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CANADIAN PACIFIC RAILWAY COMPANY

NOTICE TO SHAREHOLDERS.

The Fifty-third Annual General Meeting of the Shareholders of this Com-
pany, for the election of Directors to take the places of the retiring Directors
and for the transaction of business generally, will be held on Wednesday, the
second day of May next, at the principal office of the Company, at Montreal, at
Twelve o'clock, noon.

The Ordinary Stock Transfer Books will be closed in Montreal, New York
and London at 3 p.m. on Tuesday, the tenth day of April. The Preference
Stock Books will be closed in London at the same time.

All books will be re-opened on Thursday, the third day of May.
By order of the Board,

ERNEST ALEXANDER,
Secretary.

MontreAL, March 12, 1934.
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OFFICERS
CHAIRMAN AND PRESIDENT = - - - - - - EbpwaArD W, BEATTY - - MONTREAL,
VICE-PRESIDENT - - - = = = - - - GraNT HALL - - - - do
SECRETARY - - - = = — — — — — — [ERNEST ALEXANDER — - do
ASSISTANT SECRETARY - - - - - - - - H.C, OswAlp- - - - do
ASSISTANT SECRETARY - - - - - - — — JanR. CoLLins - - - do
GENERAL COUNSEL - - - - - - = - — W.H. CurLg,kCc. - = do
(GENERAL SOLICITOR - - = = = = = = E. P.FLINTOFT, K.C. — - do
GENERAL EXECUTIVE ASSISTANT - - - - — J.O.Apps- - - - - do -
AssT. TO THE VICE-PRESIDENT - - - - - - W. A MATHER - - - do
FINANCIAL AND ACCOUNTING DEPARTMENTS
VICE-PRESIDENT AND TREASURER -~ - - - - E.E.LLovyp - - - - MONTREAL.
AssiSTANT TO VICE-PRESIDENT - - - - - — J.A.DuNpAs- - - - do
AssiSTANT TREASURER - — - - - - - — F.G, MILLEN- - - - do
ASSISTANT TREASURER - - - - - — - — A E. H.CHESLEY - - do
COMPTROLLER = - = = = = = = = - — L B.UNWIN - - - - do
Deruty COMPTROLLER — - - - - - - — E.A LESLIE - - - -— do
TRAFFIC DEPARTMENT
VicE-PRESIDENT - - - - - - = — - - GEORGE STEPHEN- - - MONTREAL.
PAssENGER TRAFFIC MANAGER - — - - - - C.B.FostErR - - - - do
Asst. Pass. TrRaFFIC MGR., EAsTERN LiNes — - R. G. NcNEILLIE- - - do
AssT. Pass. TrRAFFIC MGR., WESTERN LINEs — - N. R. DEsBrisay - - - WINNIPEG.
OVERSEAS PASSENGER MANAGER - - - - - H.W.BRobpIE- - - - MONTREAL.
STeEAMSHIP PASSENGER TRAFFIC MANAGER — — Wi BAmrD- - - - = do
AssT, STEAMSHIP PASSENGER TRAFFIC MGR. — - W. G, ANNABLE - - - do
FREIGHT TRAFFIC MANAGER- — - — — — — C.E. JEFFERSON — - — do
Asst. FREIGHT TRAFFIC MGR., EASTERN LINES - G.Hiam - - - - = do
Asst. FREIGHT TRAFFIC MGR., WESTERN LiINEs - H. W. GiLLis = - - - WINNIPEG.
FoRrEIGN FREIGHT TRAFFIC MANAGER — — - — W. M. KIREPATRICK - - MONTREAL.
Eastern Lines: OPERATING DEPARTMENT
GENERAL MANAGER - - - - - - - - - H.]. HUMPHREY - - - MONTREAL.
GEN. SupT. NEW BRUNSWICK DisTRICT - — - J. M. WOODMAN — - - SAINT JOHN.
GEN. SupT. QUEBEC DisTRICT - - - - - — J.K. SAVAGE - - - - MONTREAL.
GEN. SupT. ONTARIO DIsTRICT - - - - - - H.C.Grour - - = = ToRONTO.
GEN. SupT. ALGoMA DistRICT - - - - - - THOMAS HAMBLEY - - NoRTH BAv.
Western Lines.
VICE-PRESIDENT - - - - — - - - - D.C.CoLEMAN - - - WINNIPEG.
GENERAL MANAGER - - - - - - - — - W.M.NgaL - - - - do
AssT. TO VICE-PRESIDENT - - - - - - — C,E.StockpiLL - - -— do
GEN. Supt. MANITOBA DISTRICT - - - — — A, HALKETT - - - = do
GEN. SUPT. SASKATCHEWAN DisTRICT - - - - W.S. HaL - - - - MoosE Jaw.
GEN. SUPT. ALBERTA DistRiIcT— - - - - — E.D. COTTERELL—- = - CALGARY.
GEN SupT. BritisH CoLuMBsIiA District — - — C. A. COTTERELL - - - VANCOUVER.
CHIEF ENGINEER — - - - - - - — — _— ], M. R.FAIRBAIRN — - MONTREAL
CuIierF oF MoTivE POWER AND ROLLING STOCK — . B. Bowen - - - do
MANAGER, DEPARTMENT OF PERSONNEL — - - GEORGE HOoDGE - - - do
GENERAL SUPT. OF TRANSPORTATION - — — - A, HaTroN- - - - - do
MANAGER OF SLEEPING AND DINING CARs - - W. A. COOPER- - - - do
GENERAL MGR. OF CoMMUNICATIONS DEPT - - W.D.NEILL - - - - do
CHIEF COMMR. OF IMMIGRATION AND CoL.— - - J. N. K. MACALISTER- - do
MANAGER, DEPT. OF NATURAL RESOURCES - - S.G. PORTER - — — - CALGARY.

EUrROPEAN GENERAL MANAGER - - — - —

Sk GEorRGE McL. BROWN, K.B.E.,

62 to 65 Charing Cross, LoxpoN, ENG.
DEPUTY SECRETARY AND REGISTRAR OF

TRANSFERS = -~ - - - = - - - - E.F. TREMAYNE,
17 Bruton Street — - do -
NEW York TRANSFER AGENTS, Agents, Bank of Montreal, 64 Wall Street - NEw YOREK.

MoNTREAL TRANSFER AGENTS, The Royal Trust Company — - - - = - MONTREAL.



CANADIAN PACIFIC RAILWAY COMPANY

FIFTY-THIRD ANNUAL REPORT
OF THE

DirecTors oF THE CANADIAN Pacrric Rairway ComPANy,
YEArR ENDED DECEMBER 31, 1933.

To the Shareholders:

The accounts of the Company for the year ended December
31, 1933, show the following results:—

Gross Earnings. ..ot ieeeiiie it eiisaennnnannnnnss $114,269,688.16
Working Expenses (including all taxes). .........ccvvuvvennnrnns 93,407,582.39
NECEATTINOES s irs v s o o s (s AT s RS G $ 20,862,105.77
¥ Spectal INOoMmE. o mitint s s e e e e e 6,222,481.14

$ 27,084,586.91
Deduct Fixed Chargen: o cusamaasalis svme s s 24,388,614.66
SUEDIISE s ocarairratagasiiess iesiomsest o a5 T 656 16 v e R $ 2,695972.25
2T V=11 1= P 1,438,811.48

Balance transferred to Profit & Loss and Surplus Revenue Account. § 1,257,160.77




PROFIT & LOSS AND SURPLUS REVENUE ACCOUNT

Surplus Revenue December 31, 1932.................

......... Paen

Balance of Income for the year ended December 31, 1933............

DepucT:

*Provision for depreciation of Ocean and Coastal
I T M e e e e A O T o o

Exchange in connection with retirement of
securities ((net).. i veon snc s s e eeais e

Balance of unemployment relief expenditure, car-
ried as deferred charges December 31, 1932.....

Loss on lines abandoned, property retired and not
replaced, and miscellaneous debits.............

Provision for losses in respect of investment in lines
in the United States controlled through stock
ownership.. ...c.ceerasmencanneaasnesassasas

$ 3,854,481.41

111,477.88
6,327,616.37

2,039,600.73

4,000,000.00

$167,069,605.48
1,257,160.77

$168,326,856.25

16,333,176.39

Surplus Revenue December 31, 1933, as per Balance Sheet........... $151,993,679.86

*Special Income is before depreciation on Ocean and Coastal Steamships. In
1932 provision of $500,000 for such depreciation was deducted from Special Income.
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EARNINGS AND EXPENSES

While the year 1933 witnessed a further decline in rail gross
earnings, there was a betterment in the net of $772,121 in compari-
son with the preceding year.

The gross earnings were $9,667,025 less than in 1932. Passenger
traffic earnings declined $2,437,535, decreases being recorded in
each month throughout the year except in December. Freight
earnings declined $6,196,147, mainly due to reduced grain traffic,
there having been a decrease of 349 in such traffic during the period
August 1, the beginning of the crop year, to December 31, as
compared with the corresponding period in 1932.

The working expenses, including taxes, were $10,439,146 less
than in 1932. Of this amount $2,182,200 was in maintenance
expenses, and $6,987,492 in transportation expenses. The ratio of
transportation expenses to revenue improved from 40.8% in 1932 to
38.29, in 1933. During the year the average freight train loading
increased substantially, the gross tons per freight train mile being
1,426 in 1932 and 1,515 in 1933. The fuel consumption improved
from 114 Ibs. per 1,000 gross ton miles in 1932 to 112 Ibs. in 1933.

Atter protracted negotiations and proceedings before Boards of
Conciliation under the Industrial Disputes Investigation Act,
further revisions of wages were made, so that at the close of the year,
except in respect of a group of employees with whom negotiations
were unfinished, a deduction of fifteen per cent. from basic rates of
pay of all classes of officers and employees was in effect, and in the
case of the higher positions in the service twenty per cent. The
deduction of twenty-five per cent. from Directors’ fees was con-
tinued, and the deduction from the President’s salary increased at
his request to forty per cent.

The working expenses for the year, including all taxes, amounted
to 81.749 of the gross earnings, as compared with 83.799, in 1932.
Excluding taxes, the ratio of working expenses to gross earnings
was 78.129, as against 80.429 in 1932.

Your Directors wish to again pay tribute to the spirit of loyalty
displayed by all officers and employees in the fulfilment of their
duties during the past year. Reductions of pay and trying con-
ditions have in no way impaired their efforts to give efficient service
and maintain the reputation of the Company.

SpecIAL INCOME
Special Income for the year improved somewhat over 1932. Net
revenue from Miscellaneous Investments included a stock dividend
of ten per cent. and a cash dividend of six per cent. from the
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Consolidated Mining and Smelting Company. Due to the changesin
the price of Sterling and U.S. Funds, the amount to the credit of
Exchange was $1,071,525 less than in 1932. The net earnings
before depreciation of your Ocean and Coastal Steamship Lines
reflect a moderate increase over the preceding year. There was a
decrease of $75,509 in gross earnings of the Communications Depart-
ment, but, as expenses were reduced $280,903, there was an increase
in net earnings of $205,394. Gross earnings of Hotels decreased
$380,930, and expenses $661,640, an improvement in the net results
of $280,710. Other properties administered, the income from which
is included under Special Income, have been most carefully managed
and the favourable reversal in the trend of net results is en-
couraging.

Owing to the depression in all branches of the shipping industry,
the “Empress of France,” “Minnedosa,” * Metagama," *Boling-
broke” and ‘‘Bothwell” were not commissioned during the year,
and the last named two were sold. The “Empress of Australia,”
“Melita,” “Montcalm,” ‘“Montrose” and ‘Duchess of Rich-
mond " were laid up for varying periods, but all other vessels of the
fleet were constantly employed. Your Directors are glad to be able
to report that no serious accident to the vessels of your fleet took
place during the year.

LAND SALES

Sales of agricultural lands for the year were 67,100 acres for $716,-
925.41, an average of $10.68 per acre. Included in these areas were
2,619 acres of irrigated land which brought $44.80 per acre, the
remainder averaging $9.30 per acre.

AccounTs

An amount of $3,854,481 was appropriated from Surplus for
steamship replacement, representing the full annual depreciation
requirement of your Ocean and Coastal fleets for the year.

In view of the aggravated unemployment situation the Com-
pany kept its principal repair shops operating throughout the year
~ on a restricted schedule. All expenditures incurred during the year
have been taken up in the year's working expenses. Expenses
incurred during former years for unemployment relief purposes, and
treated as deferred charges, have been charged to Surplus, with a
consequent increase in Reserve for Contingencies and Unadjusted
Balances.

During the year the abandonment of nineteen miles of line
between Bolton and Melville, and twenty-one miles between
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Burketon and Lindsay was completed. The necessary adjustments
have been made in the Property Account.

The operating results of your controlled lines in the United
States showed some improvement, but, as they were still operated
at a loss, a further provision of $4,000,000 was made to provide
against possible future writing down of the investments in these
properties.

The investments of the Insurance Department have been in-
cluded amongst the assets of the Company, and the Insurance
Reserve included on the liability side of the Balance Sheet.

DI1vVIDENDS

Your Directors regret to announce that the results of the year’s
operations, coupled with the general situation, do not warrant the
declaration of dividends on the Preference or Ordinary Stocks in
respect of the year 1933. It may be stated, however, that the
earnings of December, 1933, and January and February, 1934, show
a gratifying improvement over those of the same period a year ago,
and that the present indications point to the probability of a con-
tinued improvement.

PENSIONS

The amounts appropriated for pensions during the last few years
have been less than the actual payments made, so that it has been
necessary to draw upon the balance in the Pension Fund accumulated
during previous years. There has been charged against this year’s
results $1,438,811 which, together with the balance remaining in the
Fund, was sufficient to meet the pension payments. It has been
decided that, effective January 1, 1934, pension payments will be
charged currently to working expenses, thus conforming to the
general practice of Railways in this respect.

During the year 325 employees were pensioned. The total
number on the pension roll at December 31, 1933, was 2,350.

Under 60 yearsof age................. 53
Between 60 and 65. .................. 208
Between 65and 70................... 876
Over 70 vearsiofiage . .ion e sz 5 1,213

o 1o | e 2,350

CaPiTAL EXPENDITURES

In anticipation of your confirmation, your Directors authorized
Capital Appropriations, in addition to those approved at the last
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Annual Meeting, aggregating for the year 1933, $718,368. During
the year 1933 the retirement of property exceeded the additions and
betterments, with the result that investment in railway, rolling
stock equipment, lake and river steamers and hotels decreased
$862,102. Approval is requested for capital expenditures during the
present year of $2,625,957. Particulars of the principal items are:—

Replacement and enlargement of structures in per-

manent form. ......... ... $ 82364
Additions and betterments to stations, freight sheds,

coaling and watering facilities and enginehouses. . . . . . 16,637
Ties, tie plates, rail anchors, ballasting, ditching and mis-

cellaneous roadway betterments. .................. 1,886,150
Replacement of rail in main and branch line tra.cks with

heavier section..............coviiiiiinaas 11,558
Additional terminal and side track accommodation. . . . 7,914
Additions and betterments to communication system. . . 155,504
Installation of automatic signals. .. ................. 14,300
British Columbia Coast Steamships.................. 4,970
British Columbia Lake and River Steamers........... 13,500
Additions and betterments to equipment. ............ 368,060

The prospecfive retirements of property in 1934 will, it is anti-
cipated, again exceed the capital expenditures for which approval is
now requested.

FINANCE

Owing to continued unfavourable conditions of the financial
market, no Capital Stock or Consolidated Debenture Stock was
sold during the year. For the purpose of retiring obligations matur-
ing in 1933 and 1934, your Company borrowed from Canadian
Banks the sum of $60,000,000, repayable in five years with interest
at five per cent. per annum, secured by pledge of Consolidated Deben-
ture Stock to the aggregate principal amount of $100,000,000, and
by guarantee of the Dominion Government. Out of the loan,
obligations maturing during the year, amounting to $38,750,000,
were redeemed, and $1,411,100 of securities maturing in 1934 were
acquired.

MINNEAPOLIS, ST. PAUL AND SAULT STE. MARIE RAILWAY

Prolonged drought in the territory traversed by the railway
greatly reduced the volume of grain handled, but improvement in
other lines of traffic and reduction in expenses enabled the com-
pany to show a decrease in net income deficit of approximately
$700,000 as compared with the preceding year. In pursuance of its
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guarantee obligations, and to preserve your interests in the pro-
perty, your Company advanced to the Soo Line $5,493,866, of which
$916,581 was repaid during the year.

AGREEMENT

Your confirmation and approval will be asked of an Agreement,
to be retroactive to January 1, 1930, between your Company of the
one part and His Majesty King George V, in the right of the
Dominion of Canada, and The Commissioners of the Transcon-
tinental Railway of the other part, amending and supplementing
the Agreement between the parties dated January 1, 1915, in
reference to the joint use by the Transcontinental of your Com-
pany's passenger and freight facilities at the City of Quebec.

Co-0PERATION WITH CANADIAN NaTiONAL RALwAy COMPANY

The Bill providing for co-operative measures between your Com-
pany and the Canadian National Railway Company with a view
to mutual economies, to which reference was made at the last
Annual Meeting, became law on July 1, 1933. During the year
measures were agreed upon and put into effect, such as the pooling
of train services between certain common points, and the consolida-
tion of certain terminal facilities. None of these were of great
magnitude, but they have proved mutually advantageous in the
direction of economy. Many other and larger matters have been
the subject of study and discussion, and your Directors believe that
the new year will witness more important achievements in the same
field.

Stock HoLpiNGs

The holdings of the Ordinary and Preference Stocks of the Com-
pany in December, 1933, were distributed as follows:—

Percentage

ORDINARY PREFERENCE of Ordinary
and

No. of Percentage  No, of Percentage Preference

holders of Stock holders  of Stock combined

Canada.......... 32,447 18.46 85 .46 13.13
United Kingdom

and other British 21,327 48.05 27,659 97.83 62.79
United States..... 17,417 27.55 33 .58 19,57
Other Countries. . . 4,637 5.94 201 1.13 4.51

75,828 27,978
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DeatH oF Hon. FrepeERrICK L. BEIQUE, K.C.

It is with deep regret that the Directors have to report the loss
sustained by the Company in the death on September 12, 1933, of
the Hon. Frederick L. Beique, K.C., who was a Director since 1917,
and who was also a member of the Executive Committee of the
Board.

The vacancy on the Executive Committee created by the death
of Senator Beique has been filled by the appointment of Mr.
William A. Black to that Committee.

RETIRING DIRECTORS
The undermentioned Directors will retire from office at the
approaching Annual Meeting. They are eligible for re-election:—

Sir CuARLES GorDoN, G.B.E.
MR. Ross H. McCMASTER

Rr. HoN. REGINALD MCKENNA
MR. JaAMES A. RICHARDSON
Mgr. W. J. BLAKE WiLsoN

For the Directors

Y

President.

MONTREAL, March 12, 1934,
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CANADIAN PACIFIC
GENERAL BALANCE

ASSETS
PROPERTY INVESTMENT:

Railway, Rolling Stock Equipment, Lake and

River Steamers and Hotels................ $870,926,969.02
Ocean and Coastal Steamships... ............. 116,436,893.17
Acquired Securities (Cost)c. . viuuviavsesssen 181,746,612.77

ApvANCES To CONTROLLED PROPERTIES AND OTHER
INVESTMENTS........ OIS0 (O O ey P

INVESTMENTS AND AVAILABLE RESOURCES:

Dominion, Provincial & Municipal Securities(Cost) § 3,103,439.24
Mortgages Collectible and Loans & Advances to

Settlers.c - rm i e T s 3,366,093.31
Miscellaneous Investments, (Cost)............. 34,102,748.03
Insurance Fund Investments................. 8,233,882.51
Deferred Payments on Lands and Townsites. . . 48,650,457.27
Assets in Lands and Properties.. .............. 54,257,484.00

WORKING AsSETS:

Material and Supplies on Hand............... $ 17,183,809.05
Insurance Prepaid.......................... 209,225.10
Agents’ and Conductors’ Balances............. 4,878,040.04
Net Traffic Balafoess ..o venasvsnios s 491,820.36
Accounts due from Dominion, Imperial and United

States Governments..................... 629,084,29
Miscellaneous Accounts Receivable............ 7,384,694.21
Cash on Hand..... e s S ialh i e el 20,498,784.26

$1,169,110,474.96

18,824,889.63

151,714,104.36

60,275,457.31
$1,399,924,926.26
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RAILWAY COMPANY

SeEET, DECEMBER 31, 1933.

LIABILITIES
CAPITAL STOCK:
CHAINATY SEOCK. o . oo mieioiminissioisisrommn wistamisisiarass $ 335,000,000.00
Four Per Cent. Preference Stock.............. 137,256,921.12
————————  $472,256,921.12
Four PEr CENT. CONSOLIDATED DEBENTURE
e e P $ 515,911,548.74
LEss: Pledged as collateral to bonds and notes..  224,500,000.00
—_—  291,411,548.74
Bonps AND Notes (Page18).......c0cvvvvnnn.. $ 205,409,700.00
Less: Securities deposited with Trustee of
5% Equipment Trust................... 4,550,313.78
—_  200,859,386.22
TweNTYy YEAR 4149 SINKING FuND SECURED
Note CERTIFICATES (1944)............. $ 30,000,000.00
LEess: Purchased by Trustee and cancelled.. .. 8,685,800.00
$ 21,314,200.00
LEss: Amount held by Trustee................ 134,706.96
21,179,493.04
CURRENT:
Audited Vouchers............. sisssareeeises §  4.2459066.56
EavROllR - o R R e 2,520,159.19
Miscellaneous Accounts Payable.............. 2,157,457.07
_— 8,923,582.82
AcCRUED FIXED CHARGES.. ... covvvennnnncnnnns 1,474,008.83
DEFERRED:
Dominion Government Unemployment Relief.. $ 2,447,222.71
Miscellaneous. ....oovvvevnarves cocranneass 322,437.30
_ 2,769,660.01
RESERVES:
For Equipment Replacement................. $§ 8,717,784.31
For Steamship Replacement.................. 31,513,584.95
ForInsurance..............ccoiiiiiiinnnnnn 8,233,882.51
For Contingencies and unadjusted balances. ... 9,553,010.08
L B o T 1 T P 8,000,000.00
e 66,018,261.85
PremIuM oN CaPITAL STOCK SOLD (Less discount
ot bondaand notes) . ..o ol i sgs 66,993,804.72
LAND SurPLUS............ A T s e e ata e e 116,044,489.05
SurPLUS REVENUE.............. Al R T 151,993,679.86
$ 1,399,924,926.26
L. B. UNWIN,
Compiroller.

AupiTors' CERTIFICATE:

We have examined the Books and Records of the Canadian Pacific Railway Company for the year end-
ing December 31, 1933, and having compared the above Balance Sheet therewith, we certify that in our
opinion it is properly drawn up so as to show the true financial position of the Company at that date, and
that the statements of Income and of Profit & Loss and Surplus Revenue correctly set forth the result of
the year's operations.

PRICE, WATERHOUSE & CO.,
Montreal, March 9, 1934, Chartered Accountants, (England).



14

GROSS EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1933

From Freight. ... .uueu ittt iet et iritieenneennnns $ 85,734,676.48
Y Passengerf:cai shanailaiaieh dashines B S o de e 14,279,768.96

“ Mails.......oovvviiinn O o TR e T e YR e SRR T ey 3,490,696.61

**  Sleeping and Dining Cars, Express and Miscellaneous. . ........ 10,764,546.11
Total unsincvims sarn innien mas ceeeess  $114,269,688.16

WORKING EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1933

Maintenance:of Way Bnd SEFUCIHES . ... cunmavmmiasnssiive s $ 17,612,750.16
Maintenance of Equipment.............itiiininrnnrrnernannns 17,324,259.03
EPAMIC - oo o s s s rar s e Ta1s | ST e RS R T S T PRI eSS 6,687,976.74
Transportation. . ... .....uueue e ernnnureeernsnanannannenens 43,632,750.13
Miscellaneous! Operations. «.x < somwos s vanlee s omams s it 1,047,789.34
General. . ... . i reeereae e 2,084,667.89
Transportation for IaVestnent—OCr, . vwonvmvvn vmmnasi e 38,344.10
Railway Tax Accruals and Uncollectible Railway Revenues........ 4,155,733.20

Totalcves cannvenamsss S R $§ 93,407,582.39

R

SPECIAL INCOME FOR THE YEAR ENDED DECEMBER 31, 1933

Net revenue from Miscellaneous Investments, including stock
dividend of ten per cent. and cash dividend of six per cent. from

Consolidated Mining and Smelting Company................... $ 1,306,181.22
Interest on deposits, interest and dividends on other securities,

exchange, and results of separately operated properties........... 1,762,250,88
Net earnings Ocean and Coastal Steamship Lines, before depreciation 2,178,836.21

Net earnings from Communications Department, Hotels, Office
Rentals and Miscellaneous. ............ ... ..o 975,212.83

ORI 0 o sl iedinaisras st e § 6,222481.14
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FIXED CHARGES FOR THE YEAR ENDED DECEMBER 31, 1933

RENTALS:
Alberta Railway & Irrigation Company.......... $ 3,630.00
Algoma Eastern Railway. ... ..o oo osvoaiiia 111,325.00
Atlantic & North West Railway................ 323,633.34
Calgary & Edmonton Railway.................. 218,357.60
Connecticut & Passumpsic Rivers Railroad....... 246,000.00
Dominion Atlantic Railway.................... 168,500.00
Fredericton & Grand Lake Coal & Railway....... 41,034.90
Glengarry & Stormont Railway................. 40,119.41
Guelph Junction! Railway. .....cocee vovinmamsaen 32,115.58
Joliette & Brandon Railway.................... 5,000.00
Lindsay, Bobcaygeon & Pontypool Railway...... 20,000.00
Manitoba South Western Colonization Railway. .. 127,200.00
Montreal & Atlantic Railway................... 33,120.00
New Brunswick Railway System................ 390,185.74
Onitario & Ouebec Rallway. ..o..vccicie voveiosiveon 1,235,129.56
(nieber Central Raillway. .o iames doshiesiie 634,754.42
SORthAM PEONIRATIWAY ..o o ciataraa s e eiieis o ioieis e aintnis 503.24
St. Lawrence & Ottawa Railway................ 38,033.34
St. Stephen & Milltown Railway................ 2,050.00
Tobique Valley Railway........ccoovvuevnnnnn 4,557.92
INTEREST:

Equipment Obligations ..............c0envennn $ 1,976,864.99
Algoma Branch 5% 1st Mortgage Bonds. .. ...... 182,500.00
Lacombe & Blindman Valley Ry. 5% 1st Mortgage

Bonds:.... i i s witaseen e I8 SR e 13,685.00
49, Consolidated Debenture Stock. ............. 11,656,461.96
10 Year 5%, Collateral Trust Gold Bonds. ....... 600,000.00
20 Year 4149 Collateral Trust Gold Bonds. . .. .. 900,000.00
25 Year 5% Collateral Trust Gold Bonds. . ...... 1,500,000.00
30 Year 4149, Collateral Trust Gold Bonds. .....  1,125,000.00
Convertible 10 Year 6% Collateral Trust Bonds. . 750,000.00
EiveNearWNotes s = L i vis e s e 1,022,317.34
Uy e e e £ T oS e et L £ M 985,635.32

$§ 3,676,150.05

20,712,464.61
$ 24,388,614.66

e e
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CHANGES IN PROPERTY INVESTMENT
YEAR ENDED DECEMBER 31, 1933

RaiLwayY, RoLLING Stock EqQUIPMENT, LAKE AND

RivEr STEAMERS AND HoTELs:

Balance at December 31, 1932.......

Construction of Branch Lines.. ... Cr.:§
Additions and Improvements:—
Main line and branches. ....... Er;
Leased and Acquired Lines. .. ... ..
Rolling Stock Equipment....... Cr:
Lake and River Steamers....... Cr.

Hotels and Communications.......

Total as per Balance Sheet, December 31, 1933...................

OcEAN AND COASTAL STEAMSHIPS:

Balance at December 31, 1932.........0vcvnon i
Additions and Improvements. . . ...

Total as per Balance Sheet, December 31, 1933.. ... ... ... ... ......

ACQUIRED SECURITIES:

Balance at December 31, 1932. ... ...
Aroostook Valley Railroad, Stock.Cr. §

Atlantic Park Hostel Co., Stock. . Cr.

Fredericton & Grand Lake Coal &
Railway, 1st Mortgage Bonds. ..
Northern Alberta Railways, 1st
Mortgage Bonds.: = sicnemo: o

Toronto Terminals Railway, 1st
Mortgage Bonds...............

Total as per Balance Sheet, December 31, 1933....................

9,967.05

205,799.38
199,455.42
640,499.53
220,989.61

105,697.83

$871,789,071.34

Cr. 862,102.32

. $870,926,969.02

$116,408,253.10

Total Property Investment December 31, 1933 . ... oveveeennnnn ..

............. 28,640.07
116,436,893.17

............. $178,868,015.71
24,282.34
162,220.60
465,000.00
2,500,000.00
100,100.00

—— " aavgiE07i0g

181,746,612.77
$1,169,110,474.96
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MISCELLANEOUS INVESTMENTS

Par Value

Coeur d’Alene & Pend d'Oreille Ry. 1st Mortgage Bonds....... SOeL L 47,000.00
Consolidated Mining & Smelting Company Stock, 336,500 shares...... 8,412,500.00
Cambridge Collieries Company, 1st Mortgage Refunding Bonds. ..... 250,000.00
Canadian Pacific Express Company Stock. . ... .....covivioiincean 3,000,000.00
Duluth, South Shore & Atlantic Ry. Ordinary Stock.. .............. 6,100,000.00
¥ 2 £ S Preferred!SEOcK . oo vaivis snavi 5,100,000.00
Minneapolis, St. Paul & Sault Ste. Marie Ry. Ordinary Stock........ 12,723,500.00
b = by Y Preferred Stock....... 7,000,000.00
Pennsylvania-Ontario Transportation Company Stock............... 187,500.00
Quebec Salvage & Wrecking Company Stock.......ovvvivvinninnn.. 150,000.00
Spokane International Railway Company Stock.......cevvvviinnn.. 3,941,800.00
West Kootenay Power & Light Company Preferred Stock............ 55,000.00

$ 46,967,300.00

Cost—$34,102,748.03

We have examined all the Securities, including those listed above, held for account
of the Canadian Pacific Railway Company, by the Treasurer, and have received certifi-
cates from the Custodians, for those deposited with the Banks and Trust Companies for
safe custody, and having compared them with the records of the Company, find them
correct and in order.

PRICE, WATERHOUSE & CO.,

Chartered Accountants (England)
Montreal, March 9, 1934.
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BONDS AND NOTES AT DECEMBER 31, 1933

DATE oF
RATE IssuE
EquipMENT OBLIGATIONS:
Equipment Trust
Seriea "B oo 4149%, June 1, 1926
*Equipment Trust...... 5% July 1,1929
Equipment Trust
Series “C”......... 4149 Dec. 1, 1930
MoRTGAGE BoNDS:
Algoma Branch 1st
Mortgage Bonds. ... 5% Jan. 1, 1888
Lacombe & Blindman
Valley Railway 1st
Mortgage Bonds..... 5% May 12, 1914
** COLLATERAL TRuUsT
Boxwps:
Ten Year Gold Bonds.. 5%  Apr. 15, 1924
Twenty Year Gold
onds. . .....oununn 41407 Sept. 1, 1926
Twenty-five Year Gold
ONQE: srsvsoani itz 59, Dec. 1, 1929
Thirty Year Gold Bonds 4149, July 1, 1930
Convertible Ten Year
Bonds. . 6%  Mar. 15, 1932
** NOTES:
Five Year Notes...... 5%  June 22, 1933
Five Year Notes...... 5% Dec. 1,1933

DATE oF
MATURITY

Serially to
May 31, 1938

June 30, 1944

Serially to
Nov. 30, 1945

July 1, 1937

Oct. 22, 1943

Apr. 15, 1934

Sept. 1, 1946

Dec. 1, 1954

July
Mar. 15, 1942

1, 1960

June 22, 1938
Dec. 1, 1938

CURRENCY IN OQUTSTANDING
WHICH Dec, 31,
PAvABLE 1933

United States $ 4,500,000.00

Canadian or

United States 26,086,000.00

United States 11,400,000.00

Sterling 3,650,000.00

Canadian or

Sterling 273,700.00

Canadian 12,000,000.00

Canadian or

United States  20,000,000.00

Canadian or

United States  30,000,000.00

Canadian or

United States 25,000,000.00

Canadian 12,500,000.00

Canadian 35,000,000.00

Canadian 25,000,000.00
$205,409,700.00

*Securities deposited with Trustee of 3% Equipment Trust $4,550,313.78,
"*Secured by deposit of Four Per Cent Consolidated Debenture Stock of a total par value of

$224,500,000



19

CONTINGENT LIABILITIES IN RESPECT OF SUBSIDIARIES NOT

OPERATED OR WHOLLY OWNED

PrinciraL
MaTurITY RATE OUTSTANDING
DECEMBER
31, 1933

DESCRIPTION

Aroostook VALLEY R.R. Co.
First and Refunding Mortgage

Bonds i ov oo s sa 1961 4149, § 455,832.00*
First and Refunding Gold
Bonds Series “A"......... 1957 549 280,500.00
*$132,464.00 held in Sinking Fund.
Lorp NeLson HoteL Co.
First Mortgage Sinking Fund
Gold Bonids ... i <o sieis 1947 49, 600,000.00

MINNEAPOLIS, ST. PAUL & SauvLt STE. MARIE RY. Co.
First Consolidated Mortgage

TE e O R SRR YR 1938 49, 56,863,000.00
First Consolidated Mortgage
ONOB it G e ey 1938 5% 8,136,000.00
Second Mortgage Bonds. . ... 1949 49, 3,500,000.00
First Refundin% Mortgage
Bonds Series “B"......... 1978 51449 24,606,000.00*
Notes—Railroad Credit Cor-
POTREION . (o575 28 e bt s 1934

*$12,500,000.00 pledged as collateral for $10,000,000.00 notes.

Saurt StE. MARIE Bripge Co.

First Mortgage Bonds. ...... 1937 3%
*$907,000.00 held in Sinking Fund.

SoutH SHORE Dock COMPANY.
LT e S SRS

ToronTo, HAMILTON & BUFFALO Ry. Co.
Consolidated Mortgage Bonds. 1966 414%

EXTENT OF
OBLIGATION

Interest only.

Interest only.

Interest only.

Interest only.

Interest only.
Interest only.

Interest only.

2,000,000.00 Principal and interest.

1,000,000.00*Principal and interest

jointly and sever-
ally with Minnea-
polis, St. Paul &
Sault Ste. Marie
Ry. and Duluth,
South Shore & At-
lantic Ry.

896,000.00 A rental sufficient to

cover interest and
retire principal of
1st Mortgage 5%
Bonds prior to De-
cember 1, 1945,

2,000,000.00 Principal and interest

jointly and sever-
ally with Michi-
gan Central R.R.,
New York Central
R.R. and Canada
Southern Ry.



LAND SURPLUS ACCOUNT

Land Surplus, December 31, 1932....... R ... $120,967,867.17
Sales and Miscellaneous Receipts.......ocovvuinn. $ 162624303
Interest on Deferred Payments, ......cc0vveunans 569,784.88
— 2,196,027.91
$123,163,895.08
DEepucrt:
Land Expenses including Irrigation.............. $ 943,873.38
TaAXES: ¢ v vvveennrranntannsassoansannsannnnns 950,439.86
Immigration and Colonization expenses.......... 253,682.73
Interest on Note Certificates. .................. 968,801.19
Contracts cancelled s vaow sz sens o 2,256,155.63
Adjustments of Land Inventory values.......... 1,679,157.63 ,
Miscellaneous.......cco0ueus SRS a T 67,295.61
—_ 7,119,406.03

Land Surplus December 31, 1933, as per Balance Sheet............. $116,044,489.05
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STATEMENT OF EQUIPMENT AT DECEMBER 31, 1933,
(Including equipment of leased subsidiaries)

D DCOMDLTVEG 5 i i S e 5 oo B et 8 S s oo m e rmmios s o e e e e anare st e S 2,104
First and second class Passenger, Tourist Sleeping, Baggage, Mail and

|26 ey = (O b e T I L R et 2,483
Pirst class Sleeping, Parlor and Dining Cars. .. v i iiavisisihcinassas 898
Ereipht Gars!i(al kands) - - < .ouiin s s vnmmros s st s watas o 86,095
CondUctOrs! VaNE: <.c o o5 aie «imie sisinisiaie sie iniaisin s o e siasntaisiacs stareiaie S 1,354
Boarding, Tool and Auxiliary Cars and other Work Equipment............ 6,739

*Includes Cars in Toronto, Hamilton and Buffalo
Line Service as follows:—

10 First Class
6 Second Class 63.96%, owned by other lines,
6 Baggage and Express

22 Cars

MILEAGE AT DECEMBER 31, 1933

CANADIAN PACIFIC RAILWAY—
Mileage included in Traffic Returns:

New Brunswick District. . .....oovoiunan. 874.8
Quebec L - T 1,705.5
Ontario B e GO 1,475.2
Algoma Sl A 1,252.5
Manitoba $he el e T Tae o 2,517.6
Saskatchewan e e 3,386.6
Alberta T noncnaa Saren 3,095.0
British Columbia T 1,836.5
Esquimalt & Nanaimo PR — 211.0
Dominion Atlantic Lines...................... 304.0
Quebec Central Lines. ... . ... .. coai s oncanansy 359.0
TROEAL. vt varsrsiemrn rorsssmaeronts o otesss i 17,017.7
Mileage of Lines under Construction:
Saskatchewan District. .. ............coiuuenn. 188.3
Alberta 85 s epnn s s 68.3
_ = 256.6
Total. . . ..ot i 17,274.3
CONTROLLED LINES AND SEPARATELY
OPERATED SUBSIDIARIES—
Canada:
Grand Rives Ryt L on o ot L e s 18.6
Lake Erie & Northern Ry, .....occiiiininanens 51.0
_ 69.6
United States:
Aroostook Valley RR.......................... 32.1
Duluth, South Shore & Atlantic Ry. . ... 559.3
Mineral Range RoRo oo nses: totes 47.6
Minneapolis, St. Paul & Sault Ste. Marie Ry.... 3,251.4
—— 3,890.4
_ 3,960.0

21,234.3
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TRANSPORTATION AND TRAFFIC STATISTICS—RAIL OPERATIONS

Increase or
Year ended Year ended Hedeose
December 31, | December 31,
1933, 1932 Amount or | Per
number, Cent.
Average miles of road operated. .. ................ ... ..... 17,030.1 16,888.0 142.1 .84
TRAIN MILEAGE.
Passenger trains. . 40 15,144,380 16,991,436 1847056 | 10.87
Motor o 663,701 494,858 68,843 | 34.12
Mixed = (I’assenger proportmn) 411,931 511,554 99,623 | 19.47
4 £ (Frens ). 2,279,934 2,416,148 136,214 | 5.64
Freight o et P S TR S PSR 14,735,198 16,558,495 1.6’23.297_ 11.01
Total Lram rmleage ...................... 33,235,144 36,972,401 3,737,347 | 10.11
CAR MILEAGE.
PASSENGER.
EOACHEE! i rin et s s v e e T SR R D e e A e 34,740,103 38,245,656 3.505,553 9.17
Sleeplng. Parlor and Dining Cars................ 36,366,305 45,659,594 9,203,289 | 20.35
Other. . . i e . i 36,341,838 38,519,808 2,177 970 5.45
Tutal Passenger car mileﬂge, S R e 107,448,246 122,425,058 14.976,812 | 12.23
FREIGHT.
Eoaded s oot piniimn et R e e S SR 386,753,882 405,680,627 18,926,745 4.67
Empty.... i 190,239,744 199,326,340 9,086,596 4.56
Caboose 17,833,849 19,344,966 1511117 7.81
Total Freight car mileage.............. 594,827,475 624,351,933 29,524,458 4.73
Passenger cars per Trafﬁl: Tram Mlle ...................... 6.62 6.80 18 Z2.65
Freight A O s e e 34.96 32.90 2.06 6.26
PASSENGER TRAFFIC.
Passengers carried (earning revenue)....... evaiesaaees 7,173,527 7,916,266 742,739 0_38
onemile........... 613,760,424 644,797,144 31,036,720 4.81
Passengers carried (earning revenue) one mile per mile of
1T ey R s et 36,040 38,181 2,141 5.61
Average journey per passenger. ........... 85.56 81.45 4,11 5.05
Average amount recewed per passenger. 1.97 2.09 A2 5.74
per passenger mile. 2.31 2.57 .26 10.12
Average number of passengers per train mile. 37.84 35.83 2.01 5.61
car % 8.63 7.68 .95 12.37
Revenue from passengers per passenger car mile. .. 19,92 19.76 .16 .81
Total passenger ern enrmngs per train mile. .. .. 1.39 1.43 04 2.80
“ *  mile of road.. 1,321.72 1,519.01 197.29 | 12.99
FREIGHT TRAFFIC.
Tons of revenue i'relght carrled one mlle ................ 9,353,117,592 |10,067,420,032 | 714,302,440 7.10
*  non-rev 1,079,808,602 1,144,621,844 64,813,242 5.06
Total tons (al.l classes) freight carried one mile. 10,432,926,194 | 11,212,041,876 | 779,115,682 6.05
Tons of revenue freight carried one mile per mile of road. . . 549,211 6,129 7.87
Tons of non-rev. freight carried one mile per mile of road. ¥ 67,777 4,371 6.45
Total tons (all classes) freight carried one mile per mile of
Lre T DR e A e 612,617 663,906 51,289 7.73
Average amount received per ton per mile of revenue|
PO IR e e s 47 s 8 AT e ISR S cts. 0.910 0.905 . 005 =R %
Averagc No. uf tons of revenue l're1ght per Lra.m mlle 549.70 530.57 19.13 3.61
non-rev 63.46 60,33 3.13 5.19
o il =l (all classeg) " ** " * 613.16 590.90 22.26 3.77
e *o revenue freight per loaded car,
mile, . 24,19 24.82 .63 2.54
Average No. of tons of non-rev. fmght per Toaded car
........................................... 2.79 2.82 .03 1.06
Avemge No. of tons of (all classes) fre:ght per !oaded car
mile. 26.98 27.64 .60 2.39
Freight lram earmngs per ‘loaded car mile. . 22,01 22.46 .45 2.00
train mile. . 5.00 4.20 .20 4.17
2 - " * mile of road. 4,999.09 5,395.99 396.90 7.36
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