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CHAIRMAN'’S REPORT

The Western Canada Lottery Foundation enters its tenth year with continued new record levels
of sales and net revenue.

The fiscal year 1984 saw the Foundation exceed its expected sales forecasts with sales topping
$350 million which marks an increase of over 47 percent from the previous fiscal year. Net revenue at
33 percent ($116.2 million) was distributed to the Western provincial governments who are the
shareholders of the Foundation.

The primary catalyst which fueled the significant sales growth was the resounding success of the
Canada-wide LOTTO 6/49 game. Since its inception in June 1982, LOTTO 6/49 has quickly vaulted
into the leading game in Western Canada, accounting for nearly 40 percent of all sales. Contributing
factors to this rapid sales growth were the introduction of combination and subscription play
features, an expanded terminal network and, of course, the national and international publicity which
surrounded the phenomenon of the LOTTO 6/49 Jackpot building to $13.9 million (tax free) in
January 1984.

As for the balance of the Foundation products, the combined traditional games — WESTERN
EXPRESS, PROVINCIAL and SUPER LOTO — experienced a marginal erosion of sales (10 percent)
which was more than offset by the continued sales growth of INSTANT lottery games.

While enjoying significant sales growth over the past three years, we anticipate an even brighter
future.

During its tenth anniversary year, the Foundation will see the introduction of a second on-line
game, LOTTO WEST, drawn at mid-week. LOTTO WEST will be designed as a 6 of 8 of 56 game where
the players will be asked to select 6 numbers from a field of 56 numbers with 8 winning numbers
being drawn.

Further sales growth is forecasted in both LOTTO 6/49 and the INSTANT games, as well as
through the offering of a proposed special one-time Tenth Anniversary game.

Major projects to be undertaken in the new fiscal year include a much greater emphasis on
retailer development, training and the creation of a standard retailer identity within the marketplace.
As well, a continued commitment to the development and implementation of computer applica-
tions, such as the portable Route Management micro computer, will enable the Foundation to strive
for optimum operating efficiencies.

A potential cloud on the horizon for the Foundation continues to be the Government of Canada.
They are proceeding with plans to re-enter the lottery field despite alegal agreement signedin 1979,
stating that in exchange for an annual sum of money (now nearly $35 million) they would not
compete with the provinces in lotteries.

The Western Canada Lottery Foundation looks forward to even greater successes in the
upcoming year.

Yours sincerely,

Wbk,

W. Clarke
Chairman
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AUDITORS’ REPORT

To the Members of the
Western Canada Lottery Foundation:

We have examined the combined balance sheet of the Western Canada Lottery Foundation and
its related lottery organizations as at March 31, 1984 and the combined statements of operations
and changes in amounts due to Provincial Governments or appointed organizations for the year then
ended. Our examination was made in accordance with generally accepted auditing standards, and
accordingly included such tests and other procedures as we considered necessary in the circumst-
ances.

In our opinion, these combined financial statements present fairly the financial position of the
Western Canada Lottery Foundation and its related lottery organizations as at March 31, 1984 and
the results of its operations and the changes in amounts due to Provincial Governments or appointed
organizations for the year then ended in accordance with the accounting principles described in note
2 to the combined financial statements applied on a basis consistent with that of the preceding year.

Winnipeg, Canada, gm \-7 M?’L

May 24, 1984 Chartered Accountants.



WESTERN CANADA LOTTERY FOUNDATION
AND ITS RELATED LOTTERY ORGANIZATIONS

COMBINED STATEMENT OF OPERATIONS

YEAR ENDED MARCH 31, 1984
(WITH COMPARATIVE FIGURES FOR 1983)

1984

Eottery salesy{note S ) e mr i i o s e R B it e S

1983

$350,476,858 $237,424,567

Direct expenses:

(P LT e s e S S ST s e o N e G o SR 156,622,625 107,240,186
ReétallercolmmISSIONS T e e e s e e e s 25963,014 21,569,289
Rt PHN R e T s v i i e o s g s s 10,708,962 10,750,997
193,294,601 139,560,472
Sales loss dirSE LIRS REES o S T e e 157,182,257 97,864,095
Operating expenses:
Sales-and:idiStHbUHOR (MOte- A . 0 e o s v 14,143,611 15,316,341
A R S A O e e i vy e e 2 o a bl o R e 5726:529 4,905,712
7o Vo iV gy |- SRR e M D e T e AR N 5,265,505 6,257,033
AMMOLHZANON st o R e e e e e R e 4,424,226 2,828,601
Dataisenvicest ik m e s i et By el e e 3,803,252 2,568,650
Dissemination of winning numbers ......................... 2,005,336 1,887,456
35,368,459 33,763,793
Sales Jess eXPeNSeS s e e e s e 121,813,798 64,100,302
Interest-and OtNeEIRCOMIE: S o e e o e ey e 4,630,285 5,625,325
Net revenue from lottery operations . . ........................ $126,444,083 $69,725,627
Payment to the Federal Government (note 5) .................. $ 10,212,964 $12,548,498
Distributed to governments or appointed
organizations in the following provinces
or territories:
o T PR T 1Ty (G e e e e S g s o O R 59,303,400 27,518,090
R A R e T R D e e Rl 30,398,007 15,941,248
RSkt e WA e B b sl s i o s S g e 11,034,640 6,025,608
AN D e s o s e e e ok e 14,960,601 7,313,995
RO S R o et e s P Tl e e e 180,239 168,623
Northwest Territories .7 .. 0% 05 i e A e e s e ¥ 354,232 209,565
$126,444,083 $69,725,627

(see accompanying notes)



WESTERN CANADA LOTTERY FOUNDATION

AND ITS RELATED LOTTERY ORGANIZATIONS

STATEMENT OF CHANGES IN AMOUNTS DUE TO
PROVINCIAL GOVERNMENTS OR APPOINTED ORGANIZATIONS

YEAR ENDED MARCH 31, 1984
(WITH COMPARATIVE FIGURES FOR 1983)

(see accompanying notes)

1984 1983
Due to Provincial Governments or appointed
organizations, beginning of year ....... .. . . i $17,468456 $7,048910
Add:
Net revenue from lottery operations ........................ 126,444,083 69,725,627
Interest income on funds retained
by Foundation on behalf of Alberta (note 6) ............... 571,479
144484018 76,774,537
Deduct:
Distributions duning the year . i e s s e 104,057,841 46,757,583
Payments to Federal Government (note 5) .................. 10,212,964 12,548,498
114,270,805 59,306,081
Due to Provincial Governments or appointed
organizations;endofyear ... S s s R e $30,213,213 $17,468456
Due as follows:
British-Columbia .. ... oo o i s P e Sl o $ 5351,092 $ 8,230,003
Alberta{nbte 6) .. .. ciic csi it e e i i R 21,765,422 5,803,250
Saskalchewan . .. .. R S e ke e 1,550,056 1,607,927
MEEODE . <. o i airs s s s P el e 1,444,376 1,760,621
YUKOR . s i s sir s R i e s e e 43,088 27812
Northwest Termtonies o i S am T i e e 59:1.79 38,843
$30,213,213 $17,468,456




WESTERN CANADA LOTTERY FOUNDATION
AND ITS RELATED LOTTERY ORGANIZATIONS

COMBINED BALANCE SHEET

MARCH 31, 1984
(WITH COMPARATIVE FIGURES AT MARCH 31, 1983)

ASSETS
1984 1983

Cash —

I O i Re s S sk e T e e e N R S 1 $12,777,405 $14,189,433

B e e o e T L e e e 29,404,472 12,537 827
Due from Interprovincial Lottery Corporation .................. 5,109916
B S e L b ] R S A A e T SR Gy APt 4,382,946 1,455,646
Prepaid expenses and deposits on equipment ................. 1,236,058 1,845,995
Fixed assets (net of accumulated amortization

of $7,248,624; 1983: $2,828,601) (note 2) ................. 14,868,883 11,307,447

$62,669,764 $46,446,264
LIABILITIES

Prizes payable e e R e s S R s $12,777,405 $14,189,433
Payable to Interprovincial Lottery Corporation ................. 7,714,485
Accounts payable and accrued charges ....................... 5,108,655 7,010,555
Due to Provincial Governments or

appointed organizalons = s o i D e e 30,213,213 17,468,456
Deferred revene NOE ) ot v T i e T e s 6,856,006 7,777,820

$62,669,764 $46,446,264

On behalf of the Board:

Wik, vreceo
= @—4— Director

(see accompanying notes)



WESTERN CANADA LOTTERY FOUNDATION
AND ITS RELATED LOTTERY ORGANIZATIONS

NOTES TO COMBINED FINANCIAL STATEMENTS
MARCH 31, 1984

1. NATURE OF THE FOUNDATION

The Western Canada Lottery Foundation was incorporated under Part Il of the Canada Corpora-
tions Act on May 13th, 1974. The Provincial Governments of Manitoba, Saskatchewan, Alberta, and
British Columbia are members in the Foundation, and the Yukon Territory and the Northwest
Territories participate with them as associate members in the sale of lottery tickets.

Under the terms of its incorporation, the Foundation is responsible for the conduct and manage-
ment of lottery games in Western Canada. The WESTERN EXPRESS and instant lottery games are
conducted solely by the Foundation and the Foundation participates in the conduct of the PROVIN-
CIAL, SUPER LOTO, and LOTTO 6/49 lotteries through the Interprovincial Lottery Corporation. The
Interprovincial Lottery Corporation is incorporated under the Canada Business Corporation Act, and
its shares are held by Her Majesty the Queen in right of the respective provinces. The Western Canada
Lottery Foundation is the Regional Marketing Organization for the PROVINCIAL, SUPER LOTO, and
LOTTO 6/49 in the four western provinces. The Ontario Lottery Corporation, Loto-Quebec, and the
Atlantic Lottery Corporation are the Regional Marketing Organizations in Ontario, Quebec and the
Atlantic provinces, respectively.

2. ACCOUNTING PRINCIPLES

The financial statements of the Foundation and related organizations have been prepared in
accordance with accounting principles that are considered appropriate for an organization of this
type. The more significant of these accounting principles are summarized below:

a) Principles of combination

In addition to the financial position of the Western Canada Lottery Foundation and the results of

its operations, the combined financial statements include the costs of delivery of lottery tickets

incurred by related lottery organizations in each province or territory and their related assets and
liabilities.
b) Accounting for the expenses of the PROVINCIAL and SUPER LOTO

As the Foundation is a Regional Marketing Organization for the PROVINCIAL and SUPER LOTO, it

pays the cost of prizes and ticket printing for the PROVINCIAL and SUPER LOTO draws to the

Interprovincial Lottery Corporation. These costs ($114,951,505), and the Foundation'’s share of

the Interprovincial Lottery Corporation’s administrative and advertising expenses ($863,623),

and interest revenue ($1,809,916), are reflected in the expenses and interest revenue in the
combined statement of operations.
c) Deferred revenue

Revenue and expenses related to draws held during the year ended March 31, 1984 are included

in the combined statement of operations on an accrual basis. Net receipts from the sale of lottery

tickets related to drawings held subsequent to March 31, 1984 have been recorded as deferred
revenue.



d) Capital expenditures
The organization has adopted a capitalization policy such that major capital expenditures will not
significantly affect the income distribution to the beneficiaries. Therefore, capital purchases which
materially affect income are capitalized and amortized on a straight line basis over a period of five
years. Other capital expenditures are charged to current operations at the time of acquisition.

3. LOTTERY SALES

Sales revenue by product is as follows: 1984 1983
LOTTO 6/49 $131,558324 $ 27,937,891
EXPRESS 70,613,450 80,839,725

SUPER LOTO 63,715850 66,435,060
PROVINCIAL 51,054,605 55,526,530
INSTANT 33,534,629 6,685,361

$350,476,858 $237,424,567

4. SALES AND DISTRIBUTION EXPENSES

Sales and distribution expenses include expenses of related lottery organizations in the amount
of $8,172,903 (1983: $6,988,790) which represent provincial costs related to the distribution of
lottery tickets to retailers.

Comparative figures include distributor commissions in the amount of $3,134,3 11 which repre-
sent monies paid to distributors in certain jurisdictions prior to a change in the system of ticket
distribution.

5. PAYMENT TO THE FEDERAL GOVERNMENT

The Interprovincial Lottery Corporation has agreed to make quarterly payments of $6,000,000 in
1979 dollars to the Government of Canada as a result of an agreement between the Provincial
Governments and the Federal Government on the withdrawal of the Federal Government from the
lottery field. The Foundation, as a Regional Marketing Organization of the Interprovincial Lottery
Corporation remits the four western provinces’ share of the above payments to the Interprovincial
Lottery Corporation.

During the year, the formula for determining the four western provinces’ share of the payment to
the Federal Government was changed from a basis of sales to a basis of population, which resulted in
a lower share being paid.

6. FUNDS RETAINED BY THE FOUNDATION
ON BEHALF OF ALBERTA

The province of Alberta directed the Foundation to retain a portion of the province’s share of the
current year's distributable revenue in the amount of $17,141,295. In addition, interest was earned
on these funds in the amount of $57 1,479 which was credited directly to the province rather than to
interest revenue. At March 31, 1984, funds held on behalf of the province amounted to
$17,712,774.

7. COMPARATIVE FIGURES

The comparative financial statements have been reclassified from statements previously pre-
sented to conform to the presentation of the 1984 financial statements.



Steve McElroy is very good at hiding
things and then forgetting about
them. The Winnipeg, Manitoba
resident had a LOTTO 6/49 ticket
worth $367,079.80 sitting in a
drawer for six months — stuffed
amongst some old papers! “At least
it was safe,” said Mr. McElroy of the
April 2, 1983 ticket.

Jeffrey B. Gasenzer, of Winnipeg,
Manitoba and his wife, Chi-Chi, had
no trouble deciding where to spend
their $100,000. Just prior to
winning on the June 15, 1983
WESTERN EXPRESS draw, the
couple had bought their first home.
“The money will go to pay off the
mortgage,” said the Gasenzers,
“and the rest will go for renovations
and furnishings.”

Betty Van Slyke’s thirty-first birthday was
truly memorable. The Edmonton resident
received two WESTERN EXPRESS tickets as
a birthday gift from her mother — and one
of those tickets was a $100,000 grand
prize winner on the March 7, 1984 draw!




Mark Peikoff, of Lake
Francis, Manitoba, and
his in-laws the
Campbells, plan to
put their $500,000
back into the farm.
Winners on the
PROVINCIAL
September 30, 1983
draw, Mark and his
wife Betty Mae have
additional plans —
decorating a nursery
for their first child!

Dr. Michael Vagyi has tapped the source of
“good luck” in the past few years. The Chase,
British Columbia resident has won varying
prizes in the SUPER LOTO, LOTTO 6/49 and
PROVINCIAL lotteries. On September 17,
1983, Dr. Vagyi recorded his most
impressive win — $655,828.10 on the
LOTTO 6/49's 9-Number Group
Combination!

Dr. Vagyi is in private practise and said he’ll
continue working, no matter what his future
wins amount to.

A fortune teller predicted Tony Kolodzinski
would win a large sum of money, and if he
was skeptical at first, that faded on August 3,
1983. The Lestock, Saskatchewan resident
and his wife Nellie's fortunes came true when
they won $100,000 on the WESTERN
EXPRESS!



For eighteen year old high school
student Kevin Coulter, one million cool
dollars immediately meant a new truck.

But the Estevan, Saskatchewan |anuary
29, 1984 SUPER LOTO winner plans to
be prudent with his windfall. “The rest,”

he said, “I'll invest for my future.”

Exbitess

It was a string of wins that led Stradie
Janakas, of Winnipeg, Manitoba, to his
$50,000 bonanza. He won $10 on the
WESTERN EXPRESS, $10 on LOTTO 6/49 and
re-investing the money in a PROVINCIAL
ticket, he got the numbers he was waiting for
on March 23, 1984. Mr. Janakas plans to retire
his old truck for a brand new car!

Talk about beginners luck! This Calgary,
Alberta duo won $100,000 on a June 8,
1983 WESTERN EXPRESS ticket — the very
first time either of them decided to play the
lotteries. Both Wendell Murphy and Walter
Dionello plan to buy new cars with the
windfall . . . and more lottery tickets!



Twenty-nine year old Dennis Skulsky
said the first effect of winning $ 100,000
was he had to take the afternoon off
work. The Public Relations Coordinator
with the Edmonton Journal was so
excited after the February 29, 1984,
WESTERN EXPRESS draw he couldn’t
concentrate.

Mr. Skulsky and his wife, Marlene,
decided on a Hawaiian vacation to help
them calm down.

TIC-TAC-TOL, just scratch and win — Harvey Grove, of
Moose Jaw Saskatchewan, did exactly that, and he and
his wife found themselves staring at an instant
$10,000 win!
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Frank Simpkins is a millionaire. He gained that
status after his SUPER LOTO ticket of March 25,
1984 was verified as the winner. The thirty-six
year old logger and his wife, Louisa, live in the
small British Columbia town of Sechelt, and are
adjusting to another new status — parenthood,
with the birth of their first child.



“In three weeks | was so lucky it almost
frightened me!” exclaimed Anne Leibel, of
Penticton, British Columbia. The forty year old
mother of three won a color television, then in
June 1983, a Grand Prix car playing SUPER LOTO.
That was followed by a video recorder prize, and
finally $100,000 on the July 13th WESTERN
EXPRESS draw!

IEEAIARE s

The evergrowing popularity of instant lottery
games saw the birth of MATCH 3 in October.
Smiling broadly is a lucky $ 10,000 instant winner,
Ray Parker of Surrey, British Columbia.

It proved to be a very lucrative Christmas for Antoine
Septimus. The Vancouver resident purchased several
December 30, 1983 PROVINCIAL lottery tickets as a
Christmas gift to himself . . . one of those was a
$50,000 winner!

Dish-pan hands and greasy ovens are gone for
good in the Quiring family . . . winners of the
WESTERN EXPRESS Dream Kitchen, Cornelius
Quiring of Steinbach, Manitoba, now owns a
side by side refrigerator and freezer,
self-cleaning range, dishwasher and
microwave oven. He won his Hotpoint kitchen
on the February 22, 1984 draw!



When Bert Nadeau realized he was
holding a $ 100,000 WESTERN EXPRESS
ticket, his biggest concern was keeping it
safe until he could claim his prize. The
Charlie Lake, British Columbia resident
found an ideal spot. “We stuck it to the
back of the freezer,” he chuckled. The
lucky draw was March 21, 1984.

Bruce Palin, of Edmonton, heard
he'd won $110,052.70 loud and
clear — his wife Patricia woke him
up at 6:00 am. following the
February 18, 1984, LOTTO 6/49 draw
with her excited yelling. The couple
plan to buy a larger home with their
windfall.

Pam Myler, of Edmonton, had one great
curling game in March. It wasn't necessarily
the homemaker's score that made the
bonspiel such a success, but rather the
discovery between games that her March 9,
1984, PROVINCIAL ticket was worth a
$55,555 bonus prize!




“Always check your ticket twice,” advises Jack Schinkel, of
Rosedale, British Columbia. Mr. Schinkel glanced at his July 20,
1983 WESTERN EXPRESS ticket and was about to throw it away.
“My retailer said, look again. Now I'm $ 10,000 richer!”

Ronald and Shirley Harrison
are paying off their mortgage
with a LOTTO 6/49
$192,149.80 windfall. Mr.
Harrison of North Vancouver,
won in the five out of six
plus bonus category on
March 24, 1984!

Sixty-eight year old Mary Terlesky feels
her family is lucky. Her brother-in-law won
$100,000 on a WESTERN EXPRESS ticket
in 1981, and just two years later, her turn
came. The Thorsby, Alberta resident was
the holder of a $ 100,000 winning ticket
on the July 31, 1983 SUPER LOTO draw!




Don and Margaret Layman have a winning
LOTTO 6/49 recipe. The Prince Albert,
Saskatchewan couple put forty-nine
numbers in a mixing bowl, pulled out six
and won $443,481.60! “1984 is lucky,”
said the Laymans after the |anuary 14,
1984 draw.

This is more than a friendship; it's a
winning team. Rosemary Theedom
and Laurie Cook, of New
Westminster, British Columbia, have
been buying lottery tickets together
for years. On June 8, 1983, the friends
splita $10.000 WESTERN EXPRESS
prize!

The dawn of 1984 brought a New Year's
Day celebration never to be forgotten by
Mr. G.C. Lawrence. The Richmond, British
Columbia gentleman and his wife,
Barbara, picked up a $10,000 bonus prize
playing SUPER LOTO to bring the year

in with style.




DISTRIBUTION OF REVENUE

FISCAL YEAR ENDING MARCH 31, 1984

45%

33%

9%
7%
3%
3%

Gross Sales = 100%

45% of sales dollars on all of the Foundation's products was committed to prizes during fiscal year
1983/84.

The remaining 55% was distributed as follows:

33% of each sales dollar was returned to the provinces in which the sale was made. The
governments of the four provinces and two territories enjoyed total proceeds of $116.2 million,
an increase of $59 million over the previous year.

9% of each sales dollar was spent on net operating expenses which includes, salaries, advertising,
computer communications, rent, equipment and ticket distribution.

7% of sales dollar receipts was paid to retailers as commissions. Western Canada Lottery
Foundation retailers receive 7% on the sale of WESTERN EXPRESS tickets, 8% on SUPER LOTO
tickets, 10% on PROVINCIAL tickets and 5% on LOTTO 6/49 and Instant Game sales.

3% of each sales dollar was spent on ticket printing.

3% of the sales dollar was paid to the Federal Government this year. In the summer of 1979 an
agreement was reached between the Provincial Governments and the Federal Government for
the withdrawal of the Federal Government from the lottery field. As the result of this agreement,
the provinces pay the Federal Government $24 million annually based on 1979 dollars, and
indexed to inflation. The Western Provinces share for this year was $10.2 million.



REVENUES TO THE WESTERN PROVINCES
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The WESTERN EXPRESS, PROVINCIAL, SUPER LOTO, LOTTO 6/49 and Instant lotteries, are providing
funds for Western Canada, thereby assisting many organizations to enhance their varied activities.

The province of British Columbia provides lottery funds for culture, physical fitness, amateur sport,
special events, heritage, medical research programs, capital projects and to support EXPO 86, The World
Transportation Fair to be held in Vancouver in 1986.

In Saskatchewan, revenues from lottery operations are distributed through the “Sask Trust for Sport,
Culture and Recreation™ to the Western Development Museums, 11 Exhibition Associations, the Sask
Sports Hall of Fame, the Administration Centre for Sports, Culture and Recreation, 67 Provincial Sport
Governing Bodies, 25 Provincial Cultural Organizations, Recreation Associations, and 233 community
groups and organizations actively involved in the promotion and development of sport, culture and
recreation.

In the 1983/84 fiscal year, SUPER LOTO and LOTTO 6/49 revenues in Alberta were used to pay off a
commitment to the Olds Disaster Fund, originally made by the Federal Government but assumed by
Alberta under the 1979 Federal/Provincial Agreement and also to make a number of one-time only
payments to some of the larger “A" Class fairs in Alberta. Some of the profits from the EXPRESS and
PROVINCIAL go to the Calgary Exhibition & Stampede Limited and Edmonton Northlands to help capital
projects carried out by them for the benefit of Albertans generally. The remainder went to a number of
foundations and organizations operating province-wide programs in culture and recreation. Important
changes in the distribution of profits are due to take effect on April 1, 1984.

The Government of Manitoba allocates lottery revenue to a wide range of projects and programs in
sport, recreation, culture and social agencies throughout the province.

Not to be forgotten is the fact that all provinces in Canada combine to contribute in excess of $35
million annually to the Government of Canada for national programs in sport and culture.

Further information on the disbursement of lottery revenue may be obtained by contacting:

MANITOBA

Manitoba Lotteries Foundation
#301, 207 Donald Street
WINNIPEG, Manitoba

R3C 1M5

(204) 945-3047

SASKATCHEWAN

Sask. Sport Inc.

Administration Centre of Sport,
Culture & Recreation

1870 Lorne Street

REGINA, Saskatchewan

S4P 2L7

(306) 522-3651

ALBERTA

c/o Department of

Consumer and Corporate Affairs
8th Floor, 10065 Jasper Avenue
EDMONTON, Alberta

T5) 3B1

(403) 427-2923

BRITISH COLUMBIA

Grants Co-ordinator
Provincial Secretary’s Office
Parliament Buildings
VICTORIA, British Columbia
V8V 1X4

(604) 387-1011 local 253

YUKON

Yukon Lottery Commission
Box 5183

WHITEHORSE, Yukon

Y1A 5G2

(403) 667-5915

NORTHWEST TERRITORIES

Sport North

P.O. Box 504

YELLOWKNIFE, Northwest Territories
X1A 1HO

(403) 873-7723
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