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CANADIAN MARCONI COMPANY
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HEAD OFFICE: MARCONI BUILDING
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TO THE SHAREHOLDERS:

Gentlemen:—

Your Directors beg to submit the Balance Sheet and Profit and Loss State-
ment of the Company for the year ending December 31, 1944.

Net Profit from Operations for the Period amounted to $1,073,709.66.

The Provision for Dominion, Provincial and other Taxes—$632,702.39—is
arrived at as follows:

Amount transferred from Profits in 1944 to provide for Federal

Income and Excess Profifs Taxes. ... .. cvvivrisaissninsses $875,000.00
Plus: Balance of Reserve for this purpose carried over from 1943. . 81.55
Total Provision for Income and Excess Profits Taxes......... .. .. 875,0@
Less: Amount which has been paid on account, in monthly instal-

ments since July 1st, as now required by law. .......... ... 409,998.00
Balance of Provision for Income and Excess Profits Taxes.... .. .. g@;gg
Plus: Federal Sales Tax and other Sundry Taxes.............. .. 167,618.84

$632,702.39

Income and Excess Profits Taxes payable amount to $872,482.61, which
includes the portion refundable two years after the cessation of hostilities,
amounting to $147,397.15—or 3.29, on Issued Capital. This latter figure has
been added to those for 1942 and 1943, and, with a small adjustment of $84.54,
makes a total refundable amount of $292,903.98. ‘

The regular Dividend of 49, has been declared payable on June 1st, to
shareholders of record April 16th.

The “Standard Profits” of your Company had, as reported last year, been
established at $256,277.36; but by an Amendment to the Excess Profits Tax
Act, in August, 1944, our “Standard Profits” are increased by 59 of the difference
between the Capital employed on January 1, 1944 and on January 1, 1939.
This resulted in adjusted ‘“Standard Profits” of $290,350.40, which, however,
are subject to taxation, leaving a distributable balance of $198,709.66, or
$16,522.38 in excess of Dividend requirements, and this sum is being carried
forward to Earned Surplus.






L

Depreciation of $231,528.35 is $95,764.75 less than was provided for last
year, and is now on a normal basis, all special depreciation having been liquidated.

Your Company’s subseription to the Seventh Victory Loan—of $600,000.00—
was financed without recourse to bank loans or overdraft, as was the Staff’s
subseription of $350,000.00—being repaid by monthly instalments which will be
completed by April 30, 1945, and, in the meantime, the balance due to the
Company is being carried in Accounts Receivable.

Your Directors report, with keen regret, the death of Mr. A. E. Dyment,
on May 12, 1944, he having served on the Board for some twenty-four years.

Our General Manager, Mr. R. M. Brophy, tendered his resignation, to
become effective on March 31st, having accepted the appointment as President
of Rogers Majestic Limited, Rogers Electronic Tubes Limited and subsidiary
companies.

Mr. S. M. Finlayson has been appointed General Manager, effective April 1,
1945, to succeed Mr. Brophy. Mr. Finlayson, who is a graduate of McGill
University, with the Degree of B.Sc. (Electrical Engineering), became associated
with the Company in 1919 and has, during the past seven years, served as
Deputy General Manager.

Your Factory continues to be engaged largely upon war production and
the manufacture of equipment for other essential services.

Your Planning and Co-ordinatirig Committee is approaching the completion
of its study of utilizing our. facilities for post-war production, and a member of
that Committee is now visiting various factories in England to become acquainted
with any recent developments suitable for our production in Canada.

Your Board again records its appreciation of the excellent team-work
displayed by every member of our Staff, without whose whole-hearted co-opera-
tion your Company would not, throughout another strenuous year, have been
able to maintain its high standards of quality and production.

Respectfully submitted,

Montreal, March 28, 1945. President.
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