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Seaway Multi-Corp Limited

PRESIDENT’S REPORT
To The Shareholders

In 1981, for the third consecutive year, the company increased its sales and earnings.
The results, achieved under the present economic climate, high interest rates and general
business uncertainty, are gratifying.

Total revenues increased to $37 million from $30 million and net earnings to $1.8 million
from $1.7 million. Capital expenditure increased to $960,000 from $580,000. The level of
earnings is expected to be maintained for 1982, The Company continues to focus its efforts
on the export markets as a key to future growth.

Enclosed with this annual report is an information circular, outlining the steps to be
taken by management, subject to the approval of the Common and Preference Shareholders,
of the purchase for cancellation of the Preference Shares at eight dollars per share.

The company has acquired 180 acres of which approximately 100 acres are zoned
industrial in the Bradford, Ontario area, as a site for the relocation of the Levy Auto Parts
operations and development as an industrial park. The timing of the move is indefinite.

The present site of Levy Auto Parts, 1400 Weston Road, is awaiting development as
a large residential and commercial project.

Yours truly,

President

Toronto, Ontario
April 16, 1982



Seaway Multi-Corp Limited

CONSOLIDATED BALANCE SHEET
December 31, 1981

ASSETS
notes 1981

Current
CASh i v v sovmsssoe s duaes 08 45 0 58 55 55 00 5 5 e $ 138,018
Accountsreceivable . ... 2 4,857,129
INVENLOTIES . .. e 16,930,137
Prepaid expensesand sundry ... 770,018
Net investment in lease, current portion ...................... 44 891
Note receivable, current portion. . .......... .. ..o ..., 99 840
22,840,033
INOEETECEIVADIE s aar o 55 25 56,58 T 5, cemane mn s 559999 e 0.0 st 3 690,560
Net investment inlease .. ...ttt 4 261,223
Property, plantand equipment ........... .. ... .. .. .. 5 27,567,532
T (T e T 6 558,002
§ 51,917,350

LIABILITIES

Current
Bank indebtedriess ;. = wm pvvmeecnssnanis 0 % 5 08 55 55 25 55 v 7 $ 7,396,953
Notespayable ... 313,500
Accounts payable and accrued liabilities. ..................... 4,047,127
Incomeanitothertaxes payable cesvrmmmmnmres o o os 22 00 25 7 3,687,755
Current portion of long termdebt . .......................... 9 1,886,564
17,331,899
Lon@termdebil. couns an 55 50 sinminsos i SR IR 5 1R 15 15 56w x 9 10,485 861
Deferred inCOmMe taXes ... .vv ittt e e e e e 46,361
MINOTILY INMEETESE . . . ottt e et e et e e e e 10 1,895,360
29,759,481

SHAREHOLDERS’ EQUITY

Capital'and other equity’ actounts: .. . .on o sremsemsores o5 o5 55 54 10 + 22,157,869

§ 51,917,350
See accompanying notes

Approved on behalf of the Board

B. Levy
Director

K.P. Forcht

Director

A

- .

1980

$ 40,439
5,374,536
16,473,616
744,700
45,109
99,840

22,778,240
790,400
305,896

27,093,491
596,407

§ 51,564,434

$ 7,148,453
584,000
3,278,498
3,081,978
1,746,245

15,839,174
11,937,942
36,250
2,576,259

30,389,625

21,174,809

§ 51,564,434



Sales and revenues

Costs and expenses

Seaway Multi-Corp Limited

CONSOLIDATED STATEMENT OF INCOME

Year ended December 31, 1981

notes

1981

1988

Costof produCts S0M ... e s aieiin it o0, o o7 o, 5 00 S0V

Other operating costs and eXpenses. . .. ........ooiiiiiiiinians

Interest om longtermidebr ; .. o, o mimrmmsmn s oo o sz

Bank:and otherinterest. . . . ... v voin sniimsivi e o s o o Sy sy

Depreciation and amortization ........ ... it

Income from operations before income taxes..........ooviiinnnnnen.

Income taxes

Current

Deferred

[N COme O OPET AT OIS winats v e 2 ma ama i SRt a9% 676 w5 ¥4 SewEass

Minority interest

Income before extraordinary iems . .. ..ot eonein i ea e

Extraordinary IeIMIS . . vttt e ettt i a e e 11

MNet income .. ...

See accompanying notes

§ 36,901,847

$ 30,372,671

18,378,388 14,956,950
10,981,518 8,673,988
2,338,285 1,648,560
1,399,251 1,269,514
524,147 530,902
33,621,589 27,079,914
3,280,258 3,292,157
1,454,161 1,520,805
22,801 137,300
1,476,962 1,658,105
1,803,296 1,634,652
(123,227) (184,065)
1,680,069 1,450,587
124,563 275,635

§ 1,804,632 $ 1,726,222




Seaway Multi-Corp Limited

CONSOLIDATED STATEMENT OF RETAINED EARNINGS
Year ended December 31, 1981

1981
Balance (deficit), beginning OF Yea vommss v v v smesssmavmssrssems st v o $(18,131,239)
INEEATICOMNIG oy vienene: e 858 a0 s e ein e sr g el S0 ioiiphr ey B0 085 A s blnnnse e 208 B 68 1,804,632
Amortization ol appraisal BXCesS e v i e on v v e e e S i e st e 196,157
Dividends paid on Series ‘“‘A’’ preferenceshares............. ... ... ... ... ..., (844,186)
Balance (deficit); endOf YEaT wmowy o5 v o s waisamivase omn i i 95 0 oot $(16,974,636)

See accompanying notes

1980

$(19,631,525)
1,726,222
196,157

(422,093)

$(18,131,239)



Seaway Multi-Corp Limited

CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY
December 31, 1981

notes 1981 1980
Capital stock 15
Authorized
2,145,534 Preference shares, $15 par value, of which
1,645,534 have been designated as 4!/2%
cumulative, Series ‘‘A’" preference shares,
convertible on the basis of three preference
shares for one common share and
redeemable at par
4,357,500 Common shares, without par value
Issued
625,023 Series ““A’" preference shares................ $ 9,375,345 $ 9,379,845
1,347,458 COMMONSHATES : i o5 s eramsm s aranase wo e o 9,882,642 9,878,142
19,257,987 19,257,987
Excess of appraised value of land and buildings over book value........... 1 19,874,518 20,048,061
Retained earnings (deficit) - ....oovviirrenaiiiiiii it (16,974,636) (18,131,239)

$ 22,157,869 $ 21,174,809

See accompanying notes
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Seaway Multi-Corp Limited

CONSOLIDATED STATEMENT OF CHANGES IN
FINANCIAL POSITION
Year ended December 31, 1981

1981
Funds provided by
Operations
Income from operations ..................oovuiiin $ 1,803,296
Items not affecting working capital, principally
depreciation, amortization and deferred income
T T T T L N 601,545
2,404,841
Issueoflongtermdebt .......... . i —
Reduction of income taxes on application of prior
YEATS” 10SSS. . L.ttt 248,690
2,653,531
Funds used for
Retirement of long termdebt. .........ooiuiiieen 1,352,241
Fixed and otherassets. ... ... . ... i 959,783
Acquisition: ol MiNOMY IEIEE ooy or s wo 5 05 G T e 5 T e e vn e e o 680,899
Dividends paid to minority shareholders of subsidiary companies .. ............ 123,227
Dividends paid on Series ““A" preferenceshares. ............... ... ... . ... 844,186
Extraordinary Wemi v oo o o oo smm i s 78 55 5 5% 55 68 2555 50 wee 124,127
4,084,463
Increase (decrease) in working capital .. .............. ... .. . i (1,430,932)
Working capital, beginmingof Year .« v o v i i s oe 5o smm vt 55 55 11 sn vn o e e o 6,939,066

Working capital,end of year ... ... $ 5,508,134

See accompanying notes

1980

§ 1,634,652

736,252

2,370,904

3,944,115

275,635

6,590,654

2,860,173
584,609
804,096
155,427

422,093

4,826,398

1,764,256
5,174,810

$ 6,939,066



LAVENTHOL & HORWATH 120 ADELAIDE STREET WEST

TORONTO, CANADA M5H 1T6

CHARTERED ACCOUNTANTS TELEPHONE: 416 - 862-7900
TELEX: 06-23545

A MEMBER OF
HORWATH & HORWATH INTERNATIONAL
WITH AFFILIATED OFFICES WORLDWIDE

AUDITORS’ REPORT

To the Shareholders of
Seaway Multi-Corp Limited

We have examined the consolidated balance sheet of Seaway Multi-Corp Limited
as at December 31, 1981 and the consolidated statements of income, retained earnings
(deficit), shareholders’ equity and changes in financial position for the year then ended.
Our examination was made in accordance with generally accepted auditing standards, and
accordingly included such tests and other procedures as we considered necessary in the

circumstances.

In our opinion, these consolidated financial statements present fairly the financial
position of the company as at December 31, 1981 and the results of its operations and
changes in its financial position for the year then ended in accordance with generally
accepted accounting principles applied on a basis consistent with that of the preceding

year.

Toronto, Canada
April 14, 1982

howenmtesl ‘3" Hov waste

Chartered Accountants

=



Seaway Multi-Corp Limited

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 1980

SUMMARY OF ACCOUNTING POLICIES

Consolidation policy
The consolidated financial statements include the accounts of Seaway Multi-Corp Limited and all its subsidiaries.

Translation of foreign currencies

Amounts in foreign currencies have been translated into Canadian dollars at the rates of exchange in effect at the
balance sheet date for current items and at the rates in effect at acquisition dates for noncurrent items. Operating
income and expenses are translated at average rates during the year except for depreciation which is on the same
basis as fixed assets. Gains or losses arising on translation are included in net income.

Inventories

Certain types of inventories approximating $11 million, for which costs cannot be determined, have been valued
on the basis of a percentage of historical selling prices. The other inventories have been valued at the lower of
cost and net realizable value. This valuation is consistent with that used in preceding years.

Property, plant and equipment

Certain land and buildings are recorded at appraised values as of December 31, 1977, based on appraisals by
General Appraisal of Canada Limited, dated March 8, 1978 and July 1, 1978, and E. Karl Farstad & Associates dated
July 20, 1978. The excess of the appraised value over the book value is shown in the Statement of Shareholders’
Equity. A portion of the appraisal excess applicable to buildings is being transferred annually to retained earnings
in amounts equal to the annual depreciation provided on such appraisal excess. The current year’s transfer amounts
to $196,157. Land and buildings acquired subsequent to 1977 and plant and equipment are recorded at cost.
Depreciation is provided on the straight line basis at the following annual rates:

BUilAings s 1 e oonnmsmsosmssioninis et o 66 85 0% 0 4 21/2%
Machinery and equipment .............. 10 - 20%

Deferred charges
Financing costs are being amortized over the terms of the related debt, over periods not exceeding § years,

ACCOUNTS RECEIVABLE

Included in accounts receivable is an amount of $1,500,000 which is the minimum value placed by the insurers on the
business interruption claim arising from the fire which occurred at the Canada Cycle and Motor Company Limited
(C.C.M.) St. Jean factory on February 17, 1977. Rights to this claim were acquired by the company as part of the
consideration for the sale of C.C.M. in 1978. The company has claimed $2,788,505 and the insurers have paid a
portion of the amount receivable into court. The company is in the process of legal action against the insurers and
their agents and in the opinion of legal counsel, the company’s claim to an amount of at least $1,500,000 is well founded.

— 10—



NOTE RECEIVABLE

The note is receivable over a period of 8 years with interest thereon at 9!/2% per annum and is secured by a standby
letter of credit from a Canadian chartered bank. The same bank has loaned the company an amount equal
to the balance due on the promissory note on the security of the note and the standby letter of credit. In the event
of default on the note or nonrenewal of the letter of credit, the proceeds of the letter of credit will be used to repay the
loan in full.

NET INVESTMENT IN LEASE

The company’s net investment in a lease, which grants an option to the lessee to acquire the building for $250,000
in 1983, is as follows:

1981 1980
Minimum lease payments receivable . ........ooviiiiiiiiiiiiii e $ 112,500 $ 202,500
RESTAUALVAIEE: + -+ crv crn son wimiarsimmsmimstinse s ase sas win ais ass sioesncn o b2 47a580E0 ala %% o2 o e 41 4 250,000 250,000
LeS5 ATTEATTIEA IMCOMIE 11 o: oo v dseseoiai o1 sou o 450 &5a sinlorbinressoasniiain 4143 v win 00 winl ool s (56,386) (101,495)
306,114 351,005
LSS O T TR DO IO oz s 2evis s aSiiamet it 665 1511 i s teimsat o imimie fbiadonstion o 4 s sptoss (44,891) (45,109)

§ 261,223 $ 305,896

Minimum future lease payments receivable:

1982 90,000
1983 22,500

$ 112,500

— 11—



PROPERTY, PLANT AND EQUIPMENT

1981 1980
Buildings, at appraised value .. ................... .. ... § 9,270,000 § 9,270,000
Building additions, 8t COSt ... .....oouint it 243,364 153,306
Machinery and equipment, at COSt . ... ... ..o.utir i 4,207,030 3,794,238
13,720,394 13,217,544
Lessaccumulated depreCiation. . wew commsmnmmm s o 8 3% i 58 5 5552 55 T deoes 4,023,075 3,534,042
9,697,319 9,683,502
Land,:at‘appraised Valileh. . o o s nas ess 2amares 35 5 16 0 6 aesmarasere 15,070,000 15,070,000
Land, at COSt ...ttt 2,800,213 2,339,989
$ 27,567,532 $ 27,093,491

OTHER

1981 1980
Deferred financing costs, at cost less amortization . .......................... $ 34,336 $ 58,941
Deferted INCOMETARES i uivnin 57 55 55 50050008 tumsinseoe mecpe mrmcates e ore. s st or stmce — 13,800
Share issue eXPenses ... ...ttt 523,666 523,666
b 596,407

$ 558,002

BANK INDEBTEDNESS

Accounts receivable and inventories are pledged as collateral for the bank indebtedness.

INCOME TAXES

The company and its subsidiaries have accumulated losses for income tax purposes in current and prior years

amounting to approximately $1,179,000 which may be used to reduce taxable income as follows:

$ 85,000 to 1982
265,000 to 1983
402,000 to 1984

30,000 to 1985
397,000 to 1986

The benefit from the utilization of these losses to reduce taxable income in future years has not been recognized in

the accounts.

—12—



9. LONG TERM DEBT

1981 1980
Seaway Multi-Corp Limited
Secured debentures, due January 31, 1983 ... ... .. i § 4,044,343 $ 4,289,343
Unsecured promissory notes, prime rate, due August 11,1983 ........... 396,573 579,000
71/2% convertible, unsecured sinking fund debentures,
Series “A’’, maturing August 23, 1988 (Note 15). .. .....oovvvnannnn, 300,000 300,000
Notespayable; primetate plus 13/a%0 . oo s s ow v smin v o o wa it 416,852 336,694
Levy Industries Limited
First mortgage loan, prime rate plus 2%, maturing October 30, 1984 . ... .. 1,026,000 1,038,000
Conditional SAleS CORITACES v v s i s e simsmasratasn o s o) i Starasaice = 6,898
Bank term loan, secured by pledge of note receivable,
prime rate plus 7/s%, maturing November 1989, .................... 790,400 890,240
W. & M. Holdings Limited
91/2% first mortgage loan, maturing December 1, 1983, ................. 134,969 196,314
Levy-Russell Limited
8% sinking fund debentures, Series ‘A’ secured by
first mortgage, maturing November 15, 1982 . ..., 400,000 800,000
123/4% chattel mortgage, due November 1, 1982 ...........coiiivvennnn 134,563 206,322
ConditionallSAlESICONITRCTS iz i ue s mirimer st 08 55 500 255 55 oo ria 90,067 230,208
Bank loan, secured by real estate, prime rate
plusi2 /2%, maturing August 31 1990 s sra g ss sie aie et eseiae 1,173,270 1,221,550
Drive Train Remanufacturing Limited
Obligationsundercapital [EASES e i wivimsiisinmaiaiomivie vio wio sin sis aurnigzintossiais 35,178 47,284
Russell Industries Limited
111/2% first mortgage loan, maturing February 1, 1982, .. ... .........
extended at 181/4s% toFebruary 1, 1983 . . ... ... . iiiiiiiiiiinnnn 1,670,305 1,710,009
Levy Service Industries Limited
First mortgage loan, prime rate plus 2! /4%,
maturing:ATeust 319N swms e B o o o T0 SR 1,759.9_(_)_5_ 1,832,325
12,372,425 13,684,187
[iess amounts dne Wit T ONE FEAT o i srestass s o7 sic cve 5tal st w4y siuyete sis:steimsn) oo s 1,886,564 1,746,245

$ 10,485,861 $ 11,937,942

The secured debentures bear interest at the bank prime rate. The company has pledged common shares of Levy Industries
Limited as security.

The aggregate amount of principal payments required in each of the next five years is
approximately as follows:

1982 —= $1,887,000
1983 = 2,697,000
1984 = 1,930,000
1985 = 917,000
1986 — 941,000



MINORITY INTEREST

1981 1980
COMIMION SIS . . . .ttt e e e e ettt e e s $ 107,300 $ 146,499
PreferentEShares o o o i s meiei e @ S0 75 46 i o8 56 o I h sm s 1,788,060 2,429,760

$ 1,895,360 $ 2,576,259

EXTRAORDINARY ITEMS

1981 1980
Expenses related to previously held subsidiary ................... ... . ... $  (124,127) $ —
Reduction of income taxes on application of prior years’ losses . ............... 248,690 275,635

$ 124,563 § 275,635

INCOME PER COMMON SHARE

1981 1980
Common shares outstanding 1,347,458 1,347,358
Per Per
Share Share
Income before extraordinaryitems ................. $ 1,680,069 $ 1,450,587
Preferred dividend requirement . ................... 422,093 422,093
Income for common shareholders before
SXTAOTAINATYIEIS. o v w5 s o 1,257,976 $0.93 1,028,494 $0.76
Extraordinary items. . ..........c.iiiiiirineenaan 124,563 0.09 275,635 0.21

Net income for common shareholders. .............. $ 1,382,539 $1.02 $ 1,304,129 $0.97

— 14—



13. SEGMENTED INFORMATION 1981 1980
(in thousands of dollars)

Cold Storage Cold Storage
Automolive and Automotive and
Parts Property Total Parts Property Total

Sales and revenues. ....... ¥ 33,773 $ 3,129 $ 36,902 § 27,143 $ 3,230 $ 30,373
Operating income ........ $ 6,805 $ 212 % 7017 § 5,729 $ 481 $ 6,210
Interest expense.......... ! - 3,737 2,918
InCOmE taXes o: o vonamaan 1,477 1,658
Minority interest ......... 123 184
Extraordinary items....... - (125) (276)

5,212 4,484
Netincome.............. $_ ) 1,805 $ 1,726

Identifiable assets ........ $ 37,996 $ 13,921 $ 51,917 $ 37,637 $ 13,927 § 51,564

Depreciation, amortization  $ 180 $ 344 $ 524 % 151 $ 380 3 531

Capital expenditure. . ..... $ 205 $ 758 $ 963 % 357 $ 228 h) 585

EXPOrtSaleshuimse: ai mia § 25,908 $ - § 25,908 § 20,268 $ - $ 20,268

The company operates two divisions. The automotive parts division includes rebuilding of major components for heavy
duty and specialized vehicles, construction of vehicles and general repairs. The cold storage and property division provides
services for the cold storage of produce and foodstuffs and rental of certain real estate.

14. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

The aggregate direct remuneration paid by the company and its subsidiaries to the directors and senior officers of the
company amounted to $714,000 (1980 - $442,000).

15. CAPITAL STOCK
(a) Reservations of common shares

(i) 15,000 common shares are reserved for the conversion privileges of the company’s $300,000 7!/2%
convertible unsecured debentures at the rate of 50 common shares for each $1,000 of debentures
outstanding, excercisable at any time until August 23, 1988.

(i)~ At December 31, 1981 there are 246,407 Serics ““A’" warrants outstanding entitling the holders to
acquire one common share of the company at a price of $38 for each warrant held. The warrant
privileges may be exercised at any time until February 28, 1989.

(b)  As at December 31, 1981 dividends on the Series ‘“A’ preference shares are $1,477,000 (fourteen quarters)
in arrears.

16. PENSION PLANS

Certain subsidiaries of the company maintain pension plans covering most of their employees. The total unfunded
past service liability which has not been provided for at December 31, 1981 approximates $528,000 and will be
funded in varying amounts over a maximum of 15 years.

5=
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PROPOSED OFFER TO PURCHASE PREFERENCE SHARES

At the forthcoming Annual and General Meeting of the Company, approval of the Common and Preference
Shareholders will be sought varying certain provisions attached to the Series A’ Convertible Preference Shares.

After approval, the Company will then make an offer of $8 per share to the preference shareholders to purchase all
shares for cancellation.

Printed in Canada





