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CANADIAN MARCONI

(LIMITED LIABILITY)

HEAD OFFICE: MARCONI BUILDING
MONTREAL

(Feneral Manager:
R. M. Bropuy

Secretary:
JaMmes Fercus, F.C.LS.

Chief Communications Engineer:
L. S. PaAYynNE

(General Sales Manager:
M. M. EruiorT

Traflic Manager:
P. J. MurpHY

Publicity Department:
H. 8. Purnam

Deputy General Manager:
S. M. FinLavysoN

Comptroller:
A. UNDERWOOD

Chief Accountant:
W. HopxkiIns

Marine and Inland Services:
W. J. GraY, Manager

Factory Manager:
J. A. BECKINGHAM

Manager, Station CFCF:
J. A. SHAW

DIVISIONAL OFFICES

British Columbia:
L. S. Hawkins, Manager,
500 Beatty Street,
Vancouver, B.C.

Ontarzo:
G. F. Earon, Manager,
92 Adelaide St. West,
Toronto, Ont.

Newfoundland:

Mid-Western:

W. F. Soucw, Manager,
356 Main Street,
Winnipeg, Man.

Maritimes:

F. T. WiNnTER, Manager,
47 Argyle Street,
Halifax, N.S.

J. J. CorLins, Manager,
New Gower and Adelaide Sts.;

=t. John’s.
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TO THE SHAREHOLDERS:

Gentlemen:—

Your Directors beg to submit the Balance Sheet and Profit and Loss State-
ment of the Company for the year ending December 31, 1941.

Although gross profit from operations for the year increased by $390,113.85
over the previous period, income from investments and profit from sale of bonds
decreased from $101,643.28 to $9,084.94. No dividends from commercial invest-
ments were received during the year, as the undertakings in which your Com-
pany is interested found it necessary to conserve their cash resources due to
war conditions. It will be observed that your Company liquidated holdings of
bonds and resorted to Bank overdrafts to provide the funds necessary to finance
the substantial increase of $1,757,009.46 carried in accounts receivable and work
in progress—i.e. from $2,338,951.88 to $4,095,961.34.

It is to be noted that $300,000 is provided for income and excess profits
taxes, against $220,000 last year, and depreciation of properties is $498,149.44,
compared with $280,981.35 in 1940, the increase resulting from the writing-
down of plant extensions and machinery acquired for the sole purpose of produc-
ing materials of war.

Having regard to the reserves set up in the accounts, the final net profit
of $272,209.40, substantially equal to that of last year, is considered eminently
satisfactory.

Your Directors declared a dividend of 49%,—the same as that for the two
previous years—payable on June 1st to holders of record April 15th.

As an initial step in setting up a Staff Pension Fund, a reserve of $50,000
has been established.

Your Company’s manufacturing facilities are now devoted almost entirely
to the manufacture of equipment for war purposes. No further broadcast
receivers will be produced by your Company after April 30, 1942, the present
production being limited to the assembly of components and materials acquired
prior to the Government order prohibiting further manufacture of this type of
apparatus.
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Government orders in hand represent a value of several times our output
in a normal year, necessitating a further extension to our factory buildings and

other facilities.

The Quartz Crystal Grinding Laboratory, referred to in your Directors’
last report, has been in production during the past twelve months, and quartz

crystals in large quantities are being supplied for the requirements of the Cana-
dian Government, in addition to which we are rapidly becoming a source of

supply for our American Allies.

Since the declaration of war, one hundred and eighty-three members of the
staff have gone On Active Service, with many others in reserve units, not yet

called up.

As in all Canadian industries engaged on war work, the competition of
peace-time is now replaced by a spirit of whole-hearted co-operation and those
companies producing radio equipment are no exception. It can truly be said
that the Industry is combined in the single purpose of assisting Government to
“furnish the tools to finish the job” in the most expeditious manner, and the
Officials of your Company pay tribute to those associated with them in acknowl-

edging their zeal in our common cause.

Your Company’s property and equipment have been maintained at the
same high standard, and adequate depreciation has been provided, as in previous

years.

Your Board records its pride in the manner in which all members of the
staff have faced, and met, the many problems arising from the magnitude and
urgency of the work they are performing. Credit is also due to the General
Management for its leadership in a considerably-enlarged organization—consist-
ing of many departments, but so co-ordinated as to constitute a single, smoothly-

running unit.

Respectfully submitted,

A. H. GINMAN

Montreal, March 25, 1942. President.
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