
1975-76

It is my pleasure to report a substantial improvement
in the earnings of your Company during the past
year. | would like to report on the operations of each
of the subsidiaries and on their prospects for the
coming year.

Standard Aero Engine Limited

Standard Aero Engine sales and services reached
record levels during the 1975-76 fiscal year reflecting
Canada’'s increased aviation activity and the
Company's continuing efforts to serve the broadest
possible portion of this market.

Engine overhaul production continued to be
satisfactory, with employment levels in this area
reaching a new high. Product sales have reached
record levels with the addition of several new lines
distributed through the Company's seven Branch
offices across Canada.

A number of major undertakings were completed
during the year, consistent with our program to
provide modern and efficient facilities. Two major
areas of office space were renovated, and several
production areas were expanded and modernized.
Modernization of production machinery continued,
with $300,000 having been committed during the
year. Property adjacent to our present Winnipeg
facilities was acquired during the year, and we are
studying several new programs for a major building
expansion to accommodate future production

and administrative needs.

Standard’s dominant position in the industry together
with Northern Canada's dependence upon air
transportation assures the continued success and
growth of this Company.

Citation Cabinets Ltd.

The results from Citation Cabinets have improved
significantly during the year. Unit sales were up
13% and the cost reduction program has proven
effective in reducing overhead and manufacturing
cost to a level commensurate with current market
activity.

During the year, a knock-down cabinet, Mod-U-Loc,
was introduced to the product line, and has received

S. A. SEARLE. JR., President

favourable response from our customers. This product
is particularly suited to the dealer and export market
and is being actively and successfully marketed.

The product line for kitchen cabinets was re-organized
and our product offering simplified enabling the
Company to take full advantage of its production
facilities.

We anfticipate a significant improvement in the housing
sector of the economy during 1976. Citation has
adequate production and marketing facilities to take
advantage of this growth and other future
opportunities.

The White Pass and Yukon Corporation Limited
Earnings for the year 1975-76 increased substantially
compared to last year. However, the results, while
improved, fell short of our expectations because of
work stoppages amongst customers and suppliers, all
beyond the control of White Pass. During the year,
major additions were made to the rail and highway
maintenance shops. New trucking equipment was
acquired, and improvements were made in the
petroleum division and the corporate office facilities.
Four new passenger coaches were ordered to
accommodate increased rail passenger volume.

Major transportation contracts were re-negotiated
and freight tariffs were adjusted to compensate for
increased operating costs.

In August 1975, Pacific and Arctic Motors was
incorporated as a wholly-owned subsidiary of White
Pass to sell and service trucks and other heavy
equipment in the Yukon Territory.

We anticipate continued increases in the transporta-
tion and petroleum volumes in the coming year.
These, coupled with capital additions and productivity
improvements, should produce further earnings
improvement.

Neptune Bulk Terminals Ltd.

During the year, the five companies of the Neptune
family were amalgamated under the new company,
Neptune Bulk Terminals Ltd.



The 1975-76 results from Neptune were encouraging.
The tonnage volume continued to increase, despite
problems in offshore potash markets. Revenues and
earnings improved substantially.

This year saw the successful commencement of the
operation of the new rapeseed oil facility referred to
in last year's Annual Report. Also, a new facility

to handle copper concentrates was completed. This
semi-automated facility handles concentrate coming
from the Yukon in containers, with the product
removed from the container at our site, and then
shipped via rail cars to an eastern Canadian smelter.
Neptune is in a sound position to continue its growth
trend, and we anticipate that it will continue to
enjoy the leadership role in the handling of bulk
commodities on the West Coast of Canada.

Thunder Bay Terminals Ltd.

Activities commenced in 1974 for the development
of a new bulk commodity terminal located in Thunder
Bay, Ontario. The terminal will initially handle coal,
arriving from Western Canada by unit train and
shipped via the Great Lakes to the thermal generating
stations operated by Ontario Hydro. The terminal will
have the capacity, upon completion, to handle up to
six million tons of coal per annum, with the potential
for expansion in the future as required. The design of
the terminal will permit the handling of a number of
other bulk commodities for various customers.

Construction activities have remained at a minimal
level during the past year due to unforeseen
circumstances relating to the future of Alberta coal
supplies and contract negotiations. We anticipate
successful resolutions of these problems shortly and
look forward to Thunder Bay Terminals Ltd. being
operational in 1978, at a capital cost exceeding

$40 million.

General

The marked improvement in the earnings of your
Company has resulted from a combination of
increases in volumes handled and improved
management practices initiated at all subsidiaries.
It is now apparent that our program of cost control
and more critical managerial analysis has been
effective.

Under these circumstances, your Company is in
an excellent position to benefit from increased
volumes which should come in the future, and we
look forward to another year of continuing
development and expansion.

S. A. SEARLE, JR.

President and Chief Executive Officer
May 20, 1976



Standard
Aero Engine

Eighty percent of all non-military helicopters flying in
Canada are serviced by this Federal subsidiary. The
company is held in high regard for its work on piston
and turbine engines used in a variety of large and
small aircraft. In addition to this active overhaul
work, Standard Aero operates seven branch offices
across Canada to sell and service a wide range of
general aviation components. The company acts as
sole distributor of the well-known Allison and
Lycoming engines. With recent land acquisitions,
Standard is now gearing for projected physical
expansion to keep pace with anticipated

growth opportunities.



Citation Thunder Bay
Cabinets Terminals

Citation Cabinets designs, manufactures and Thunder Bay Terminals. the newest Federal company,
assembles kitchen cabinets, bathroom vanities and is a bulk-handling facility under construction on

other household items at its plants in Richmond, McKellar Island in the Thunder Bay area. The

British Columbia, Calgary and Edmonton. The company will handle coal from western Canada to be
primary market has been western Canada with used in thermal generating stations by Ontario
expansion plans for targeted new markets in Hydro. Planned to be operational in 1978, the
eastern Canada. the western United States terminal facilities can be expanded in the future to
and overseas. include other coal users as well as the handling of

other bulk commodities.



White Pass and
Yukon Corporation

White Pass and Yuken is a major transportation service for
Yukon, Alaska, northern Alberta and British Columbia. Two
large container ships operate between Vancouver and
Skagway, the 110-mile White Pass Railway carries
passengers and cargo from Skagway to Whitehorse and a
large fleet of trucks and trailers moves goods throughout
the Yukon, into Alaska and the two provinces. An oil
pipeline runs adjacent to the railway with bulk storage
facilities at each end.



Neptune Bulk
Terminals

Neptune is a bulk-commodity handling and ship-
loading operation based in the Vancouver Inner
Harbour. Coal, potash, phosphate rock, fertilizer,
alfalfa, mineral concentrates and rapeseed oil make up
the current annual volume of approximately six million
tons. Ample space exists to expand these operations
and in addition the company is studying the possibility
of a coal-handling facility in Prince Rupert to serve
mines being developed in northern British Columbia



Auditors’
Report

TOUCHE ROSS & CO.
213 Notre Dame Avenue
Winnipeg, Manitoba R3B 1N3
(204) 942-0051

To the Shareholders,
Federal Industries Ltd.,
Winnipeg, Manitoba.

We have examined the consolidated balance sheet of Federal Industries Ltd. and its subsidiary companies
as at 31st March 1976 and the consolidated statements of retained earnings, earnings and changes in financial
position for the year then ended. Our examination included a general review of accounting procedures and such
tests of accounting records and other supporting evidence as we considered necessary in the circumstances.

In our opinion these consolidated financial statements present fairly the financial position of the companies
as at 31st March 1976 and the results of their operations and the changes in financial position for the year ended,
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding
year.

Winnipeg, Manitoba, M %’O C} C‘é
17th May 1976. N

Chartered Accountants.



Federal Industries Ltd.
and its Subsidiary Companies

Consolidated Balance Sheet at 31st March 1976







Federal Industries Ltd.
and its Subsidiary Companies

Consolidated Statement of Retained Earnings
For The Year Ended 31st March 1976




Federal Industries Ltd.
and its Subsidiary Companies

Consolidated Statement of Earnings
For The Year Ended 31st March 1976




Federal Industries Ltd.
and its Subsidiary Companies

Consolidated Statement of Changes in Financial Position
For The Year Ended 31st March 1976




Federal Industries Ltd.
and its Subsidiary Companies

Notes to Consolidated Financial Statements
For The Year Ended 31st March 1976




Féderal Industries Ltd.
and its Subsidiary Companies

Notes to Consolidated Financial Statements
For The Year Ended 31st March 1976




Federal Industries Ltd.
and its Subsidiary Companies

Notes to Consolidated Financial Statements
For The Year Ended 31st March 1976




Federal Industries Ltd.
and its Subsidiary Companies

Notes to Consolidated Financial Statements
For The Year Ended 31st March 1976












