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CANADIAN MAR

(LIMITED |

BALANCE SHEET —

ASSETS
Property, Plant and Equipment:
At revised values placed thereon by the Directors as at December 31, 1924, with subsequent
additions at cosl, less disposals and fully depreciated properties written off. . 2,710,698.42
| PEEES B S T TR N S SR o SR S SRR A 690,150.61

$1,750,247.81
Patents and Patent Rights:
At revised values placed thereon by the Directors as at December 31, 1924, with subsequent

additions at cosl, less sales and amounts written off. .. . . ... ... .. i it e i e 1,863,307.64
Investments in Associated Companies. . ... it i e 106,256.00
Deferred Accounts Receivables:
‘Tradeaccounbas:a S Tl maea e e §  97,018.58
Refundable portion of excess prolits tax 131,221.74
229,110.32
Current Assets:
Inventoriez of manufactured stock, work in process, materials and supplies, as determined
and certilied by responsible officials of the Company and valued at cost or lower
Oesr reRerYeR Ol SO T S IGDN o om0 s £ e Th SEE 1 et $£2.883.,169.91
Accounts receivable (1SS FESErVe). . . ... iniiei et iaasiansinnstinssinnss 1,737.774.74
Cashinbanks and on hand. ... ... . . . i 36,514.41
Unexpired Insurance, Taxes and Other Prepaid Expenses........... ST T e R e iEanaes

$8.632,261.37

TO THE SHAREHOLDERS OF CANADIAN MARCONI COMPANY (LIMITED LIABILITY):

We have examined the balance sheet of Canadian Marconi Company (Limited Liability) as at December 31,
information and explanations which we required. Our examination included such tests of the accounting records and other

actions.

Subject to the value at which patents and patent rights are included, we report that, in our opinion, the above
31, 1918 and the related statements of earned surplus and profit and loss present fairly the results of its operatiens for the

of the Company.

Montreal, March 23, 1949,

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDING DECEMBER 31, 1948

Loss from regular operations for the year before taking into account the items shown below.. § 103.359.74
Deduct: Income from Investments. .. i e i e e e s v il il o s e il s 19,102,148
—— § 183957.26
Add:
Provision for depreciation of properties. . ......c.coeviereaerereneaeraaeneannes ves--  $ 227,834.65
Directors’ fees...........o... 4,961.21
Executive remuneration. ..... 46,700.00
Legal expenses...... e Ly 5,189.53
281,685.39
$ 368,612.65

Add: Expeases of plaut reconversion........ o PO L B RO s D OO A o fe T R o (e B o 20.328.33

Loss for the year, carried to Earned Surplus............. T P B e e $ 388,970.98



CONI COMPANY

IABILITY)

DECEMBER 31, 1948

LIABILITIES
Capital Stock:
Authorized—7,500,000 shares of $1.00each..........ccciiiiiiiinrranrranereans veees  $7,500,000.00

Current Liabilities:

Accouats payable and accrued liabilities. ... ... SR e el sl aeaneste B D20 L1850
Tncome and other tAXeS. ... o v iwinivsni sssimaasitssnsss v ielwio i e wtn e el oi sue aTo u e el et el 78,348.29
Unclanmed @RISR, . o.. .o vvaniniaisinsinn e oo v i mmie s a8 48 45480 8008 0 000 0000000 Bo 45,901.53
LB Ty b T D e G O e T e e e e e R e R SR T 35,325.00
Bank overdraft:. ..: i swinsmanniis e e S et e e 2,523,844.66

Deferred Surplus:
Refundable portion of excess profits tax............... e e e e e P

Surplus Account:

Earned surplus—per statement attached. ... ... ... ... iiiiiiririarrrsaersasitantrarrraacssans

Approved on Behalf of the Board:
A. H. GINMAN. Director.
S. M. FINLAYSON, Director.

1948 and the statements of earned surplus and profit and loss for the year ending on that date, and have obtained all the
supporting evidence and such other procedures as we considered appropriate, but we did not make a detail audit of the trans-

halance sheet is properly deawn up so as to exhibit a true and correct view of the state of the Company’s affairs as at December
year ending on that date, according to the best of our information and the explanations given to us and as shown by the books

PRICE, WATERHOUSE & CO.,
Auditors.

$4,554,682.00
20,000.00

3,212,810.98

131,221.74

713,516.65

$8,632,261.37

STATEMENT OF EARNED SURPLUS FOR THE YEAR ENDING DECEMBER 31, 1948

Balance at December 31, 1947.......... e [atote ags it plaiul el s et rs et n el s tadnsal alvin e e e n i stn e B T
Add:
Adjustment of prior years' laxes onincome (Net).............cciiiciiaaniinirsnssaans $ 2,306.63
Refundable portion of 1942 and 1943 excess profits taxes, transferred from deferred
IO TIINRERE 5 R T Pl R A 8 87 . ] w8 0 i o g e A T 139,789.24
Deduct: Loss for the year—per statement attached.............ccvviiiitiiresnnncncnscncnonas AL

Balance at December 31, 1948......... b b e s R T S S T Siasge siaiais sl

$§ 960,391.7

142,095.92

$1,102,487.63

388,970.98




TO THE SHAREHOLDERS:
Gentlemen:—

Your Directors beg to submit herewith the Balance Sheet and Profit and Loss
Statement of your Company for the year ended December 31, 1948,

Nineteen hundred and forty-eight proved to be a very difficult vear, particularly
with respect to the sale of broadcast receivers, which form a large proportion of our
manufacturing business. Our unit sales in 1948 were 239 lower than in 1947, while
unit sales for the entire Canadian industry declined by 30% over those for the preceding
vear.

Even this smaller volume was only achieved by distress selling on the part of certain
members of the industry, with the result that prices as a whole were sharply reduced,
while costs remained at, or in some cases exceeded, the levels of the previous year.
Although there was a sharp recovery in receiver sales in the last quarter, the over-all
results were subnormal.

The depressed state of the industry was undoubtedly attributable, in large part,
to the incidence of the 25% Excise Tax which was imposed in November, 1947, and
which remained at that level until the 1st of August, 1948, after which it was re-
established at 10%.

Your Company’s general manufacturing and selling operations were also restricted
and complicated by the import control regulations introduced in November, 1947.
These rulings reduced sales volume of certain produects and created a number of non-
productive expenses which could not immediately be overcome.

Although your Company made drastic reductions in expense to offset the deteriora-
tion in broadcast receiver business, it was thought undesirable to curtail too drastically
our engineering and other development programmes, which, during 1948, were largely
concerned with new techniques, all of which are considered to be essential to yvour Com-
pany’s business in future years. These include certain very high frequency designs,
marine radar, electronic equipment for use in nuelear research and, more recently, the
introductory phases of television. I am happy to report that, in spite of its effect upon
our 1948 operating results, this policy has borne fruit, in that we have, during the first
quarter of 1949, received important orders for equipment of this nature.

During the first half of the year, largely due to the falling-off in broadeast receiver
sales, our inventories increased materially. During the latter half of the year, we were
enabled to reduce our inventories by somewhat more than 20%, which, in turn, permitted
a substantial reduction in borrowings in the later months of the vear, and both trends
are continuing.

In the field of broadeasting, the transmitting facilities of Station CFCT were com-
pletely modernized and a high-powered Frequency Modulation Station of outstanding
quality was brought into service. It was not until the beginning of 1949, however, that



your Company secured interim permission to programme separately this latest facility
and, consequently, development of business possibilities has only now begun.

In marine communications, our post-war modernization programme proceeded,
and it is expected that, by mid-summer of 1949, this very important work will have
been brought to completion. For the past two years, our engineers have been working
on the design of a modern, commercial marine radar equipment, and their efforts have
resulted in the production of a unit which meets the approval of the National Research
Council and which is considered to be thoroughly competitive. A substantial quantity
of these sets is now being assembled, satisfactory demonstrations having resulted in the
sale or rental of all those produced in our initial programme plus an encouraging portion
of those now in production.

Our mobile radio-telephone communication business proceeded well during 1948,
and your Company was successful in securing much of this new and profitable business.

The plant, properties and equipments of your Company have been fully maintained.

The proposal of the Canadian Government to nationalize the overseas telecom-
munications services has been mentioned in previous Reports, but negotiations to that
end have not yet been initiated. However, it has been officially announced that a Bill
is to be introduced in Parliament during the present Session to provide Authority to
the Government to proceed in this matter.

The Honourable A. K-Hugessen, K.C., was elected to the Board of Directors of
your Company on June 16, 1948, to fill the vacancy created by the death of the late
Mr. Gordon W. MacDougall, K.C.

In conclusion, your Board wishes to record its appreciation of the efforts of all
employees during the vear.

Respectfully submitted,

i _/»erfn

President.

Montreal, P.Q., March 23, 1949,
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