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CANADIAN PACIFIC RAILWAY COMPANY

NOTICE TO SHAREHOLDERS

The Fifty-seventh Annual General Meeting of the Shareholders of this Com-
pany, for the election of Directors to take the places of the retiring Directors and
for the transaction of business generally, will be held on Wednesday, the fourth
day of May next, at the principal office of the Company, at Montreal, at twelve
o'clock noon, daylight saving time.

The Ordinary Stock Transfer Books will be closed in Montreal, New York and
London at 3 p.m. on Tuesday, the twelfth day of April. The Preference Stock
Books will be closed in London at the same time.

All books will be re-opened on Thursday, the fifth day of May.

By order of the Board,

F. BRAMLEY,
Secretary.

MONTREAL, March 14, 1938.
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Sir EDWARD BEATTY, GBE, - - - - - - = — — - MONTREAL.
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D.C.COLEMAN, - - — — — - — — - — - _— - — MONTREAL.
SIR CHARLES GORDON, G.BE.,, — - - = — — —= — — — do

Joun W. HoeBs, - - - - - = = = = — - — — — TORONTO.
Sk HErBERT S. HoLT, - — - - = = = = - - - _— MONTREAL.
Rt. HoN. REGINALD McKENNA, - - - - - - - - - Loxpox, ENG.
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Ross H. MCMASTER, - - — = = = = = — — — — MONTREAL.
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Hon. J. MARCELIN WILSON, SENATOR, - — — - = - - do

EXECUTIVE COMMITTEE.
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CANADIAN PACIFIC RAILWAY COMPANY

FIFTY-SEVENTH ANNUAL REPORT
OF THE

DiriEcToRrs OF CANADIAN PaciFic RArLway CoMPANY
YEAR ENDED DECEMBER 31, 1937

To the Shareholders:

The accounts of the Company for the year ended December
31, 1937, show the following results—

INCOME ACCOUNT

Groas Eattings . e w s swwanis o o et waireiis s vee.. $145,085,557.62
Working Expenses (including taxes)...... S T T S TS 121,343,310.59
INEE Barnings. o o o it ssesssisyoss) aiasetolibtotete. stehofisfe imioiotetose'iats iLatecss $ 23,742,247.03
Other Income (after providing for depreciation
oftsteamshipsiandiotels) s 5 cumianies smsivasmsis e 2 11,629,711.05
S 35,371,958.08
Hixed (ERATEes oo wontsitn s sreaiisa i s $ 24,041,533.89

Interest payable January 1, 1938, to bondholders
of the Minneapolis, St. Paul & Sault Ste. Marie
Railway Company on bond issues, guaranteed
as to interest by your Company, and interest
accrued on notes secured by pledge of bonds so
guaranteed s s e B IS i AR A Bl smsere et 1,868,140.15

A petition for reorganization of that Company —_—
under Section 77 of the Bankruptey Act of the 25,909,674.04
United States was filed December 31, 1937.

Balance transferred to Profit and Loss Account................... $ 9.462,284.04

Note—Particulars of Gross Earnings, Working Expenses and Other Income,
including provision for depreciation of steamships and hotels, are shown on page 24.



PROFIT AND LOSS ACCOUNT

Profit and Loss Balance December 31, 1936. ...................... $ 138,532,703.39
Dividend of 1 per cent. on the Preference Stock, declared from the

earnings of the year 1936, paid April 1, 1937.. . ................. 1,372,569.21

$ 137,160,134.18

Balance of Income Account for the year ended December 31, 1937. .. 9,462,284.04

$ 146,622,418.22
DepucT:
Amount credited investment reserve being equiv-
alent to advances made in January and July, 1937,
to Minneapolis, St. Paul & Sault Ste. Marie Rail-
way Company to make up deficiency in amount
available to meet interest obligations guaranteed

by Canadian Pacific Railway Company........ $ 3,849,184.37
Loss on lines abandoned and on property retired
and not-replaced . . - LR TR 2,495,361.76

Miscellaneous—Net Debit. . ................... 327,084.26
T TN 6,671,630.39

Profit and Loss Balance December 31, 1937, as per Balance Sheet. ... § 139,950,787.83

NortE—Subsequent to the end of the year, a dividend of 2 per cent. on the Preference
Stock, amounting to $2,745,138.42, was declared from the earnings of the year 1937,
payable April 1, 1938,
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The balance of Income Account available for transfer to Profit
and Loss Account was $3,433,100 greater in 1937 than in 1936.

RAILWAY EARNINGS AND EXPENSES

The comparative results of railway operations were as follows:

1937 1936 Increase
Gross Earnings. . . ... .. $145,085,558 $138,562,763 $6,522,795
Working Expenses
(including taxes). . ... 121,343,311 115,251,652 6,091,659
Net Earnings.......... $ 23,742,247 § 23,311,111 $ 431,136

Working expenses, including taxes, amounted to 83.64%, of gross
earnings in 1937, as compared with 83.189%, in 1936, or, excluding
taxes, 80.69% as against 80.13%,.

Gross earnings for the year increased $6,522,795 or 4.79%,. The
increase during the first half of the year was 7.6%, but, owing
largely to the crop failure in Saskatchewan, the increase in the last
six months was only 2.3%. The decrease for the year in earnings
from grain and grain products was $5,869,000, or more than 26%,.
At the last annual meeting, to illustrate the severity of the adverse
conditions which had prevailed since 1930, figures were given of
the grain handlings on the Company’s lines in millions of bushels,
as follows:

1925 .o cinee e - 241 1931 . .o« v v o 149
1926................ 226 19325 & vavi v iy cumsang vas 185
L e I 232 19330 s v som o 160
1928 iies i v v 5 370 19034, ... ... ..., 138
A9 e e o 5 201 1935. ... .. 142
1930, ..., 175 T30 Lo i sy ova 143

Average 1925-1930.. ... 241 Average 1931-1936.....153

The grain handlings in 1937 suffered a further severe drop to 94
million bushels, constituting only 399%, of the 1925-1930 average,
and but 619, of even the 1931-1936 average. Not since 1908 has
there been a year in which the grain handlings were lower than in
1937, although the acreage sown to grain has more than trebled in
the interval. Moreover, the unfavourable crop conditions on the
prairies had an adverse effect on the earnings from all other classes
of traffic handled to and from that territory.

Passenger earnings increased $967,693, or 6.2%, the largest
increase in one year since the low point was recorded in 1933. All
classes of passenger travel contributed.
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Freight earnings increased $4,999,575, or 4.7%, the large reduc-
tion in grain traffic being more than offset by continued improve-
ment in traffic from mines, forests, and manufactures. The tonnage
handled by principal classifications follows:

1937 Increase or Decrease

Products of Agriculture.......... 6,455,134 1,438,065 18.29,
Animals and Products. .......... 829,654 44271 5.6
Products of Mines............... 11,418,391 1,685,013 17.3
Products of Forests. ... ......c-.. 3,426,401 302,422 9.7
Manufactures and Miscellaneous. . 6,864,089 1,209,915 21.4
All less carload freight........... 849,192 53,827 6.8
00 | (PP e 29,842,861 1,857,383 6.6%

Working expenses increased $6,091,659, or 5.3%. Of this increase
$2,243,788 resulted from the progressive restoration of deductions
from basic rates of pay of employees. The rate of deduction generally
in effect at the beginning of the year was 109, and one-tenth of this
was restored on each of the first days of February, April, June,
August, October, and December. Effective April 1, the rate of
deduction for senior officers was reduced from 15%, to 10%; for
the Directors and members of the Executive Committee from 20%
to 15%; and for the President from 35% to 30%.

Maintenance expenses increased $2,602,963, or 5.5%. Notwith-
standing higher wage rates, the cost of maintaining way and
structures decreased $670,765. This was due in part to smaller
expenditure for removal of snow and ice and in part to the fact that
the expenses in 1936 included $1,605,000, the Company’s proportion
of the cost of providing work at the request of the Dominion
Government for 5,000 unemployed men transferred from relief
camps which were being closed. Maintenance of equipment
expenses increased $3,273,728, of which $1,302,000 represented in-
creased charges for the retirement of rolling stock. Repairs were
heavier owing to the increase in traffic, and costs were augmented
by a substantial rise in material prices and by the higher wage
rates. During the year 141 passenger cars (12 more than in 1936)
were air-conditioned, involving heavy expenditures, chargeable
partly to capital and partly to maintenance.

Transportation expenses increased $2,689,357, or 5.4%. The
ratio of transportation expenses to gross earnings in 1937 was
36.29%,, as compared with 36.09 in 1936, this increase being more
than accounted for by the partial restoration of wage deductions.
While the average freight train loading decreased slightly from
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1,557 tons in 1936 to 1,544 tons in 1937, the average speed of trains
was greater, and gross ton miles per train hour increased from
25,370 to 25,745 tons. Average fuel consumption for freight trains
was reduced from 108 pounds per 1,000 gross ton miles in 1936 to
106 pounds in 1937.

Other working expenses increased $799,339, principally owing to
larger pension disbursements, heavier taxes, and higher wage
rates.

OTHER INCOME

Other income, after provision for depreciation of steamships and
hotels, increased $4,998,340.

Dividend income increased $2,633,669, due mainly to additional
dividends amounting to $2,523,750, received from The Consolidated
Mining and Smelting Company of Canada, Limited, which, by
reason of much higher prices for lead and zinc enjoyed a prosperous
year.

Net income from interest, exchange, separately operated pro-
perties and miscellaneous increased $381,737.

Net earnings from ocean and coastal steamships, after deducting
$3,894,469 credited to depreciation reserve, were $2,458,832, an
improvement of $2,472,895. The volume of passenger and freight
traffic increased substantially on both Atlantic and Pacific Oceans.
Passenger earnings from regular voyages showed an improvement
in all classes, and the more settled conditions in the Mediterranean
permitted the Company to secure a much larger number of passen-
gers for the world cruise of the “Empress of Britain.”” While cost of
supplies, of shore labour and of repair work was somewhat higher,
a large part of the increased gross earnings was carried into net
earnings. During the year your vessels completed 201 voyages, in
the course of which they steamed 1,418,660 miles and made 1,320
calls at 96 different ports.

Net earnings from hotel, communication and miscellaneous pro-
perties decreased $489,962. Net earnings from hotel operations,
before depreciation, increased $46,608 but pursuant to the policy
of providing for obsolescence of hotels outlined in last year’s report
an amount of $1,257,598, being an increase of $637,504, was
appropriated for hotel depreciation. Net earnings from communi-
cations increased $150,465.

FixEp CHARGES AND GUARANTEED INTEREST

Fixed charges increased $128,236, which was more than accounted
for by an increase in interest on equipment obligations due to the
acquisition of additional modern rolling stock.
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As a result of the filing on December 31, last, by the Minneapolis,
St. Paul & Sault Ste. Marie Railway Company (Soo Line) of a
petition for reorganization under Section 77 of the Bankruptcy Act
of the United States, certain bond interest guaranteed by your
Company and payable January 1, 1938, became a direct liability.
The amount of such interest, together with the interest on Soo Line
notes secured by bonds guaranteed as to interest by your Com-
pany, was deducted from Income Account.

ProriT AND Loss ACCOUNT

An amount of $3,849,184, being equivalent to the advances made
to the Soo Line in January and July to make up the deficiency in
the amount available to meet its interest obligations, guaranteed by
your Company, was charged to Profit and Loss Account and
credited to investment reserve.

The necessary adjustments in the property investment account
were made for all property retired during the year. Charges aggre-
gating $2,495,362 for property retired and not replaced were made
against Profit and Loss Account. The largest item was a charge of
$1,433,109 resutting from the decision to pick up the track and
abandon the line between Lindsay and Orillia in the Province of
Ontario (41.3 miles), the service on which had, in the interest of
economy, been discontinued in December, 1932. Under a co-
operative arrangement, in the event of the Company desiring to
re-establish a through route over the territory in question, it will be
granted joint operating rights over the parallel Canadian National
Railways line upon equitable terms.

DivIDENDS

After taking into consideration the disappointing result of the
operations during the latter part of the year, the large disbursements
which the Company will have to make during the first half of the
current year as a result of its interest guarantee on obligations of
the Soo Line, and the general uncertainty as to the prospects for
1938, your Directors decided to declare a dividend of two per cent.
on the Preference Stock from the earnings of 1937, payable April
1, 1938,

LAND ACCOUNTS

During the year 129,751 acres of agricultural lands were sold at
an aggregate price of $1,330,149, an average of $10.25 per acre,
including 6,180 acres of irrigated land at an average of $50.57 per
acre and the remainder at an average of $8.23 per acre.

Both sales and collections were somewhat better than in 1936.
For the first time since 1929 the cash receipts from lands, including
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interest on deferred payments, exceeded land expenditures includ-
ing taxes, irrigation, immigration and colonization, and interest on
note certificates. In view of the adverse crop conditions, the Com-
pany continued the policy of making concessions to farm contract
holders in Western Canada. Interest rebated during the year
amounted to $960,360 and adjustment of principal and further
interest concessions for cash payments amounted to $966,556,
bringing the aggregate concessions to contract holders for the
period 1932-1937, inclusive, to $11,477,082. Proof of the soundness
of the policy followed by the Company in the early adoption of
voluntary concessions to farm contract holders is found in the
satisfactory public relations created and in the fact that, notwith-
standing the subsequent legislation for farm relief enacted by the
Dominion and Provincial Governments, your contract holders have
continued to meet their obligations as voluntarily adjusted without
taking advantage of the moratoria available to them.

A further reduction was made in the unit prices at which certain
unsold lands were valued, involving a charge against land surplus of
$1,878,800, which is included as part of the item ‘‘net adjustment of
land inventory.” As in the opinion of your officers the unit prices
of the remaining lands have now been reduced to a level in keeping
with even the current low values, it is considered that, unless
unforeseen circumstances arise, the policy inaugurated in 1926 of
gradually reducing such unit prices might be discontinued. The
reduction in the appraised values of lands resulting from this policy
has aggregated approximately $37,780,000.

PENsIONS

The contributory pension plan, which became effective January 1,
1937, has been very favourably received by the employees, and
at the end of the year approximately 939 of those eligible had
elected to contribute.

The total contributions of officers and employees to the Trust
Fund during the year amounted to $1,772,110. In accordance with
the Pension Rules, these moneys are being invested from time to
time in Dominion Government securities or securities guaranteed
by the Dominion Government. As was anticipated in respect of the
early years of operation, payments on account of pensions from the
Trust Fund were negligible.

The Company's pension disbursements totalled $2,374,209 and
were included in working expenses.

Under the United States Railroad Retirement Act of 1937 and
the Carriers Taxing Act of 1937 provision was made for a govern-
ment system of pensions for those engaged in railway service in that
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country and the levying of taxes on the carriers and their employees
to support the same. In order to correlate the Company's pension
plan with this legislation, an agreement was entered into between
the Company and its General Chairmen of Employees’ Committees
providing for the adjustment of contributions by and pensions to
those employees of the Company whose services are rendered partly
in the United States and partly in Canada. Under the legislation
referred to, the pensions of 96 pensioners were assumed by the
United States Railroad Retirement Board. i3

During the year 540 employees were pensioned. After allowing
for deductions owing to death and the transfer of pensioners re-
ferred to in the previous paragraph, the total number on the
pension roll at the close of the year showed an increase of 190
over the number at December 31, 1936. The distribution by ages
was as follows:

Under60iyears:of age e s sl S s e it 119
From 60 to 64 years of age inclusive............. 270
From 65 to 70 years of age inclusive............. 1,456
Over 70iyearsiof age. .- -l aoth i s e s 1,290

3135

CAPITAL EXPENDITURES

In anticipation of your confirmation, your Directors authorized
capital appropriations, in addition to those approved at the last
annual meeting, aggregating for the year 1937 $1,613,903. Your
approval will be requested for capital appropriations during the
present year of $21,259,906. Particulars of the principal items are:

Replacement and enlargement of structures in perma-

nent form. . ... $ 97,204
Additions and betterments to stations, freight sheds,

coaling and watering facilities and engine houses. . .. 234,433
Ties, tie plates, rail anchors and miscellaneous roadway

DELtErENES:: « o s v soss v susinss shoie 5 eis ' e 7 stae 5 T S 2,006,122
Replacement of rail in main and branch line tracks with

heavier section..............co ... 603,826
Rock ballasting i covt o s vnm swmm s s s i s i 493,045
Additions and betterments to shop machinery........ 344,973
Additional terminal and side track accommodation. . . . . 145,558
New Toling stocke s« o coims: o ors = v = ime s aon s s © Som 4 15,262,170
Additions and betterments to rolling stock. .. ........ 089,995
Additions and betterments to hotels. . ............... 224,697

Additions and betterments to communication facilities. 324,468
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The appropriations for new rolling stock provide for the purchase
of 35 locomotives and 2,750 freight cars and for the construction of
50 refrigerator cars at Angus Shops. These acquisitions are in
continuation of the policy of acquiring new units at relatively
favourable prices in replacement of units which have been retired
during recent years. The amount of the appropriations represents
the gross expenditure; the actual charge to Property Investment will
be reduced by credits for retirement of rolling stock which, it is
estimated, will exceed $7,000,000. The appropriations for additions
and betterments to rolling stock include the usual betterments
for freight cars and motive power to increase operating efficiency
and the capital proportion of the cost of air-conditioning 90 pas-
senger cars (almost one-half of which will be first class coaches) to
meet the public demand for this type of equipment.

GREAT LAKES SERVICE

For some years the Company participated in a rail, lake and rail
freight service connecting points in Eastern Canada and New
England with Chicago and Milwaukee, via Windsor, Ontario, in
which the portion of the haul between Windsor and Chicago was
performed by an independent steamship line. In the spring of 1937
the connecting lake line announced the discontinuance of its Lake
Michigan service, and the Company, in order to maintain its par-
ticipation in this important traffic between the East and the Middle
and Western United States, applied to the Interstate Commerce
Commission for permission to establish a service with its own vessels
between Port McNicoll, on Georgian Bay, and Milwaukee and
Chicago. The Commission in a decision issued on October 4, 1937,
authorized the Company to operate the service, but it was not then
possible to commence operations before the close of the season. The
new service will be commenced at the opening of navigation,
will be performed with existing steamers of the Company, and will
be designated as the “Canadian Pacific Great Lakes Line.”

CANADIAN AUSTRALASIAN LINE

As you were informed, in order to promote and share in steamship
communications between Canada, Fiji, Australia, and New Zealand,
the Company in 1931 acquired a half interest in the Canadian
Australasian Line, Limited, a company incorporated in Canada
with its principal office at Vancouver. Owing to the development of
heavily subsidized foreign competition, the maintenance of this
Empire link has of late years given rise to much anxiety. Apart from
a relatively short period in 1936 and 1937 when United States
Pacific ports were crippled by labour troubles, the operation of this
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service has entailed financial contributions from the parent com-
panies. The results of an exhaustive investigation conducted by the
Imperial Shipping Committee in 1936 at the request of the Govern-
ments of the United Kingdom, Canada, Australia, and New
Zealand were reviewed at the Imperial Conference held in London
in 1937, and progress was made towards general acceptance of the
view that, if a British Service is to be preserved, it will be essential
to have two ships not inferior in either speed or equipment to the
subsidized tonnage of other countries with which they are to com-
pete, and that to acquire and operate them government financial
assistance would be necessary. A precipitate rise in shipbuilding
costs, brought about by the national defence program in Great
Britain, has occurred since representations were originally made to
the interested governments. The matter is still under their con-
sideration and it is anticipated that a satisfactory agreement for
the preservation of this important service will ultimately be reached.

LoxpoN HOTEL SITE

The negotiations in regard to the lease of the Berkeley Square site,
referred to in the last annual report, have been satisfactorily con-
cluded. The buildings have been demolished, and the lessees have
commenced construction of an office building in keeping with the
character of this property in the West End of London. In order to
enable the transaction to be completed, the leasehold interests in
three additional lots have been extinguished. The site has been
leased for a period of two hundred years from June 24, 1937, at an
increasing rental, reaching a maximum payable in the eighth year
and thereafter, which will give the Company a satisfactory return
on the capital invested. The lessees are granted the option, on
giving six months’ notice prior to June 24, 1941, to purchase the
freehold at a price that will return to the Company a sum in excess
of the amount paid for the property.

FINANCE

There was issued and sold during the year £827,400 Perpetual
497 Consolidated Debenture Stock, the proceeds of which were used
to redeem £750,000 Algoma Branch 5%, First Mortgage Bonds of
the Company, which matured July 1, 1937.

On February 1, 1937, the Company entered into an Equipment
 Trust Agreement with The Royal Trust Company as Trustee,
under which $16,080,000 Equipment Trust Certificates were issued,
guaranteed as to principal and interest by the Company. This issue,
designated as Series ''D,”" maturing in equal semi-annual instalments
from August 1, 1937, to February 1, 1952, inclusive, is payable as to
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one-half of the principal amount in lawful money of Canada, bearing
interest at three per cent. per annum, and as to the other one-half in
currency of the United States of America, bearing interest at two
and one-half per cent. per annum. Under this agreement new
equipment costing $16,080,943.50 was purchased by the Trustee
and leased to the Company. The certificates were further secured
by the pledge of $4,020,000 Consolidated Debenture Stock, a pro-
portionate amount of such Stock being returnable to the Company
on payment of each instalment.

The balance of the rolling stock under the Hire-Purchase Agree-
ment with the Dominion Government, referred to in previous
annual reports, was delivered towards the close of the year, and the
formal agreement has been executed. The principal amount owing
to the Government under this Agreement is $5,730,000, repayable
in equal annual instalments from 1938 to 1950, inclusive. The
interest rate was finally set at three per cent. per annum and accrues
from May 11, 1938.

During the year equipment obligations to the amount of
$2,486,000 were redeemed by the Company and Consolidated De-
benture Stock to the amount of $134,000 pledged under Series “D"
was released and cancelled. An amount of $2,316,000 was deposited
with the Trustee of the Equipment Trust, maturing July 1, 1944,
and of that amount $1,877,869 was expended by the Trustee under
the terms of the Trust Agreement in the purchase of new equipment
to be leased to the Company. Serial 39, Collateral Trust Bonds to
the amount of $1,000,000 were redeemed and on such redemption
Consolidated Debenture Stock to the amount of $1,250,000 was
released and cancelled. Twenty-year 4149, Sinking Fund Secured
Note Certificates to the amount of $306,000 were purchased by the
Trustee and cancelled.

Your guarantee of principal and interest was endorsed on 49
First Mortgage Redeemable Debenture Stock of the Atlantic and
North-West Railway Company to the amount of £1,300,000,
maturing January 1, 1957, the proceeds of the issue being used by
that Company to redeem its 59, First Mortgage Bonds to the same
amount which matured January 1, 1937.

For the purpose of defraying in part the capital cost of extensions
and improvements of the property of the Company heretofore made
and to be made, of refunding maturing obligations, and providing
generally for the capital and other requirements of the Company,
your Directors recommend that they be given your authority to
issue Consolidated Debenture Stock, not exceeding in the aggregate
the amount which the Company is by law empowered to issue, and
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to sell or pledge the same or any part thereof as circumstances and
market conditions may warrant.

MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RaiLway CoMPANY

The comparative railway results of this carrier were as follows:

1937 1936 Increase

Gross Earnings. . ........c.000 $14,426,636 $13,645,077 $781,559
Working Expenses (including

BAXEBY - L o o o areithe 13,658,075 13,249,153 408,922

WNet Earnings. oo covn oo $ 768,561 § 395,924 $372,637

The moderate improvement in gross and net earnings during
1937 was primarily due to a larger grain crop than the unprece-
dentedly small crop of 1936. Your Directors, anticipating some im-
provement in such earnings, decided that it was in the interest of
your Company to continue during 1937 the policy of advancing to
the Soo Line the moneys necessary to make up the deficiency in
the amount which the latter had available to meet interest obliga-
tions guaranteed by your Company. In January and July an
aggregate of $3,849,184 was advanced for this purpose. In the
early part of July the grain crops gave promise of returning to nor-
mal levels, but, as a result of heat and drought towards the close
of the growing season, the actual yield was substantially lower
than anticipated. In consequence, the Soo Line, in order to meet
its obligations, would in January, 1938, have required advances
from your Company in excess of the amount of the interest guar-
anteed by it, and your Directors decided that such advances
would not be justified. In view of this decision, the Directors of
the Soo Line authorized the filing of a petition in the Federal Court,
pursuant to Section 77 of the Bankruptcy Act of the United States,
stating that it was unable to meet its debts as they matured and
that it desired to effect a plan of reorganization. By Court order,
entered on December 31, 1937, the petition was approved as
being properly filed, and the Debtor Company was authorized and
directed, until the appointment of a Trustee or Trustees, to continue
in possession of its railroad and properties, subject to the control
of the Court. Final action in regard to the appointment of Trustees
may be expected in the near future.

At December 31, 1937, there were outstanding Soo Line secured
notes to the amount of $6,162,245.50 payable to the Reconstruction
Finance Corporation, $5,000,000 maturing February 1, 1938, and
the balance being past due, and secured notes, also past due, to the
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amount of $572,851.15, originally given to the Railroad Credit
Corporation. These notes aggregating $6,735,096.65 are secured
in part by $6,250,000 of Soo Line 5149, First Refunding Mortgage
Bonds, maturing 1978. There were also outstanding Soo Line
secured notes to the amount of $5,000,000, maturing February 1,
1938, held mainly by institutions and secured by $6,250,000 of Soo
Line Bonds of the issue just referred to. The pledged bonds bear
your Company’s guarantee as to interest, and your Directors
deemed it advisable that the notes for which they were pledged
should be acquired by your Company. Accordingly, negotiations
were undertaken which have resulted in the acquisition of all the
first mentioned notes and of $4,970,500 of the notes secondly men-
tioned. The purchase price was paid, $1,744,602.68 in cash and the
balance in your Company’s Serial 49, Secured Notes, dated January
28, 1938, aggregating $9,935,000, maturing as to 6149, thereof on
February 1 in each of the years 1939 to 1943, inclusive, and as to
13149, thereof on the same date in each of the vears 1944 to 1948,
inclusive. At the option of your Company, the principal of its notes
may be repaid, in whole or in part, at any time before maturity.
These notes provide for the deposit as collateral security of your
Company’s Consolidated Debenture Stock to an amount which,
calculated at the market value thereof less 109, would be at least
equal to the unpaid principal amount of such notes, and for the
withdrawal of proportionate amounts of such stock as the notes are
retired. Upon completion of the transaction, the amount of stock so
deposited was $13,422,500. You will be asked to approve a resolu-
tion confirming, among other things, the issue and pledge of such
stock. Whereas the annual amount which would be payable by your
Company under its guarantee of interest on the pledged Soo Line
bonds maturing in 1978 would have been $687,500, the annual
interest on the total purchase price of the acquired Soo Line notes
will be only approximately $468,000, which will be further reduced
by income currently received from certain other valuable collateral
pledged to such notes.

The Soo Line First Consolidated Mortgage Bonds will mature
on July 1, next, and your Company is advised that its guarantee of
interest in respect of that issue, amounting to $2,681,320 annually,
will terminate on the payvment of the instalment due on that date.
Its guarantees of Soo Line securities then remaining outstanding
(other than on the $12,500,000 bonds pledged as collateral to the
notes acquired by your Company as referred to in the previous
paragraph) will be limited to interest at 49, per annum on
$3,500,000 Second Mortgage Bonds maturing 1949 and interest at
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514%, per annum on $12,106,000 First Refunding Mortgage Bonds
Series “‘B" maturing 1978, a maximum annual charge of $805,830.

SPOKANE INTERNATIONAL RAatLway COMPANY
The comparative railway results of this carrier were as follows:

1937 1936  Increase

Gross Earnings. . ......o0vvun $ 783,152 § 724,950 $ 58,202
Working Expenses (including

CAREH). & - b s R e feis 673,680 621,080 52,600

Net Earnings. ............... $ 109,472 $ 103,870 $ 5,602

In the re-organization proceedings initiated in 1933 under Section
77 of the Bankruptcy Act of the United States, a report was made in
June last by the Bureau of Finance of the Interstate Commerce
Commission embodying a proposed plan of re-organization of the
Spokane International Railway Company and its leased subsidiary
the Coeur d’Alene & Pend d’Oreille Railway Company. Objections
to this plan were urged by groups of bondholders, and the matter
was fully argued before the Interstate Commerce Commission in
November. No decision has yet been given.

TuE DULUTH, SoUTH SHORE & ATLANTIC RAILWAY COMPANY
The comparative railway results of this carrier were as follows:

Increase or

1937 1936 Decrease

Gross Earnings.. . . . ..c-ce-te $2,726,999 $2,799,729 § 72,730
Working Expenses (including

taxegyiiiy - an o il RS e 2,263,480 2,162,535 100,954

Net Earnings’. St e S $ 463,510 § 637,194 $173,684

While some progress has been made in the re-organization pro-
ceedings referred to in the last annual report, they have not reached
the stage where a definite plan could be filed. The time limit for
this purpose has been extended until May 31, 1938.

The Trustees have recommended and filed with the Court a
formula for the allocation of revenues and expenses as between the
parts of this system covered by the different mortgages. This is one
of the important steps in the re-organization proceedings.

At their maturity on January 1, 1937, your Company acquired
$1,069,000 of the bonds of the Marquette, Houghton & Ontonagon
Railway Company, giving it control of practically the whole of this
issue. The mortgage securing these bonds is a first lien on the pro-



18

perty of the Marquette, Houghton & Ontonagon Railway Com-
pany, which is the most valuable portion of the South Shore system.
In addition to the value of these bonds as an investment, their
acquisition by this Company will tend to facilitate the adoption of a
plan of re-organization.

LEASES AND AGREEMENTS

The following agreements and lease made by your Directors
will be submitted for your approval:—

1. Agreement dated September 13, 1937, between the St. Johns-
bury and Lake Champlain Railroad Company, the Maine Central
Railroad Company and your Company incorporating revised terms
for the use of the St. Johnsbury and Lake Champlain Railroad
Company’s and your Company’s lands and facilities at St. Johns-
bury in the State of Vermont, the said agreement distributing the
interest on the valuation of such lands and facilities and the expense
of maintenance and operation thereof on the basis of use by the
three companies.

2. Agreement dated January 15, 1938, between the Canadian
National Railway Company and your Company whereby your
Company is to abandon the operation of its line between Linwood
and Listowel in the Province of Ontario, and to discontinue its
communications and express businesses at Listowel and in the ter-
ritory between Linwood and Listowel, conveying to the Canadian
National Railway Company certain of its lands and facilities
in Listowel, the said agreement being on terms and conditions
whereby the burden and advantage to both parties resulting there-
from shall be equitably distributed between them.

3. Agreement dated January 15, 1938, between the Canadian
National Railway Company and your Company whereby the
Canadian National Railway Company is to abandon the operation
of its line between Middleton Junction and Bridgetown in the
Province of Nova Scotia, conveying to your Company certain of
its lands and facilities in Bridgetown, the said agreement being
on terms and conditions whereby the burden and advantage to
both parties resulting therefrom shall be equitably distributed
between them.

4. Lease of the railway and undertaking of the Winnipeg River
Railway Company, extending from Lac du Bonnet to Great Falls,
in the Province of Manitoba, a distance of approximately 13.4 miles,
for a period of ten years from June 1, 1938, at an annual rental of
one dollar, which railway has been operated by your Company since
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June 1, 1935, under an agreement which expires June 1, 1938. An
application has been made by your Company to the Parliament of
the Dominion of Canada for the necessary statutory authority to
enter into this lease.

Co0-0PERATION WITH CANADIAN NATIONAL RAILWAYS

Co-operative studies continued throughout the year under the
provisions of the Canadian National-Canadian Pacific Act, 1933, but
no additional co-operative projects were made effective. At the end
of the year the total estimated annual economy from arrangements
in effect remained at approximately $1,135,000, one-half of which
accrues to each Company. During the year the Joint Executive
Committee approved and authorized the completion of formal
agreements covering certain additional projects, estimated to yield
savings of approximately $94,000 per annum, bringing the total
estimated annual savings from such approved projects not yet in
effect to approximately $621,000, one-half of which will accrue to
each Company when these projects become effective. The total
saving from co-operative arrangements in effect and in prospect
at the end of the year was $1,756,000, as compared with $1,662,000
at the end of the previous year.

Stock HoLDINGS

The holdings of the Capital Stocks of the Company in December,

1937, were distributed as follows:
Percentage
of Ordinary
ORDINARY PREFERENCE and
Preference
No.of Percentage No.of Percentage Stocks
holders of Stock  holders of Stock combined

Canada.......... 26,044 16.08 148 .56 11.48
United Kingdom
and other British 19,733  54.89 26,051 95.09 066.80

United States. . . .. 15,800 22.22 44 .26 15.71
Other Countries. . . 4:002 6.81 600 4.09 6.01
65,669 26,843

CHANGES IN DIRECTORATE

In February the Directors received, with regret, the resignation
of Mr. John W. McConnell, who joined the Board early last year.
Mr. Arthur B. Purvis was appointed a Director of the Company
succeeding Mr. McConnell.
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RETIRING DIRECTORS
The undermentioned Directors will retire from office at the
approaching Annual Meeting. They are eligible for re-election:
Sir CuarLES GorboN, G.B.E,,
Rt. Hon. REGINALD MCKENNA,
MgR. Ross H. McMASTER,
MR. JAMES A. RICHARDSON,
MRr. Morris W. WiLsoN.

Your Directors desire again to acknowledge their grateful
appreciation of the efficiency and loyalty displayed by the officers

and employees of the Company in relation to all matters affecting
its interests.

For the Directors,

[t

. o
President.

MoNTREAL, March 14, 1938.
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CANADIAN PACIFIC
GENERAL BALANCE

ASSETS
PROPERTY INVESTMENT:
Railway, Rolling Stock, Inland Steamships, Hotel,

Communication and Miscellaneous Properties.. $ 791,499,758.41
Improvements on Leased Railway Property. . ... 95,702,731.91
Ocean and Coastal Steamships................ 104,720,644.49
Stocks, Bonds and Other Securities of Leased,

Controlled and Jointly Controlled Railway

Companies and Wholly Owned Companies—

E08anrnn o e v S DO 25 s 197,959,694, 64

$ 1,189,882,820.45

OTHER INVESTMENTS:

Miscellaneous Investments—Cost.............. $ 26,991,206.52
Advances to Controlled and Other Companies—

Net. e e 28,034,554.42
Mortgages Collectible and Loans & Advances to

SettlBrs: sivian 1 Sa s e S B bia ae 3,564,628.92
Insurance Fund Investments. ................. 8,257,688.35
Deferred Payments on Lands and Townsites. ...  37,366,989.34

Unsold Lands and Other Properties. ........... 28,969,370.90
_— 133,184,438.45

CURRENT ASSETS:

Material'and Supplies. . oo e sssvvsss $ 17,786,856.92
Agents' and Conductors’ Balances. ............ 5,522,113.59
Net Traffic Balances. .. ........ . ... ..coo.... 411,685.00
Miscellaneous Accounts Receivable............ 5,705,505.43
EASH: o s e s e A 25,226,283.59
_— 54,652,444.53
UNADJUSTED DEBITS:
Insurance Prepaid................ s e 111,815.78
Unamortized Discount on Bonds. ........o.... 3,206,496.90
Other Unadjusted Debits. . .....000u.. SR 1,024,032.90
—_———— 4,342,345.58

$ 1,382,062,058.01

R e —
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RAILWAY COMPANY
SHEET, DECEMBER 31, 1937

LIABILITIES
CAPITAL STOCK:
Ordinary Stock. . .....ovviinirianiinnnninnnes $ 335,000,000.00
Preference Stock—49%, Non-cumulative......... 137,256,921.12

$ 472,256,921.12
PERPETUAL 49, CoNsOLIDATED DEBENTURE StocK. § 486,924,228.74
Less: Pledged as collateral to bonds and equip-

BN OBIGAEIONE . - evers ctiiocsisiare siativensiaton syoie 191,486,000.00
—————  295,438,228.74
BoNDs AND EQUIPMENT OBLIGATIONS, . ........... $ 204,554,000.00
LEss: Securities and cash deposited with Trustee
of 5% Equipment Trust.................... 9,721,857.24

194,832,142.76
TWwWENTY YEAR 4149, SINKING FUND SECURED NOTE

CERTIFICATES (1944) .. ... .....covvvenvinn. $ 30,000,000.00
Less: Purchased by Trustee and cancelled. . . .. 10,091,100.00
_ 19,908,900.00
CURRENT LIABILITIES:
Audited Vouchers............ S cwarmiae S $ 5,051,168.93
Bay RallE® o s st sn et 3,003,610.98
Miscellaneous Accounts Payable. ............. 2,301,069.90

Accrued Fixed Charges and Guaranteed Interest. 3,942,601.29
_ - 14,298,451.10

DEFERRED LIABILITIES:
Dominion Government Unemployment Relief... § 4,060,982.71

Miacellanealin’ ;i e e st s 401,757.52
e 4,462,740.23

RESERVES AND UNADJUSTED CREDITS:

ROlling SOCK REBETVR . .. i hv-v e /oninia srers sin sl s 0tes $ 8,261,411.08
Hotel Depreciation Reserve. .........couuvunnn 4,196,979.42
Steamship Depreciation Reserve............... 43,977,790.22
Insurance REBErve s covy vnanmmvie s vt smeimes 8,257,688.35
Contingent Reserves. . ..........ccvvviuiuiinns 7,462,266.57
Tnvestment Reserve. o iniwvsiimsivnis swssmesass 23,508,829.69
Unadjusted Credits. . . .......covviveiunnnnnnn 4,268,253.86

99,933,219.19

PrEMIUM RECEIVED ON CAPITAL AND DEBENTURE
Stock (Less discount on bonds and notes written

off at date of isBUe): :ns v s i teie o sieREL e B 66,457,375.31
FAND {SURPLIS .. varanisaiorsis: wievirereisreceinsa srabnsviasein wiv 16 74,523,291.73
PrOFIT AND LOss BALANCE........ Cheasiraanees 139,950,787.83

$ 1,382,062,058.01

E. A. LESLIE,
Comptraller.
AupiTors' CERTIFICATE:

We have examined the Books and Records of the Canadian Pacific Railway Company for the year
ending December 31, 1937, and having compared the above Balance Sheet therewith, we certify that in our
opinion it is properly drawn up so as to show the true financial position of the Company at that date, and
that the Income and Profit & Loss Accounts correctly set forth the result of the year's operations.

PRICE, WATERHOUSE & CO.,
Montreal, March 11, 1938. Chartered Accountants.
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GROSS EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1937

BROIEIt. oo s ioimimrun oov vestatommss soassssssons i Wessermssly SR Aot SO 55 $111,044,598,34
PASBBIREE . 51 5110731500 550,050 b momie oo e ety e o B T 16,633,040.35
ML o o snitimininn s st R SRS S 3,599,676.04
8 4T 3,142,496.45
Sleeping, Parlor and Dining Car and Miscellaneous. ............... 10,665,746.44

Aotall o v ssprenn gemEss 0 $ 145,085,557.62

WORKING EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1937

Maintenance of Way and Structures. .. ...........ccoviirnnnn... $ 20,798,482.90
Maintenance of Equipment. .. ................ .0 i, 28,885,921.44
RPATNCE o e Svesissnspare s e e S S R ST TR PSRV g eS0T 7,204,863.80
Transportation. . .. ....o.u et e e 52,536,171.01
Miscellaneous QOPErationg : .. i wanrens s it s waswi e swsesis 2,204,945.01
General. .. ... s 5,624,690.71
Transportation for Investment—Cr. ...cqy ivvmvs vvavsie i sals vone 185,533.88
Railway Tax Accruals. . ... e, 4,273,769.60

TotalSovaores 2 Wehs i nEs R $121,343,310.59

OTHER INCOME FOR THE YEAR ENDED DECEMBER 31, 1937

IS o corars i mvatons st sttt orestivs s sk S ST e Sha $  6,534,856.35
Net income from interest, exchange, separately operated properties and

FIACE LATIBOUE v ivavaroryins | o ansvaste SR AtmIess She  ohifabueahs | FHorasasanin s A 1,669,335.67
Net earnings from ocean and coastal steamships after provision of

$3,894,469.21 for depreciation. .. .......oveiiii e 2,458,831.81
Net earnings from hotel, communication and miscellaneous properties

after provision of $1,257,597.88 for depreciation of hotels. ... ..... 966,687.22

o Tc | CHROR NI, SR . SRR $ 11,629,711.05
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FIXED CHARGES FOR THE YEAR ENDED DECEMBER 31, 1937

RENT FOR LEASED RoADs:

Alberta Railway & Irrigation Company. . ..
Algoma Eastern Railway.................
Atlantic & North-West Railway...........
Calgary & Edmonton Railway............

Connecticut & Passumpsic Rivers Railroad. .

Dominion Atlantic Railway...............
Fredericton & Grand Lake Coal & Railway.
Glengarry & Stormont Railway............
Guelph Junction Railway.................
Joliette & Brandon Railway...............
Lacombe & North Western Railway........
Lindsay, Bobcaygeon & Pontypool Railway.
Montreal & Atlantic Railway.............
New Brunswick Railway System...........
Ontario & Quebec Railway................
Quebec Central Railway..................
St. Lawrence & Ottawa Railway...........
St. Stephen & Milltown Railway...........
Southampton Railway....................
Fobrque RAllWaY . ;o onecinvarassiaissim et o
Toronto, Hamilton & Buffalo Railway......

INTEREST ON FuxpeED DEBT:

..... $ 1,596.00
..... 111,325.00
..... 253,066.66
..... 218,357.60
..... 246,000.00
..... 168,500.00
..... 53,273.07
..... 41,250,00
..... 27,611.95
..... 5,000.00
..... 13,685.00
..... 20,000.00
..... 33,120.00
..... 390,186.74
..... 1,234,794.90
..... 634,754.42
..... 38,933.34
..... 2,050.00
..... 1,116.27
..... 9,465.68
..... 8,717.42

Equipment Obhgations ... o6 cassaionines $ 1,936,747.31
Algoma Branch 5%, 1st Mortgage Bonds......... 91,250.00
Perpetual 49, Consolidated Debenture Stock. .. .. 11,736,995.56
20 Year 4149, Collateral Trust Gold Bonds. ..... 900,000.00
25 Year 59, Collateral Trust Gold Bonds. ....... 1,500,000.00
30 Year 4149, Collateral Trust Gold Bonds. ..... 1,125,000.00
Convertible 10 Year 69, Collateral Trust Bonds. . 750,000.00
Convertible 15 Year 4%, Collateral Trust Bonds. . 480,000.00
Serial 3%, Collateral Trust Bonds............... 123,750.00
Convertible 15 Year 3149, Collateral Trust Bonds 350,000.00
3 Year 2149, Collateral Trust Bonds............ 200,000.00
5 Year 2149 Collateral Trust Bonds............ 375,000.00

Convertible 914 Year 39 Collateral Trust Bonds. 450,000,00

INTEREST ON UNFUNDED DEBT.. . ............
AMORTIZATION OF Discount oN FUNDED DEBT

$  3,512,804.05

20,018,742.87
69,058.89
440,928.08

$ 24,041,533.89
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CHANGES IN PROPERTY INVESTMENT
YEAR ENDED DECEMBER 31, 1937

Ramway, RoLLiNG Stock, INLAND StEAMSHIPS, HOTEL,
COMMUNICATION AND MISCELLANEOUS PROPERTIES:

Balance at December 31, 1936. . ........... ... ... .. .. $1774,271,263.86
Additions and Betterments (less retirements):
Railway............................ $ 1,993,955.77
Rolling Stock. . .............. ... .. ... 14,410,587.03
Hotel, Communication and Miscellaneous
Properties........oonvinvnienninn.. 823,951.75
———— 17,228,494.55
Total December 31, 1937, as per Balance Sheet................. ... .. $§ 791,499,758.41
IMPROVEMENTS ON LEASED RAILWAY PROPERTY:
Balance at December 31,1936, ............. ... ... .. .. $ 96,098,217.26
Additions and Betterments (less retirements);
Railway.: seeee L s Cr. § 60538846
Rolling Stock. ...ivivivnnnnnrnnnnnns 209,903.11
. Cr. 395,485.35
Total December 31, 1937, as per Balance Sheet. . ... ..............._ 95,702,731.91
OcEAN AND COASTAL STEAMSHIPS:
Balance at December 31, 1936. . ......... ... ... ... .. . .. $ 104,614,834.58
Additions and Betterments:
07w T i e G $ 04,313.49
Coastal . .............oo v, 11,496.42
105,809.91
Total December 31, 1937, as per Balance Sheet................... ... .. 104,720,644 .49

Srocks, BONDS AND OTHER SECURITIES OF LEASED,
CONTROLLED AND JOINTLY CONTROLLED RAILWAY
CompaNIES AND WHOLLY OWNED COMPANIES:

Balance at December 31, 1936. .. ................. .. . .. $ 198,279,296.26
ACQUIRED:

Kingston & Pembroke Railway Company—
50 Shares Common Stock. . ........ . $ 10.00

Railway ComRany—

$1,000.00 1st Mortgage Bonds. .. .. .. 1,000.00
Marquette, Houghton & Ontonagon Rail-

road Company—

$1,069,000.00 Mortgage Bonds. . .. ... 1,047,389.38
Quebec Central Transportation Company—

70 Shares Capital Stock............. 7,000.00

$ 1,055,399.38
LEss:
Lacombe & North Western
Railway Company—
$1,000,000.00 Mortgage
Bonds redeemed. . . ... $1,000,000.00
Midland Railroad Company
—100 Shares Capital
Stock cancelled . . ... ... 1.00
Seigniory Club Community
ssociation, Limited—-
$375,000.00 1st Mortgage
Income Bonds redeemed  375,000.00

1,375,001.00
——Cr.  319,601.62

Total December 31, 1937, as per Balance Sheet. ... ... . ... .. . . 197,959,694.64
........... $1,189,882,829.45

e
———— e e
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STOCKS, BONDS AND OTHER SECURITIES OF LEASED, CONTROLLED AND
JOINTLY CONTROLLED RAILWAY COMPANIES AND WHOLLY
OWNED COMPANIES AT DECEMBER 31, 1937

Par Value or
LeEasep RAILwAY COMPANIES I
ALBERTA CENTRAL RAILwWAY COMPANY

Mortgage Bonds. ... viuivimesvenensanan. 49, $ 2,240,000.00
CapitaliSEoek. .. s uichan s v oistun siapereinim it risialslres 50,000.00
ALBERTA Rammway & IRRIGATION COMPANY
Mortgage Bonda. . .. voiaia s aeneaassis e 4% 1,676,000.00
CapitaliStoek. ot aeni Rt i e 3,223,400.00
ALcoMA EAsTERN RAILwAY COMPANY
I Praferred i SUOCK . orer vinmre i sioteie st mie msmmim it 1,000,000.00
Common Stock. .....oovvivnerececniannans 2,000,000.00
AR00sTOOK RIVER RAILROAD COMPANY
i CapitaltStocks i, sroiasi it cen o 793,550.00
ATLANTIC & NORTEH-WEST RalLway CoMPANY
i 1st Mortgage Bonds, Eganville Branch. . .... 49, 302,400.00
Guaranteed Capital Stock............ooun 5% 3,240,000.00
Common Stock. .o vvv e 180,000.00
BriTisH CoLUMBIA SOUTHERN RaiLway CoMPANY
18t Morteage Bonds . iueeii, o sarrmisnan s 5% 1,175,000.00
EapitaliStock s s e e i v - 172,200.00
CALGARY & EpMoNTON RAlLwAY COMPANY
t Wiortoare BOmABL. " e il s e ore mieietereiaioiamtessin 4% 7,440,000.00
ChpiraliStock oo oL st 1,000,000.00
CAMPBELLFORD, LAKE ONTARIO & WESTERN Ramwway Co.
Morsgage Bonds: ook isms et seeveiirn 49 11,895,000.00
GapitaliStocls. - - oin v s 125,000.00
CoLuMBIA & KooTENAY RATLWAY & NAviGATION COMPANY
TatiMortzage Bonds: . it i s ss annmmaig 49, 1,277,500.00
Capitall StOEk. .. .5 sves s iaos el 250,000.00
CorumBIa & WESTERN RArLway COMPANY
st Mortgage Bonds.. i .cunuis s s s 5% 5,691,000.00
T CapitaliSEOCk. v v v ammeining siainie s aiminmozinie 925,000.00
DoMINION ATLANTIC RAILWAY COMPANY
Dnd Debentire Stoeke. o 5 Ll b it 49 024,666.67
T Extension Debenture Stock.............. ... 49%, 1,423,500.00
1 Worteage Bonde.t oot il b s e oo 49 1,700,000.00
Preference Stock. . ..o coiiiiivsniinieans 5% 1,313,122.00
Ordinary Stock s ot s s be i 1,101,848.93
EsQuiMALT & NanamMo Raimway CoMPANY
Mortgage Bondsi . oo sibivnnsniansamsmmamise 4% 7,832,000.00
(BRI e 5 T S b 0 i ST G e ST 2,500,000.00
FrepericToN & GranND LAKE CoAL & Ramwway CoMPANY
15t Mortrape Bonds:, invas s veresissnemonne 4% 465,000.00
DIl SHOPE 5 G N Sl o 140,000.00
GEORGIAN BAY & SEABOARD RarLway CoMPANY
Mortgage Bonds: Lot St et o 49, 4,840,000.00
1 CapitaliStock . oo e st 250,000.00
GRAND RIVER RAILWAY COMPANY
1 Mortgape Bondar: v doiile s denais 49, 426,000.00
it S O e T i s s 125,000.00
GreEAT NorTH WEST CENTRAL RAILWAY COMPANY
I Ist:NMortpare Bonds.. oot v r st e 5% 1,375,000.00
Capitall Stk LR e R e h et 500,000.00
GuELPH & GODERICH RAILWAY COMPANY
Morztgage Bondali® o L e e 4% 2,415,000.00
Capital'Slock -t o 125,000.00
INTERPROVINCIAL & JAMES BAY Rarnway CoMPANY
Mortgage Bonds. ... occinae cusssaiiorsansa 5% 3,850,000.00
0 ve ) IR T e o e AR S e 34,000.00
JoLIETTE & BrANDON RATLWAY COMPANY
T Capital Stock. o i T Uil e e i e 300,000.00
KasLo & SLocAN RAarLway COMPANY
I Mortgage Bond8: c. - ovonin iy samsesnse 5% 531,000.00
Capital Stock....cecrreceasssansvvassasnes 1,000,000.00

Carried forward ........covenunen. $ 77,827,187.60
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LeEAsep Ranwway CoMPANIES—Condinued

Brotught forwnrd ... cviveien veums
KETTLE VALLEY RAILWAY COMPANY
Mortgage Bonds. .. oivvi i iivnivine seneans
il 2nd-Mottgage Bondssews o svneanmian oamas:
Capital SOkt cavrenims o cois wea
KinGston & PEMBROKE RaAlLwAY COMPANY
Mortgage Bonds. . .......................,
1st Preferred Stock........................
2nd Preferred Stock...........0oovvun....
Common Stock i ursvas s misnmnn o P5asns o
KooTENAY & ARROWHEAD RAlLwAY COMPANY
i 1st: Mottgage Bonds... i coneims oo v
T Capital STOCKS vmimpmv: oresvsumsmmasivn o crvassrssin v
KooTeENAYy CENTRAL RAILWAY COMPANY
T Mortgage Bonds. ...............00.oin...
T Gapital Stock s s s cannn o e e e
LacomBe & NortH WESTERN RATLWAY COMPANY
T Mortgage Bonti s, o, s s soemsses o
1 Capital|StaCk:) -2 1 s v e =

LARE ERIE & NORTHERN RATLWAY COMPANY
Consolidated Mortgage Bonds. .............
Capital Stock.............................
Linpsay, BoBcavGeon & PonTvrooL RaiLway CoMPANY
CAPIEEL SEOCKE ! i se stvesrvesin, e Tarraicn, 25 £
ManitoBa & NortH WESTERN RAlLway CoMPANY
Ist Mortgage Bonds.......................

T Ist Mortgage Bonds.......................
i Mortgage Bonds:: . ivevinin e dainne oe voee
T Diebenture Stock: .. cvwvasii: svirein in s
T Preference Stock. . ... ...

Capital Stock.,.........ooviiiiie .
ManrttoBA SoutH WESTERN CoLonizaTioN RaiLway Co.
1st Mortgage Bonds.......................
t Capitdl Stock: o o5 siess: 5 95 0505 e reae
MiIpLAND-SIMCOE RAILWAY COMPANY
Capital Stoek............coovieinieinnn.
MoNTREAL & ATLANTIC RAILWAY COMPANY

T Mortgage Bonds. ....................0.....
Capital Stock. ........oovi i
MonNTREAL & OTTAWA RAlILwWAY COMPANY
i 1st Mortgage Bonds..............00vv....
CapitaAl SEOSK. c.omcnsn v woasorio i s |
NakusP & SrocaN Raiwway CoMPANY
Mortgage Bonds. .........................

T Capital Stock. .. ........... .o,
NEw BRUNSWICK SOUTHERN RaiLwAy COMPANY

t Mottgage Bonds. s, e ssrmes 2 s o

i Capital Stock.................ciiiii....

Nicora, KaMLoops & SIMILKAMEEN Coar & Rawway Co.

T Mortgage Bonds. .. .......................
T Capital Seoek: oo inii i 6 vl e vmse sins
NORTHERN COLONIZATION RAILWAY COMPANY
T Mortgage Bonds! .o s s sirsees
Capital Stock. ..o,
OntARIO & QUEBEC RATLWAY COMPANY
Common Stock: -« s o semies S e mn,
ORFORD MOUNTAIN RATLWAY COMPANY
1 Mortgage Bonds..........................

T Capital Stock.......... ... .o .
OrrAwa, NORTHERN & WESTERN RAILWAY COMPANY
Mortgage Bandsi . wvis o swwmiing o iy -
CapitaliStock. v wwmiaus s s o s
ST. LAWRENCE & Orrawa RamLway CoMPANY

Preference Stock. .. .......ooieiiien...

S1. MARY's & WESTERN ONTARIO RAILWAY COMPANY
1 Mortgage Bonde: auwes o vsotann, i gusiiei §
Capital StOCk. ...ccomurini s cweimss s i
Carried forward..............c.... -

4%
4%
4%

5%
4%
4%

4%

5%

5%
5%
5%
4%
4%

4%

4%

4%

Par Value or
Principal Amount

$ 77,827,187.60

15,210,000.00
1,507,000.00
375,000.00

1,075,000.00
995,450.00
134,900.00
2,040,900.00

780,000.00
250,000.00

5,340,000.00
250,000.00

2,300,000.00
500,000.00

2,317,500.00
1,396,225.00

200,000.00
160,600.00
2,628,000.00
12,196,000.00
613,200.00
415,000.00
5,613,113.63

2,612,000.00
700,000.00

250,000.00

2,165,000.00
2,480,000.00

1,636,250.00
197,000.00

1,211,750.00
300,000.00

500,000.00
49,000.00

1,175,000.00
250,000.00

1,118,000.00
300,000.00

5,000.00

702,000.00
501,000.00

3,075,000.00
804,000.00

466,000.00

356,500.00
250,000.00

$155,228,576.23
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LeAasED RAILWAY CoMPANIES—Continued

Brought forward.......coccvieiinas
St. MAURICE VALLEY RATLwAY COMPANY
MorteapeBonds. i i vl s e e i s 4%,
[EE TS i a0 SR R U R e S
SASEATCHEWAN & WESTERN RaiLwAy COMPANY
i 1st Mortgage Bonds......cvvvvvnreiaannnn 5%
Capital:Stock s ray o st s s s
SHUSWAP & OKANAGAN RaiLway COMPANY
Mortgage Bonds. .. ....comveenamiiiannnnes 4%

t CADItAliSEOCE 1 st s Bisita cleiers ot SislaarsiErs
SouTH OnTARIO PAciFic RAILWAY COMPANY

I Mortgage Bonds: oo v hlmninan on caisanmiva 4%
CapitaliStOck: v oo iesmisive sie s aimmae s
TILSONBURG, LAKE ERIE & PacrFic RAILWAY COMPANY
Mortgage Bonds. ........ooviiiiiiiiaens 49,
Gapitalibtoek=- Do LonEn e i v
Toronto, GREY & BRUCE RaiLway COMPANY
Capifal ' StoCky s o on o cosairen s v
VANCOUVER & LuLu IsLAND RAlLWAY COMPANY
1st Mortgage Bonds............ociviaannn 5%
i BapitaltSEOCE ciooiatie s ilnaree nivia i iaiats s Siiaiei
WALKERTON & LuckNow RalLway COMPANY
i Mortgage Bonds. .......ccovvviviiainconnn 49,
i CapitaliStoek v s s s v
WesT ONTARIO PaciFic RAILwAY CoMPANY
i O LT S n S B B A R e et
Cost....\ o $134,062,398.93 Total

CoNTROLLED RAILWAY COMPANIES

ARr00sTOOK VALLEY RAILROAD COMPANY
Capital S e R et veainie
MINNEAPOLIS, ST. PAuL & SauLt StE. MARIE RAlLwAY Co.
1st Consolidated Mortgage Bonds........... 4%,
Preferred Stock: in: oinaeionsan s e v
COINION DEOCK s erss s iz rersts s rsarassre: o
SPOEANE INTERNATIONAL RAILWAY COMPANY
18t Mortgage Bonds. 0.0 b e s wis 5%
P Al S OC ke e s
CoEUR D'ALENE & PEND D'OREILLE RAILWAY COMPANY
TatiMartaage Bonds. o e e 5%
Tre DuLuTH, SoUTH SHORE & ATLANTIC Rarwway Co.
Marquette, Houghton & Ontonagon Railroad

Company Mortgage Bonds ............... 6%
i 1st Consolidated Mortgage Bonds........... 4%,
i T Reone e e T Ca T e coats e hta e
| e LR e R G A B o G A B e T O e
OTNON SLOCK e s a5 ereit ot s e s o g
MINERAL RANGE RAILROAD COMPANY
General Mortgage Bonds.........covvvvennn 4%
T Consolidated Mortgage Bonds.............. 4%,
Consolidated Mortgage Bonds.............. 5%
t Hancock & Calumet Railroad Company Con-
solidated Mortgage Bonds. .............. 5%
Costi=oe . $33967,662.42 Total

JointLy CONTROLLED RalLway COMPANIES

NORTHERN ALBERTA RAiLwWAYS COMPANY
Ist Moctgape Bonds s oo ool vl 5%
Capi S EOC R s in it sisie ne
Toronto, HaMILTON & BUFFALO RAILWAY COMPANY
CapitaltSEocke e ol e e
ToronTo TERMINALS RAILWAY COMPANY
st M ortoare B ond et e s raiae = e 5%
Capital SRS v v isiviieive wiaiare ecoinie vinias

Cost oot $20,171,926.00 Total

tDenotes complete ownership.

Par Value or
Principal Amount

$155,228,576.23

945,000.00
500,000.00

181,040.00
232,500.00

1,250,000.00
741,000.00

495,000.00
200,000.00

1,067,500.00
400,000.00

596,000.00

455,000.00
25,000.00

740,000.00
19,000.00

21,000.00
$163,096,616.23

$  240,000.00
3,993,000.00
7.000,000.00
12,723,500.00

30,000.00
3,941,800.00

47,000.00

180,375.00
$ 59,943,975.00

$ 7,235,000.00
312,500.00

1,469,500.00

11,862,400.00
250,000.00

$ 21,129,400.00
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WaoLLy OWNED COMPANIES

CANADIAN PAcriFic Express CoMPANY

Par Value or
Principal Amount

Capital Stoele. o oo i 5 e nree $  3,000,000.00
CANADIAN PaciFic Ranuway Acency (BELcrum) S.A.

Capital Stock. . .ouucannn srsims cammm s Cost 8,000.00
CANADIAN Pacrric RAILWAY (FRANCE) S.A.

Capital Stock...........ccooiiiiiiinnnnn, Cost 9,093.66
CANADIAN Pacrric RamLway (GERMANY) G.m.b.H.

Capital Stock s ureesris 5 m s a% e sevinee Cost 135.96
CANADIAN PaciFic Ramway (ITaLy) S.ALL

Capital SOk < rciws i comem sgsmsmegris i Cost 12,882.17
CANADIAN PAcCIFIC STEAMSHIPS, LIMITED

Capital Stock. ...t 34,407.34
CANADIAN PaciFic TRANSPORT COMPANY, LIMITED

Capital Stock ..o umns vverimss 220 e 50,000.00
CHATEAU FRONTENAC COMPANY

Common Stocks: ... ve s annmems s iasie . 280,000.00
EASTERN ABATTOIRS, LIMITED

Capital Stock. ...........coieiiiiiaa,. 5,700.00
LapysmitH WATER CoMPANY, LiMITED

Capital SEoOCK. ;0 b oo SR e 50,000.00
MErsey Towing CompaNy, LIMITED

Common Stock. .........oiiiiioi .. 165,904.67
QuEBEC CENTRAL TRANSPORTATION COMPANY

Capital SEOTK A i 6ok e mierein mimiris s simiotesminis 42,000.00
St. JoHN BRIDGE & RAILWAY EXTENsION COMPANY

1st:Mortgage:Bonds . . -cs vovnmovin sosvnnns 5% 125,000.00

Capital SEock: e ns e Sepmmmrrm i 200,000.00
SEIGNIORY CLUB COMMUNITY ASSOCIATION, LIMITED

1st Mortgage Income Bonds................ 5% 4,625,000.00

Capital Stock—No Par Value—10,000 Shares. Cost 500,000.00
TrE ALBERTA STOCK YARDS COMPANY, LIMITED

PreferrediStockic s . oni cimncn i e 450,000.00

Common Stock. .......oovvieneee .. 86,000.00
TrE NEw Brunswick CoLb StoracE CoMPANY, LIMITED

Cumulative Preference Stock............... 25,000.00

Capital:Stoek e o v iies 5 5 e aimince 50,000.00
TrE Scortisn TrusT CoMPANY

CapitalySEOCK S P s crrr e i e St 250,000.00

Cost.... $ 9,757,707.29 Total § 9,969,723.80

SUMMARY
Par Value or
Cost Principal Amount

Leased Railway Companies.................. $134,062,398.93  $163,096,616.23
Controlled Railway Companies............... 33,967,662.42 59,943,975.00
Jointly Controlled Railway Companies. . . ..... 20,171,926.00 21,129,400.00
Wholly Owned Companies. .................. 9,757,707.29 9,969,723.80

$197,959,694.64  § 254,139,715.03
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MISCELLANEOUS INVESTMENTS AT DECEMBER 31, 1937

Par Value or
5 . Principal Amount
Cambridge Collieries Company

1st Mortgage Bonds. ... ... .ooviuieiiniiiiiiiinaiiiiin, $  280,000.00

Prelerne iSEOnIE G0l b e S v i o TR e e bl bl e TS 899,300.00

Common Stock—No Par Value. ..ot Cost 10,000.00
Canadian Australasian Line, Limited

CAPIEAT SEOCK: v+ oo coe eialo e asaimimipi 2raimsbie g $i05m 18 T e hETE o e s 2,433,333.00
Canadian Pacific Car & Passenger Transfer Company, Limited

COTOTRON SEOCK . 1oom Lo i varatetsia atotal Slar Colole T e s o m7a hatia o e e an 200,000.00
Lethbridge Collieries, Limited

Capital Stock. ... ..ovuiiiiiiii i i 880,000.00
Lord Nelson Hotel Company, Limited

Cumulative Preference Stock.........oovvviiinnnnenneaaaans 350,000.00

Common Stock—No Par Value..........ccoviieiiiinnnn e Cost 4,500.00
Midland Simcoe Elevator Company, Limited

Capital Stock. ... cccoiaemiianmieanniianenerstanasaean. 392,000.00
New Jersey Bridge Construction Company

Capital Stock. . ... vviiin s comnrr e s s 5,000.00
The Consolidated Mining & Smelting Company of Canada, Limited

Capital StOCK. . ..o v v e oo 8,412,500.00
The Pennsylvania-Ontario Transportation Company

Capital StoCk. . ... ccciierarracnoatariaanaasattarooanes 187,500.00
The Public Markets, Limited

Capital SEOCK. ...vvooonserrriinntsaanrteiiiit it 575,000.00
The Quebec Salvage & Wrecking Company, Limited

Capital Stock. ... ..unovneeraenrere e siia e 180,000.00
Other INVeStmMents. .. ..c.cncicssanecoeonnsssansssesissesssnass Cost  4,054,009.15

Gost. ke o $ 26,991,206.52 Total  § 18,863,142.15

We have examined all the Securities, including those listed above, held for account
of the Canadian Pacific Railway Company, by the Treasurer, and have received certi-
ficates from the Custodians, for those deposited with the Banks and Trust Companies
for safe custody, and having compared them with the records of the Company, find them
correct and in order.

PRICE, WATERHOUSE & CO.,
Chartered Accountants,

Montreal, March 11, 1938.
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BONDS AND EQUIPMENT OBLIGATIONS AT DECEMBER 31, 1937

DATE oF
RATE Issue
EQuipMENT OBLIGATIONS:
E(guipment Trust
eries HBP L o 414% June 1,1926
tEquipment Trust....... 5% July 1,1929
Lqutpment Trust
Series “C_ . L., 4149 Dec. 1,1930
*Equipment Trust {3?0 Feb. 1, 1937
Series D i 2159 Feb. 1, 1937
uipment Agreement
minion Government 39, Dec. 15, 1937
**CoLLATERAL TRusT
Boxbs:
Twenty Year Gold
onds............... 4149 Sept. 1, 1926
Twenty-five Year Gold
onds. .............. 5%, Dec. 1, 1929
Thirty Year Gold
Bonds: .o oones onan 4149 July 1,1930
Convertible Ten Year
o] 1 1o 69, Mar. 15, 1932
(Conversion privilege has
terminated)
Convertible Fifteen
Year Bonds.......... 49, July 2,1934
(Conversion privilege termin-
ates July 2, 1941)
Serial Bonds. .......... 3% Feb. 15, 1936
Convertible Fifteen
Year Bonds.......... 3149 Feb. 15, 1936
(Conversion privilege termin-
ates February 15, 1944)
Three Year Bonds...... 2149 Apr. 1,1936
Five Year Bonds. ... ... 214% Apr. 1,1936
Convertible Nine and
One-half Year Bonds.. 3% Apr. 11,1936

(Conversion privilege termin-
ates April 1, 1944)

DATE oF
MATURITY

May 31, 1938

July 1, 1944

Serially to
Nov. 30, 1945

Serially to
Jan, 31, 1952

Serially to
Jan. 1, 1950

Sept. 1, 1946
Dec. 1, 1954
July 1, 1960

Mar. 15, 1942

July 2, 1949

Serially to
Feb. 15, 1941

Feb. 15, 1951

Apr. 1,1939
Apr. 11,1941
Oct. 1,1945

CURRENCY IN

WHICH PrincipAL
PAYABLE OUTSTANDING
United States $  500,000.00
Canadian or
United States 23,680,000.00
United States  7,600,000.00
Canadian 7,772,000.00
United States  7,772,000.00
Canadian 5,730,000.00
Canadian or
United States  20,000,000.00
Canadian or
United States 30,000,000.00
Canadian or
United States  25,000,000.00
Canadian 12,500,000.00
Canadian 12,000,000.00
Canadian 4,000,000.00
Canadian 10,000,000.00
Canadian 8,000,000.00
Canadian 15,000,000.00
Canadian 15,000,000.00
$ 204,554,000.00

fSecurities and cash deposited with Trustee aggregate $9,721,857.24.

*Secured in
principal amount, $3,886,000

**Secured by pledge of Perpetual 49,
amount, $187,600,000.00.

grt by pledge of Perpetual 4%,

Consolidated Debenture Stock aggregating in

Consolidated Debenture Stock aggregating in principal



33

OBLIGATIONS IN RESPECT OF PRINCIPAL OF SECURITIES OF
COMPANIES OWNING RAILWAY LINES OPERATED UNDER LEASE

AT DECEMBER 31, 1937

PRINCIPAL

DESCRIPTION RATE OUTSTANDING

ALcoMa EASTERN RaiLway COMPANY
First Mortgage Bonds,

maturing March 1, 1961........ 5% $ 2,226,500.00

ATLANTIC & NoRTH-WEST RaiLway CoMPANY
First Mortage Redeemable Debenture

Stock, maturing January 1, 1957. 4%,  6,326,666.67

CALGARY & EDMONTON RATLwAY COMPANY
Consolidated Debenture Stock,

terminable January 1, 2002..... 49,  5,458,940.00
JoLiETTE & BRANDON RAILWAY COMPANY
First Mortgage Bonds,
maturing January 1, 2000....... 49, 125,000.00

LACOMBE & NorRTH WESTERN RAILwWAY COMPANY
First Mortgage Debenture Bonds,

maturing October 22, 1943...... 5% 273,700.00
QueBEC CENTRAL RAILWAY COoMPANY
Second Mortgage Debenture Stock,
maturing January 1, 1963....... 3169  1,644,933.33
Third Mortgage Bonds,
maturing January 1, 1963....... 5%  1,644,933.33

NATURE OF
OBLIGATION

Indemnity to the Lake
Superior Corporation
against liability under
its guarantee of prin-

cipal.

Guarantee of principal
and interest.

Guarantee and assump-
tion of payment of
principal upon expiry
of lease (January 1,
2002) orin alternative,
renewal of lease.

Covenant in lease to pay
principal upon expiry
of term (January 1,
2000).

Assumption of liability
of Province of Alberta
under its guarantee of
principal.

Guarantee of principal
in favour of Trustees.

Guarantee of principal
in favour of Trustees.

The amounts of the above obligations are stated in Canadian currency, those payable
in currencies other than Canadian having been converted at par of exchange.

The interest on these obligations is included as part of Rent for Leased Roads in

Fixed Charges.



34

CONTINGENT LIABILITIES AT DECEMBER 31, 1937

OBLIGATIONS IN RESPECT OF SECURITIES OF CONTROLLED COMPANIES
NOT OPERATED OR WHOLLY OWNED

Principal Nature of
Description Rate  Outstanding Obligation
AR0OOSTOOK VALLEY RAILROAD COMPANY
First and Refunding Mortgage
Bonds, maturing July 1, 1961.... 4149% $§ 455,832.00* Guarantee of interest.
First and Refunding Mortgage
Bonds, Series “A”, maturing
August 1,1957, s ommnsin e 5149 280,500.00  Guarantee of interest.
*Includes $177,268.00 held in Sinking Fund.
Lorp NELsoN HoteL CoMpPaNY, LIMITED
First Mortgage Sinking Fund
Bonds, maturing November 1,
14T < s ivissren o wndo e Siins 49 600,000.00 Guarantee of interest.
MiINNEAPOLIS, ST. PAUL & SAULT STE.
MARIE RaiLway COMPANY
First Consolidated Mortgage

Bonds, maturing July 1, 1938.. .. 49% 56,863,000.00 Guarantee of interest,
First Consolidated Mortgage
Bonds, maturing July 1, 1938. ... 5% 8,136,000.00 Guarantee of interest.

Second Mortgage Bonds, maturing
January 1, 1949, ... ........ ...
First Refunding Mortgage Bonds,
Series '"B”, maturing July 1,
T o N 51%5% 24,606,000.00* Guarantee of interest.
*Includes $12,500,000.00 pledged as collateral for notes.

4% 3,500,000.00 Guarantee of interest.

OTHER CONTINGENT LIABILITIES

In addition to the foregoing, there are certain other contingent liabilities which may be
briefly described as follows:—

MipLaxp SmcoE ELEVATOR CoMPANY, LimiTED.—Joint and several guarantee with
Mr. James Playfair (deceased) of principal and interest of 5%, construction loan
amounting to $540,000.00.

NorTHERN ALBERTA RamLwavs Company.—Agreement binding the Company jointly
and equally with Canadian National Railway Company to pay final instalment of
purchase price of $3,580,000.00 on June 1, 1939, and to indemnify the Government of
Alberta against liability under its guarantee of principal of $7,000,000.00 First Mort-
gage 4%, Debenture Stock maturing February 16, 1942, and $2,420,000.00 First
Mortgage 414% Bonds maturing October 22, 1944, of the Edmonton, Dunvegan and
British Columbia Railway Company. These obligations have been assumed by the
Northern Alberta Railways Company, which is controlled jointly with the Canadian
National Railway Company. The contingent liability of the Canadian Pacific Railway
Company in respect of the principal of these obligations is $7,500,000.00. The interest
on these obligations has also been assumed by the Northern Alberta Railways Com-
pany and forms part of its Fixed Charges. One-half of the income deficit of that com-
pany is taken up currently in “Other Income.”

Soutn Suore Dock CoMpaNY.—Guarantee of payment to Trustees of a rental sufficient
to pay interest on and retire principal of $654,000.00* First Mortgage 5% Bonds,
maturing serially to 1945,

*Includes $35,000.00 held by Trustees.

ToronTto, HAMILTON AND BUFFALO RamLway CoMpaNY.—Joint and several agreement
with Michigan Central Railroad Company, New York Central Railroad Company
and Canada Southern Railway Company to make up to Toronto, Hamilton and
Buffalo Railway Company any interest which it is unable to provide on $2,000,000.00*
Consolidated Mortgage 4149 Bonds, Series A", maturing August 1, 1966.
*Includes $128,000.00 held in the Treasury of the issuing company.

The amounts of the above contingent liabilities are stated in Canadian currency,
those in currencies other than Canadian having been converted at par of exchange.
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LAND SURPLUS ACCOUNT

Land Surplus December 31,1936............................. co... $78,564,138.59
Sales and miscellaneous receipts................... $ 2,770,976.36
Interest on deferred payments. ............co..... 316,177.55

— . 3OBTIE39,

$81,651,292.50

Depucr:

Land and irrigation eXpenses. ..........c.ooeuunnnn $ 742,283.31
1 T Y 718,918.41
Immigration and colonization expenses............ 234,515.60
Interest on note certificates. .. ..........co0vuuun. 909,670.50
Tand contiacts cancellet. ot v s aoe e n a 1,646,404.55
Net adjustment of land inventory................. 3,017,015.50
Miscellaneous adjustments . ................... G 140,807.10

—_— 7,128,000.77

Land Surplus December 31, 1937, as per Balance Sheet............ $74,523,291.73
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MILEAGE AT DECEMBER 31, 1937

CANADIAN PacIFIC RAILWAY— Miles Operated
New Brunswick District............................... 840.2
Quebec e et B B 1,676.1
Ontario 1 CUTH MR o Bmsesegegeont sntsesegnarie e 1,430.4
Algoma e e 1,224.6
Manitoba M i svemimeton SR (TGRSR S ST 2,530.8
Saskatchewan B el R g 3,624.3
Alberta S T E S e S S S 3,168.9
British Columbia  * ... ... ... ... ... ... .. ... ..... 2,030.0
Dominion Atlantic Lines................................ 304.0
Quebec Central' Lines s simiom 2 si@abms 55 foistn o oo 356.6
AHTA L oy recireemir oo it S WS s N KN - 17,185.9
Canapiax Pacrric ELECTRIC LINES—
Gratd River RaillWay. s, sommr o svpenss 55 vresing o o 18.6
Lake Erie & Northern RalWay . o oo cozonn cwms sion e e 51.0
69.6
17,255.5
CoNTROLLED RAmway COMPANIES—
Aroostook Valley Railroad............................... 32.1
Minneapolis, St. Paul & Sault Ste. Marie Railway.......... 3,232.4®
Spokane International Railway ................... 142.9
Coeur d'Alene & Pend d'Oreille Railway.......... 20.7 o
163.6
The Duluth, South Shore & Atlantic Railway....... 548.8
Mineral Range Railroad........................ 43.2
592.0%
— 4,020.1
21,275.6
®The properties of these Companies are being operated by Trustees under
Section 77 of Bankruptcy Act of United States.
ROLLING STOCK
(Including equipment of leased subsidiaries)
e O U O - 1,962
First and second class Passenger, Tourist Sleeping, Baggage, Mail and Express
CATE® oo - vt | e e o g T e TATEORT S R s S S 1 2,225
First class Sleeping, Parlor and Dining Cars............................. 800
Freight Cars (all Kinds). ... ... e 79,9606
Conductors' Vans. ... ... ... 1,209
Boarding, Tool and Auxiliary Cars and other Work Equipment.......... 5,786

*Includes 22 Cars in Toronto, Hamilton and Buffalo Line Service
in which the Company owns 36.04Y, interest.

INLAND STEAMSHIPS

Alberta Granthall Maoyie

Assiniboia Keewatin Naramata
Athabasca Kelowna Okanagan
Bonnington Manitoba Rosebery
Columbia Minto Sicamous

Gross Tonnage. ......... 22,826
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HOTELS AT DECEMBER 31, 1937

The Pines.. .z oo Digby, N.S.
Cornwallis Inn...... Kentville, N.S.
Lakeside Inn........ Yarmouth, N.S.
Algonquin........... St. Andrews, N.B.
McAdam,..... ... McAdam, N.B.
Chateau Frontenac.. . Quebec, Que,
Roval York. .z .coian Toronto, Ont.
Empress.......

Royal Alexandra. ...Winnipeg, Man.

Saskatchewan....... Regina, Sask.
Palbiser. ool ioess Calgary, Alta.
Banff Springs....... Banff, Alta.

Chateau Lake Louise.Lake Louise, Alta,
Emerald Lake.......Emerald Lake, B.C,
Vancouver.......... Vancouver, B.C.

OCEAN STEAMSHIPS

Beaverbrae Empress of Asia
Beaverburn Empress of Australia
Beaverdale Empress of Britain
Beaverford Empress of Canada
Beaverhill Empress of Japan
Duchess of Atholl Empress of Russia
Duchess of Bedford Montcalm
Duchess of Richmond Montclare
Duchess of York Montrose

Gross Tonnage....eovsveess 324,738

COASTAL STEAMSHIPS

Kyuquot Princess Louise
Motor Princess Princess Maquinna
Nanoose Princess Marguerite
Nootka Princess Mary

Princess Adelaide
Princess Alice
Princess Charlotte
Princess Elaine
Princess Elizabeth
Princess Helene
Princess Joan
Princess Kathleen

Gross Tonnage. ...

---------

Princess Norah
Princess Victoria
Qualicum
Transfer No. 3

ke

4
i 7
8
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TRANSPORTATION AND TRAFFIC STATISTICS

Increase or
Decrease
Year Year
1937 136 Amount or Per
Number Cent.
Average miles of road operated. ... .................... 17,222.7 17,240.9 18.2 W11
TRAIN MILEAGE
Brelght . .o one v s faninie stemseinr ot sramnme s 21,155,738 20,417,331 738,407 3.62
Passenger v 16,017,542 15,602,196 415,346 2.66
Motor: . e e e s T 520,750 587,370 66,620 | 11.34
Total Transportation Service.............. 37,694,030 36,606,897 1,087,133 2.97
LOCOMOTIVE MILEAGE
BEeIRBE o e e s e A e e e A e B 23,387,137 22,523,187 863,950 | 3.84
Passenger. ... 16,597,550 16,155,673 441,877 2,74
BWitahinRE 7 S e 8,884,796 8,532,373 352,423 | 4.13
Total Transportation Service.............. 48,869,483 47,211,233 1,658,250 3.51
CAR MILEAGE
FREIGHT
Loaded s iimanses 504,326,272 478,377,179 25,949,003 5.42
Empty... 234,238,847 226,741,842 7,497,005 3.31
Caboose 21,908,987 21,243,994 664,993 3.13
760,474,106 726,363,015 34,111,091 4.70
PASSENGER
COACRES: oo vivin e SR VR R R R 39,723,149 37,516,819 2,206,330 5.88
Sleeping, Parlor and Observation........... i B 38,584,939 37,074,665 1,510,274 4.07
1 0 T T R e S e o PR 6,042,641 5,431,535 611,106 | 11.25
L0 3 1T 39 448,388 38,788,386 660,002 1.70
MOERT . ol Tae e s e vt e LAl IS 123,799,117 118,811,405 4,987,712 | 4.20
Total Transportation Service.............. 884,273,223 845,174,420 39,098,803 4.63
FREIGHT TRAFFIC— R.m..
Freight revenue. ....... S aCav A e TS [ R sk $110,348,764 $105,439,232 $4,909.532 4.66
Tons—Revenue freight. ........... e P L, 29,842,861 27,985,478 1,857,383 | 6.64
Tons—Non-revenue freight.............c.covuenn.. 4,773,785 4,884,607 110,822 2.27
Tons—All freight................... I 34,616,646 32,870,085 1,746,561 5:31
Ton miles—Revenue freight. ... ..ccovvivviinnaann 11,602,289,022 11,424,147,055 178,141,967 1.56
Ton miles—Non-revenue freight veeeesse|  1,318,806,431 1,359,854,070 41,047,639 | 3.02
Ton miles—All freight. . ..............ccco0iuvina.. 12,921,095,453 | 12,784,001,125 137,094,328 1.07
AVERAGES PER MILE OF ROAD
Freight revenue........ T oo e $6,407 $6,116 $201 4.76
rainmiles. ................ o DD 1,228 1,184 44 | 3.72
Total freight train car miles......... coor o 44,155 42,130 2,025 4.81
Ton miles—Revenue freight.......... R R 673,663 662,619 11,044 1.67
Ton:miles—Al fierght. . cvvveive mnienmssasmmasan 750,236 741,493 8,743 1.18
AVERAGES PER TRAIN MILE
Freight revenue. ............ A T $5.22 $5.16 $0.06 1.16
Loaded freight car miles 23.84 23.43 41 1.78
Empty freight car miles 11,07 11.11 04 .36
Total freight traincarmiles. ...........oevvue. .. 35.95 35.58 37 1.04
Ton miles—Revenue freight. ....... Do N 548.42 559.53 11.11 1.99
Ton miles—All freight. . ........covviiiiiiiiaenn.. 610,76 626.13 1537 | 2:4%
AVERAGES PER LoaDED Car MILE
Freight FEventle ((CEnb) . o v oienmeis s siniaisim et aisms 21.88 22.04 16 73
Ton miles—All freight..... 7atn 8 ey w8 o AT RS 25.62 26.72 1.10 4.12
MISCELLANEOUS AVERAGES
Revenue per ton of freight...........ccvvaviinenne $3.70 $3.77 $0.07 1.86
Revenue per ton mile of freight (cents).............. 0.951 0.923 0.028 3.03
Miles hauled—Revenue freight..................... 388.78 408.22 19.44 4.76
Miles hauled—Non-revenue freight................. 276.26 278.40 2.14 T
Miles hauled—aAll freight........ SO mCaanrD oo R, 373.26 388.93 15.67 4.03




39

TRANSPORTATION AND TRAFFIC STATISTICS—Continued

Increase or
Decrease
Year Year
At 1935 Amount or Per
Number Cent.
CLASSIFICATION OF REVENUE TONNAGE CARRIED
Products of Agticultnre. .. ..ooiviaiaie iy O 6,455,134 7,893,199 1,438,065 | 18.22
Animals and Products................ i 829,654 785,383 44,271 | 5.64
Products of Mines............. R 11,418,391 9,733,378 1,685,013 | 17,31
Products of Forests. ... .............. 3,426,401 3,123,979 302,422 9.68
Manufactures and Miscellaneous. . ................. 6,864,089 5,654,174 1,209,915 | 21.40
Total:carloamtd traffic . - :.ovuisrmm s as s e 28,993,669 27,190,113 1,803,556 6.63
AllJesecattoad Sreight ... oo ecovi v vaisaiiaes 849,102 795,365 53,827 6.77
Total Carload and L.C.L. Traffic........... 29,842,861 27,985,478 1,857,383 6,64
PASSENGER TRAFFIC—RAIL
PARETEET TOVRRNIR. . .- uo ovein enieis Facnivimins sieseinraio uin e $16,463,963 $15,539,338 $924,625 5.95
Passenger service train revenue $25,808,103 $24,554,877 $1,253,226 | 5.10
Revenue passengers carried 7,820,721 7,387,406 433,315 5.87
Revenue passenger miles.............. 55 826,378,066 759,113,574 67,264,492 8.86
AVERAGES PER MILE oF Roap
Passenger revenue........... $956 $001 855 6.10
Passenger service train revenue $1,408 $1,424 $714 | 5.20
Gh b L R G R, 960 939 21 2,24
Total passenger train car miles a 7,188 6,891 297 4.31
Revenue passenger miles. .............. A 47,982 44,030 3,952 8.98
AVERAGES PER TRAIN MILE
Passenger revenue. . ............... S $1.00 £0.96 $0.04 $17
Passenger service train revenue. . oY $1.56 $1.52 $0.04 2.63
Total passenger train car miles g 7.49 7.34 A5 2,04
Revenue passenger miles. .. iciioiidsieve sbianerin 49.97 46.89 3.08 | 6.57
AVERAGES PER CAR MILE—PASSENGER
Passenger revenue (cents) . 19.52 19.42 10 .51
Revenue passenger miles, . . 9.80 9.49 31 3.27
MISCELLANEOUS AVERAGES
Revenue per passenger. $2.11 $2.10 $0.01 .48
Revenue per passenger mile (cents) 1.99 2.05 06 2.93
Miles carried—Revenue passengers. 105.67 102.76 291 2.83
TOTAL TRAFFIC—RAIL
AVERAGES PER MILE OF ROAD
Train miles—Transportation service 2,189 2,123 66 | 3.11
Car miles—Transportation service 51,343 49,021 2,322 4.74
Operating revenues. . ,379 $7,987 92 | 4.91
gpemting expenses. . $6,761 $6,405 $356 5.56
et operating revenue. . . cccviiaerianrnrnruransnas $1,618 $1,582 $36 2.28
AVERAGES PER TRAIN MILE
Operating revenues. . $3.83 $3.76 $0.07 1.86
Operating expenses. . $3.09 $3.02 $0.07 | 2.32
Net operating revenus $0.74 $0.74 - —
TOTAL TRAFFIC—RAIL AND INLAND WATER LINES
Operating revenues. . 5 $145,201,161 $138,461,550 $6,739,611 4.87
Operating expenses. i $117,069,541 $111,025,992 $6,043,549 | 5.44
Net operating revenue. HEe $28,131,620 $27,435,558 $696,062 2.54
Tax accruals, net of hire of cquipment a
PEIMER: o cv'e o ere i e e R Cric $4,389,373 $4,124,447 $264,926 6.42
Net earnings. .. .....coeevonn- $23,742,247 $23,311,111 $431,136 1.85
Per cent operaung expenses to perat 80.63 80.19 44 .55
Payroll charged operating expenses. .. $70,741,756 $67,806,168 $2,935,588 | 4.33
Per cent payroll to operating revenues. 48.72 48,97 25 .51
Per cent payroll to operating expenses. 60.43 61.07 .64 1.05















