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Report of The Board of Directors

to Shareholders

Dear Shareholder:

Your company, after having
recognized in 1978 an unusually
large loss of $6,550,290, has
realized a very small profitin 1979.
The profit was achieved in spite of
certain write-offs, the making of
provisions for potential taxes for the
year, and substantial legal
expenses.

Notwithstanding the company’s
vigorous conduct of significant legal
proceedings the company was
successful in reducing legal and
accounting fees during 1979. To a
substantial degree this reduction is
the result of the disposition of legal
actions, such as the litigation with
the S.E.C., and your management’s
strenuous efforts to control these
costs. Management believes that
this trend should continue in 1980
and further substantial reductions
should result in these areas.

In its Central American projects
in the Republics of El Salvador and
Honduras, your company can report
favorable developments during
1979.

Rehabilitation and development
work at the Divisadero Mine have
increased its economic potential.
Sufficient silver and gold ore
reserves at Divisadero have been
confirmed to provide ore for a new
increase in the milling and smelting
capacity at the San Cristobal plant
to 300 tons per day (where the
Divisadero ore is processed). The
enlarged installation is expected to
be financed from internal corporate
sources. Four parallel silver and

gold ore veins of mineable width
have been surveyed on the surface
over a lineal distance of 4.2
kilometers. A total of 9 shafts exist
to a maximum depth of 780 feet, and
shallow portions of the deposits
have been mined in part. Geological
information to date is sufficient to
warrant enlarging operations and
also suggests the possibility of

further production increases.

Detailed additional exploration is still
necessary to determine the full
nature and reserves of these
deposits.

In the Republic of Honduras,
the company is taking the necessary
initial steps to install a milling and
smelting plant of 200 tons per day
capacity in order to proceed with the
extraction of the silver and gold ores
in the Moramulca Mine.
Approximately 200,000 tons of

these ores have been developed

and are ready for the
commencement of extraction
operations. Your company’'s
geologists are now exploring at both
the Moramulca and San Marcos
deposits to determine the potential
economic extensions of these ore
bodies. Your company is currently in
the process of hiring additional
mining engineers and personnel to
carry out these activities.

Up-to-date feasibility studies in
respect of the Moramulca Mine have
been completed by the company’s
independent consultants, Wright
Engineers Limited of Vancouver.
Your company is conducting fiscal
studies at the suggestion of the
Government of the Republic of
Honduras with the view cf
establishing a precious metal

refinery in partnership with the
Government.

Your company during 1979
terminated certain exploration
programs in South America where
results were not deemed to warrant
further expenditures. However the
company is continuing exploration in
various countries in South America.

In April 1980, the company
received a letter from the Minister of
Mines of Ethiopia acknowledging
the company's payment of the
required fees for 1980 under the
1972 mining lease agreement
between the company and Ethiopia
and stating that such agreement,
which covers nickel and other
mineral exploration concession
rights in Ethiopia, remains in effect
and in good standing. The company
is discussing with Ethiopian officials
the exploration program to be
conducted by the company under
the 1972 mining lease agreement.
Two representatives of the
company, in addition to its resident
representative, are currently in
Ethiopia to pursue the company’s
exploration program. See note 25 to
the accompanying financial
statements.

Substantial expenditures were
incurred in 1979 in the preparation
for hearing and the presentation of
evidence in the Linerboard
arbitration in which your company is
seeking payment of substantial
balances from the Government of
Newfoundland in connection with
that Government’s acquisition of the
Linerboard Mill in Stephenville,
Newfoundland. These extraordinary
expenditures in the opinion of your




management are in the best
interests of your company since the
amounts it is seeking to recover
under the terms of its contract with
the Government are in excess of
$3,000,000 plus interest since 1972.
It is expected that the Arbitration
Board will be able to conclude its
hearings and render its award in
1980. Based on opinion of company
counsel, your company expects to
receive a significant award.

Your company also continues
to pursue its claims in court
proceedings against the
Government of Newfoundland in
respect of the expropriation of the
Julienne Iron Ore deposits and the
imposition of the twenty percent
“super” tax by Newfoundland on the
royalties payable under our Wabush
Iron Ore contract.

Your company asserts in its
actions that the expropriation was
unconscionable, illegal and
unconstitutional, that the
compensation provided under the
expropriation act was grossly
inadequate and that the
Government was guilty of tort and
breach of contract. The twenty
percent Mineral and Mining Rights
tax is asserted to be
unconstitutional, illegal and
discriminatory. Your company also
asserts that the 20% taxis a
violation of the statutory agreements
between it and Newfoundland, that
the province has retained
substantial considerations paid to
Newfoundland by your company for
its acquisition of the shares of
Newfoundland and Labrador
Corporation Limited under such
statutory agreements, and that the

normal standards of good faith
should invalidate these
governmental acts.

While the actions filed by your
company in the trial court of
Newfoundland continue, the
constitutional aspects of these two
laws have been referred by special
action of the Newfoundland
Government to the Court of Appeal
for decision. This reference is
scheduled for hearing in 1980.

Your company is also seeking
substantial refunds of amounts
withheld and paid to Newfoundland
under the provisions of the 20% tax
act.

The lawsuit brought against
Lawler Kent & Eisenberg, former
Special Counsel, has been settled.
Details of the settlement are set out
in note 15(e) to the accompanying
financial statements.

Your company continues to
contest the transactions whereby
the former Managing Director of
your company, together with his
associates, seized control of your
company’s largest subsidiary, Bison
Petroleum & Minerals Limited, as
well as control of Dominion Jubilee
Corporation Limited, the owner of
the Star-O’Keefe iron deposits in
Quebec. In that action, extensive
discovery has been completed, and
it appears that the remaining
discovery hearings will soon be
completed and the case will then be
scheduled for trial before the
Supreme Court of Ontario.

Income taxes assessed by the
Department of National Revenue of

Canada are being vigorously
contested. The company’s
contestation to the 1974 tax
assessment is already filed in the
Federal Court and meetings with
review personnel of Revenue
Canada in respect of the 1975,
1976, 1977 assessments are
expected to take place shortly. Your
company believes that the positions
it has taken are sound and will
substantially reduce the amounts
assessed.

The investigation under Section
114 of the Canada Corporations Act
has been continuing with several
hearings having taken place after a
hiatus of some two and half years.
Your company has contested both
the appointment and the conduct of
Mr. Frederick Sparling in his
capacity as the Inspector appointed
ex-parte by the Restrictive Trade
Practices Board. One of these
actions has been dismissed and one
is still pending before the courts.

In December 1979, Pavonia,
S.A., (Javelin’s wholly-owned
subsidiary) acquired all assets and
assumed all liabilities of Pavonia’s
wholly-owned subsidiary Artena,
S.A. As aresult, Pavonia, S.A.
remains as the surviving company
as of December 31, 1979. The
transaction was authorized by the
directors and shareholders of both
subsidiary companies. The purpose
of the consolidation of Artena’s
activities into Pavonia was to
centralize the development and
operation of your company’s silver
and gold properties in Central
America. The Moramulca silver and
gold properties in Honduras, the San
Cristobal and Divisadero silver and




gold mines in El Salvador are similar
in their technical requirements as to
personnel, mining equipment, and
processing plants to smelt and mill
the ores. Consolidation was
implemented based on those facts,
possible large scale production
savings, increased flexibility, and
administrative and financial
centralization.

Under this program your
company has taken the initial steps
to put into effect its plan to increase
its total milling and smelting capacity
in Central America from the present
200 tons per day to 500 tons per
day.

Respectively submitted,

On Behalf of the Board of
Directors,

et

Raymond Balestreri,
President

April 10, 1980
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Consolidated halance sheet

as at December 31, 1979 and 1978

Assets

Current
Accounts, royalties and other receivable (Notes 4 and 17(b)) -
Inventories (Note 3)

Long-Term
Receivable under Javelin-Wabush Iron Contract (Note 4)
Less: Unamortized valuation discount

Balance due re sale of linerboard project Net of Allowance (Note 5) . ...ooovevevniinnn..
Investment in Julienne Lake Property Net of Allowance (Note B). .. .......oovviiivnrnnnn..
Bonds, Republic of Panama, less current portion (N0t 7) . ..o v v v e e e
Deposits re federal income tax assessments (NOt€ 12) ........oooiiiiiiiivininrarnennn.,

Investment and advances
Non-consolidated subsidiaries (NOte 8) .. ......vuriiiir i e reeans
Associated CompBaniesi{MOED)k wommai s T A S e S s

Fixed
Property, plant and equipment—at cost (NOte 10). ... vvurviinreietivninrarerinnssnness
Less: Accumulated depreciation . ...ttt o e e,

Mineral rights, leases, permits and concessions including exploration and development
COStS (NOeS 1(0) AN 28).........c.o s e mmmiammsy s s s s s bisess s e e o aters

The accompanying notes form an integral part of the financial statements.

1979 1978
(In Canadian dollars)

$ 100,287 $ 563,652
4,728,877 3,287,732
301,594 445 144
64,196 39,277
630,774 593,000
5,825,728 4,928,805
19,003,396 20,141,303
(13,692,274) (14,795561)
5,311,122 5,345,742
3,079,334 3,079,334
750,000 750,000
19,025,043 19,957,024
2,553,444 1,461,080
30,718,943 30,593,180
3,200,939 3,254,583
3,154,926 3,214,831
6,355,865 6,469,414
1,522,637 1,720,047
(679,865) (824,240)
842,772 895,807
15,010,690 15,252,118
$58,753,998  $58,139,324




Liabilities 1979 1978

(In Canadian dollars)

Current i
Banlcoverdraltin o mean: wvensrss pue e e e SR e S ST e $ 292525 % 17,359
ACCOUNS PAYADIE . . oottt e 7,933,201 7,119,475
Payable to shareholder (including current portion of long-term pdyable) (Note 24(b))......... 910,610 —
BaNK LOBIN .« ..ttt et ettt e e e e e e — ‘118,600
Current portion of long-term loans payable (Note 11) ........ ..o, 1,401,720 1,580,582
Estimated income taxes payable (Notes 12 and 18) . ... .o i 1,200,000 700,000

11,738,056 9,636,016

Long-Term ‘
Loans payable (NOtE 11) ...ttt tet et et i i a et et e e eananes 5,606,880 7,264,482
Morlgaga end other (NOte 111 .ainmmmss serniummome s satim s s e faaloratssaitrorg 4,090 106,421

5,610,970 7,370,903
L ESS: GUITEnY DORHION e bt tr v s e T S S e A R R S A S e s g e 1,401,720 1,580,582

4,209,250 5,790,321
Payable to shareholder (Notes 12(a) and 24(b)) . ...oveinriiiiiiii i aiaas 3,492,079 3,011,919
L B LI PO O zesrav s v iomsie savtis w61aT7 e 5 5 TR T A4 A BT R s T 500,000 -

2,992,079 3,011,919

Daferred—AavVance K OVaIY vm i s arh e S s ar e e e e e e TR R 19,000 18,000

MINOMty IMIOrest. .. oo 2 oottt o SR e s (olotusaze it 32,305 33,598

Contingent Liabilities, Commitments And Other Matters (Notes 12, 13, 15, 22, 23 and 24)

! 0
Shareholders’ equity
Capital stock (Note 14)
Authorized—
Preferred: redeemable, non-participating, non-dividend bearing, voting 6,000,000 shares
of $0.10 par value
Common: 12,000,000 shares of no par value. Maximum consideration not to exceed
$99,801,418.
Issued and fully paid—
Commonztil BBAB ShArES ..ot sen drni s s i e e R e e SRS 42,592,787 42,592,787
Capital surplus arising from redemption of preferredshares ............................ 588,860 588,860
DEEICIY .. . o ey ol s o e e e R W R R SR (3,418,339)  (3,432,177)

39,763,308 39,749,470
$58,753,998 $58,139,324

On Behalf of the Board of Directors

Raymond Balestreri, Director
Colin C. Rous, Director




Consolidated statement of retained earnings (deficit)
for the years ended December 31, 1979 and 1978

(In Canadian dollars)

Retained earnings—December 31, 1977 .. ... .. ... oo iiiiiiinii i $ 3,118,113
NRE IOBE TOT AGTB - ovciascimevr e iovase e s s s 0 8 R 6 80 (6,550,290)
Deficit—December 31, 1978 . .. .. ... . it (3,432,177)
Net INCOMBIOT 1O i in s oo 55000 i Ve ooaamre s S S o o0 § S0 R S R 13,838
Deficit—December 31, 1979 .. .. .. ... i e $(3,418,339)

The accompanying notes form an integral part of the financial statements.

Consolidated statement of operations
for the years ended December 31, 1979 and 1978

1979 1978
(In Canadian dollars)
Revenue

Gross royalties earned onironore (NOte 17) .. ..o it $ 8,625,799 § 6,273,679

SalEs Of DUIION . .ttt et et et et et r e 3,399,472 1,853,752

ORGSR O o s wiers srmserer et et o e o SR S R TR AR BB 1,651,802 1,660,205

Javelin-Wabush fron Contract (Note 4) .. ... e 1,103,287 806,119

14,780,360 10,593,755
Cost and expenses

Direct cost of royalties earned-

Amortization (NOe T{8)) « «xmmmmsn st wme s s e 600,597 623,081
Provinclal royalties and Xes s x sos i svnainmei i wimn s S5 sivai e v 2,680,632 1,839,504
Royalties—Knoll Lake Minerals Limited (Note 17) ... ovivineieiinns, 1,446,309 1,165,018

4,727,538 3,617,603

COBLOT SRR i smrimmrarican T s aess e sl e SR SRt AT S R AR SRS 2,208,626 1,735,855

Administrativeand general .. ... e i 5,413,544 6,221,977

Ifterest—long-termidebt v v cxvsmmen seavra s wee iR SavETTRLE 1,481,619 1,034,039

LTS ==1 S 11 T P 128,402 19,123

B o oL o] T BT M T e 125,948 101,307

Exploration costs written off ... ... e s 241,540 173,120

Investments and advances written off (Note 8(b)) ..........ccvviiviviinnnnnn.. 52,963 —

14,380,180 12,903,024
Operating profM(IOBE) .« voovan dvvnres i e S A s e e s 400,180 (2,309,269)
Other income (loss)

(Loss) gain'onforgign cUrrency CORVETSION «wumaies i ain i e stava s weisi (152,261) 1,120,931
Income (loss) before income taxes and extraordinaryitem .................... 247,919 (1,188,338)
Estimated provision for income taxes (Notes 12and18)....................... 500,000 500,000
Loas before extraordinasy RBM . .....ccvonvvas b s asmiiiews s s s s (252,081) (1,688,338)
Extraordinaryitem(Note 19) ........... ... i 265,919 (4,861,952)
Net income (loss) fortheyear(Note16(a)) .......................ccovviiaiain, $ 13,838  $(6,550,290)
Earnings (loss) per share (Notes 1(f) and 16(a))

Lioss perishare before extraordinary MBmi. v ie s sy s imamioins s s $ (0.035) $ (0.236)

EXIrEOrdINARIIIEM . e s i el ST e CH00 s A e T i B AT B e e ot 0.037 (0.678)

Netincome(|o88) FOrNBVEAES «mmms war s e o oo e 26+ e s $ 0.002 3 (0.914)

The accompanying notes form an integral part of the financial statements.




Consolidated statement of changes in financial position
for the years ended December 31, 1979 and 1978

1979 1978
Source of Working Capital (In Canadian dollars)

Funds from operations
Loss betore aXracrdinary B . wims v swsmssns s s 400 s e it $ (252,081) $(1,688,338)
Charges (credits) not affecting working capital:

Depreciation and amoriZation . «cvwis cvamesies s s s s o 855,613 782,062

Exploration costs written off ... ... e 241,540 173,120

Interest due to a shareholder, not currently payable ....................... 508,091 356,119

Foreign exchange loss (gain) on non-currentitems ...........c.ovevnn..n. 218,351 (940,589)

T 3o v oo b B T S e e o e e e A S R B T e 63,313 (9,482)
Total provided from (used in) operations, excluding extraordinary item . ... 1,634,827 (1,327,108)
EXtraOrdiNarY M .ttt et e et i e 265,919 (4,861,952)
Less: Notaffecting Woarking CaAPital. oo v s crmser da s (265,919) 4,861,952
Total provided from (usedin)operations......................cooiina.. 1,634,827 (1,327,108)
Redemption of bonds, Republicof Panama .........oooiiiiiiiiiiiieiainnnn. 632,016 593,000
Ingrease in'long=tenmi loans PAYADIE «. susmsnsmianbasm et ivisman e i — 2,298,000
Reduction in receivable under Javelin-Wabush Iron Contract ................... 34,620 21,004
Disposal of property; plantand egquipment . ... .o oot i iin st e 324,282 —
ORBVET, | s i o o a7 0 T T S T AT 77,277 1,000

2,703,022 1,685,896

Uses of working capital

Deposits re federal income tax assessments ... .o e e iiin i iie i 1,092,364 1,461,080
AcquistiomaffiNed ASSOIS .« < i -wnrcaninie s irin 575s §la et 1575 S5 e a 147,455 360,848
Increase in mineral rights and exploration Costs . ........covveiiiieiaiireiann, 716,598 978,419
Reduction in long-term payable to shareholder ...........cooieiiiiiiaiiine. 527,931 477,363
Reduction in long-term loans payable .. ......ovuiier i iini e i 1,497,911 1,680,650
EMNET. < ety e e e R ST R Wisa o) e e e T e 25,880 18,272
4,008,139 4,876,632

Increase in working capital deficiency ............... ... ...l (1,305,117) (3,290,736)
Working capital deficiency—beginningofyear ............................... (4,607,211)  (1,316,475)
Working capital deficiency—endofyear .............. ... .. ... ... ... ........ $(5,912,328) $(4,607,211)

Changes in components of working capital
Current assets

DRSNS i s ot i i oo T B (A e e s S v e $ (463,365) $ (298,872)
Accounts, royalties and other receivable . ...t ii ... 1,441,145 (764,070)
INVOIIIOTIEIS cra i im0 i s e e e L MR P52 (143,550) 109,671
Deposits and prepaid eXpenSeS . . ... uvuiiiee et iaiiirai i 24919 12,886
Current portion of bonds, RepublicofPanama .............c.ccoviiiena. .. 37,774 89,760
Increase (decrease)incurrentassets .......................c0ui... 896,923 (850,625)
Current Liabilities
BanloVerdrall s esemmoim in 55650t 00 0 ia S i O e S b $ e e (275,166) 16,675
ACCOURTS PEYADIE . ;v siummrigsromars s s MR e s (555 (0w s (813,726) (2,106,326)
Liability arising from litigation settlement. .. .. ..., —_ 796,752
|2 Ta], 4] o] S e e S S, 118,600 (9,200)
Currentportion of long-term debt. ...\ vicivvmies cv v v ive e s da snasnss 178,862 (638,012)
Estimated income taxespayable ...t (500,000) (500,000)
Payabledoshareholder, . ..o sianiessars s s saisrasnm s (910,610) —
(Increase) decrease in current liabilities . .. ........................... (2,202,040) (2,440,111)
Increase in working capital deficiency ................... ... .. $(1,305,117)  $(3,290,736)

The accompanying notes form an integral part of the financial statements.




Notes to GConsolidated Financial Statements

December 31, 1979

Unless the context otherwise
requires, ‘'Javelin” means Canadian
Javelin Limited and "“"Company’’ means
Javelin and all its Subsidiaries.
“Subsidiary’’ means a corporation of
which more than 50% of the outstanding
voting stock is directly or indirectly
owned by Javelin.

All amounts stated herein are in
Canadian dollars unless otherwise
indicated.

NOTE 1 Summary of Significant
Accounting Policies

(a) Principles of Consolidation

The consolidated financial
statements include the accounts of
Javelin and all of its subsidiaries,
except for Bison Petroleum &
Minerals Limited (a 61% owned
subsidiary) and two of its
subsidiaries, Gordon Holdings
Limited and Bison Brewing
Company Limited for reasons
explained in Note 15(n). The
investment in shares of Bison
Petroleum & Minerals Limited is
carried on the cost basis adjusted by
the Company's share of losses since
acquisition to December 31, 1976
amounting to $496,353 and
impairment in value subsequent to
December 31, 1976 in the amount of
$406,030. Intercompany accounts,
transactions and profits have been
eliminated in consolidation.

Foreign Currency Translation

The method of accounting for
foreign currency translation is that
foreign inventories stated at cost,
property, plant and equipment, and
mineral rights, leases, permits and
concessions including exploration
and development costs are
translated at historical rates;
receivables and payables are
translated at current rates. Exchange
gains and losses are given
immediate recognition in the
statement of operations. The foreign
exchange conversion rates of U.S.
dollars were as at January 1, 1978
$1.094, December 31, 1978 $1.186
and December 31, 1979, $1.168.

(c) Inventories

Inventories consist of mining
supplies and mining supplies in
transit. Mining supplies are stated at
average cost and mining supplies in
transit are stated at actual cost.

(b)

(d) Property, Plant and Equipment

Property, plant and equipment are
stated at cost. Depreciation is
calculated primarily on straight line
method. Annual rates applied to
major classes of property and
reflected in the accompanying
financial statements are summarized

below:
Buildings.......... 5% to 11%
Machinery and

equipment ...... 11% to 20%
Office, engineering

& production

equipment ...... 11% to 20%
Automotive

equipment ...... 11% to 30%
Furniture and fix-

tures ........... 11% to 20%
Leasehold improve-

(112 ] L R ——"— 11% to 20%

Repairs and maintenance are
charged against income as incurred
and renovations and betterments are
capitalized to the extent that the
properties are considered to have
been improved. When assets are
retired, the original cost and the
related accumulated depreciation
are removed from the accounts and
any resulting profit or loss, after
consideration for salvage value or
proceeds from sale, is included in
income.

(e) Amortization

Mineral Rights, Leases, Permits and
Concessions Including Exploration
and Development Costs

The costs of mineral rights, leases,
permits and concessions including
exploration and development costs
are being deferred until such time as
the properties are placed in
production, sold or abandoned. If
placed in production, costs will be
amortized by charges to income on
a unit-of-production method on the
basis of estimated ore reserves at
the date production commences.

Unamortized expenses on mineral
leases of the Wabush project
amounting to $6,507,048
($7,107,645in 1978) are being
amortized on the straight line basis
over twenty-five years.

Unamortized expenses of Minas San
Cristobal, S.A., a subsidiary, in the
amount of $97,361 ($157,269 in
1978) relating to mine exploration
and development are being

amortized over an eight year period.

Deferred mine expenses of Minas
San Cristobal, S.A., in the amount of
$40,631 ($81,061 in 1978) are
being amortized over a two year
period.

(f) Earnings per Share

Earnings per share are calculated
using the weighted average of
commen shares outstanding.

Reconciliation to United States
Accounting Principles

The Company, in the preparation of
its financial statements, conforms to
generally accepted accounting
principles prevailing in Canada.

If the application of these principles
differs significantly from generally
accepted accounting principles in
the United States, reconciliations are
disclosed. (See Note 16).

NOTE 2 Reclassification of 1978
Financial Statements

Certain amounts in the 1978
financial statements have been
reclassified to conform with the
presentation of similar amounts in
the 1979 financial statements.

NOTE 3 Inventories

Inventories as at December 31 are
comprised of;

1979 1978 1977
Mining
supplies . $222,338 $227,007 $187,937
Mining
supplies
intransit . 79,256 218,137 147,536

$301,594 $445,144 $335,473

NOTE 4 Javelin-Wabush Iron
Contract

The balance results from the sale to
Wabush Iron Co. Limited of 10% of
the capital stock of Wabush Lake
Railway Company Limited and 10%
of the capital stock of Wabush Iron
Co. Limited on January 30, 1959
and is payable as iron ore is shipped
from the Wabush leased premises at
the rate of $0.21239 per ton as at
December 31, 1979 ($0.19274 at
December 31, 1978), but not less
than $0.10 per ton shipped, nor less

10



than $275,000 per year. If the
Wabush Lease is cancelled by
Wabush Iron Co. Limited, as it may
do on 60 days notice, no further
payments thereon need be made,
but the Mining Lease must be
surrendered to Javelin, and if
Wabush Iron Co. Limited defaults in
making the required payment of any
instalment, when due, and which
default shall not be cured within 60
days of notice of default, it must also
surrender to Javelin the title to, and
possession of, all its buildings, plant
and machinery on the leased
premises.

On December 31, 1977 Javelin
recognized the profit on the sale of
capital stock, calculated on the
remaining minimum payments
receivable discounted at 5% over
76.25 years. Previously profit was
recognized as collected. The net
profit adjustment of $5,366,746
($.75 per share) was included in
income for 1977.

The Unamortized valuation discount
is taken into income as payments
under the Javelin-Wabush Iron
Contract are received. The amount
for 1979 under the contract amounts
to $1,103,287 ($806,119in 1978)
and is included in Accounts,
royalties and other receivable.

On June 5, 1978 Javelin assigned all
payments under this contract to its
wholly-owned subsidiary Pavonia,
S.A. to the extent necessary to
secure the repayment of financing
not in excess of $5,000,000 (U.S.),
plus interest thereon. (See Note 12).

NOTE 5 Linerboard Project

The Company is claiming the sum of
$3,779,334 in addition to the
$6,600,000 already received under
an agreement with the Government
of the Province of Newfoundland
whereby the Government acquired
the principal assets of the linerboard
mill project at Stephenville,
Newfoundland, and associated
wood harvesting operation in Goose
Bay, Labrador, and assumed
liabilities in connection with the
project. The foregoing amount of
$3,779,334 represents expenditures
and advances made by the
Company which in the opinion of
management were reasonably
necessary for the establishment of

the project, or liabilities which in the
opinion of management the
Government is required to assume
pursuant to the agreement. The
Government contends that these
and certain other expenditures and
advances may not have been
reasonably necessary for the
establishment of the project or are
otherwise excluded by the
agreement, and has denied liability
for payment of this amount, pending
receipt of further documentation or
evidence. An arbitration of Javelin's
claims is in process.

The amount in dispute has been
treated as a noncurrent asset. No
provision has been made for any
interest which might be awarded on
the unpaid amount.

In the opinion of management and
Company counsel, the entire claim is
meritorious, but as there is no
assurance that the Company will
recover the full amount, it has
accordingly provided an allowance
for possible uncollectability of the
account in the estimated amount of
$700,000.

NOTE 6 Julienne Lake Property

On November 15, 1960, Javelin
leased the Julienne Lake area of
1.29 square miles in Labrador from
Newfoundland and Labrador
Corporation Limited (‘**‘NALCO") (a
98.9% owned subsidiary) for a
period of 99 years. In June 1975 the
Newfoundland Legislature passed
an Act to provide for the reversion to
the Province of certain mineral lands
in Labrador known as the Julienne
Lake Deposit and comprising
approximately 1.29 square miles.
The Act expressly provided that the
property was being expropriated,
with provision for payment of
compensation of a maximum of
$750,000. The Company's
investment in the Julienne Lake
property is $3,549,271. The
expropriation is the subject of
litigation.

On December 31, 1975, an action
was filed in the Federal Court of
Canada on behalf of Javelin,
NALCO, and Dominion Jubilee
Corporation Limited, seeking a
declaration that The Julienne Lake
Deposit (Reversion) Act, 1975 and
The Mining and Mineral Rights Tax

Act, 1975 are invalid, seeking
specific performance by the
Province of its obligations to the
Company in connection with the
Julienne Lake Deposit, to enjoin the
Province from using confidential
information furnished by the
Company and from mining the iron
ore in the Julienne Peninsula,
reimbursement of all sums paid as a
result of the 20% tax under The
Mining and Mineral Rights Tax Act,
1975, and claiming damages for
breach by the Province of its
contractual and statutory
obligations, the expropriation of the
Julienne Lake Deposit, and wrongful
acts, including the conversion of
confidential information. The Federal
Court of Canada on May 31, 1976,
dismissed the action on the ground
that it did not have jurisdiction to
adjudicate an action against the
Province of Newfoundland. The
Company's appeal from this
decision was denied.

On April 26, 1978, Javelin and
NALCO filed two actions in the
Supreme Court of Newfoundland
seeking relief similar to that
previously sought in the Federal
Court of Canada. These actions are
in the preliminary stage.

In the opinion of management and
company counsel, although the
matter is not free of doubt, the
Company will ultimately be
successful before the courts of
Newfoundland in obtaining
damages. However, the amount of
recovery cannot be predicted with
any precision.

On August 8, 1978, under its
judicature law, the Province of
Newfoundland referred two
questions to the Court of Appeal of
Newfoundland requesting the Court
to rule upon the constitutionality of
The Julienne Lake Deposit
(Reversion) Act, 1975 and The
Mining and Mineral Rights Tax Act,
1975, It is expected that the
Reference case will be heard by the
Appeal Court in 1980.

Due to the uncertainty of the
Company realizing its investment of
$3,549,271 in the Julienne Lake
Property, an allowance of
$2,799,271 was provided for in
1976 for the difference between the
investment in the project and the
maximum amount of consideration
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provided for in The Julienne Lake
Deposit (Reversion) Act, 1975.

NOTE 7 Bonds, Republic Of Panama

On August 27, 1975, an agreement
was signed with the Government of
Panama regarding payment by that
Government for the Cerro Colorado
mineral rights and assets. The
agreement provided for a total
consideration of $23,600,000 (U.S.).
Of this amount, an initial cash

made concurrently with the signing
of the agreement. The balance was
paid in the form of a single series of
eight percent tax-free direct
obligation bonds of the Republic of
Panama in the principal amount of
$18,600,000 (U.S.) receivable in
quarterly payments of varying
amounts of principal and interest, no
one of which is less than $465,000
(U.S.) per quarter year and no one
of which is more than $471,000
(U.S.) per quarter year inclusive of
principal and interest, i.e. constant

amount of approximately
$1,870,000 (U.S.) annually to be
paid over a 20 year period, in
liguidation and payment of both
principal and interest in full.

A portion of the unredeemed
balance of the foregoing bonds has
been pledged as collateral fora
bank loan in the amount of -
$5,606,880 at December 31, 1979
($7,116,000 at December 31, 1978).
(See Note 11).

payment of $5,000,000 (U.S.) was

NOTE 8 Investment and Advances in Non-Consolidated Subsidiaries—At Cost

' 1979 1978 %
Bison Petroleum & Minerals Limited (See Notes 1(a) & 15(N)). .. oovvevieiiiniiennnenn.. $3,123,946 $3,124 581
Bisen:Brewing Gompany LIMBedi(a] i s st i s s 65 25w 76,993 Q?G.QQS) ;

COHENIE, SAUDY s vsaes ames v v o e T 0 0 S i S5 S5 S SR e TR B 5 o e — L 53,009
$3,200,939 $3,254,583

(a) Bison Brewing Company Limited, a subsidiary of Bison Petroleum & Minerals Limited, has ceased commercial
operations and has sold its major assets. However, it has instituted an action against the Town of Stephenville, Newfoundland
and Harmon Corporation in the amount of $140,000, plus general damages. Legal counsel is of the opinion that Bison Brewing
Company Limited will be successful in its action against the Town of Stephenville in which case Bison Brewing Company Limited
will have sufficient funds with which to repay the advances from Javelin.

(b) Oltenia, S.A., a Panamanian company, is owned 24 by Bison Petroleum & Minerals Limited and /; by Javelin. As a result
of expiration of mineral rights held by Oltenia, S.A. the Company has written off its investment in and advances to Oltenia, S.A.
during 1979.

"NOTE 9 Investment and Advances in Associated Companies—At Cost

1979 1978

Dominion Jubilee Corporation Limited (including advances of $400,559 and $399,507 at December
31, 1979 and 1978, respectively) (SeeNote 15(N)) ...t iiiiii it iiiininens

$2,382,707 $2,381,655
Norlex Mines Limited (including advances of $568,446 and $552,368 at December 31, 1979 and

1978, respeCtVEIY) (8) .. .vvvneiintiineeiiiiinaerncrarasesetsseneeensseonasrnnsns 767,223 751,145
Knoll Lake'Minerals Limited (See:Note 17(8)) «ubewimmean e w88 dili s os on ssimonmsaion o 40w 4,263 4,263
Others (advanCeSBRIYY < . o nmes i sbeesg o sirdissess it v st s o 733 77,768

$3,154,926  $3,214,831

(a) Norlex Mines Limited’s operations are in the exploratory stage and its principal assets consist of mining rights and leases
and of accumulated exploration expenses related thereto. Of the 6,073,163 shares of Norlex Mines outstanding at December 31,
1979 and 1978, 1,097,419 shares (18%) were held by the Company. The activities of Norlex Mines Limited during 1979 and
1978 have had no material effect on the Company’s financial statements.
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NOTE 10 Property, Plant and Equipment
The following is a summary of property, plant and equipment at cost:’

A I e e SV 00 ST AR e S e O T R P S e e TS e R e 3 S
Bl OS5 5t w1n)arn i o cm oot o e 058 RS ST T, B e mercmsms ey bt e S e S SR OV S U 2 s
Machinery & QUIDMIENt . ..ottt ettt ettt ettt e
AUIOMODIIES & TUCKS . . o oottt et ettt ittt et e e tae et treanttnnasesosaaannnnssnnes
Bffice,'engineering &cproducHon eqUIDMIEAT e x srrimmaminge i sypispiEreEsi s o fiaie s el stuteress
EUrAIIre S HXHITESTE 5 i itinin ve s oI5 eisnalalals va i e S e baias S5 S s tealars o7 SO
Leesenold IMPrONENIENtS: qsvm s be S ArEanmt a6 i & iR 05l & il viivatmre shus e e 4 o v
Eonstr U O P OERERR e ot s e o) ssnirhstammisiis o a5 anshoavisaninlebe sfp etonselElngarass ase waa sysmyaiesassisn1sye s wiase

Property, plant&equipment=—at B0St . . mimmse o wn sninissrsmm st stersmimmazarels s ate s:eisiazamaiu st o7al s Fivisce
Less: accumulated'depreciation &:amortiZation - ... .. coeveai vl it v ve s s o o i

NOTE 11 Long-Term Debt

Banque Nationale de Paris (Panama)

Interest at 3% over London Inter-Bank Offer Rate (1813/,;% at December 31, 1979) ..............
Central States Pension Fund

614 %—lastPaymientidue Januany 25; 19795 vt v amiwrr e sl ok e ods v husebvis o iF oo
Royal Trust Company

12%—Morgage PaVable: v 55 s catilnian o s s s 50 s el s 47 30 05 ST AT e S0
Other

Non-Interest Bearing with No Maturity Date . . ...t eee s
Less: Debts Maturing Within One Year, Included in Current Liabilities . ..........................

1979 1978
$ — $ 18,000
30,124 163,775
448,078 556,337
153,757 153,595
659,461 626,659
50.815 45,799
66.848 66,226
113,554 89,656
$1,522,637 $1,720,047
(679.865)  (824.240)
$ 842772 $ 895807
1979 1978
$5,606,880 $7,116,000
E 148,482
— 102,331
4,090 4,090
$5,610,970 $7,370,903
1401720  1.580.582
$4,209,250 $5,790,321

Loan payable is collateralized by an assignment of royalties from Wabush Mines (See Note 17) and by a portion of the
bonds, Republic of Panama (See Note 7). Repayment to be made in instalments of $350,000 (U.S.) each year on January 25,
July 25, and October 25 (plus accrued interest to date of payment) and $150,000 (U.S.) each year (plus accrued interest to date

of payment) on April 25. Last payment due on October 25, 1983.
The Long-Term Debt maturing within each of the next five years is as follows:

$1,401,720

1,401,720

1,401,720

1,401,720
NIL
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NOTE 12 Contingent Liabilities

(a)

In March 1979 John C. Doyle
secured to the Canadian Department
of National Revenue (Revenue
Canada) the balance (consisting of
accrued interest on Canadian
income taxes) claimed from him by
Revenue Canada of $1,989,376 to
be paid in payments of $500,000 on
January 25, 1980, 1981 and 1982
with any unpaid balance to be paid
in full on January 25, 1983. In order
to provide additional security for the
payments, Mr. Doyle assigned
$1,989,376 of the balance owing
him, as of December 31, 1978, by
Javelin Export Limited (which
balance is guaranteed by Pavonia
and Javelin). In partial fulfillment of
its obligation to provide collateral
security to Mr. Doyle (See Note 24),
Pavonia assigned to Revenue
Canada sufficient amounts from its
rights to receive from Wabush Mines
the payments (assigned by Javelin
to Pavonia) arising under the sale by
Javelin of capital stock of Wabush
Lake Railway Company and Wabush
Iron Co. Limited (See Note 4).
Revenue Canada fully retains its
liens on the shares of Javelin
beneficially owned by Mr. Doyle
which rights will attach to other
shares acquired, if any, by him, and
further retains all other rights and
securities held by it until full payment
of the claim, at which time the
assignments will be terminated and
all liens released.

As the balance claimed from Mr.
Doyle has been reduced by
payments as at January 1980 to
$1,489,376, the letters of demand of
Revenue Canada on Javelin have
now effectively been limited to that
amount.

Javelin understands that Mr. Doyle
will continue to seek judicial
determination that he does not owe
Revenue Canada material portions
of the underlying tax, which he has
already paid, and to the extent he is
successful, the balance claimed will
be reduced or eliminated.

Revenue Canada has issued notices
of reassessment for Javelin's
taxation years 1970 through 1974.
Assessments were issued for 1970
through 1973, but no tax was levied
for those years, since Revenue
Canada utilized deductions
attributable to pre-production
exploration expenses to offset the

inclusion of additional items of
income for those years. Revenue
Canada has claimed that Javelin's
pool of pre-production exploration
expenses has been exhausted and
has disallowed $1,870,850 for such
expenses for 1974. For the five
years in question, Revenue Canada
in arriving at taxable income
included approximately $5,200,000
of additional income of which
$2,898,900 is attributable to
payments received by Javelin on the
balance of the sale price of the
shares of Wabush Iron Co. Limited
and Wabush Lake Railway Company
Limited, sold to Wabush Iron Co.
Limited in 1959. These payments
had been treated by Javelin as non-
taxable capital receipts. In the
opinion of Javelin's tax counsel the
$2,898,900 attributable to these
capital receipts does not constitute
taxable income. The additional items
of income amounting to
approximately $2,300,000 were
attributable primarily to the
disallowance of depletion claimed as
deductions for the taxation years
1971 through 1974, and to
disallowance of deduction of
royalties paid to the Newfoundland
Government in 1974.

The amount of the tax assessed and
demanded was $1,212,743, plus
interest of $198,586 to November
21, 1977. In the event Javelin's
objection is upheld (that sale of the
shares of Wabush Iron Co. Limited
and Wabush Railway Company
Limited, is a non-taxable transaction)
Javelin would have sufficient pre-
production exploration expenses not
used as deductions in the prior
years (1970-1973) to offset the
income for the year 1974 resulting
from inclusion of other items of
income.

The assessment as disclosed only
relates to the federal taxes and
could possibly give rise to a potential
provincial tax assessment in the
approximate amount of $388,000
determined on the same basis as the
federal assessment. In such event
Javelin's objections would be similar
to those on the federal assessment.

In May 1978, Javelin deposited
$1,461,080 with a trust company in
Ottawa, Canada, to be invested in an
interest bearing time deposit as
security for the 1974 tax assessment

(c)

pending final resolution thereof. The
interest realized on this deposit is
remitted by the trust company to
Revenue Canada to apply on
Javelin's account and is not
reflected in the financial statements
pending outcome of the assessment.

On Aprit 3, 1979, Javelin received an
assessment dated March 30, 1979,
assessing additional taxes and
interest for the year 1974 in the
amount of $233,612 of which the
principal component was
disallowance of a depletion
allowance of $525,956 claimed by
Javelin.

In June 1979 Javelin filed a
statement of claim in the Federal
Court of Canada appealing the 1974
assessments. The action is in a
preliminary stage.

On December 11, 1978, Revenue
Canada issued notices of
reassessment for Javelin's taxation
years 1975, 1976 and 1977, ina
total amount of $4,906,987 including
interest, and under the Income Tax
Act directed that the taxes be paid
forthwith.

The amounts as reassessed by
Revenue Canada in December 1978
are $634,348 for 1975, $1,959,789
for 1976 and $1,724,432 for 1977
plus accrued interest of $588,418 to
December 11, 1978. Javelin has
filed Notices of Objection to these
assessments.

Major components in the
reassessments and objections
include:

(i) The addition to taxable income
of $2,427,317 attributable to
the receipt by Javelin on the
balance of the sale price of the
shares sold to Wabush Iron Co.
Limited in 1959 which Javelin's
tax counse! believes to be non-
taxable (See Notes 12(b) and
4).

(i)  The addition to taxable income
of $933,578 of expenses
deducted by Javelin, which
amounts have been added
back twice in the
reassessments, once as
unvouchered expenses and
once as indirect payments.
Javelin believes that the
disallowance of these
expenses is unwarranted and
in any event should not be
disallowed twice.
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(iii) The addition to taxable income
for the year 1976 of $910,000
and for the year 1977 of
$1,269,000 as Foreign Accrual
Property Income (arising from
the interest on the Republic of
Panama Bonds (See Note 7)
against which Javelin believes
it is entitled to substantial
deductions.

The inclusion in taxable income
as natural resource income of
Javelin's net royalties under the
Wabush Lake Mine Lease.
Javelin is entitled to a 25%
resource allowance deduction
on such income, which
deduction has not been taken
into account by Revenue
Canada in calculating the
reassessment. The total
amount of this deduction for the
applicable years 1976 and
1977 is approximately $2.8
million.

(v) Disallowance as deductions
from earned income of two
categories of payments (See x
and y below) to the Province of
Newfoundland, based on a
Canadian Tax Statute which
provides that firms engaged in
natural resource activities
cannot deduct from earned
income, in certain
circumstances, amounts paid
as natural resource royalties
and taxes to Canadian
Provinces. Javelin maintains
that these circumstances are
not applicable in its case and
therefore the deduction should
be allowed.

(x) Revenue Canada
maintains that the amounts
paid by Javelin on royalties
from its Wabush Lake
Mine Lease are not
deductible. In 1975, the
Newfoundland
Government enacted a tax
on royalties and similar
payments which, in effect,
purports to tax Javelin's
royalties from the Wabush
Lake Mine Lease at an
approximate rate of 20%.
Javelin has been paying
the tax under protest,
subject to the outcome of
litigation challenging the
validity of the
Newfoundland statute.

(iv)

(€)

(See Note 6).

(y) Also disallowed by
Revenue Canada as
deductions from earned
income are the amounts
paid to, or claimed by the
Government of
Newfoundland under The
Government-Javelin
Taxation (Confirmation of
Agreement) (Amendment)
Act, 1960. (See Note
15(h)).

(vi) Disallowance of the settlement
and fees of the shareholders
litigation (See Notes 15(a) and
15(b)), of approximately
$1,900,000 which amount
Javelin maintains to be
deductible.

Javelin maintains that it has available
pre-production exploration
expenses recorded by a wholly-
owned subsidiary that could be
utilized to reduce Javelin's assessed
taxable income. This has not been
taken into account in the Revenue
Canada assessments.

The assessments as disclosed only
relate to the federal taxes and could
possibly give rise to potential
provincial tax assessments in the
approximate amount of $1,400,000
determined on the same basis as the
federal assessments. In such event
Javelin's objection would be similar
to those on the federal assessments.

In December 1979 Revenue Canada
issued a Notice of Assessment
disallowing Javelin's claimed
taxable loss of $3,266,507 resulting
in a revised taxable income of $100
for Javelin's 1978 taxation year.
Notice of Objection to the
assessment has been filed raising in
major part issues similar to those
discussed above. (See Note 12(b)
and 12(c)).

Javelin has provided an amount of
$700,000 including $500,000
provided in 1978 in respect of any
liability that may result from the
assessments described in Note
12(b) and 12(c). In, 1979 Javelin has
provided $500,000 in respect of
estimated potential income tax
liability for the current year. (See
Note 18(a)). The total income taxes
assessed through the year 1978 as
discussed above plus interest
thereon to December 1979 amount
to $7,092,466. After giving effect to

(f)

amounts received by Revenue
Canada under its agreements with
Javelin regarding payments, the net
amount of assessments plus
interest, unpaid as of December
1979 was $5,929,328. In addition,
the amount of $1,461,080 remains
on deposit with a trust company in
Ottawa, Canada (See Note 12(b))
which if released to Revenue
Canada would reduce the unpaid
balance as of December 1979 by
$1,461,080.

The amounts paid to Revenue
Canada and the amount on deposit
with the trust company are carried
as assets in the financial statements.
However, provision has been

made for $1,200,000 as described
above which amount the Company
considers adequate.

On March 15, 1979, Javelin reached
final agreement with Revenue
Canada under which Revenue
Canada will be secured for payment
of the income tax assessments for
the years 1975 to 1977, the
$233,612 additional assessment for
1974 (See Note 12(b)), as well as
taxes which are assessed from year
to year until all such taxes are paid.
(See Note 12(c)). The agreement
provided that Javelin would deposit
$150,000 in March of 1979 and in
addition for the fiscal years
beginning January 26, 1979 would
deposit with Revenue Canada the
greater of: (A) $1,300,000 in the first
year, $1,600,000 in the next three
years and $1,900,000 in the
subsequent years or (B) $500,000 in
the first five years and $1,000,000 in
each succeeding year thereafter,
plus an amount equal to its income
tax required to be filed and fully paid
during that year. Payments on the
agreement are current, with
$1,450,000 having been paid as at
January 25, 1980.

The first $500,000 payable in the
first five years and $1,000,000 in
each succeeding year, is to be
applied to taxes for the years
already assessed (1975, 1976 and
1977). The balance in any yearis ,
then applied to the tax assessed for
the previous calendar year and an
remaining balance applied to 197
to 1977 assessments.

Under the agreement Javelin
retained full right to contest these
assessments and intends to
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continue to contest them. Notice of
Objection to all the assessments has
been filed. The payment by Javelin
under the agreement is secured by
assignment of Javelin's rights under
the Wabush Mine Royalties (See
Note 17) and secondly by payments
under the Javelin-Wabush Iron
Contract (See Note 4), as Pavonia,
S.A. has waived the priority of its
assignment under the Javelin-
Wabush Iron Contract to the extent
of $500,000 per year.

NOTE 13 Commitments

(@)

Javelin Export Limited, a wholly-
owned subsidiary of Pavonia, S.A.
has entered into a 10 year
consulting contract with Mr. John C.
Doyle, which commenced April
1975, at an annual fee of $125,000
(U.S.), subject to increases during
the last 5 years of the contract in
proportion to increases in the
Canadian cost of living index
between 1975 and 1980. Javelin
and Pavonia, S.A. guaranteed this
contract. Based on increases in the
Canadian cost of living index the
annual fee will be $209,000 (U.S.)
commencing April 1, 1980.

The Company entered into the
following minimum rental

agreements:
December 31,
1979

Office Leases for

121 T R $78,048
Office Leases for

1981 e s 28,800
Office Leases for

B2 B, aslhe 5,000

Rent expenses for the year 1979 for
leased office space was $81,681
($72,972 for 1978).

Javelin has entered into individual
retirement agreements with certain
retired employees. Charges against
operations are made in the year of
payment. Benefits under these
agreements range from a fixed
period to life, with a maximum total
in any one year of $12,000
Canadian plus $51,000 U.S. plus
cost of living index increases in
respect of one individual. Payment
under these agreements amount to
$74,036 for 1979 and $42,861 for
1978. Per actuarial valuation, the
present value of the retirement
benefits amounts to $555,222 (See

note 16 for reconciliation with
generally accepted accounting
principles in the United States).

NOTE 14 Capital Stock
(a) Stock Options

Under Javelin's 1970 Stock Option
Plan 180,353 shares of the
authorized capital stock were
reserved for key personnel, officers
and directors. All options granted
under the 1970 plan lapse, if not
exercised by then, five years after
the date of grant. All options granted
under the plan to employees and
officers were granted prior to May 9,
1973 and therefore were exercisable
only until May 9, 1978, and to the
extent not exercised are now lapsed.
A resolution adopted pursuant to the
plan provides a grant to each
director, each year until June 1980,
an option for 1,061 shares per year
of service as a director, (a maximum
grant of options for 11,671 shares
per year for all directors).

The 1970 Stock Option Plan was
separated into two separate plans,
(1) the U.S. Qualified Stock Option
Plan intended for U.S. employees of
Javelin and (2) a Plan intended for
all others not entitled to options
under the U.S. Qualified Stock
Option Plan.

Under the U.S. Qualified Stock
Option Plan 37,132 shares were
reserved. The options were granted
at a price not less than fair market
value on the day of the grant. Under
the other plan 143,221 shares were
reserved. The options were granted
at a price not less than 85% of the
fair market value of the stock on the
date of the grant.

Information as to the share options
granted and exercised under the
1970 Stock Option Plan at
December 31, 1979 and 1978 are
shown on the accompanying
schedule.
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Market Value at

Date Number Option Price Date of Grant
Granted of Shares Per Share Total Per Share Total
OPTIONS OUTSTANDING AT DECEMBER 31, 1979
MAYAIOTD s oms avessmssaovesssadsieso i imssavetistersas e S5 3,183 $3.72 $11,840 $4.35 $13,846
MAYNDTB v v o wmsvmmmmeve vh s st 5 5 3,183 1.91 6,080 2.25 7,162
AUGAIOTT e o Somse e &0 3 Ve o 11,671 1.49 17,390 1.75 20,424
AUG. 1T 2o 05 s siaisrminnsons fvie w10 Sigvesesmasasesasnse aze 11,671 1.15 13,422 1.35 15,756
AUg. 1979 e 1156171 1.40 16,339 1.65 19,257
OPTIONS OUTSTANDING AT DECEMBER 31, 1978
MaY TGT A viis s s s stsmessrisimrisn ot st e s o 3,183 $8.50 $27,055 $10.00 $31,830
MaY il AT s o s s o 36 TS EREs 3.183 3.72 11,840 4.35 13,846
MEaY 1976 va0 05 a0k 55 37 35 waieisn steati il Fedieibeiast 3,183 1.91 6,080 2.25 7,162
Aug. 1977 .. P 11,671 1.49 17,390 1.75 20,424
AUG. 1978 L e e 11671 1.15 13,422 1:35 15,756

(b)

No charges to income were made in
1979 and 1978 in relation to stock
options due to insignificance of
amounts.

On March 10, 1980, Stock options
for an additional 117,756 shares
were granted by resolution of the
Board of Directors to 18 individuals
at the then market price of $1.55 per
share under the 1970 stock option
plans.

Pole Investments Inc.

In March 1979 Pole Investments Inc.
(Pole) in a subscription offer, which
cancelled a then outstanding
subscription offer by Pole, offered to
purchase 325,000 Common Shares
for $357,500 to be paid within 25
days after acceptance of the offer
and approval thereof by necessary
regulatory authorities, which was
subsequently amended to provide
for a purchase price of $1.40 per
share ($455,000). The offer
provided for an option to Pole,
exercisable within 350 days after its
offer was accepted, to purchase up
to an additional 325,000 shares at
$1.25 per share (subsequently
amended to $1.50 per share).

On March 10, 1980, Pole and
Javelin entered into a new
subscription agreement cancelling
the March 29, 1979 Pole
Subscription agreement, and Pole
agreed to purchase $500,000 in
convertible debentures from Javelin.
The debentures will bear interest at
the London Inter-Bank Offer Rate
plus three percent per annum,
mature in three years, and will be

convertible into common shares of
Javelin at the rate of $1.6667 per
share for the first eighteen months
thereof, and at the rate of $2.05 per
share during the last eighteen
months, but the maximum number of
shares to be issued on conversion is
300,000 shares. The subscription is
conditional upon Pole’s receiving an
option to purchase an additional
300,000 common shares at a
purchase price of $2.25 per share
during the period beginning on the
date of the purchase of the
debentures and ending five months
after the maturity date of the
debentures and the agreement is
subject to the approval of necessary
regulatory agencies. Pavonia, S.A.
will guarantee Javelin's obligation
under the debenture issue and will
secure the performance by pledge
of part of the Republic of Panama
bonds. (See Notes 7 and 11).

In March 1980, a Certificate of
Continuance was issued continuing
Javelin in accordance with the
Canada Business Corporations Act.
The Articles of Continuance filed by
Javelin amended its charter to
provide for an unlimited number

of authorized common shares and
Class A preferred shares, both of no
par value.

NOTE 15 Litigation

(a)

Bonime V. Canadian Javelin
Limited, John C. Doyle and William
M. Wismer

A class action commenced in the
United States District Court for the
Southern District of New York in

=~

December 1973, on behalf of
purchasers of Javelin's shares
during an unspecified period. On
July 9, 1975, the court fixed the
class as those who purchased
Javelin's shares between April 30,
1969 and October 25, 1973. In
August 1976 the Court approved a
settlement and ordered Javelin to
pay into a settlement fund
$1,350,000 (U.S.). Javelin made full
payment for the settlement fund of
$1,350,000 (U.S.) and recorded the
sum as an extraordinary charge
against income in the year ended
December 31, 1976, and the sum so
paid is now being held in escrow by
Javelin's attorney pending
adjudication of certain claims to
which objection has been made and
not yet resolved. Counsel fees for
the attorney of the plaintiff, and
disbursements have been paid out
of the settlement fund. In 1979, the
court issued an order allowing the
filing of further claims against the
settlement fund by certain members
of the class who may have been
misled by the original notice given to
class members in 1976. Claims have
been filed pursuant to said order and
it is now expected that distribution to
class members will be made in
1980.

Lurie, et al v. Canadian Javelin
Limited, et al

An action was filed in December
1973, in the Circuit Court of Cook
County, lllinois, as a class action on
behalf of all purchasers of Javelin's
shares on or after November 1,
1969. The complaint alleged
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(c)

violations of the Securities Act of
1933 and lllinois common law and
seeks damages in an unspecified
amount. This case was resolved by
a court approved settlement under
which members of the class would
receive settlement payments based
on an agreed formula. In 1979
Javelin paid, in connection with this
matter, settlement sums totalling
$3,069 (U.S.) for damages to
claimants and claim trustee fees of
approximately $24,000 (U.S.). Still
pending in this case is Javelin's
appeal from the court’s award of
$100,000 (U.S.) as plaintiffs’
counsel fees and the plaintiffs’
motion seeking relief from the
court's action (i) vacating its earlier
order expanding the class of the
plaintiffs in a manner which could
increase the amount of the
settlement sum by approximately
$305,000 (U.S.) for damages and (i)
denying requests for $115,000
(U.S.) as additional plaintiffs’
counsel fees and discharging the
claims trustee. Provision has been
made in the financial statements for
the $100,000 (U.S.) awarded as
counsel fees.

Lurie, et al v. Canadian Javelin
Limited, et al

An action filed December 5, 1973, in
the United States District Court for
the Northern District of lllinois,
purporting to be a class action on
behalf of all purchasers of Javelin's
common stock on or after June 1,
1973. The complaint alleges
common law fraud and violations of
Securities Exchange Act of 1934
and the lllinois securities law. The
action seeks damages in an
unspecified amount or, in the
alternative rescission of share
purchases, together with preliminary
injunctive relief. The action is in the
early stages.

No class has been certified in this
action. The settlement stipulation in
the Lurie state action (See Note
15(b)), provides that upon approval
of that settlement stipulation,
plaintiffs will apply for
discontinuance of this action in the
United States District Court, and
therefore on February 7, 1977, the
District Court stayed further
proceedings in the case.

Bilan Realty Corporation, et al v.
Canadian Javelin Limited, et al

(e

On February 19, 1976, this action in
the United States District Court for
the Southern District of New York,
was brought by 29 purchasers of
Javelin’s shares, naming Javelin and
Messrs. Doyle and Wismer as
defendants. The plaintiffs allege a
scheme to inflate the price of
Javelin's common shares. Javelin
has denied the allegations of the
complaint. The complaint contains
no facts from which any damages to
plaintiffs can be calculated. Although
the action has been pending for
more than four years, only slight
development of plaintiffs case has
taken place. Javelin counsel is of the
opinion that there is no merit to the
claim and that Javelin should prevail.

Canadian Javelin Limited v. Lawler
Kent & Eisenberg, et al

In March 1978, Javelin terminated
the appointment of Lawler Kent &
Eisenberg as special counsel to
Javelin's Compliance Committee,
under a 1974 Consent Judgment.
Lawler Kent & Eisenberg had acted
as special counsel since 1974. In
May 1978, Javelin brought an action
against the law firm and certain
members of the firm in the District
Court for the District of Columbia,
alleging that they improperly
discharged their responsibilities as
special counsel. In July 1978, the
defendants filed their answer to
Javelin's complaint denying
Javelin's allegations and
counterclaimed against Javelin for
libel and for $37,384 (U.S.), plus
interests and costs, as the unpaid
balance due from Javelin for legal
fees and expenses. In January
1980, (after the trial had
commenced) the action was settled.
Pursuant to the settlement
agreement Javelin withdrew, and
agreed to the dismissal with
prejudice of all of its claims against
all the individual defendants. Javelin
agreed to dismiss the only remaining
claim, the breach of contract claim
against the defendant law firm, in
consideration for the payment of
$105,000 (U.S.) to Javelin. The
defendants withdrew and agreed to
the dismissal with prejudice of their
counterclaims against Javelin.
Javelin and the defendants released
each other and their respective
representatives from all actions,
suits, causes of actions, claims and

demands as of the date of the
settlement agreement. No

findings of any kind were made by
the Court and the parties agreed that
the settlement agreement would not
be considered to constitute an
admission of the truth of any
allegation made by the parties. The
amount of $105,000 (U.S.) has been
received by Javelin in March 1980.

Bison Petroleum & Minerals Limited
v. Canadian Javelin Limited

In May 1978, Bison instituted an
action in the Supreme Court of
Newfoundland against Javelin
seeking recovery of $671,082 and
interest thereon and costs, for
$671,082 allegedly advanced by
Bison to Javelin between January 1,
1974 and December 31, 1977.
Javelin intends to vigorously contest
this action. This amount is reflected
in the financial statements.

Canadian Javelin Limited v.
Dominion Jubilee Corporation
Limited

On September 8, 1977, Javelin
brought an action in the Supreme
Court of Newfoundland against
Dominion Jubilee Corporation
Limited for the principal sum of
$401,490, plus interest in the sum of
$177,813 and costs. The principal
sum represents advances made by
Javelin to Dominion Jubilee
Corporation Limited, upon the
request of the latter, from 1969
through 1977. Dominion Jubilee
Corporation Limited obtained the
right to issue a third party notice
calling upon Bison for
indemnification if it is found liable,
and has filed its defence. The case is
expected to proceed to trial in 1980.

In its defense, Dominion Jubilee
admits Javelin advanced the sum of
$387,689, but attempts to off set an
alleged indebtedness by the plaintiff
to Bison Petroleum against this
amount. It is counsel’s opinion that
the attempted off set is invalid and
that Javelin will recover at least
$387,689.

Government of Newfoundland v.
Canadian Javelin Limited

On April 11, 1979 the Government of
Newfoundland sued Javelin for
additional royalties under The
Government-Javelin Taxation
(Confirmation of Agreement)
(Amendment) Act, 1960 in the
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(i)

amount of $856,663 with respect to
the shipments of iron ore
concentrates during 1976, $992,153
with respect to shipments during
1977 and $728,971 with respect to
shipments during 1978, plus
interests and costs. Provision has
been made in the financial
statements with respect to the
amounts of $856,663, $992,153 and
$728,971 which may be due as
additional royalty for 1976, 1977 and
1978. In the opinion of counsel the
Company's defenses are
meritorious but it is not possible to
predict the outcome of the action.
The Government of Newfoundland
has made a demand for additional
royalties in the amount of
$1,413,910 with respect to
shipments during 1879 for which
provision has also been made in the
financial statements.

Pavonia, S.A. v. Bison Petroleum &
Minerals Limited

On January 17, 1978, by judgment
of the First Circuit Court of the
Republic of Panama, an agreement
entered into on June 5, 1975,
between Bison and Pavonia, S.A.
(*"Pavonia’’) was annulled. The said
agreement provided for the sale by
Bison to Pavonia of 33,400 shares of
the capital stock of Oltenia, S.A. (a
Panama corporation) owned by
Bison. The said judgement
condemned Bison to pay to Pavonia
costs of the lawsuit which were fixed
at $46,965 (U.S.). In 1978 an action
was commenced in Ontario entitled
Pavonia v. Bison for recovery of the
aforesaid $46,965 (U.S.) which
action was discontinued; but by an
order in October 1979 the Court
ruled that the discontinuance was
without effect and permitted Bison to
file an appearance, affidavit of merits
and to deliver its statement of
defense and counterclaim seeking
$475,000 and seeking a declaration
that the Panamanian Court's
judgment was invalid. An application
for leave to appeal from this order is
pending.

Ayre, Shirriff, Wylie v. Canadian
Javelin Limited

In July and August 1977, Anthany G.
Ayre, Frank C. Shirriff and C.W.
Wylie, former directors of Javelin,
instituted proceedings against
Javelin claiming the amounts of
$6,480, $3,100 and $765

0

respectively, being the amounts
allegedly owed to them by Javelin
for fees and expenses. Javelin has
filed a contestation to the actions
denying liability and has filed cross
demands against each of the said
former directors claiming from each
$1,900,000 representing damages
suffered by Javelin as a result of
their improper conduct as directors
including breaches of fiduciary duty.
Mr. Shirriff moved to dismiss
Javelin's cross demand which
motion to dismiss was denied on
November 8, 1978 and Mr. Shirriff
has appealed from the denial of his
motion.

MacPherson v. Canadian Javelin
Limited

On November 24, 1976, a former
officer and director of a subsidiary of
Javelin caused to be served an
action claiming $336,7 13 resulting
from loss of office. Javelin has filed a
contestation to the action and in the
opinion of management the claim is
grossly exaggerated. The plaintiff
has not actively pursued the action.

Canadian Javelin Limited v. Bison
Petroleum & Minerals Limited

On October 28, 1977, Javelin issued
a writ against Bison claiming the
sum of $827,070 representing
Bison's share of the litigation costs
settlements paid into by Javelin in
respect of two class actions brought
against Javelin in the U.S. District
Court for the Southern District of
New York by G. Bonime as plaintiff
therein and in the Circuit Court of
Cook County, lllinois, Chancery
Division by Fay Lurie and H. Haskel
Lurie as plaintiffs. Javelin claims
contributions and indemnity against
Bison for the said funds, and Bison
has delivered its statement of
defense.

Inquiry Under Canada Corporations
Act

On May 17, 1977, the Restrictive
Trade Practices Commission of
Canada, upon an ex parte
application, ordered an inquiry into
the affairs of Javelin, and appointed
F.H. Sparling, a federal public
servant to conduct the inquiry. The
inquiry is continuing and Mr.
Sparling has made no report thereon
to this time. Prior to his appointment,
Mr. Sparling agreed to give
Company documents and other

information to the United States
Securities and Exchange
Commission and to the Quebec
Securities Commission, and certain
Company documents and
information were, after the
appointment, given by him to the
United States Securities and
Exchange Commission. On February
10, 1978 the Company commenced
an action in the Federal Court of
Canada against Mr. Sparling and
Gaetan LaFlamme, one of Mr.
Sparling's authorized agents, for an
interlocutory and permanent
injunction to restrain Mr. Sparling
from the communication of
information, or the giving of
Company documents obtained in the
inquiry to any other persons.

On June 2, 1978, Mr. Justice Gibson
dismissed the request for
interlocutory injunction ruling that
such communication of information
by the defendants was authorized by
law, that Javelin has not made ouf a
prima facie case, and had not
established irreparable injury.
Javelin's appeal of the denial of the
temporary injunction was denied.
Mr. Sparling then sought an order
striking out Javelin’s action in the
Federal Court of Canada. The order
was denied, and Mr. Sparling's
appeal from the order was denied.

Javelin also commenced another
action in the Federal Court of
Canada to enjoin Mr. Sparling from
continuing as inspector on the
grounds (inter alia) of bias against
Javelin, which action was stricken by
the court for failure to disclose a
cause of action; and Javelin's
appeal of that order and its motion
for leave to appeal to the Supreme
Court of Canada have been denied.

Bison Petroleum & Minerals Limited
and Dominion Jubilee Corporation
Limited

(1) Pursuant to a Judgment of the
Supreme Court of Ontario, a
court ordered Special General
Meeting of Shareholders of
Bison Petroleum & Minerals
Limited (*'Bison'') was
convened and held on March
16, 1977, for the purpose of
removing directors of Bison
and electing a new Board of
Directors to fill the

vacancies thereby created. At
the time of the court order, the
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Company was the beneficial
owner of 2,587,284 of the
4,223,713 outstanding shares
of Bison. The Company was
also the beneficial owner of
1,786,585 of the 5,382,536
outstanding shares of Dominion
Jubilee Corporation Limited
(**‘Dominion Jubilee™').

Pursuant to an agreement
dated February 22, 1977,
Bison agreed to purchase from
Dominion Jubilee all of the
outstanding shares of the
latter's wholly-owned
subsidiary, Jubilee Quebéc
Holdings Limited, in
consideration for the issuance
by Bison of 3,276,287 shares
of the capital stock of Bison,
being all the remaining
authorized and unissued
shares of Bison.

Concurrently with the aforesaid
transaction, Bison entered into
a second agreement with
Dominion Jubilee whereunder
Bison agreed to pay $40,000 to
Dominion Jubilee and to
assume the indebtedness of
Dominion Jubilee to the
Company in the amount of
$372,171 in exchange for the
issuance by Dominion Jubilee
to Bison of 2,100,000 shares of
the capital stock of Dominion
Jubilee.

The aforesaid transactions, if
upheld by the Courts, would
result in the removal of control
from the Company of Bison and
Dominion Jubilee and the
placing of the control of Bison
and Dominion Jubilee in the
hands of Dominion Jubilee and
Bison, respectively. The Boards
of Bison and Dominion Jubilee
are controlled by the same
persons, none of whom are
significant shareholders in
either Bison, Dominion Jubilee
or Javelin.

Subsequent legal proceedings
have been commenced by
Javelin in the Supreme Court of
Ontario seeking to cancel the
transactions hereinabove
referred to and for damages.
Subsequent tc the judgement
of the Supreme Court of
Ontario ordering a Bison
meeting, Bison instituted legal

(3)

proceedings in the Supreme
Court of Ontario seeking to
cancel 1,440,000 shares of the
capital stock of Bison issued in
1966 to Javelin under a
contract. An ex parte injunction
obtained by Bison on March 4,
1977, to prevent the voting of
these shares at the March 16,
1977 Bison Shareholders'
Meeting was not continued by
the court after hearing, and the
shares were voted without
objection at the Shareholders’
Meeting. Based on available
data, it is the opinion of
Javelin's counsel that Bison will
not be successful in this action.

In August 1977, Bison issued a
writ to commence an action in
the Supreme Court of Ontario
against Javelin, six of its
Canadian Directors, and its
officers, alleging that the
individual defendants
conspired to bring vexatious
proceedings against Bison, and
alleged that Javelin wrongfully
interfered with an alleged
contract between Bison and
Pavonia, S.A. In Septmeber
1978, Bison filed its Statement
of Claim seeking special,
general and punitive damages
totalling $679,902 and an
injunction restraining the
defendants for bringing further
proceedings in Ontario,
Quebec or the State of New
York. The action is being
contested.

In August 1977, Javelin
commenced actions, in the
Supreme Court of Ontario,
against Bison Petroleum &
Minerals Limited and Dominion
Jubilee Corporation Limited
seeking to enjoin the Annual
Meeting of Shareholders of
Bison scheduled for August 29,
1977, and the Annual Meeting
of Dominion Jubilee, scheduled
for August 30, 1977. The
actions were based upon
Javelin's allegations that
Bison's and Dominion Jubilee's
financial statements, auditor’'s
reports, and information
circular were false and
misleading. The Court
adjourned the applications to
allow for the examination of the
deponents who filed affidavits

(4)

in support thereof, ordered that
each of the meetings be
convened, scrutineers
appointed to report on the
number of shareholders
represented, in person or by
proxy, thereat and that without
any further action the meetings
be adjourned indefinitely.
Hearing on the said
applications has not yet been
reconvened. In June 1978,
Bison and Dominion Jubilee
applied to the Court to order
that the adjourned meetings be
held. The applications were
denied by the Court.

In December 1977 Javelin
commenced an action in the
Supreme Court of Ontario
against Bison, Dominion
Jubilee, William Wismer, and
other directors and former
directors of Bison and
Dominion Jubilee, William B.
Magyar and Technical
Economists Limited, seeking a
court declaration that the
agreements of February 22,
1977 between Bison and
Dominion Jubilee (See Notes
15(n)(1)) and the issuance of
shares pursuant to these
agreements were null and void,
interlocutory and permanent
injunctions restraining the
voting, sale, or other
disposition of the shares and
seeking compensatory and
punitive damages aggregating
$11,000,000 against all the
defendants except Bison and
Dominion Jubilee. The action
has been defended by all the
defendants, and discoveries
have been held of

some of the parties.




NOTE 16 Differences in Application of United States and Canadian Generally Accepted Accounting Principles

(@)

Net Loss Reconciliation

Loss before extracrdinary item per statement of operations—as determined in
accordance with Canadian Generally Accepted Accounting Principles
(GIATAR ) o m oo o s e STt 8 w wa e e e e i s s RS ER B RTRRET

(Add) Deduct:

Gain on sale of land and building treated as extraordinary item under Canadian
GAAP. (SEeNOE 19) ittt teeiiiiieaeeraainnnans

Adjustment in respect of deferred liability under individual retirement agreements
(SeENOIETIBION): (v srm vcrian s o T g n i LS IATa I 0 LB e

Liability under retirement agreement entered intoduring 1978 .................

Exchange adjustment on retirementagreements . .........oooiiiiiiiiiiiiea,

Loss before extraordinary item as determined in accordance with United States
T P o e RN S,
Extraordinary item under United States G.A.AP. (seenote 19) . ........ ... ...

Net loss as determined in accordance with United States GAAP. .............

Loss per Share (per United States G.A.A.P.)
Liessibefore e XFADFAINaRY IO wuscorewiiom e s eimmiiomis Shas e D oresis e S sgsrosidiots
EXtraordinaryilens . ..o v winesieaeins v Sl 28 e ol S st

NBLIOSS: & o BT b i s st e e e e Siesh s o AR RN S B SR TSN S0 S e

Reconciliation of Retained Earnmg?s ( Deficit)
Retained earnings per statement of retained earnings as at December 31, 1977 in
accordance with Canadian G.A AP, ..ottt iiiieaniinrannerenns
Less: Increase in parent company’s interest in its’ subsidiary arising from
issuance of capital stock by the subsidiary in 1973 (See Note 16 (c)) .. ..
Liability under individual retirement agreements entered into before De-
ce?:jtj))er 31, 1975, recorded under United States G.A.A.P. (See Note
TB(OIMERL o h, s aiaseminteaiemimns eie ety DRSNS ATOMROE . | T

Retained Earnings—December 31, 1977, in Accordance with United States
G A A P i e oot s o 6 e e 3 e B e e e o i e
Net loss for 1978 in accordance with United States G.A.A.P. (See Note 16(a)) .

Deficit—December 31, 1978, in accordance with United States G.A.A.P..
Net loss for 1979 in accordance with United States G.A.A.P. (See Note 16( a))

Deficit—December 31, 1979, in accordance with United States GAAP.........

1979

$(252,081)

265,919
(36,201)

1978

$(1,688,338)

16,082
(230,490)
(38.865)

$ (22,363)

$(1,941,611)
(4,861,952)

$ (22,363)

$(6,803,563)

$

(0.003)

$ (0.271)
(0.678)

$

(0.003)

$  (0.949)

$ 3,118,113
(419,350)

(265,748)

$ 2,433,015
(6,803,563)

$(4,370,548)
(22,363)

$(4,392,911)
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In 1973 a subsidiary of Javelin
issued capital stock to retire debt.
The effect of the change of Javelin's
interest in its subsidiary as a result of
the share issue was included in the
determination of consolidated net
income in 1973 which conformed
with G.A.A.P. in Canada.

In accordance with G.A.A.P. in the
United States, the increases in the
parent company's interest in its
subsidiary arising from issuance of
capital stock by the subsidiary would
have increased capital surplus
rather than being recorded as an
extraordinary income.

If G.A.A.P. of the United States had
been followed, income and retained
earnings as reported in 1973 would
have been reduced by $419,350
resulting in a loss of $146,318 ($.02
per share) rather than an income of
$273,032 ($.04 per share) and
capital surplus would have
increased by $419,350.
Concomitantly in statements for
periods subsequent to 1973, if
G.A.A.P. in the United States has
been followed consolidated retained

NOTE 18 Income Taxes

(a) Reconciliations of the income taxes, using the applicable statutory rates in Canada, to the
recorded income tax expense for the years ended December 31, 1979 and 1978 are

presented below:
Income Before Extraordinary Iltem

earnings as stated would be
decreased by $419,350 and capital
surplus would be increased by
$419,350.

In accordance with G.A.A.P. in the
United States, the present value of
compensation arising from an
individual retirement agreement
would have been accrued by the
end of the individual's active period
of employment. Under G.A.A.P. in
Canada, the retirement agreement
may be accounted for as a
commitment and the compensation
under agreement would be
considered an expense when paid.

NOTE 17 Royalties
(a) Javelin receives royalties from

Wabush Mines of $0.75 per ton
increased in direct proportion to the
increase in the published Lake Erie
price of old range nonbessemer ore,
($1.61613 per ton at December 31,
1979, $1.4677 1 per ton at
December 31, 1978), but not less
than $3,250,000 annually.

These royalties have been assigned

to secure the bank loan (See Note
11) and the payment of tax
assessments to Revenue Canada
(See Note 12 (f)).

Javelin is obligated under the “'Knoll
Lake Mining Lease" to pay a royalty
of $0.32 per ton on shipments from
the Wabush Mine. These royalties
are payable to Knoll Lake Minerals
Limited, the shares of which are
39.5% held by Javelin.

Javelin and the joint venturers and
participants in the Wabush Mines
Project have agreed that Knoll Lake
Minerals Limited will declare and
pay annually, dividends equal to
royalties received ($0.32 per ton)
less appropriate deductions for
expenses and income taxes.
Accordingly, the Company receives
an annual dividend of 39.5% of the
royalty paid, less such pro rata
reduction, pravision for which is
made in the accounts annually on
the accrual basis in the amount
declared (1979-$298,078; 1978-
$236,614).

Increases (Reductions) in Taxes Resulting from:

Resource allowance ...............
Currency translation; .. ... ..

ments (See Note 12(e)) ..........
Income tax provision...............

Extraordinary Iltem

Federal-Provincial rate of 48% . ...
Tax Effect of Non-Taxable capital gain (loss)

1979 1978

Computed "“Expected’ tax provision (recovery) applying the statutory
combined Federal-Provincial rate 0f 48% ........oooiiiiiininnn. $ 119,000 $ (570,402)
Net losses of subsidiaries nottax deductible. ..................oint.. 198,090 386,875
Excess amortization and depreciation not deductible for tax purposes. . . 287,142 228,060
Allowance in respect of items similar to those described in Note 12 ... .. 1,177,928 1,465,993
Non taxable receipts under Javelin-Wabush Iron Contract ............. (529,778) (386,937)
.............................. (825,467) (585,542)
.............................. 73,085 (538,047)

Provision in respect of additional liability from prior years tax assess-
.............................. — 500,000
.............................. $ 500,000 $ 500,000

Expected tax provision (recovery) by applying the statutory combined
.............................. $ 113,241 $(2,333,736)
........................ 113,241 (2,333,736)
Income tax provision applicable to extraordinaryitem................. $ NIL $ NIL
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(b)

(c)

Deferred Income Taxes

The only significant item giving rise
to timing differences between
accounting income and taxable
income is unamortized accumulated
preproduction expenses. The
amount of unamortized
preproduction expenses for income
tax purposes was in excess of the
amounts recorded in the accounts of
the Company. Deferred tax debits
have not been recorded due to lack
of virtual certainty of realizing these
tax benefits in future years.

In the federal tax assessments,
Revenue Canada claims that Javelin
has a nil balance of unamortized
preproduction expenses, in view of
adjustments made by Revenue
Canada (i) reducing prior years
accumulated unamortized
preproduction expenses by an
amount of $6,947,080 and (ii)
utilizing unamortized preproduction
expenses in prior years due to
inclusion of certain items in
calculating taxable income for those
years. Javelin is contesting these
assessments and the adjustment
reducing prior years unamortized
preproduction expenses. Javelin
also maintains that it has $3,141,725
of exploration and development
expenses recorded by a subsidiary
which would be an addition to
unamortized preproduction
expenses of Javelin for income tax
purposes. This amount has been
written off for accounting purposes
and would therefore eliminate any
timing difference that may be
created should Revenue Canada
prevail (See Note 12).

Loss Carry-Forwards

In its tax filings, Javelin is claiming
$7,040,000 of losses carry-forward
to reduce future taxable income. If
not utilized, the carry-foward would
expire as follows:

1980 $ 700,000
1981 1,450,000
1982 440,000
1983 3,050,000
1984 1,400,000

If Revenue Canada’s position on the
tax assessments were to prevail, the
carry-forward would be eliminated
(See Note 12).

NOTE 19 Extraordinary ltem

Extraordinary Income
(Losses)

1978

1979

Gain on
sale of Jav-
elin House,
St.  John's,
Newfound-
land
Losses re-
sulting from
write-off of
CNalco’
Properties

...... $265,919 $ -
(4,889,296)

share ..... — 27,344
$265,919 $(4,861,952)

As a result of the matters described
in Note 22, the Company wrote off in
1978 a total amount of $4,889,296
comprising of $2,485,837 of mineral
rights and exploration cost and
$2,403,459 of excess of cost over
book value of Javelin's investment in
its subsidiary, Newfoundland and
Labrador Corporation Limited (See
Note 22).

NOTE 20 Changes in Corporate

Structure

In 1979 Pavonia, S.A. acquired all
assets and assumed all liabilities of
its wholly-owned subsidiary Artena,
S.A.

NOTE 21 Remuneration of Directors
and Officers

1979 1978

Aggregate re-
muneration—as
directors (11 in
1979 and 1978) $116,697 $107,881
Aggregate re-
muneration—as
officers (4 in
1979 and 3 in

H978)5., ... s 155,554 129,920

$272,251 $237,801

Number of directors who are also
officers:

2in 1979 and 1978

NOTE 22 Newfoundland Impost Act

In December 1978 the larger portion
of the mineral exploration
concessions held as a result of
statutory agreements between the
Province of Newfoundland, Javelin,
and Newfoundland and Labrador
Corporation Limited (**Nalco’’)
(control of which was originally
acquired from the Government of
Newfoundland by Javelin for cash
and additional considerations) were
terminated in virtue of the Impost Act
enacted by the Newfoundland
Government in June 1978. In 1979
additional areas were surrendered in
virtue of the Impost Act. The
Company has notified the
Newfoundland Government of its
intent to seek damages. The
outcome of this claim is not
determinable at this time.

Exploration rights covering
approximately 745,600 acres
(301,740 hectares) as well as all
formal mining leases such as the
Wabush Lake Mines Lease have
been retained, and exploration rights
in respect to approximately
6,866,280 acres (2,778,335
hectares) originally agreed under the
statutory agreement with the
Province are terminated. The Impost
Act provides for a tax on areas held
under certain concessions of Nalco
at annual rates escalating from
$1.15 per hectare in 1980 to $3.00
per hectare by 1982. The Impost Act
was by its terms made retroactive to
January 1, 1978 and tax for 1978
was applicable with respect to areas
not terminated prior to December
31, 1978. Among the principal
exploration prospect areas retained
are those in which Nalco is engaged
in a joint exploration project in the
Burin Peninsula area for uranium
properties with B P Minerals Limited;
and in general exploration projects
with Noranda Exploration Limited in
the Point Leamington area, and with
Hudson's Bay Oil and Gas Company
Limited in three separate areas on
the Island of Newfoundland. In 1979,
Falconbridge Nickel Mines Limited
terminated its right to explore 254
square miles of Nalco's
concessions. Falconbridge had
made exploration expenditures of
approximately $298,000 since
receiving the exploration rights. The
amounts expended by the
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Company and/or by the joint
venturers described above are
applied in full in reduction of the
Impost tax. This has resulted in a nil
tax to date.

NOTE 23 Government Of

Newfoundland

The Government of Newfoundland
may seek to recover additional sums
totalling $345,577 with respect to
royalty payments made to Knoll
Lake Minerals Limited during 1976,
$355,262 with respect to payments
made during 1977 and $278,326
with respect to payments made
during 1978 in virtue of The Mining
and Mineral Rights Tax Act, 1975.

With respect to the above mentioned
amounts and the amount of
$193,273 paid for 1975 Javelin is
entitled to a refund from the amounts
withheld from it and paid over by
Wabush Mines to Newfoundland
under The Mining and Mineral Rights
Tax Act, 1975. Thus, the liability has
been duly recorded with an off set
contra-entry.

Javelin is seeking a declaration that
The Mining and Mineral Rights Tax
Act, 1975 is invalid and
reimbursement of all sums paid as a
result of the tax. In August 1978, the
Lieutenant-Governor in Council of
Newfoundland referred to the Court
of Appeal of the Supreme Court of
Newfoundland the question as to
whether The Mining and Mineral
Rights Tax Act, 1975 is invalid (See
Note 6).

In 1979 Javelin filed amended tax
returns for the years 1975, 1976,
1977 and 1978 under The Mining
and Mineral Rights Tax Act, 1975. In
the amended returns, Javelin claims
deductions in respect of costs of
collection, outlays on the property
and payments of royalties to Knoll
Lake Minerals Limited (See Note
17(b)) and further claims credits for
interest on the amounts withheld
from time to time as provided by the
Act. The amount in respect of such
taxes recorded in the Company's
financial statements for 1975 was
$546,368, for 1976 was $1,048,661,
for 1977 was $1,186,920 and for
1978 was $976,610. In 1979 the
amount recorded is $1,376,483.
Should the position of Javelin be
sustained, the amount of the taxes
for said years may be eliminated in

whole or in part and Javelin will
realize income to the extent the
taxes are reduced, the amount of
which is not determinable at the
present time and therefore Javelin
has not recorded any amount in its
financial statements for this potential
recovery.

NOTE 24 Transactions With Related

(@)
(b)

Parties

Consulting contract with Mr. John C.
Doyle (See Note 13(a)).

In March, 1978 an arbitrator (an
independent chartered accountant)
found that as of September 30,
1977, Javelin's subsidiary, Javelin
Export Limited was indebted to Mr.
John C. Doyle in a total amount of
$2,630,013 (U.S.). The debt to Mr.

- Doyle had been guaranteed by

Javelin and Pavonia. Under a
December 1, 1978 agreement, the
debt to Mr. Doyle plus interest
(computed at the London Inter-Bank
Offer Rate (LIBOR) plus an additional
3% per annum) was converted to
Canadian funds computed to
December 31, 1978 at $3,489,273,
which agreement provided for
payment of the debt in instalments
over a period to July 1983.

In March 1879, Javelin, Javelin
Export, Pavonia, S.A. and Mr. Doyle,
entered into an agreement
amending the December 1, 1978
Agreement (and giving effect to
payments made to December 31,
1978) by providing for payments of
the balance of $3,011,919 owing Mr.
Doyle in payments of $500,000 each
on or before January 25, 1980, 1981
and 1982, with the balance,
including all interest, to be paid in full
on the 25th day of January 1983,
and cancelling a subscription offer of
Mr. Doyle.

The current amount payable to
shareholder includes $410,610
representing reimbursements of
expenses and amounts paid by John
C. Doyle on behalf of the Company
plus interest at the LIBOR plus 3%.

NOTE 25 Mining Rights, Ethiopia

In 1972, Javelin through a
subsidiary, Artena, S.A., acquired a
mineral concession in Ethiopia. The
cost of the mineral rights obtained
and additional exploratory work
completed since acquisition is
$4,271,365 at December 31, 1979
($4,255,694 at December 31, 1978).

The concession is held under a
mining lease agreement with the
Government of Ethiopia. In July
1976, those exercising de facto
control over Javelin's Board of
Directors decided to abandon the
mineral concession with the potential
resultant loss of all rights in Ethiopia.
The current Board of Directors
subsequently rescinded this
decision. Since acquisition of the
concession, the Company has made
geochemical surveys and conducted
metallurgical testing, prospecting,
and exploration on the concession
properties, and these surveys have
indicated the potential presence of
ore bodies.

In March 1978, the Company’s
consultant prepared a geological
report regarding the earth/land
satellite examination conducted in
1977 over a portion of the
concession area and certain
adjacent areas under a prospecting
permit which was then held by the
Company. The report identified eight
highest priority areas with anomalies
(in addition to three geological zones
similar to others held by the
Company and believed to contain
nickeliferous laterite deposits).
Several secondary anomalies were
also identified within the study area.
The Ethiopian Government has
indicated that a further field program
is necessary to maintain the
concession. The Company intends
to proceed with the next phase of
exploration and is preparing to
conduct follow-up work. Since the
Company has not yet completed
certain exploration activities required
by the mining lease agreement, the
Ethiopian Government may have the
right to terminate the Company's
interest in the concession; however,
as yet no such termination has been
effected.

NOTE 26 Segmented Information
(a) Javelin's Board of Directors has

determined, and recorded in its
minutes, that the Company's classes
of business (principal segments by
source of income) are:

Royalties

Sales of bullion

Interest and other

Javelin-Wabush Iron Contract
Gross margin represents gross
revenue, less costs directly
applicable to the particular
segments.
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1979
Gross Revenue  Gross Margin

Royalties . ..ot e $ 8,625,799 $ 3,898,261
SACSORBUIMORBRDL 5 ooty o ormmmraies s s mees i S 3,399,472 1,099,858
IAET@IHERENBINEE ' s s svviveins o sviionian st o s0a e 1,651,802 1,651,802
Javelin-Wabush lronContract . ...........ccovviinnrnn... 1,103,287 1,103,287
$14,780,360 7,753,208
Less common charges:
Administrativerandigeneral . .......oow v vieiiaeen v 5,413,544
NS EEBEXBEIRERIMII . . w wsei 4 i Swalaeainras o6 an 1,610,021
Unallocatedidaprectation . . . vccuovcs s v sovannnis i 34,960
Loss on foreign currency CONVErsion .........covvevvnnnn. 152,261
Exploration costs and investment and advances written-off . 294,503
7,505,289
Income before income taxes and extraordinary item . ...... $ 247919
Depreciation
Identifiable and

Assets Amortization
Royalties and Javelin-Wabush Iron Contract................. $18,258,994 $ 611,736
SaleSIOGDUINOREERT .. fefe:. o s Rt i s S s e e 1,859,623 98,408
INtEreSEaRtEOIiBE v oo v in vt i O s 20,084,464 413
Subsidiaries in the stage of exploration and development . .... 12,195,052 15,988
52,398,133 $ 726,545

Investment'and AAVANGCES .. cu cvw v iy s or i sians e aiias i 6,355,865

TOtBRBEIEE. .0 ottt v s R e $58,753,998

(b) Segments by Geographical
Location

The Company's principal activities are divided into the following geographical areas:

1979
Central
and South
Canada America Total
GrOSS TBVENUE .+ vt vve e eiieeeeeiiieeenns $9,752,716 $5,027.,644 $14,780,360
Costofroyalties. ........oovvvviiiiiiniinnnn (4,727,538) -— (4,727,538)
G OSHOHEEIOE . o isis i avsiierssirdid i o ite s S0 — (2,299,614) (2,299,614)
GroSSIMARHRS. . %0 < cerwsihoa e 2o o e e Bt $5,025,178 $2,728,030 7,753,208
Less common charges:
Administrative andgeneral ..........c.ccoiiiiiiiiiiiiianan, 5,413,544
I TS EXDOIBE . ., o cieiarnie bimntls win eires s edosms s5e- ae a ner TRt i nce 1,610,021
UnallocalEadenreciation ., celis . .« wvoamanbna b A st it 34,960
Loss on foreign currency CONVersion .............ceeuvseens 152,261
Exploration costs and investment and advances written-off .. .. 294,503
7,505,289

Income before income taxes and extraordinary item .......... $ 247,919




()

Depreciation

source of income) are:

Royalties
Sales of bullion
Interest and other

|dentifiable and
Assets Amortization
CARENA L s 50 S e o s e e e AT T S TR N e e e $21,988,047 $ 611,736
Central and Soluth AMENEa : wvisnsre s syl e i s 26,138,721 114,809
EtRIOPIA2 v vy oduinsminibovssbosa mpn momsiate el 05 55 908 SleSTE ATy 58 TITaR 4,271,365 -
52,398,133 $ 726,545
INVESIMBIL AN AAVANGES" s e worstamtenms smsmmts s srmiss 6,355,865
TOLEAIEESEIE wunmrnes: wapmrereasr AR s bl s $58,753,998
* There are no gross revenue and gross margin attributable to Ethiopia.
Javelin's Board of Directors has
determined, and recorded in its
minutes, that the Company’s classes
of business (principal segments by
Javelin-Wabush Iron Contract
Gross margin represents gross revenue, less costs directly applicable to the particular segments.
1978
Gross Gross
Revenue Margin
ROYARIES: - oomsn svommimium i ssvmsvireiismasinn s votserss $ 6,273,679 $ 2,656,076
SalesOt DUIlION & sx cmmriemnm e gesmss s g s o s 1,853,752 60,206
Interest'and oIher «eiseeien s oorgesmme s &y s 1,660,205 1,660,205
Javelin-Wabush lronContract .. .....coviviieinnne. 806,119 806,119
$10,593,755 5,182,606
Less (add) common charges (credits):
Adminstrativeand general . ..........oiiiiiiiinea 6,221,977
INIETESYEXPENSE: siniahio sy o Reemtars daisema 1,053,162
Unallocated depreciation .. .... ciisvieivaviiecnvennis 43,616
Gain on foreign currency CONVErSion ..........o.euvueen (1,120,931)
Exploration costs written-off ..................... ... 173,120
__6,370,944
Loss before income taxes and extraordinary item ...... $(1,188,338)
Depreciation
|dentifiable and
Assets Amortization
Royalties and Javelin-Wabush Iron Contract........... $17,490,753 $ 636,549
Sales ofBUlliOn oawsr o crrammmmtiiie ety el s £ 1,469,328 73,432
interest 8nd.othel o: o0 2 ssenisen s v raveRsi s o5 4 21,346,999 1,887
Subsidiaries in the stage of exploration and develop-
1= O S i R 11,362,830 12,5620
51,669,910 $ 724,388
Investmentand adVANDES «aweun s St i 6,469,414
TOEIBESIE wrrnann o womene e e e e o S $58,139,324
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(d) Segments by Geographical
Location
The Company's principal activities are divided into the following geographical areas:

1978
Central
and South
Canada America Total
CTOSSIEVENUE: o s s e sssins e aies $ 7,104,187 $ 3,489,568 $10,593,755
Costofroyalties..................... (3,617,603) — (3,617,603)
Costofsales .............coiiitt - (1,793,546) (1,793,546)
GrosSSMargin. ......oveenrunevnnenn, $ 3,486,584 $ 1,696,022 5,182,606
Less (add) common charges (credits):
Administrative andgeneral ............ccoiiuiiiiinnn. 6,221,977
Interest eXpPenSe . ...t e 1,053,162
Unallocated/depraciation . . ... cv v vinmmon cn o svsmas 43,616
Gain on foreign currency Conversion . ............vuuu... (1,120,931)
Exploration costs written-off .............cooiiiiiiiinnn. 173,120
6,370,944
Loss before income taxes and extraordinary item . ....... . $(1,188,338)
Depreciation
Identifiable and
Assets Amortization
Canada $21,260,386 $ 636,549
Central and South America 26,153,830 87,839
Ethiopia* 4,255,694 —
51,669,910 $ 724,388
Investment and advances 6,469,414

Total assets

$58,139,324

* There are no gross revenue and gross margin attributable to Ethiopia.

(e) Capital Expenditures

In 1979 and 1978 the Capital expenditures mainly relate to mining operations in Central
America and South America.




AUDITORS’ REPORTS

To the Shareholders of
Canadian Javelin Limited

We have examined the Consolidated Balance Sheet of CANADIAN JAVELIN LIMITED AND SUBSIDIARIES, as at December
31, 1979 and 1978, and the related Statements of Operations, Retained Earnings (Deficit), and Changes in Financial Position for the
years then ended. Our examinations were made in accordance with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other auditing procedures as we considered necessary in the
circumstances. We did not examine the Financial Statements of certain subsidiaries, whose assets and revenues (exclusive of the
investment in and revenue from the Panamanian Bonds) constitute 18% and 23% for 1979 and 17% and 18% for 1978
respectively, of the consolidated totals. These statements were examined by other auditors whose reports thereon have been
furnished to us, and our opinion expressed herein, insofar as it relates to the amounts included for those subsidiaries, is based
upon the reports of other auditors.

In our report dated March 27, 1979 our opinion on the 1978 Financial Statements was qualified as being subject to the effects,
on the 1978 Financial Statements, of such adjustments, if any, as might have been required had the outcome of the litigation with
the United States Securities and Exchange Commission been known. This litigation was settled in 1979 with no effect on the
Company's Financial Statements. Accordingly, our present opinion on the 1978 Financial Statements as presented herein, is
different with respect to this item.

As disclosed in the Consolidated Financial Statements of CANADIAN JAVELIN LIMITED AND SUBSIDIARIES, uncertainties
exist as to the following matters:

(1) Asdisclosed in Note 12(b) (c) (d) (e), Note 18(a) (c), a review by the Canadian Department of National Revenue has given
rise to income tax assessments for the years 1974 through 1978 which Canadian Javelin Limited is contesting.
Consequently, the amount of potential tax liability, if any, for the years 1974 through 1979 cannot be determined at the
present time.

(2) Asdisclosed in Note 25, uncertainty exists with respect to the realization of the Company’s investment in the Ethiopian
Concession.

In our opinion, based on our examination and the reports of other auditors, and subject to the effects, if any, of such
adjustments as might have been required had the outcome of the uncertainties described above been known, these Consolidated
Financial Statements present fairly the financial position of CANADIAN JAVELIN LIMITED AND SUBSIDIARIES at December 31,
1979 and 1978, the results of their operations and the changes in their financial position for the years then ended in conformity with
generally accepted accounting principles applied on a consistent basis.

Montréal, Canada. ROSTON, REINHARZ, BRATT, FREMETH
March 28, 1980. Chartered Accountants
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To the Shareholders and Board of Directors
of Pavonia, S. A. and Subsidiaries

Dear Sirs:

We have examined the consolidated balance sheet of Pavonia, S. A. and subsidiaries as of December 31, 1979 and 1978, and
the related consolidated statements of operations, deficit, and changes in financial position for the years then ended, which
statements are not included separately herein. Our examinations were made in accordance with generally accepted auditing
standards and, accordingly, included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

We did not examine the financial statements of certain subsidiaries, whose assets and revenues constitute 17% and 59% for
1979 and 19% and 52% for 1978 respectively, of the consolidated totals. These statements were examined by other auditors
whose reports thereon have been furnished to us, and cur opinion expressed herein, insofar as it relates to the amounts included
for those subsidiaries, is based upon the reports of other auditors.

As disclosed in note 11, uncertainty exists with respect to the realization of the company’s investment in the Ethiopian
concession.

In our opinion, based on our examinations and reports of other auditors, and subject to the effect, if any, of such adjustments
as might have been required had the outcome of the uncertainty described above been known, the consolidated financial
statements of Pavonia, S. A. and subsidiaries present fairly the financial position at December 31, 1979 and 1978 and the
consolidated results of their operations and changes in their financial position for the years then ended, in conformity with generally
accepted accounting principles prevailing in the United States of America, applied on a consistent basis.

Panama, R.P. GRANDE, NUNEZ Y COMPANIA
March 8, 1980.

To the Members of Javelin Bulkcarriers Limited

We have examined the financial statements of Javelin Bulkcarriers Limited not included separately herein which have been
prepared under the historical cost convention in accordance with generally accepted accounting principles applied in the United
Kingdom on a consistent basis.

In 1972 the Government of Newfoundland acquired the Linerboard Mill project at Stephenville, Newfoundland and
consequently Canadian Javelin Limited raised certain claims against the Government in regard thereto. If Canadian Javelin Limited
is unsuccessful regarding these claims, Javelin Bulkcarriers Limited would be liable to its Parent for charges of up to Can. $400,000
(£152,555) which have not been provided for in these accounts.

These claims have been submitted to arbitration in Canada and pending their determination we have been unable to form an
opinion as to the state of the affairs of the company as at 31st December 1979 and of the result for the year then ended. Subject to
the foregoing, in our opinion the balance sheet and profit and loss account comply with the Companies Acts 1948 and 1967.

MOORE, STEPHENS & CO.
Chartered Accountants

14th March 1980
St. Paul's House,
London, EC4P 4BN
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Canadian Javelin Limited and Subsidiaries

five year summary of operations (consolidated) (in Canadian dollars)

Revenue

Gross royaltiesearned. ..ot

Salesofbullion ...,

Interestandother ...,

Income under Javelin-Wabush Iron Contract

Income adjustment resulting from recogniz-
ing profit on sale of shares under Jave-
lin-Wabush Ironcontract .............

Costs and expenses
Direct costs of royalties earned ...........
Costol:SalEs . vmmm i samssismsmn e s
Administrative and general ...............
Interestexpense ..........cooviiiiiiann,
Depreciation ..........cciiiiiiiinnnas.
Exploration costs writtenoff ..............
Investment and advances written off .......

Operating profit(loss) .....................

Other income (loss)
Gain (loss) on foreign currency conversion .
Equity in earnings (losses) of unconsolidat-
ed subsidiaries .............oil,

Income (loss) before income taxes and ex-
traordinaryitems ......................
Estimated provision for income taxes.......

Income (loss) before extraordinary items ...
Extraordinary items—(Note (F)) ............

Net income (loss) for the year—(Note (A)) ...
Income (loss) per share

Income (loss) before extraordinary items ...
Net income (loss) fortheyear.............

Year ended December 31

1979 1978 1977 1976 1975
$ 8625799 $ 6,273,679 §$ 7,710,910 $ 6,969,602 § 3,805,982
3,399,472 1,853,752 1,013,719 1,080,804 1,335,799
1,651,802 1,660,205 1,566,176 1,569,004 380,327
1,103,287 806,119 1,016,345 917,883 493,089
— - 5,366,746 _ _
14,780,360 10,593,755 16,673,896 10,537,293 6,015,197
4,727,538 3,617,603 4307929 3958936 2,351,553
2,208,626 1735855 1,106,544 1,002,840 814,641
5413544 6221977 5176486 4,039,965 3,215,556
1,610,021 1,053,162 615,345 523,739 493,795
125,948 101,307 61,718 51,908 47,274
241,540 173,120 — . -
52,963 . — - —
14,380,180 12,903,024 11,268,022 9,577,388 6,922,819
400,180  (2,309,269) 5,405,874 959,905 (907,622)
(152,261) 1,120,931 765,310 (149,145) 217,729
- - = 5,600 (223,148)
(152,261) 1,120,931 765,310 (143,545) (5,419)
247,919  (1,188,338) 6,171,184 816,360 (913,041)
500,000 500,000 - g 200,000
(252,081)  (1,688,338) 6,171,184 816,360  (1,113,041)
265,919  (4,861,952) 184,300  (4,149,271)  (1,749,456)
$ 13838 $(6,550,290) $ 6,355,484 $(3,332,911) $(2,862,497)
$ (0035 $ (0236) $ 0861 $ 0114 §  (0.155)
0.002 (0.914) 0.886 (0.465) (0.399)
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Canadian Javelin Limited and Subsidiaries

notes to five year summary of operations (consolidated) (in Canadian dollars)

Year ended December 31

NOTE (A)
1979 1978 1977 1976 1975
Income (loss) before extraordinary items in
accordance with Canadian GAAP....... $ (252,081) $(1,688,338) $ 6,171,184 § 816,360 $(1,113,041)
(Less) add: Items treated as extraordinary un-
d;ar%a}[}adian GAAP (see Sched- 265,919 — 184,300 — —
LHE A ieenreaainiin e Sbiteminrani o
Adjustment in respect of deferred
liability under individual retire-
ment agreements in accordance
with U.S. GAAP ............... (36,201) 16,082 14,613 13,252 (293,613)
Liability under retirement agree-
ment entered into during 1978 . .. — (230,490) — o —
Exchange adjustment on retire-
mentagreements.............. — (38,865) — — —
Settlement of shareholder’s claim
treated as charge against income
in 1977 in accordance with U.S.
GARBIIE: .o vemmisins e 0 4 —_ — (1,293,517) 88,563 175,069
Income before extraordinary items in accord-
ancewithUS.GAAP ................. (22,363) (1,941,611) 5,076,580 918,175 (1,231,585)
Exiraordinan:temsica. o i s o5 snseenm s i - —_ (4,861,952) — (4,149,271) (1,749,456)
Net income (loss) in accordance with U.S.
QAAP . .« o . e s - $ (22,363) §$(6,803,563) $ 5,076,580 $(3,231,096) $(2,981,041)
Earnings per share in accordance with
generally accepted accounting princi-
ples in United States
Income (loss) before extraordinary items. . ... $ (0.003) % (0.271) § 0.708 % 0.128 §% (0.172)
Extraordinaryitems ..........cooviiinns. — (0.678) — (0.579) (0.244)
Net income (loss) for theyear .............. $ (0.003) % (0.949) § 0.708 $ (0.451) § (0.416)
Number of shares outstanding ............. 7,169,648 7,169,648 7,169,648 7,169,648 7,169,648

In period for which income is reported the dilutive effect of the outstanding stock options would be less than 3%.
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Canadian Javelin Limited and Subsidiaries

NOTE (B)

As discussed in Note 14(b) to the
consolidated financial statements at
December 31, 1979 there was an
outstanding offer by Pole
Investments Inc. ("'Pole”) to
purchase 325,000 Common Shares
for $455,000 with an additional
325,000 shares at $1.50 per share.
This offer was cancelled after
December 31, 1979. The market
price per Common Share on
December 31, 1979 was lower than
the price per share offered by Pole.
The market price per Common Share
on the date of the offer was
approximately the same as the offer
price. Using the treasury stock
method, the sale of the Common
Shares pursuant to the offer would
not have any material dilutive effect
on the earnings per share.

On March 10, 1980 Pole entered into
an agreement to purchase $500,000
convertible debentures from Javelin.
The $500,000 debentures will be
convertible to a maximum of 300,000
Common Shares. The agreement
also provides Pole with an option to
purchase an additional 300,000
Common Shares at $2.25 per share.
The market price per share on the

NOTE (F) Extraordinary items

date of the subscription agreement
was lower than the price per share
provided by the subscription
agreement.

NOTE (C) Payments to Mr. J. C. Doyle

The Company has a 10 year
consulting contract with Mr. J. C.
Doyle.

Charges to income for payments to
Mr. Doyle over the years 1975 to
1979 were as follows:

Amount
Year (Canadian Dollars)
197D i o s $118,750
g 2 S S 126,250
1977 i 133,000
1978 e ce o 142,875
1< /L2 R ——— 146,300

Amounts credited to Mr. J. C. Doyle
in respect of interest on amounts due
to him are as follows:

1L AR RS $358,797
L2451 . o 116,699
V97T T o e shzsrs 251,347
1978 sisinte sopeimmemisdiv 356,119
1274 KRS T S, 567,031

NOTE (D)

Amounts of legal fees charged to
income are as follows (rounded to
thousand dollars):

Amount
Year (Canadian Dollars)
1978 s o oo $1,106,000
2173 ———— 1,532,000
V9T v i s 1,717,000
gL L I — 2,268,000
1979, ... 1,924,000

Also, in 1976 a charge of $1,350,000
was made as an extraordinary item
representing settlement of Bonime
litigation.

NOTE (E)

Payments to Directors and Officers
as remuneration charged to
operations are as follows (Excluding
payments or credits to J. C. Doyle):

V078 wmmanaan v $ 145,160
1976........... 200,984
VI czsn-znmsnsasns 249,180
19780 hl 237,801
12 T4 e 272,251

(In Canadian dollars)
YEAR ENDED DECEMBER 31

1979 1978

1977 1976 1975

(1) Gain on disposal of land and building (See Note 19
to consolidated financial statements) ............
(2) Losses resulting from write-off of “Nalco Proper-
ties”" (See Note 19 to consolidated financial state-
ITEIRS) s creisscarssonsyoisps: st wimedoissy purnipintnin ym msss snimie=sn
{3) Elimination of liability to Bison Petroleum & Minerals
Lirited & wssnmmmmn e i semmpnnasmn v sasis
{4) Settlement of '‘Bonime” litigation ................
(5) Allowance in respect of Julienne Lake Investment . .
(6) Losses resulting from termination, abandonment or
expropriation of Panamanian and other projects.. .. —_ —

$265,919 §$ =

— (4,861,952)

(1,350.000) -
= (2'799'271) _

(1,749,456)

Total extraordinary items as determined in accord-
ance with Canadian generally accepted accounting

PINCIPIOS ervian am o ssaiaein sl i siaviessdrammrsraniste

$265,919 $(4,861,952)

$184,300  $(4,149,271) $(1,749,456)

All of the above items except for items (1) and (3) would be treated as extraordinary items under U.S. GAAP. Under U.S. GAAP
Items (1) and (3) would be charged to operations in arriving at income before extraordinary itemms.
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Management’s Discussion and Analysis of the Summary of Operations.

Fiscal Years ended December 31,
1979 and 1978

Revenue. Gross revenue from all
sources of the Company’s operations for
the year ended December 31, 1979
totalled $14,780,360, an increase of
$4,186,605 from the year ended
December 31, 1978. This increase in
revenue is primarily due to an increase of
$2,352,120 in royalties from iron ore
shipments. During 1979, 5,451,210 tons
of iron ore were shipped compared to
4,348,851 tons in 1978 which had lower
shipments due to labour disputes. The
payment rate also rose to a gross sum of
$1.61613 per ton at December 31, 1979
compared to $1.46771 per ton at
December 31, 1978, an increase of
$0.14842 per ton.

Gross sales of gold and silver increased
by $1,5645,720 in 1979 over 1978 sales
due to an increase in the prices of gold
and silver. The increase in sales due to
higher prices of gold and silver was
partially offset by lower grade and due to
lower production resulting from labour
problems.

Operating Expenses. Operating
expenses for 1979 totalled $14,380,180,
anincrease of $1,477,156 aver 1978.

Cost of royalties and mining taxes
payable to the Province of Newfoundland
increased by $1,109,935 due to the
increased shipments of iron ore from the
Company’s Wabush property.

Cost of sales attributable to the
Company'’s mining activity in El Salvador
increased by $472,771 due to the
general increase in costs resulting from
inflationary conditions.

Administrative and general expenditures
decreased by $808,433 mainly due to
decreases in professional fees and
expenses, as a result of settlement of
significant litigation.

Interest expense during 1979 increased

by $556,859 due to increased lending
rates and higher average indebtedness
in 1979 over 1978.

Loss On Foreign Currency
Conversion. The Company recognized
a foreign currency conversion loss of
$152,261 for 1979 compared to a
recognized gain of $1,120,931 for 1978,
The value of $ U.S. in relation to $ Cdn
decreased from $1 U.S.=$1.186 Cdn at
January 1, 1979 to $1 U.S.=%$1.168 Cdn
at December 31, 1979 thus resulting in
foreign currency conversion loss of
$152,261 for 1979.

Correspondingly, the increase in the
value of $ U.S. in relation to $ Cdn from
$1U.5.=8%1.094 Cdn at January 1, 1978
to $1 U.S.=$1.186 Cdn at December
31, 1978 resulted in foreign currency
conversion gain of $1,120,931 in 1978,

Extraordlnéry Item. An extraordinary
gain was recognized in 1979 in the
amount of $265,919 as compared to the
recognition of extraordinary loss of
$4.,861,952 in 1978. The gainin 1979
represents a gain on disposal of a
building in St. John's, Newfoundland.

The loss in 1978 represents a net write-
off of $4,861,952 resulting from the
termination of the larger portion of
mineral exploration concessions held by
Newfoundland and Labrador Corporation
Limited (""NALCQO"), Javelin's 98.9%-
owned subsidiary, in the Province of
Newfoundland, in view of enactment by
the Province of Newfoundland of the
Impost Act levying annually increasing
taxes on mineral holdings beginning in
1978. The holdings so terminated
represent the larger portion of
concessions acquired by virtue of
statutory agreements between NALCO
and the Province of Newfoundland on
which the Company had expended
millions of dollars in cash in exploration
expenses and other considerations paid
to the Province under the statutory
agreements. The Impost Act burden,
enacted in June 1978 and retroactive to

January 1978, effectively deprived the
Company of the greater portion of these
mineral rights and benefits, in that the
right to continue to hold exploration rights
under the new law has only a nominal
value, if any, in view of the large
expenditures required to carry out
exploration as provided in the original
agreements under which the Company
has contracted with the Province, and as
these areas may now be acquired by
anyone under simple claim procedures.
The Company has notified the Province
of its intent to seek redress.

Income Taxes. The provision for income
taxes in 1979 was $500,000.

The provision for income taxes in 1978
was $500,000. The provision was made
to provide for any potential liability that
may result from the assessments by
Canadian federal tax authorities in
respect of the Company’s years 1974
through 1977. No provision was required
for 1978 income taxes. (See Notes 12(b),
(c), (d), (e), (f) and Note 18 to
Consolidated Financial Statements).

Management Analysis Under the
United States Generally Accepted
Accounting Principles. Administrative
and general expenses for 1979 under
U.S. Generally Accepted Accounting
Principles (G.A.A.P.) are higher by
$36,201 than those reported under
Canadian G.A.A.P. due to recording of
an actuarial adjustment in respect of
deferred liability under individual
retirement agreements entered into in
previous years.

In 1978 the administrative and general
expenses under U.S. G.A.A.P. were
higher by $253,273 over those under
Canadian G.A.A.P. due to recording of a
deferred liability, under U.S. G.A.A.P., in
respect of a retirement agreement
entered into during 1978. (See Note
16(d) to Consolidated Financial
Statements).
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In 1979, the gain on sale of land and
building, considered an extraordinary
item under Canadian G.AA.P., is
included in arriving at loss before
extraordinary item under U.S. G.A.A.P.

There were no other significant
differences in the application of U.S. and
Canadian G.A.AP.in 1979 and 1978.

Fiscal Years Ended December 31,
1978 and 1977

Revenue. Gross revenue from all
sources of the Company’s operations for
the year ended December 31, 1978
totalled $10,593,755, a decrease of
$6,080,141 from the year ended
December 31, 1977. This decrease in
revenue reported is due primarily to the
Company’s recognition for the year 1977
of profitin the amount of $5,366,747
attributable to the sale by the Company in
1959 of capital stock to Wabush Iron Co.
Limited (See Note 4 to the Consolidated
Financial Statements) in addition to the
gross receipts for that year of
$1,016,345, or a total for 1977 of
$6,383,091. As disclosed in Note 4 to the
Consolidated Financial Statements, the
balance unrecognized on the sale of the
shares (the unamortized valuation
discount) is planned to be taken into
account as received. Accordingly, the
Company has recognized the sum of
$806,119 as revenue for 1978 in respect
of receipts from the 1959 sale of capital
stock, a $5,576,972 difference between
the amount recognized in 1977 of
$6,383,091 and the amount recognized
in 1978 of $806,119 i.e. a decline in
revenue reported of $5,576,972. In
addition a major reason for the decrease
in reported gross revenue is the fact that
payments from the Company’s Wabush
property decreased by $1,437,231 due
to decreased shipments of iron ore
during 1978 which resulted from a labour
dispute which had interrupted railway
services between the Wabush Lake iron
ore mine in Labrador and the pelletizing

plant in Pointe Noire on the St. Lawrence
River. During 1978, 4,348,851 tons of
iron ore were shipped compared to
5,650,971 tons in 1977. The decrease in
revenue due to the lower volume of tons
shipped was partially offset by an
increase in payment rate. The payment
rate rose to a gross sum of $1.46771 per
ton at December 31, 1978 compared to
$1.39339 per ton at December 31, 1977,
an increase of $0.0743 per ton.

Gross sales of gold and silver bullion
from the Company’s mine in El Salvador
increased by $840,033 in 1978 over
1977 sales due to an increase in the
price of gold and silver and a small
increase in production resulting from the
resumption of normal operations of the
expanded facilities.

Operating Expenses. Operating
expenses for 1978 totalled $12,903,024,
anincrease of $1,635,002 over 1977.

Cost of royalties and mining taxes
payable to the Province of Newfoundland
decreased by $690,326 due to the
decreased shipments of iron ore from the
Company's Wabush property.

Cost of sales attributable to the
Company's mining activity in El Salvador
increased by $629,311 due mainly to the
new level of production, that has not as
yet reached the full mill capacity.

Administrative and general expenditures
increased by $1,045,491 due mainly to
increases in professional fees and
expenses, and a general increase in
operating expenses as a result of
inflationary conditions.

Interest expense during 1978 increased
by $437,817 due to additional
indebtedness incurred by the Company.

Gain on Foreign Currency
Conversion. The Company recognized
a foreign currency conversion gain of

$1,120,931 for 1978 compared to a
recognized gain of $765,310 for 1977,
The value of $ U.S. in relation to $ Cdn.
increased from $1 U.S.=%1.094 Cdn. at
January 1, 1978t0 $1 U.S.=81.186
Cdn. at December 31, 1978 thus
resulting in foreign currency conversion
gain of $1,120,931 for 1978.

Correspondingly, the increase in the
value of $ U.S. in relation to $ Cdn. from
$1U.5.=%$1.01 Cdn. at January 1, 1977
to $1 U.S.=%$1.094 Cdn. at December
31, 1977 resulted in foreign currency
conversion gain of $765,310 in 1977.

Extraordinary Item. An extraordinary
loss was recognized in 1278 in the
amount of $4,861,952 (net) as compared
to the recognition of extraordinary
income of $184,300 in 1977. The loss in
1978 represents a net write-off of
$4,861,952 resulting from the termination
of the larger portion of mineral
exploration concessions held by
Newfoundland and Labrador Corporation
Limited ("NALCQ"), Javelin's 98.9%-
owned subsidiary, in the Province of
Newfoundland, in the view of enactment
by the Province of Newfoundland of the
Impost Act levying annually increasing
taxes on mineral holdings beginning in
1978. The holdings so terminated
represent the larger portion of
concessions acquired by virtue of
statutory agreements between NALCO
and the Province of Newfoundland on
which the Company had expended
millions of dollars in cash in exploration
expenses and other considerations paid
to the Province under the statutory
agreements. The Impost Act burden,
enacted in June 1978 and retroactive to
January 1978, effectively deprived the
Company of the greater portion of these
mineral rights and benefits, in that the
right to continue to hold exploration rights
under the new law has only a nominal
value, if any, in view of the large
expenditures required to carry out
exploration as provided in the original
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agreements under which the Company
had contracted with the Province, and as
these areas may now be acquired by
anyone under simple claim procedures.
The Company has notified the Province
of its intent to seek redress.

In 1977 extraordinary income of
$184,300 represented income arising
from the elimination of a liability to the
Company's unconsolidated subsidiary,
Bison Petroleum & Minerals Limited
("Bison"), resulting from Bison's
nonfulfillment of a contract.

Income Taxes. The provision for income
taxes in 1978 was $500,000. The

provision has been made to provide for
any potential liability that may result from
the assessments by Canadian federal tax
authorities in respect of the Company's
years 1974 through 1977. No provision
was required for 1978 income taxes.
(See Notes 12 (b), (¢), (d), (e), (f) and
Note 18 to Consolidated Financial
Statements).

Management Analysis Under the
United States Generally Accepted
Accounting Principles. Administrative
and general expenses for 1978 under the
U.S. Generally Accepted Accounting
Principles ("'G.A.A.P."") are higher by
$253,273 due to recording of liability

under individual employee retirement
agreements. Under Canadian G.A.A.P.
the expense is recorded in the year of
payment.

Administrative and general expenses for
1977 under U.S. G.A.A.P. are higher by
$1,278,904 due mainly to inclusion of an
arbitration settlement in the amount of
$1,293,517 awarded to Mr. John C.
Doyle, the Company's principal
shareholder, in current year's expenses,
whereas under Canadian G.A.A.P. this
settlement has been recognized in the
applicable years as a prior period
adjustment.
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Canadian Javelin Limited and Subsidiaries

INFORMATION RELATING TO INDUSTRY SEGMENTS (In Canadian Dollars)

Year Ended December 31

Revenue from unaffiliated sources
Royalties onironore..............

Sales of bullion ..
Interest and other

Javelin-Wabush Iron Contract ......

‘Gross margin/,_)
(2300 T el o] - S ————
Sales of bullion ..

— N

Interest and other

Javelin-Wabush Iron Contract ......

Identifiable assets
Royalties and Javelin-Wabush Iron

Gontract: .. . .

Interest and other

Subsidiaries in the stage of explora-
tion and development .........

1979 1978 1977 1976 1975
$ 8,625,799 § 6,273,679 $ 7,710,210 $ 6,969,602 $ 3,805,982
3,399,472 1,853,762 1,013,719 1,080,804 1,335,799
1,651,802 1,660,205 1,566,176 1,569,004 380,327
1,103,287 806,119 6,383,091* 917,883 493,089
$14,780,360  $10,593,755 $16,673,896 $10,537,293 $ 6,015,197
$ 3,898,261 $ 2,656,07 :9 3,402,981 $ 3,010,666 % 1,454,429
1,099,858 60,206 (120,276) 50,513 503,455
1,651,802 1,660,205 1,566,176 1,569,004 380,327
1,103,287 806,119 6,383,091* 917,883 493,089
$ 7,753,208 $ 5,182,606 $11,231,972 $ 5548066 $ 2,831,300
$18,258,994  $17,490,753 $17,901,649 $11,924955  $12,123,736
1,859,623 1,469,328 1,292,981 1,259,473 1,114,866
20,084,464 21,346,999 20,462,035 19,654,971 19,362,638
12,195,052 11,362,830 12,536,762 13,068,661 15,122,625
$52,398,133  $51,669,910 $52,193,427 $45,908,060 $47,723,865

*Includes $5,366,746 of Income agjustment resulting from recognizing profit on sale of shares under Javelin-Wabush Iron

Contract (See Note 4 to Consolidated Financial Statements).
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Canadian Javelin Limited and Subsidiaries
Foreign and Domestic Operations

FOR THE YEARS ENDED DECEMBER 31, 1979, 1978 AND 1977 (In Canadian Dollars)

REVENUE FROM UNAFFILIATED SOURCES
CANAAA s 50 dreaninit v it e i i S s o s
Eentral and SOUth AMENCa ... vu i vavwamis @ i st e it s
LB ] U I PO

GROSS MARGIN
L0727 o =

IDENTIFIABLE ASSETS
CANAHA sm e S e e Ve 608 v/ SR e S O R e D
Gentral and: S ou AINENGAL Tnwsssa o in Ssvamngs & seaneie
EIOPIE: s g o s RS 1o S e G S8 A

INVESTMENT AND ADVANCES.................coiiiiiiinnn
EXCESS OF COST OVER BOOK VALUE
OF INVESTMENT INSUBSIDIARIES . .. ......................

TOTALASSETS .. viiiiiiiieiiiiinee i e aaaas

1979 1978 1977
$ 9,752,716 $ 7,104,187 $14,104,258
5,027,644 3,489,568 2,569,638
$14,780,360 $10,593,755 $16,673,896
$ 5,025,178 $ 3,486,584 $ 9,796,329
2,728,030 1,696,022 1,435,643
$ 7,753,208 $ 5,182,606 $11,231,972
$21,988,047 $21,260,386 $24,130,788
26,138,721 26,153,830 23,829,600
4,271,365 4,255,694 4,233,039
$52,398,133 $51,669,910 $52,193,427
6,355,865 6,469,414 6,438,901
_— = 2,380,304
$58,753,998 $58,139,324 $61,012,632
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Shareholder Information

1979 1978 1977 1976 1975

Approximate number of shareholders registered in their own

MAIMES © v e e ettt e e ettt et e e et e a i 12,000 12,000 12,000 12,000 12,000
Approximate number of shareholders registered in name which

the Company believes to be nominees. ................. 6,000 6,000 6,000 6,000 6,000
Total registered shareholders....... SRR A A SRR R R 18,000 18,000 18,000 18,000 18,000
Average number of shares (inthousands) ............oovuun. 7,170 7,170 7,170 7,170 7,170
Earnings (losses) per share before extraordinary items ........ $(0.035) $(0.236) & 0.861 $0.114 $(0.155)
Extraordinary gains (losses) pershare ........oveeiivninnn.. 0.037 (0.678) 0.025 (0.579) (0.244)
Netearnings (10sses) pershare ...l v i smcessdemvmas o 0.002 (0.914) 0.886 (0.465) (0.399)
Shareholders Bquity PeriShare: .. uwwmsiear s smmms emass s 5.546 5.544 6.457 5.571 6.036
The Company has not paid any dividends during the five year period ended December 31, 1979.
Financial Position
(in thousands)
Workingicapital (defiGIEncy) - commmes i i sh s ionves e i o o $(5,912) $(4,607) $(1,316) $(3,917) $(3,415)
Lona=termmdeDt aivsm s s smvamiirmee o i venie o dvae 7,201 8,802 7,539 3,806 4,114
Shareholderstequity v s osvmemussys o s EE 39,763 39,749 46,300 39,944 43,277
Common Shares
Price Range

VANCOUVER STOCK EXCHANGE

1979 1978
High Low High Low
Istquarter.... ..o, $1.35 $1.01 $1.40 $1.05
2ndquarter......ooiiiiiii e 1.85 1.50 2.10 1.10
L { e e 0T [ i e 1.65 1.50 1.95 1.25
MNGUARET o o s S s 1.30 .81 1.75 1.00

The principal markets for the Company's voting shares are Canada and the United States
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Subsidiaries

Affiliates

Auditors

Transfer Agents
& Registrars

Stock Exchanges

Cia. Minera San Marcos S. de R.L.

Bison Petroleum & Minerals Limited (See note 15 (n)(i)
to Consolidated Financial Statements)

Gordon Holdings Limited

Minerals Exchange and Sales Limited

Prairie West Exploration Limited

Rottenstone Mining Limited

Bison Petroleum & Minerals (B.C.) Limited
C.J.V. Holdings Limited

Chilian Limited Partnerships

Inter American Minerals Corporation

Javelin Bulkcarriers Limited

Javelin Export Limited

Javelin International, S.A.

Javelin Paper Corporation Limited

Javelin Forest Products Limited

Javelin Realties Limited

Julco Iron Corporation Limited

Minas San Cristobal, S.A.

Newfoundland and Labrador Corporation Limited
Pavonia, S.A.

Pavonia S.A. de C.V.

San Juan Copper Co. Limited

Bureau d'Administration de Services et d’Etudes
Pavonia (Uruguay) Ltda.

“Dominion Jubilee Corporation Limited (See note 15

(n)(i) to Consolidated Financial Statements)
Knoll Lake Minerals Limited
Norlex Mines Limited

Roston, Reinharz, Bratt, Fremeth
Chartered Accountants
Montreal, Canada

Canada: Canada Permanent Trust Company

St John's, Newfoundland: Halifax, N.S.,

Monlireal, Quebec; Toronto, Ontario; Vancouver, B.C.

United States: The Continental Stock Transfer & Trust
Company,

Jersey City, New Jersey

American Stock Exchange, New York, N.Y.
(trading suspended since April 30, 1975);

Vancouver Stock Exchange, Vancouver, B.C.
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Canadian
Javelin
Limited

Executive
Officers

Head Office and Executive Office

1115 Sherbrooke Street West, Montreal, P.Q. H3A 1H5

Newfoundland Office
The Murray Premises, Becks Cove, St. John's,
Newfoundland

Panama Office
33 Avenida Federico Boyd, Panama, R.P.

South American Offices
Augustinas 1357 Santiago, Chile

Montevideo, Uruguay
Rincon, 487

LaPaz, Bolivia
Calle Loayza 250
Edif Castilla 5°

Central American Offices
120 Calle, 5A San Salvador, El Salvador

Tegucigalpa, Honduras
Septimo Piso, Edifico Cantero

Export Sales Office
Kings Court, Bay Street,
P.O. Box N 3945
Nassau, Bahamas

Bermuda Office
P.O. Box 906, Wallis Building, Hamilton, Bermuda

Labrador Office
Wabush, Labrador

European Office
Palais de LaScala
Monte Carlo, Monaco

Ethiopian Office
P.O. Box 2549, Addis Ababa, Ethiopia

Raymond Balestreri Julius Mallin
President Executive Vice President

Yves R. Vincent
Treasurer,
Secretary
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Board of Directors

°$General tRaymond Balestreri °$Honourable Senator °t{Honourable

Jean V. Allard, (R'td), Fresident Canadian Lionel H. Choquette, Senator Sarto
C.C,CB.E,D.S.0. Javelin Limited Q.C. Fournier, Q.C.
President Montreal, Quebec Barrister & Selicitor Chairman of the Board
Anpo Ltee Member of the Senate Canadian Jeavelin Limited
Trois Rivieres, Quebec of Canada Barrister & Solicitor
Ottawa, Ontario Member of the Senate
of Canada
Hull, Quebec

Carlos F. Jelenszky tiTore Korch Ernesto Maduro tManuel J. Paredes

Fresident Managing Director Fresident Director
Joyeria Riviera, 5.A. of Sonitel, S5.A. L. Maduro Jr,, S.A. Companie de LeFevre
Panama City Panama City Panama City Panama City
Republic of Panama Republic of Panama Republic of Panama Republic of Panama

Dr. Federico Flamenco *#iColin C. Rous Pierre Warren

Rodriquez Fresident President
Atlorney Rous & Matthews Les Industries Warren, Inc.
Santa Tecia and Associates LId. Quebec City, Quebec
El Salvador Montreal, Quebec
°Compliance Committee tExecutive Committee
tAudit Committee *Chairman Executive Committee
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