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The “Beaverdell” was launched on the Clyde on August 27, 1945, and is
the first of four new ‘'Beavers' forthe Canada-London service. The two-ocean
fleet of the Canadian Pacific suffered severe | osses during the War and plans
for new passenger and freight liners to replace the losses are now being made.




The Company added 61 new locomotives in 1945 to replace those retired
after war service and to meet post-war traffic conditions.

The station at Pendleton, Ontario, is the first in a series of new style depots
incorporating modern design and improved facilities.
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CANADIAN PACIFIC RAILWAY COMPANY

NOTICE TO SHAREHOLDERS

The Sixty-fifth Annual General Meeting of the Share-
holders of this Company, for the election of Directors to
take the places of the retiring Directors and for the trans-
action of business generally, will be held on Wednesday, the
first day of May next, at the principal office of the Company,
at Montreal, at twelve o’clock noon.

The Ordinary Stock Transfer Books will be closed in
Montreal, Toronto, New York and London at 3 p.m. on
Tuesday, the ninth day of April. The Preference Stock
Books will be closed in London at the same time.

All books will be re-opened on Thursday, the second day of
May.

By order of the Board,

F. BRAMLEY,
Secretary

Montreal, March 11, 1946.
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BOARD OF

RT. HON. SIR JOHN ANDERSON, G.C.B.,
G.CS.1, G.C.LILE., M.P. -+ London, England

*L.]. BELNAP - - . . . . . Montreal
EDWIN G. BAKER- - - . . . Toronto
*D’ALTON C. COLEMAN -+ +« + Montreal
HON. CHARLES A. DUNNING, P.C.- - do
*AIME GEOFFRION,K.C. - - - - do
G. BLAIR GORDON i o lm m do
HON. ERIC W. HAMBER - - - - Yancouver

*Member of

OFFICERS

Chairman and President - - D’Avton C. COLEMAN Montreal
Vice-President - - - - W.M.NgaL,C.B.E. - do
Vice-President Personnel - - + W.MansoN - - - do
Vice-President and General Counsel - - G. A. WaLker, K.C. - do
General Solicitor - - .- . . . F.C.S.Evans,K.C. - do
Assistant General Counsel - - D.I. McNeILL, K.C. - do
Secretary S - - « F.BRAMLEY - - - do
Assistant Secretary - . . . I. R. CoLLiNs - . do
Assistant to the Vice-President - - C. E. StockpmLL - - do
Assistant to the Vice-President - - A. LyLe R do
FINANCIAL DEPARTMENT

Vice-President P L. B. Unwin TR Montreal
Treasurer e e .. J.A. DunNpas - - do
Assistant Treasurer - - - T. H. MoFFITT - . do
ACCOUNTING DEPARTMENT

Vice-President and Comptroller - Eric A. LEsLiIe - - Montreal
Assistant Comptroller - - -« « W.R. PATTERsON - do
Assistant Comptroller - - .~ - S8.J.W.Loby - . do

TRAFFIC DEPARTMENT

Vice-President .
Passenger Traffic Manager -

Aest. Pass. Traffic Mgr., Eastern mes
Asst. Pass. Traffic Mgr., Western Lines -
Assistant Passenger Traffic Manager -

Acting Steamship Pass. Traffic M
Freight Traffic Manager - -

Asst. Freight Traffic Mgr., Eastern Lmes .
Asst. Freight Traffic Mgr., Western Lines -

Foreign Freight Traffic Manager

Manager, Mail and Baggage Traffic

GEORGE STEPHEN E Montreal
R. G. McNEILLIE ; do
G. E. CARTER - . do

N. R. DesBrisay - Winnipeg

IAN WARREN . . Montreal
annger - H. B. BEaumonT . do
- C. E. JEFFERSON - . do
G. Hiam G do

H.W.Gmus - - Winnipeg

G.C.DEw - - - Montreal
W. E. ALLison - - do
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DIRECTORS

JOHN W. HOBBS - . . . . - 'Toronto
R. S. McLAUGHLIN . =+ =« + + Oshawa
*ROSS H. McMASTER - - - - - Montreal
B MINEAT OBE v = - =+« 4 do
SIR EDWARD PEACOCK, G.C.V.0. - London, Eng.
HOWARD P. ROBINSON - - . . Saint John
GEORGE W.SPINNEY,CM.G. - - - Montreal
ROBERT C. STANLEY - . - - » New York .
*MORRIS W. WILSON, C.M.G. - - - Montreal

Executive Committee.

OPERATING DEPARTMENT

Eastern Lines:

Acting Manager, Dept. of Personnel - BryYpoNE-JACK - do

General Su tFt of Tranapottatmn Man - . - do

Vice-President - . . . . . E.D.CorTERELL . Toronto
General Manager - - N.R. CrRump - - do
Asst. to Vice-President and Geu Manager G. N. CuRLEY - - do
Gen. Supt. New Brunswick District - - T.C. MacNase - - Saint John
Gen. Supt. Quebec Distriet- - - - J. R. Kivpron - - Montreal
Gen. Supt. Ontario District o o E PSS THOMMON -~ - Toronto
Gen. Supt. Algoma District - . - E.S.McCrackgN - North Bay
Western Lines:
3 Vice-President - - . . . . W.A Maruer - -  Winnipeg
General Manager - - - . . . G.H.Bamue - - do
Asst. to Vice-President . - H. A. GREENIAUS - do
Asst. Gen. Mgr., British Columbla DlBt - W.S HawL - - - Vancouver
f Gen. Supt. A rta District s e LG JonES ¢ - Calgary
Gen. Supt. Saskatchewan District - - H.C.Tayror - - Moose Jaw
Gen. Supt. Manitoba District - - - J.I. MacKay - -  Winnipeg
Chief Engineer - - J. E. ARMSTRONG - Montreal
Chief of Motive Power & Rollmg Stock - H.B. Bowen - do :
Manager, Dept. of Research - - - W.A Newman, M.B. E do
Manager, Dept. of Personnel - - - E[Efi)) rcE Honce, O.B.E.® do
i Ul T
Manager of Sleeping and Dining Cars T. M. McKeownN - do
General Mgr. nfp Communications - - W.D.Nemw- - - do
General Purchasing Agent - - - - B. W. RoBerts - - do
General Manager of Hotels- - - - H.F. MaTHEWS - - do
Manager, Dept. of Public Relations - - J. H. CamPBELL - - do
Chief Com. of Immig'n & Colonization - H. C. P. CRESSWELL do
Chief, Dept. of Investigation - - - MaJ.-Gen. E. pE B. PaneT,

C.M.G., D.S.0. do
Mana er, Dept. of Natural Resources - A. GRiFFIN - - - Calgary
Epccm Representative- - - - - Wum. Bamp - - - London
uropean Eeneral Manager . + « J.C. PaTTESON,
Trafalgar Square do
Oriental Manager - - . - - . D.DrummoNp - - Hong Kong
Deputy Secretary and chlstrar of
ransfers - . a1 2 - F. J. WaippETT,
8, Waterloo Place London
®Services on loan to Government.

* *

TRANSFER AGENTS
Bank of Montreal Trust Company, 64 Wall Street - .+« « NewYork

The Royal Trust Company, 105 St. James Street West - - -  Montreal
The Royal Trust Company, 66 King Street West - - -

Toronto
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SIXTY-FIFTH ANNUAL REPORT

OF THE DIRECTORS

TO THE SHAREHOLDERS:

The victorious ending of the war in Europe and in Asia and the partial
readjustment of the Canadian economy to peacetime pursuits were the
most significant factors affecting the year’s operations. Though the flow
of freight traffic derived from war production and from the-export of war
matériel suddenly ceased, the conversion needs of Canadian industry,
the relief and rehabilitation needs of devastated Europe, and the re-
patriation of thousands of Canada's fighting men provided new sources
of traffic. Notwithstanding a slight decline in gross earnings, an all-time
record volume of transportation service was achieved by your Company.

Net earnings from railway operations were substantially less owing to
increased costs. This was partially offset by an improvement in other
income and a reduction in fixed charges. After providing for dividends
on preference stock the earnings per share on ordinary stock amounted
to $1.98 as compared with $2.21 in 1944,

During the year the sixtieth anniversary of the completion of your
Company's transcontinental line was observed, and wide recognition was
accorded the significance of this historic event by the press and by the
public. Glowing tributes were paid to the great services rendered by your
Company to Canada throughout the years since 1885. In the successful
discharge of its responsibilities for wartime transportation service your
Company has lived up to its highest traditions.
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INCOME ACCOUNT

GTOBSTEATIINGS . 2ot o3t e Talmicte oot fonai fosa erwialafararesanal storo e imeis ar ey laress $316,109,358
Working Expenses (including taxes)...............oooviiiiiiaannnn 280,055,024
NEE BAIIINgA o oo eimion fsriaisiars haberersrsis e o momai s ovagokeiess sisiiera s3s osste i ioarol o $ 36,054,334
T INCOME . s s o, 2T e (o e ey s i S S e SR b R ok e et atatans 15,106,957
_ $ 51,161,291
Eixed Charges s S 0 s L e ainrershara ey stavi aheTe e Te e (23 bt 19,547,129
Net IICOMIE . « vt e ettt ee s emees s ttanssnenseseenssasssssnsnns $ 31,614,162
Dividends:
Preference Stock
207 paid August 1, 1945............... $ 2,521,391
29, payable February 1, 1946........... 2,510,109
’ — $§ 5,031,500
Ordinary Stock
207 paid October 1, /1945 oo Do e s s 6,700,000
— 11,731,500
Balance transferred to Profit and Loss Account. . ................c.... $ 19,882,662
PROFIT AND LOSS ACCOUNT
Profit and Loss Balance December 31, 1944, . . ... ... cciiiiiiiinnnnnn $251,715,008
Final dividend of 3 per cent. on the Ordinary Stock, declared from the
earnings of the year 1944, paid March 31, 1945..................... 10,050,000
$241,665,008
Balance of Income Account for the year ended December
o R S ST\ T e 1 Y L $ 19,882,662
Portion of steamship insurance recoveries representing com-
pensation for increased cost of tonnage replacement. ... . 712,258
Net exchange credit in respect of expenditures for new
steamships and steamship insurance recoveries.......... 323,785
Miscellaneous—Net Credit..........cccviiiernninannn 189,115
—_ 21,107,820
Profit and Loss Balance December 31, 1945, as per Balance Sheet...... . $262,772,828

(The final dividend of 3 per cent. on the Ordinary Stock for
the year 1945 which was declared subsequent to the end of the
year and is payable March 30, 1946, amounting to $10,050,000,
is not deducted from the Profit and Loss balance shown above.)

EREREEERERECURERERERLERE
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0 RAILWAY EARNINGS AND EXPENSES

Gross EARNINGS from the transportation of freight, passenger, and
incidental railway services amounted to $316,109,358 in 1945. This is
barely one per cent. less than the record earnings of 1944.

Charges for services continued at the pre-war level which prevailed
when price-fixing regulations were imposed in 1941,

The volume of traffic handled exceeded that carried by all Canadian
railways in any of the immediate pre-war years and this accomplishment,
after five years of wartime stresses, emphasizes in telling fashion the
effectiveness of the teamwork of your officers and employees.

WORKING ExPENSES for the year totalled $280,055,024, and were the
largest in the history of your Company. Payrolls charged to operating
expenses were $133,592,959, taking 42 cents of each dollar earned, as
compared with 41 cents in 1944. At the same time the proportion of the
earnings dollar required for material, supplies, taxes and other expenses
increased from 45 cents to 47 cents.

NET EARNINGS, as a result of the fixed level of charges for services and
the higher costs of operation, were smaller, in proportion to gross
earnings, than at any time in the past.

The results of rai]wai.-' operations in 1945, compared with 1944, are

shown in the following table:
Increase or

1945 1944 Decrease
Gross Earnings. . ................ ... $316,109,358  $318,871,034 $2,761,676
-Working Expenses (including taxes). . . 280,055,024 275,711,370 4,343,654
Net Earnings...........000c0ou... .. $ 36,054,334 $ 43,159,664 $7,105,330
Expense ratios:
Including taxes. .................. 88.599, 86.469, 2.13
Excluding taxes: .. v wnwsm s 81.609%, 78.929%, 2.74

FREIGHT EARNINGS accounted for $227,707,486, or 729 of the gross
earnings, a reduction of $5,410,987 from last year's all-time record.
Approximately one-half of this reduction was in the
earnings from grain and grain products. The wheat
crop on the Prairies, estimated to be 280 million
bushels, was considerably below the 1944 harvest of
390 million bushels, and grain loadings on your Com-
pany's western lines dropped 44 million bushels.
This was offset to some extent by a greatly increased
all rail movement of grain from the Lakehead and Georgian Bay ports
to St. Lawrence and Atlantic coast ports.

The virtual cessation of the manufacture of war supplies in the last half
of the year had the effect of lowering the general level of productive
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operations throughout the Dominion, with the result that revenues from
traffic other than grain also showed a decrease.

A total of 54,822,012 tons of freight was carried an average distance
of 497 miles—bringing ton miles for the year to more than 27,251 millions.
The average revenue received for hauling one ton a distance of one
mile was 0.83 cents, a decline of 0.02 cents from the previous year. In the
decade prior to the war the average revenue per ton mile was 0.97 cents.

PassENGER EARNINGS slightly exceeded those of 1944 and accounted
for $56,854,297, or 189 of the gross earnings. The repatriation of service
personnel and other military movements crowded into the last half of
the year frequently necessitated drastic curtailment in sleeping car
and other accommodation ordinarily available to the public. Civilian
travel as a result declined substantially. A total of 17,740,684 passengers
was carried an average distance of 162 miles. The average revenue
received per passenger mile was 1.97 cents, compared with 1.94 cents
in 1944 and 1943.

OTHER EARNINGS amounted to $31,547,575, or 109 of gross earnings,
and they exceeded those of the previous year by $2,105,144. Revenues
from sleeping and dining car operations were higher than ever before due
principally to the magnitude of the demand for such services in connection
with the movement of servicemen returning to their homes all across
Canada. The number of meals served on your passenger trains reached a
new high mark, averaging over 12,300 daily throughout the year. There
was also an increase in the volume of express service rendered.

MAINTENANCE EXPENSES, consisting principally of expenditures for
repairing and renewing track, structures, motive power and rolling stock
totalled $118,155,208, or 37 cents of every dollar of railway earnings. This
proportion was the same as for the previous year.

The abnormally heavy use of your Company's facilities and equipment
throughout the year, together with shortages of labour and material,
particularly in the summer months, made it impossible to maintain them
to the accepted standard of pre-war condition. Provision in the amount
of $5,250,000 was made in the year's accounts for maintenance which was
necessarily deferred. '

There were expended on the maintenance of roadway, bridges and
buildings 36,628,000 man-hours of labour in 1945. The work performed
included the placing in track of 1,609,177 treated and 1,556,228 un-
treated ties and the laying of 609 miles of new rail. The Sperry detector
car, which is used in the examination of rails for hidden defects, covered
8,747 miles of track. Ballasting operations were again at a restricted
level, only 750 thousand cubic yards of gravel ballast being applied. The
unusually severe snow conditions which were encountered in the early
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portion of 1945 saddled maintenance expenses with heavy charges and the
snow plow mileage exceeded that operated in 1944 by 609.

During the year, 39,756,000 man-hours of labour were expended on the
maintenance of rolling stock. Heavy repairs were given to 750 locomotives
and 28,117 freight train cars. Passenger train cars given general over-
hauling totalled 1,157.

As part of the policy of continually improving the standard of equip-
ment when units are shopped for repairs, stabilized trucks were applied
to 215 refrigerator cars; arch bar truck frames on 1,541 freight cars were
replaced by cast steel truck frames; and the braking systems on 1,457
freight cars were renewed with air braking of modern design. Generator
direct drives were installed on 62 passenger cars to replace belt-drives.

TRANSPORTATION EXPENSES amounted to $114,725,361, taking 36
cents of every railway dollar earned as compared with 35 cents in 1944.
The allowance of holidays with pay to employees in
the running trades became effective during the year
for the first time. Higher prices for locomotive fuel
‘ added approximately $800,000 to expenses.

_| d i7 / Notwithstanding the severe winter weather en-
AR countered at the beginning of the year and the fre-
quent recurrence of adverse operating conditions in
connection with the repatriation of service personnel, the level of ef-
ficiency was well maintained. The following averages are indicative:

1945 1944
Freight Train Load—gross tons................c.covvuiui... 1,790 1,785
Freight Train Speed—miles per hour. .. ..................... 16.1 16.2
Freight Car Movement—miles per carday................... 48.2 47.8
Gross Ton Miles per Freight Train Hour..................... 28,873 28,913
Passenger Miles'per Train Mile. . i oo soensioss or vims 138 141

OtHER WORKING EXPENSES amounted to $47,174,455, a decrease of
$360,438. Railway tax accruals were $21,933,197, of which $18,200,000
represented the provision for Dominion Income and Excess Profits Taxes.
Since the beginning of the war. your Company has paid to the Dominion
Government a total of $103,400,000 in Income and Excess Profits Taxes.

OTHER INCOME
Other Income amounted to $15,106,957, an increase of $2,735,642.

your coastal ships, remained in operation throughout
the year under charter to the Government of the
United Kingdom. An adjustment in rates of hire for
certain vessels and the settlement of various claims
which had been outstanding contributed to an im-
provement of $936,124 in the net earnings.

THREREAETECERICERERERERY

All vessels in your ocean-going fleets, and one of i
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Hotel net earnings were better than in any past year. The improvement
over 1944 was $645,024. Large scale demand for accommodation at your
city hotels existed throughout the year and a record volume of business
was handled. Your resort hotels remained closed in 1945.

The net earnings of the communications department increased
$206,447. Following the cessation of hostilities your communication
services were utilized more extensively by the public and revenues for
the year were substantially higher.

Dividends paid by The Consolidated Mining and Smelting Company of
Canada, Limited, were again at the rate of $2.50 per share.

Net income from interest, exchange, separately operated properties and
miscellaneous sources increased $950,417. Interest received from the
Minneapolis, St. Paul & Sault Ste. Marie Railroad Company Income
Bonds, which were acquired by your Company through reorganization
of the Soo Line in 1944, amounted to $137,652. Exchange account and
net results from the operations of separately operated properties improved.
There was a decline in the management fees under your Company's
contracts with the Government for the production of munitions, and
reduced farm income in Western Canada adversely affected interest
payments on farm land contracts.

FIXED CHARGES
Fixed charges amounted to $19,547,129. This was a decrease from 1944
of $1,284,020 and a decrease of $7,306,627 from their maximum in 1938.
Fixed charges have now been brought back to the level of 15 years ago.

NET INCOME AND DIVIDENDS
Net income for the year amounted to $31,614,162 as compared with
$34,699,830 in 1944, a decrease of $3,085,668. Dividends declared out
of the year's earnings amounted to $21,781,500. The dividends on
Preference Stock and Ordinary Stock were 4 per cent. and 5 per cent.
respectively, the same as for the previous year.

LAND ACCOUNTS

During the year 278,932 acres of agricultural lands were sold for
$1,603,044, an average price of $5.75 per acre. Included in this total were
638 acres of irrigated land, sold at an average price of $55.05 per acre.

Cash received on land account totalled $7,637,988, _ -
including $660,760 derived from the leasing of coal, ¥
gas and petroleum rights. Disbursements for land and
irrigation expenses, including taxes, were $1,257,523
leaving net cash receipts of $6,380,465. This was a
decrease of $430,706 from the previous year.

Certain concessions to contract holders were again approved for the

REREREREREREREREKERERYE
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crop year 1945-46. The assistance to holders of farm contracts since
this policy was inaugurated in 1932, has amounted to $25,614,264.

BALANCE SHEET

The total assets of your Company at the end of the year amounted to
$1,605,895,632, an increase during the year of $22,817,733. The net
increase in property investment was $20,551,013, the additions and
retirements being summarized for each of the various classes of property
in a supporting schedule accompanying the Balance Sheet. The pur-
chase of the line of railway in British Columbia between Princeton and
Otter Summit, referred to in the 1944 Annual Report, was completed
during the year. Among the larger retirements is that of the “Empress
of Russia", which was destroyed by fire in September, 1945, while under
charter to the British Government.

Current assets at the close of the year exceeded current liabilities by
$82,854,705 or 1759%,. At the end of the previous year the excess was

$88,484 875,
FINANCE
Serial equipment obligations, totalling $7,214,000, matured and were
paid.

On October 1, City Bank Farmers Trust Company entered into an
agreement under which $20,000,000 principal amount of Equipment
Trust Certificates was issued, guaranteed as to
principal and interest by your Company. This issue,
designated as Series "H”, maturing in equal semi-
annual instalments from April 1, 1946, to October 1,
1955, inclusive, is payable in United States currency,
and bears interest at 29, per annum. Under this
arrangement, equipment constructed or to be con-
structed and costing $25,069,943 in Canadian funds is leased to your
Company at a rental equal to the instalments of principal of and interest
on the Equipment Trust Certificates. Pending delivery of the equipment,
your Company deposited with the Trustee bonds of the Dominion of
Canada and cash aggregating $25,069,943. As at December 31, units of
equipment to the value of $6,273,350 had been delivered, leaving a
balance on hand with the Trustee of $18,796,593, which amount is
carried on the balance sheet in Other Investments as Unexpended Equip-
ment Trust Deposit.

During the year, $1,000,000 4149, Collateral Trust Gold Bonds,
maturing July 1, 1960, were purchased and cancelled. The balance of
these bonds—8$24,000,000—was called for redemption on January 1, 1946.
The funds to meet this call were deposited with the Trustee on Decem-
ber 31.
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The foregoing transactions resulted in the net retirement of $12,214,000
of bonds and other obligations, and a reduction of $30,268,000 in the
amount of Consolidated Debenture Stock pledged as collateral.

On March 1, the 49, Second Debenture Stock of The Dominion At-
lantic Railway Company, maturing July 1, 1956, amounting to £440,000,
was called for redemption. Your Company placed this subsidiary in funds
to meet the call. To consolidate its indebtedness, your subsidiary issued
its 49, First Refunding Mortgage Bonds, maturing January 1, 1995, to
the extent of $7,307,000, which have been accepted by your Company in
settlement of advances made to enable your subsidiary to redeem its First
and Second Debenture Stocks and as consideration for the surrender by
your Company of £292,500 49, Extension Debenture Stock, maturing Jan-
uary 1, 1965, and $1,700,000 49, Mortgage Bonds, maturing May 1, 1966.

PENSIONS -

Charges to working expenses for pensions amounted to $6,153,160.
This includes your Company's proportion of the pension allowances paid
during the year, levies in respect of employees covered by the United
States Railroad Retirement Act, and a special contribution to the
Pension Trust Fund of $1,750,000. The minimum pension was increased
from $25 to $30, effective October 1.

During the year 1,285 employees were retired on pension and 402
pensions were terminated owing to death and other causes. At the end
of the year there were 6,708 on the pension payroll; distribution by ages
was as follows:

Enderi60iyeardipfiame; - o St oo 348
From 60 to 64 years of age, inclusive. ... ... 855
From 65 to 70 years of age, inclusive....... 3,344
Over'70:years of age v s S 2,161
—— 6,708

CANADIAN PACIFIC AIR LINES, LIMITED

The scale of operations of your Air Lines during the year 1945 was
slightly lower than in the previous year, owing to the termination of war- .
time activities sponsored by the Canadian and United States Governments
in Northwestern Canada. The results of operations showed a loss, after
depreciation, of $308,066. The loss during the first six months of the
vear more than accounted for this deficit. Considerable improvement took
place in the last six months, largely as a result of the expansion of mining
activities throughout the country, and a profit was recorded in net income
for that period.

Under contract with Trans-Canada Airlines, your Air Lines' sub-
sidiary Yukon Southern Air Transport Limited has undertaken, as Agent
for T.C.A., the operation of a service between Whitehorse, Y.T., and
Fairbanks, Alaska, which was inaugurated in October last.

RERERLRERERERERERERERY



Canadian Pacific Radlway Company

1z The aircraft operated by vour Air Lines flew a total of 5,373,403

revenue miles during 1945, as compared with 5,984,602 in the previous
year. Passengers carried totalled 125,110 as compared with 104,166; freight
transported was 9,419,556 pounds, compared with 8,027,442 pounds,
and mail amounted to 1,253,537 pounds, compared with 1,436,153 pounds.

During the year all activities of your Air Lines in the Overhaul Plants
operated for the Department of Munitions and Supply and in the British
Commonwealth Air Training Plan came to a close.

Advances to the amount of $400,000 were repaid by your Air Lines
during ‘the year, reducing your investment to $7,000,000.

The Air Transport Board has commenced the review of existing
licences and a number of applications are being made by independent
operators for licences for charter services and services between specific
points which might result in some duplication of services presently being
operated by your Air Lines. In such cases briefs have been filed with
the Board to protect the interests of your Air Lines.

MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RAILROAD COMPANY

During the year your Company exercised its option

to acquire 339, of the stock of the newly organized

OO Minneapolis, St. Paul & Sault Ste. Marie Railroad

INE Company allotted to others in the plan of reorganization.

$364,980 was paid for this stock, at the rate of $2.00 per

share. Your Company now owns 49.94%, of the capital

stock of the Soo Line. In conformity with the terms under which this

option was given, the traffic agreement executed in 1944, and referred

to in the Annual Report for that year, has been extended for a period
of eight years beginning January 1, 1951.

The Wisconsin Central Railway Company, of which your Company
holds First and Refunding Mortgage Bonds in principal amount of
$8,409,042, continues to be operated by the Soo Line as agent for the
Trustees of the Wisconsin Central. Two plans of reorganization for that
company have been filed with the Interstate Commerce Commission by
committees representing groups of bondholders. These plans contemplate
a continuance of the present operating arrangement. A public hearing ,
was held before one of the Commission’s examiners commencing October
30th. His report has not yet been issued.

Net earnings of the Soo Line in 1945 amounted to $2,804,235. After
fixed charges and other deductions, net income was $1,754,433.

THE DULUTH, SOUTH SHORE AND ATLANTIC RAILWAY COMPANY

The plan of reorganization embodying the terms of the compromise
agreed upon between your Company and the representatives of the

REREREREREREREREREREKRER
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holders of a substantial portion of the First Mortgage Bonds, which was
referred to in the last Annual Report, is expected to be filed with the Inter-
state Commerce Commission and with the Court, during the current year.

An appeal by Louis Lober from the decision of the Court which denied
his petition for subordination of the claims of your Company to those of
the owners of the First Mortgage bonds was dismissed by the United
States Circuit Court of Appeals. A petition to remove the case to the
United States Supreme Court has been denied.

Net earnings of the South Shore were $410,141 compared with $642,880
in 1944,

RESEARCH AND DEVELOPMENT

A Department of Research, the need for which had become increasingly
apparent, was established on February 1, 1945, with headquarters at
Montreal. Its function is to carry on scientific and technical studies and
to make recommendations for improvements and economies in various
phases of your Company’s operations. Satisfactory progress has been
made in the organization of the Department and the advancement of
specific projects which have been under study.

PUBLIC RELATIONS

A Department of Public Relations was established on August 1, 1945.
The new department will integrate the work of the former General
Publicity Agency including its Advertising Branch, the Press Bureau
and the Exhibits Branch, and will devote special attention to all phases
of your Company’s activities which have a bearing on public relations.
It will ensure that your Company’s rail, steamship, hotel and other
services are effectively publicized and that the public and your employees

- are fully informed on matters of interest to them.

RATES AND SERVICES
Freight and passenger rates remained unchanged throughout the year.
It is informative to record the extent to which the gross earnings of
your Company would have expanded in each of the years since 1941 had
the charges for its services increased in line with the advances in the
index of Canadian wholesale prices. The basis of the computations is
indicated in the following table:

PrICE INDEX ACTUAL CoMPUTED

YEARLY AVERAGE EARNINGS EARNINGS

Year (October 1941=100) (in millions) (in millions)
1942 101.9 $ 257 $ 262
1943 106.6 297 317
1944 : 109.3 319 349
1945 109.9 316 347
Totals 1942-1945 $1,189 $1,275

Thus in the four year period your Company's earnings would have
been $86 million greater if its rates had kept abreast of prices generally.
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The world-wide services of your Company have played no small part
in bringing the Dominion of Canada to the favourable attention of the
peoples of many lands. Prior to the war your Company maintained
representation in 22 countries of continental Europe, in 15 countries and
territories in the Far East, in Australia and New Zealand and in the West
Indies as well as the United Kingdom and the United States. These
agencies greatly facilitated both trade and travel and created much good
will for Canada. With the outbreak of war it was necessary to close all
agencies located in Europe and the Far East, with the exception of those
not in the combat area. Since hostilities ceased, some of these agencies
have been re-opened and plans are being made for the re-opening of
others as and when business conditions warrant.

The needs of new plants and undertakings located
on your lines required the construction of 145 sidings,
involving 16.7 track miles, during 1945. At the close
of the year an additional 43 sidings, involving 6.1 track
miles, were in process of construction.

Automatic block signals were installed for 97 miles
of single track in the Ontario District and 67 miles of
track in the Manitoba and Alberta Districts. This efficient system of
operation has now been installed on a total of 2,245 miles of your line.

New rolling stock placed in service during the year included 48 Pacific
type steam locomotives and 13 Diesel switching locomotives; 750 box,
200 70-ton gondola and 300 70-ton hopper cars; and 50 cabooses.

Long range improvements in freight equipment were foreshadowed in
the production of Canada's first aluminum-sheathed box car in your
Angus shops. Another innovation is a special loading device ordered for
the new automobile box cars soon to be delivered to your Company.

New sleeping car comforts, featuring a bed which folds into the wall
by day, have been incorporated in certain sleeping cars being rebuilt in
your shops. These cars will provide a practical laboratory for testing the
new features for possible inclusion in new equipment. The programme of
modernizing passenger equipment, providing more colourful and
comfortable interiors, has been proceeded with as priorities for materials
permitted. In addition, experiments have been made with a passenger
train car fitted with free-wheeling axle units to test the degree of improve-
ment obtainable in riding qualities.

There was recently placed in service the first of six streamlined stations
of modern design being built by your Company. The innovations at these
stations will be thoroughly tested for public approval and if acceptable will
be incorporated into the general programme for post-war improvement.
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In furtherance of your Company’s intention to keep fully abreast of
new developments in the field of communications, it is presently carrying
out, jointly with the Canadian National Railways, exhaustive tests and
experiments in the micro-wave radio field. From the results achieved it
will be possible to determine the extent to which this new medium of
transmission may contribute to long distance communications services in
Canada, including ultimately facsimile and television transmission.

RE-ESTABLISHMENT OF VETERANS

It has been the concern of your officers to develop policies for the
employment of veterans going beyond the requirements of The Reinstate-
ment in Civil Employment Act. Every effort is being made
to ensure that returning employees may benefit to the fullest
extent from such added skill, knowledge, and experience as
they acquired in the course of their war service. Where
advisable, re-training has been provided to enable em-
ployees to resume their duties with confidence and assurance,
and every encouragement has been extended to those who
desired to take advantage of Government assistance in procuring voca-
tional or academic training.

More than 4,800 employees, who had been on leave of absence with the
Armed Forces or engaged in special war services under direction of the
British Admiralty, had returned to peacetime employment with your
Company by the end of the year. In addition, some 6,300 veterans who
had no prior service with your Company had been placed in positions, a
development which indicates the broad approach taken toward the
problem of re-establishment.

STEAMSHIP REPLACEMENT

Two ships, the Beaverdell and Beaverglen, were launched on the
Clyde during the year. The keels of two more ships of the same class have
been laid. Improved performance and economy of operation have been
sought in the design of the new Beavers and they are being fitted with
the latest navigational aids, including radar equipment. Their speed will
be 16 knots. Each vessel will have 163,000 cu. ft. of refrigerated space for
perishable traffic.

The early release from Government service of two of your passenger
ships is anticipated and agreements have been executed with ship-builders
for their reconditioning. The resumption of service on both the Atlantic
and the Pacific, as well as improvements in the service on the British
Columbia coast, is the immediate aim of your Directors.
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16 CAPITAL APPROPRIATIONS

In anticipation of yvour confirmation, capital appropriations in addition
to those approved at the last annual meeting were authorized by your
Directors during the year in the amount of $5,048,226. Included was a
provision of $3,866,567 for the construction of a fourth Beaver class
vessel.

Your approval will also be requested for capital appropriations of
$42,039,447 for the year 1946. The principal items are as follows:

Additions and betterments to stations, freight sheds, coaling and watering

facilities and engine houses...............cocvivitiit i $ 2,814,995
Replacement and enlargement of structures in permanent form......... 1,019,374
Tie plates, rail anchors and miscellaneous roadway betterments. ... .. ... 1,360,936
Replacement of rail in main line and branch line tracks with heavier section 1,086,640
Installation of automatic signals. .................ccoiiieiniennnn.., 1,681,092
Additional terminal and side track accommodation.................... 1,445,757
Additions and betterments to shop machinery. ....................... 1,017,258
New Tolling StoCk. v o 50 255 2 iein e Ly sietetsim st se eeateietmtarara ace st it 16,840,399
Additions and betterments to rolling stock. .............c.ooouen.... 1,095,802
Ocean and Coantal Steammahipss /- i o S e o sy 12,684,593
Additions and betterments to communication facilities. ............... 764,507

The appropriations for new rolling stock make provision for 40 Pacific
type steam locomotives, designed primarily for branch line working,
and 14 Diesel switching locomotives; 1,750 freight train cars and 52
work units. The appropriations for Ocean and Coastal steamships
provide for the purchase of two ships from the Government of the
United Kingdom and for the construction of two coastal passenger
steamers. The cost of these vessels will be met out of the Steamship
Replacement Fund which has been accumulated for this purpose.

AGRICULTURAL POLICIES

In the early years of your Company's history little provision had been
made for the development of agriculture in Western Canada, and your
Company adopted the policy of establishing demonstration farms, and
of building up herds of high-grade cattle for distribution to the farmers
at reasonable prices to enable them to improve their stock. Substantial
sums were invested in these undertakings, which made no immediate
material return to your Company, but which contributed greatly to
the growth and development of sound agricultural methods.

In later years the establishment of Provincial Departments of Agri-
culture and the organization of Livestock Breeders’ Associations through-
out the West brought these activities to some extent into competition
with individual owners and it was decided to withdraw from the field
as this could be done without disturbance to market conditions and
without sacrifice of your investment.

This policy has now been fully implemented. The farms at Strath-
more, Lethbridge and Coaldale have been disposed of and the herds
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of Holstein and Angus cattle sold at fair prices, so that your Company
is no longer engaged in farming activities.-

In 1935 your Directors reported that the Eastern Section of your
Company's Irrigation project in the Province of Alberta had been
transferred to the Board of Trustees of the Eastern Irrigation District,
in accordance with the policy of encouraging the water users to under-
take the operation of the system. In furtherance of this policy your
Company has recently transferred the entire undertaking and works
comprised in its Western District to the Board of Trustees of the Western
Irrigation District.

The Agreement under which the transfer was made has been validated
by act of the Alberta Legislature and provides for the assumption by
the District of the liability of your Company to maintain and operate
the system. The agreement further provides for the payment of $400,000
by your Company to the Board for the maintenance, operation, re-
newal and repair of the irrigation system transferred and, in addition,
$20 per acre for all areas of irrigable land included in water agreements
transferred, as compensation for the assumption by the Board of the
contractual obligations of your Company for the delivery of water
under these agreements. Your Company's total cash obligations under
the agreement amount to $533,800, of which $100,000 remains to be
paid on April 1, 1946. Your Directors believe that a substantial annual
saving in expenses will be effected by this outlay and that a sound basis
for the future prosperity of the District has been established.

JOINT PURCHASE OF THE ASSETS OF THE CONNECTICUT AND
PASSUMPSIC RIVERS RAILROAD COMPANY

The joint offer of your Company and Boston and Maine Railroad
to purchase certain lines of railway and other assets and property in
the State of Vermont and the Province of Quebec, as provided for in
the agreement dated April 6, 1945, which received your approval at
the last Annual Meeting, was made and was accepted by The Connecticut
and Passumpsic Rivers Railroad Company. Application has been made
to the Interstate Commerce Commission for its approval.

If, as is expected, such approval is obtained, the line of railway ex-
tending from Wells River, Vermont, to the International boundary,
a distance of approximately 69 miles, will be conveyed to Newport &
Richford Railroad Company, whose capital stock is to be acquired by
your Company, and there will be submitted for your consideration and
approval a lease of the line from Newport & Richford Railroad Com-
pany to your Company. The lease will be for a term of 999 years, will
provide for a rental equal to the interest on any bonds or other financial

17
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obligations secured on said line of railway and will replace the existing
thirty-year lease of the line, which is to be cancelled.

18

It is also expected, as part of the same transaction, that there will
be submitted for your consideration and approval an assignment . from
The Connecticut and Passumpsic Rivers Railroad Company to your
Company of the unexpired term of a lease for 999 years of the railway
of Massawippi Valley Railway Company extending from the Inter-
national boundary to Lennoxville, in the Province of Quebec, a distance
of approximately 32 miles. The rental under the lease will be $24,000
per annum, being an annual dividend of $6.00 per share on 4,000 shares
of the capital stock of Massawippi Valley Railway Company.

STOCK HOLDINGS

The holdings of the Capital Stock of your Company at December
31 were as follows:
ORDINARY PREFERENCE ToraL

No. of  Percentage  No. of Percentage Percentage
Holdings  of Stock  Holdings of Stock of Stack

Canada............. 22,267 14.60 158 55 10.44
United Kingdom and
other British. . .... 13,476 47.24 26,987 06.47 61,82
United States........ 18,605 31.89 74 .34 22.54
Other Countries. .. ... 3,506 6.27 562 2.64 5.20
57,854 27,781
DIRECTORATE

It is with deep regret that your Directors report the death on November
19, 1945, of Mr. Selwyn Gwillym Blaylock who had been a member of
the Board since December, 1942.

Mr. Blaylock, a distinguished citizen of Canada, achieved international
renown and received nrany honours for his contributions to the science
of metallurgy and electro-chemistry; his development of the great
plant at Trail, B.C., was recognized as an outstanding achievement.
His interest in community welfare was noteworthy and his relations
with labour were such as to give him a place of distinctive leadership,
while his wide and accurate knowledge of conditions associated with
industrial enterprise enabled him to render valuable service as a Di-
rector of your Company.

It is also with deep regret that the Directors have to report that
since the close of the year your Company has suffered a severe loss in
the death of Major-General Frank S. Meighen, C.M.G., who rendered
valued service as a Director for a period of over thirty years, having
been so appointed in October, 1915.

HELREREEL TR RECEKLREE



Annual Bepont fon the Year 1945

The Rt. Hon. Sir John Anderson, G.C.B., G.C.S.1., G.C.LLE., M.P,, 19

London, was appointed a Director to fill the vacancy occasioned by
the death in 1943 of the Rt. Hon. Reginald McKenna, P.C., and Mr.
Edwin G. Baker was appointed a member of the Board to succeed Major-
General Frank S. Meighen, C.M.G.

The undermentioned Directors will retire from office at the approaching
Annual Meeting. They are eligible for re-election:

Rt. HoNn. Sir Joun Anperson, G.C.B., M.P.
MR. L. J. BELNAP

Hon. Eric W. HAMBER

MRg. Ross H. McMASTER

Mg. Morris W. WiLson, C.M.G.

OFFICERS AND EMPLOYEES

Many tributes have been rendered to the efficiency and the sense of
public responsibility displayed by Canadian railway workers of all
ranks in the performance of their vital wartime tasks. Your Directors
are proud to join in these tributes and to express their particular ad-
miration of the accomplishments of the officers and employees of vour
Company.

During the war much anxiety was felt for those empleyees who in
peacetime had been sent to the Far East in the service of your Company
and who were interned by the Japanese. The satisfaction occasioned
by their deliverance at the conclusion of the war was tempered only
by the knowledge that three had died while in enemy hands.

It is with deep regret that your Directors record that 658 employees,
serving in the armed forces or specially engaged under direction of the
British Admiralty, lost their lives in the titanic struggle against evil
and tyranny. Their names will ever be remembered and honoured.

For the Directors,

.Zr'é-./c/Lfﬂr_.,—-l/

President.

MONTREAL, MARCH 11, 1946.
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0
’ GENERAL BALANCE SHE

ASSETS

PROPERTY INVESTMENT:
Railway, Rolling Stock and Inland Steamships..... $ 841,233,381

Improvements on Leased Property................ 99,262,694
Stocks and Bonds—Leased Railway Companies.. ... 133,481,665
Ocean and Coastal Steamships.................... 40,091,223

Hotel, Communication and Miscellaneous Properties. 97,501,149

— % 1,211,570,112
OTHER INVESTMENTS: :

Stocks and Bonds—Controlled Companies..........§ 069,743,699
Miscellaneous Investments..........cccoveiinnunn 47,285,852
Advances to Controlled and Other Companies. ... .. 5,803,641
Mortgages Collectible and Advances to Settlers. . ... 1,513,178 ‘
Deferred Payments on Lands and Townsites........ 16,602,926 1
Unsold Lands and Other Properties. . ............. 15,826,541 ‘
Unexpended Equipment Trust Deposit. ........... 18,796,593
Maintenance Fund. ............................. 25,200,000
Insurance Fund............... i, 11,122,713
Steamship Replacement Fund. ................... 46,186,215
— 258,081,358
CURRENT ASSETS:
Material and Supplies...... ...t $ 32,208,728
Agents' and Conductors’ Balances................. 15,486,672
Miscellaneous Accounts Receivable................ 15,756,306
Dominion of Canada Securities. . ................. 20,790,000
O e 1 L el R s 45,713,753
—— 130,045,459
UNADJUSTED DEBITS:
Insirancé Prepaid: oo cosninismmeaorais) $ 229,363
Unamortized Discounton Bonds.................. 4,963,632
Other Unadjusted Debits. . ...................... 1,005,708
_ 6,198,703

$ 1,605,895,632

TO THE SHAREHOLDERS,
CANADIAN PAcIFIC RalLway COMPANY:

We have examined the above General Balance Sheet of the Ca
and Profit and Loss Accounts for the year ending on that date and o
records of the Company.

The records of the securities owned by the Company at Decem|$
were in the custody of its Treasurer and by certificates received from such

In our opinion the General Balance Sheet, Income and Profit anc
s0 as to fairly present the financial position of the Company at Decem
according to the best of our information and the explanations given to

Meontreal, March 8, 1946.
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T, DECEMBER 31, 1945
LIABILITIES
CAPITAL STOCK:
OFANALYISTOCE: . B T B it foste ey it $ 335,000,000
Preference Stock—49, Non-cumulative............ 137,256,921
— 38 472,256,921

PERPETUAL 4% CONSOLIDATED DEBENTURE STOCK....§ 327,067,729
Less: Pledged as collateral to bonds and equipment

OBNEATIONE s e e s e e e e 31,629,500
_— 295,438,229
FUNDED DEBT. ...t iaaeaannn 93,669,000
CURRENT LIABILITIES:
Rava ROIIE S b oo s e A e e $ 5,248,725
Audited Vouchers. . .............cooiiiiiiiiiia. 9,664,647
NetsTrafhe:Balnces. ol s st Sodsn sy 3,314,585
Miscellaneous Accounts Payable. .. .. TR Tt 9,544,012 *
AecrpetiBixediChatoes v oot o it s sminas 1,285,491
Unmatured Dividend Declared. . ................. 2,510,109
Other Cotrentiiabhilitiens o -0 ol v vy 15,623,185
—_— 47,190,754
DEFERRED LIABILITIES:
Dominion Government Unemployment Relief. .. .... $ 1,447,223
NECElIATIBONIR . .. - .o o trimbeisiiaceisimie o st s i ce e e 4,357,711
—_ 5,804,934
RESERVES AND UNADJUSTED CREDITS:
Maintenance Reserves..,............c.coiiiviennenn $ 25,200,000
1By e T e e e S B O 5 A 281,528,223
Investment Reseryes " - et non o m s 3,707,306
Tneurance Reservers . o 0. i aleint ieein e 11,122713
Confingeht Reaecyea: . 5 oo cnn i ot ool 5,188,998
UnadjpetediEced it oo e 5,785,961 .
R — 332,533,201
PREMIUM ON CAPITAL AND DEBENTURE STOCK........ 34,458,562
AN SRS . e i s S el s 61,771,203
PROBIT-ARDCLOSS BRIANCE: . .. i it 262,772,828

$ 1,605,895,632

ERIC A. LESLIE,
Vice-President and Comptroller.

ian Pacific Railway Company as at December 31, 1945, the Income
ther related schedules, and have compared them with the books and

31, 1945, were verified by an examination of those securities which
ldepositaries as were holding securities in safe custody for the Company.
Loss Accounts and the other related schedules are properly drawn u

31, 1945, and the results of its operations for the year then endetE
s and as shown by the books of the Company.
PRICE, WATERHOUSE & CO.,
Chartered Accountants,
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ez CHANGES IN PROPERTY INVESTMENT
RAILWAY, ROLLING STOCK AND INLAND STEAMSHIPS:
Balance at December 31, 1944, . . c:oiioinviainimmnin ivss ousaa $828,911,761
Additions and Betterments:
Railway s s muni e S - $ 5,428,644
RollingiStoelk:, - owmuwn oo v 13,627,876
Inland Steamships................. 36,035
—  $19,092,555
Retirements and Transfers.................... Cr, 6,770,935
—_ 12,321,620
Total December 31, 1945, as per Balance Sheet.................... .. ... ... $ 841,233,381
IMPROVEMENTS ON LEASED PROPERTY:
Balance at December 31,1944 o ¢ ocvvinnin oo osmami o s $ 07,753,968
Additions and Betterments:
TRATI WAV s e i 13 55 V8 Foeveto v | 505, gl e $ 3,887,847
Retirements and Transfers....................Cr. 2,379,121
e 1,508,726
Total December 31, 1945, as per Balance Sheet............................. 99,262,694
Stocks AND BoNDps—LEASED RAILWAY COMPANIES!
Balance at December 31, 1944 . ... ... ......................... $130,073,481
Acquired:
$7.307,000 First Mortgage Bonds, The Dominion
Atlantic Railway COMPANY .omvmeis o5 secyeime $ 7,307,000
10 Shares Capital Stock, The Alberta Railway and
Irrigation Company; 36 Shares Preferred Stock,
The Kingston and Pembroke Railway Company 1,005
Redeemed:
The Dominion Atlantic Railway Company
$924,667 Second Debenture Stock..........Cr. 924,607
$1,423,500 Extension Debenture Stock...... Cr, 1,275,154
$1,700,000 Mortgage Bonds............... Cr. 1,?'00,000
— 3,408,184
Total December 31, 1945, as per Balance Sheet...... ... .oivineviioiininas 133,481,665
OceaN AND COASTAL STEAMSHIPS:
Balance at December 31, 1944. .. ... ... .. ... e $ 37,767,236
Additions and Betterments:
O AN 5 forahn 37 20 SREETnE ol $ 4,868,195
Coastal uey oo ursieesn se st o 1,582
—— § 4,809,777
Retirements and Transfers.................... Cr; 2,545,790
—— 2,323,987
Total December 31, 1945, as per Balance Sheet..........cooivivniianeiiine, 40,091,223
HotEL, COMMUNICATION AND MISCELLANEOUS PROPERTIES:
Balance:at December:31;, 1944 ... ...y o0 ovsmereiin s svaien v $ 96,512,653
Additions and Betterments: .
ELOT.E1% Das el e g o) $ 7,836
Communications. .................. 1,100,794
Miscellaneous Pmpertles ............ 158,877
—_— § 1,267,507
Retirements and Transfers....................Cr. 279,011
_— 088,496
Total December 31, 1945, as per Balance Sheet. . .....ooovveirvnvivenin o o 97,501,149
PrOPERTY INVESTMENT DECEMBER 31, 1943, as per Balance Sheet.............. $1,211,570,112
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STOCKS AND BONDS—LEASED RAILWAY COMPANIES 23
Par Value
or Principal
Amount
THE ALBERTA CENTRAL RaiLway COMPANY
t MortgagelBonds. 5 or iy v i sstimimiois v wsiee 49, 8 2,240,000
t BT ] (27 S R e T O ) 50,000
THE ALBERTA RAILWAY AND IRRIGATION COMPANY
f MArtgaCeiBONdS"  iovovnmi oo e ey o s 4% 1,676,000
Capital SEQELL oo e 0 smcsisisinis in o nconninsa 3,229,500
THE ALGO\IA EASTFR\ RaiLway CoOMPANY
f Preferred Stock. . ...... ... ... ... ... ... 1,000,000
1 Common Stock. . . .............. . ... L Tt 2,000,000
AR00STOOK RIVER RAILROAD COMPANY
t Capital Stock. . . ... 793,550
ATLANTIC AND NORTH-WEST RAILWAY COMPANY
t First Mortgage Bonds, Eganville Branch....... ... 49, 302,400
1 Capital Stock (Guaranteed)........c.....ocvvvas 5, 3,240,000
t B mMON, StOCKE S - i o e o s s e el 180,000
Tre BritisH CoLUMBIA SOUTHERN RAILWAY COMPANY
i First Mortgage Bonds.......................... 5% 1,175,000
t Capital Stock. . e 172,200
THE CALGARY AND EDMO!\TON RA!LWAY COMPANY
Mortgage Bonde =t simsms e Sisapaistssite 49 7,440,000
1 Capital Stock. .. ... Tl (L e A O S 1,000,000
THE CAMPBELLFORD, LAKE ONTARIO & WESTERN RaiLway Co.
t MortgRge Bonds. it b e tous g st bt 49, 11,895,000
t Capital Stock. . Tt P SR A 125,000
THE COLUMBIA AND KOU’IENAY Rau.“ AY AND ‘\IAV!GAT:O\ (.o.
BirstiMortzape Bonda. o e v s 49, 1,277,500
1 CapltalStaele e o o e e e g 250,000
TrE CoLuMBIA AND WESTERN RaiLway COMPANY
Birst M OrtRarEBonds o . T o sy e 5% 5,691,000
t (e [ Lo (AT el el et o TSI S S 925,000
THE DoMINION ATLANTIC RArLway COMPANY
t First Refunding Mortgage Bonds. . .............. 497, 7,307,000
Bl R S OCK - R s - dle oo Falots aCe e 5% 1,313,122
OFINBLY SIBOE % e birit o iriss st ool s 1,101,849
Tue EsQuIMALT AND NANAIMO RAnLwAY COMPANY
+ Mortgage Bondp. ... ...olvudman smmeic s arsie vie e s 49, 7,165,000
t 0y ] o o e e PO TR R S S, 2,500,000
THE Fort WiLL1AM TERMINAL RAILWAY AND BRIDGE CoMPANY
CapitallStocky soir o s e i e S 125,000
THE FREDERICTON & GRAND LAKE CoaL & RaiLway COMPANY
T First Mortgage Guaranteed Bonds. ks g 497, 465,000
T Capital BOCK /v il s e ey s e 140,000
THE GEORGIAN BAY AND SEABOARD RaiLway COMPANY
t Mortuae® Bondsr = = e R o e 49, 2,491,500
t apiialStocla | e B R e Tl 250,000
THE GREAT NORTH-WEST CENTRAL RAlILWAY COMPANY
t First: Mortgage Bonds. ). 1. o6 it ies ceaizas diaien 5% 1,375,000
1 CapiItal SEOCR i o e e T 500,000
THE GUELPH AND GODERICH RAILWAY COMPANY
Mortgage Bonds. 8 e e s st 49, 2,415,000
1 Cap Al S aCE s e e e e L 125,000
Catread forseard .. oy T $ 71,935,621
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a4 STOCKS AND BONDS—LEASED RAILWAY COMPANIES—Continued

Par Value
or Principal

Amount
Brosght Fortard. .. ..o sniomrivirassis stosiess $ 71,935,621
THE INTERPROVINCIAL AND JAMES BAy RAILwAY CoMPANY
T M OrtE e  BOTS oo v s saibe s e srsaiter s fae oot e 5% 3,850,000
f CapItAlBEOCK 1 tiacrmane: o niaiase i ois | hmeeraions | o lsietotahs 34,000
JoLIETTE AND BrANDON RAalLWAY COMPANY
CaADIEEISEORIE i iste vt o st a7 shish e G s ra e 300,000
THE KAsLo AND SLocAN RAiLway COMPANY
t Mortgage Bonds: o -5 mesmision et oo i saia 5% 231,000
T LB T C P el e A o 1 SRR Lo 1,000,000
TueE KETTLE VALLEY RAILWAY COMPANY ~
i Mortgage Bondb: - .ammi v noivsos s ssmarses s s 49, 15,210,000
i1 Second Mortgage Bonds. ........................ 49, 1,507,000
1 CapitaliStock. &, o ivcive seimirimainiogs vt aiegs sce afssaress 375,000 N
THE KINGSTON AND PEMBROKE RAILWAY COMPANY
Mortgage Bonds. .. ........... ... 4% 1,075,000
First Preferred Stock. .......... .. ... ... ... ... 995,450
Second. Preferred Stock o o sitinssn i svamaii i is - 138,250
Common StOCKk 5. st =t i st S 2,045,900
THE KooTENAY CENTRAL RaiLway COMPANY
t Mortzage Bonda.iss v coinibito inacns: & o 49, 5,340,000
t CApAlSEBEk: sieas svm v tohwmrsms 5 Bpaemynie o6 s § 250,000
LacoMBE AND NorTH WESTERN RAILWAY COMPANY
Mortgage Bondshzozcnan o veamiae o ohnan e o 8 497, 2,300,000
t CAPIAlISIOCK: il L hins eirei e s i . 500,000
THE LiNDsAY, BoBCAYGEON AND PoNTYPOOL RalLway COMPANY
1 CApPItAlStoCIE i o s ins sy s by a5 o 200,000
MaNITOBA AND NORTH WESTERN RaiLway Co. oF CANADA
i First: Mortpage Bonds i e on o cnciasns w0 & 5% 160,600
1 First Mortgage Bondsi. ..o sooumsmm cmii s s 697 2,628,000
1 Mortgage Bonds. ..., 57, 12,196,000
T Permanent Debenture Stock. .. .................. 597, 613,200
T Preference Stack ; roiaiis vreasmsem o S aateeh . - 415,000
Capital’Stock o saanminn o sisiin i LER G SIE 4% 5 5,613,113
MAaNITOBA SoUTH WESTERN COLONIZATION RAILWAY COMPANY
Eirat Mortgage Bondsaaaavs vsiamsei e sommmi ; 5% 2,613,000
i CApHtaliSIOCK:: o v roroti s sivtaiitasis, o8 ssmse oo g o 700,000
THE MipLaND Simcok Rainway CoMpPANY
Capital!Stock. v isrim e iy sEie s bl o s 250,000
THE MONTREAL AND ATLANTIC RAlILwAY COMPANY
t Mortgage Bonds .z cihnncns s s o doamieaig § 5% 1,425,000
Capital SEOCK  coiesco it rzanmsmsssies | sitommnsrsrs o s 2,480,000
THE MONTREAL AND OTTAWA RAILWAY COMPARY
First Mortgage Bonds. .......................... 5% 1,636,250
Capital Stock. ..o 197,000
Nakuse & SLocaN RAILwAY CoMPANY
Mortgage Bonds... ... iinii i Soasl 81 v i 1 5% 1,211,750
t Capitalidtockvis vamps & menen n s § 300,000
Tue NEw BRUNSWICK SOUTHERN RaiLwAy CoMPANY
T Mortgage Bonds . s s i wamisinebin e s 4% 500,000
] Capital-Stock: i i aomiein e v s, o 49,000
Carried forward. ..........ocounnoevininns $140,275,134
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STOCKS AND BONDS—LEASED RAILWAY COMPANIES—Concluded 25
Par Value
or Principal
Amount
Brought forward . ........................ $140,275,134
Nicora, KaMLOOPS AND SIMILKEAMEEN CoAL AND RaiLway Co.
Mortgage Bonds............cooiviiiiiiiiinnnnn, 49, 1,175,000
t Capital Stock. . ......ovvivniniivneniinnnnns. 250,000
NORTHERN COLONIZATION RAILWAY COMPANY
Mortgage Bonds. ............cccovvvieiiiiine... 49, 1,118,000
1 T T e e e AR S 300,000
ONTARIO AND QUEBEC RAILWAY COMPANY
EOMMNESEACK: 7 v 05 55 i i h el Bae i Ner 5,000
OrFORD MOUNTAIN RAILWAY COMPANY
MortgageBonds. . .. . vn e s sosa e 4% 152,000
t CapifaliStock: i o vasionianion s s malmmian 103 501,000
THE OTTAWA, NORTHERN AND WESTERN RAILWAY COMPANY
Mortgage Bondal . o coouiiv o i vasios & 4% 3,075,000
1 CRPURLESEOCK 10, <o vovcivisviin st bin soamisriass s vie 464 804,000
THE SAINT JOHN BRIDGE & RAILWAY EXTENsION COMPANY .
ebenture Bonds. . ......................oa., 5% 125,000
t Capital Stock. ........coovveiverrionenersainess 200,000
THE ST. LAWRENCE AND OTTAWA RAILWAY COMPANY
Preference Stock . m - e e i e ae 466,000
THE S1. MARY'S AND WESTERN ONTARIO RAILWAY COMPANY
MottgageBonds. ..ok o s denh s s 4%, 356,500
t CapH SOtk v il s e e e 250,000
THE St. MAURICE VALLEY RArILwAay COMPANY
MortgageiBonds . no i L e s s 49, 945,000
t EapiEalStoclc T A S e e e 500,000
THE SASKATCHEWAN AND WESTERN RaiLwAY COMPANY
1 First Mortgage Bonds. ......................... 5% 181,040
t Capital Stoele - ol e e e T 232,500
THE SHUSWAP AND ORANAGAN RAILWAY COMPANY
MortpapetBorid®. s, Oln L i e s s 4% 1,250,000 -
T GapialStock = v o oSl v i s s 741,000
THE SoutH ONTARIO PAcIFic RAILWAY COMPANY
Mortgage Bonds. 0 ol e s e 4%, 495,000
T CapltaliStoel . b - ol e L 200,000
TiLsoNBURG, LARKE ERIE AND PaciFic RAarLway CoMPANY
Mortgage Bonds .. i s s o s s s 1%, 1,067,500
1 GapitaliStock . i T s e B s s 400,000
" ToroNTO, GREY AND BRUCE RAILWAY COMPANY
ey e WY R b R o R 596,000
THE VANCOUVER AND LuLvu IsLAND RAILWAY CoMPANY
First Mortgage Bonds. ......................... 5% 455,000
t CapitalStock’. -0 0 i i LR AT 25,000
THE WALEKERTON AND LUucKNOW RAILWAY COMPANY )
Mortgage'Honds. - L e 49, 740,000
t CapitaliStock i kel i e L 19,000
Tre WEsT ONTARIO PACIFIC RAILWAY COMPANY
t Capital Stock...... enfans b oot LIS SRR R A8 : 21,000
CORt: - e $133,481,665 Total . $156,920,674
—

tDenotes complete ownership.
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26 STOCKS AND BONDS—CONTROLLED COMPANIES
Par Value
or Principal
Amount
THE ALBERTA STocK YARDS COMPANY, LIMITED
t Preferred StOTK, i s bnisarm i s s 56 $ 350,000
t EOMMIONSEOCK - vsimrevesers sreismmtaras v ST e el 86,000
AR00STOOK VALLEY RAILROAD COMPANY
Capital Stock. . .. ..o 240,000
CanapiaN Paciric Air LiINEs, LIMITED
Capital Stock—No Par Value—1,200,000 shares. . . Cost 6,000,000
CanapiaN PaciFic Express COMPANY
t Capital:Stock: e sumn o o chins 50 byt s Sibene 3,000,000
CaNADIAN PacIFIC STEAMSHIPS, LIMITED
t GapitallStocke sr it b Sose e 43,800
CanapiaN PaciFic Transport CoMPANY, LIMITED
t A DIta] SEOCTIE o ntetimecern e s i hoaie] e e SATANOR | 0%, i 50,000
CeNTRAL TERMINAL Rammway CoMPANY
t Capital Stock. . ... .0ooei i 2,000,000
THE CHATEAU FRONTENAC COMPANY
i CapttaliStock 5 owsh i e 20 S caree et 280,000
THE CoNsOLIDATED MINING & SMELTING Co. oF CANADA, LTD.
CapitaliStock . . vion i reaiinrin v i 2 S . 8,412,500
THE DULUTH, SOUTH SHORE AND ATLANTIC RAILWAY COMPANY*
M. H. & O. Railroad Company Mortgage Bonds. . 6% 1,077,000
t First Consolidated Mortgage Bonds. .. ........ ... 49, 15,107,000
EASTERN ABATTOIRS LIMITED
t Eapital Stock: i 5 e e e s s 5,700
THE GRAND R1VER RAiLwAY COMPANY
t Mortgage Bonda . «:voux i hmnsrsas o s 49, 426,000
T A DAL S EOCH v eeclisimnines oo matah | 0 e 125,000
THE LAKE ERIE AND NORTHERN RaiLway CoMPANY
Consolidated Mortgage Bonds. ............... ... 47 2,317,500
Capital Stock. ... ... ... 1,403,725
LETHBRIDGE COLLIERIES, LIMITED
Capital Stoek srud o onrimn 1 m e 1 o o s e ot 813,750
Lorp NELsoN HoteL CoMPANY, LIMITED
Cumulative Preference Stock. ................... 350,000
Common Stock—No Par Value—1,600 shares.. . . .. Cost 4,500
Tue MEersSEY TowinGg CoMPANY LIMITED
t Capital Stock. . 165,905
MIDLAND SIMCOE ELEVA'I‘OR COMPANY LIMITED
Capital Stoekes o v S e U 8 50 e e e 392,000
MINERAL RANGE RaiLroAD CoMPANY*
General Mortgage Bonds. - .. ccvu e ivnicinns o o 49, 1,000,000
t Consolidated Mortgage Bonds................... 4%, 177,800
Consolidated Mortgage Bonds................... 5% 234,500
t H. & C. Railroad Company Mortgage Bonds. ... .. 5% 180,375
MINNEAPOLIS, ST. PAUL & SAuLT STE. MARIE RAILROAD Co
General Mortgage Income Bonds. .. ............. 49, 3,313,889
Voting Trust Certificates—No Par Value—
35U T10 BHATEE .o vreiaiecersraisiniae i raisata sssbaviress grmeas Cost 16,092,654
Tue NEw Brunswick CoLD STorAGE COMPANY, LIMITED
Cumulative Preference Stock. ................... 25,000
T Ordinary Stock o 0 S nn. e oo smminiaane sstesatnie 50,000
Carried forward. .o s 5 o e e e $ 63,724,598
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STOCKS AND BONDS—CONTROLLED COMPANIES—Concluded 27
Par Value
or Principal
Amount
Brought forward . . ....................... $ 63,724,598
QuEBEC CENTRAL TRANSPORTATION COMPANY
Capital SOk . v snisie e ciiinis wieinis e nwinieeeias 42,000
SAULT STE. MARIE BRIDGE COMPANY
e L v N TR (R e 500,000
THE ScortisH TrusT COMPANY
i (BADHEATISLOCK &ty rarorslios waiotsti taie o sfoietor siseseisrate 250,000
. SE1GN10RY CLUB COMMUNITY ASSOCIATION, LIMITED
t First Mortgage Income Bonds. .................. 5% 2,675,000
f Capital Stock—No Par Value—10,000 shares...... Cost 500,000
VANCOUVER ISLAND TRANSPORTATION CoMPANY LIMITED
First Mortgage Debentures...................... 49, 98,250
EEE L R o B SE R B R 8 e A B e S 334,200
CIIBERIEOMPANIES. e s moiatemms s b st falalage s s sSaiasssods (5581 Cost 380,165
CoBt . ..vuiaimnins 4 $69,743,699 Total $ 68,504,213

tDenotes complete ownership.
*The properties of these Companies are being operated by Trustees under Section 77
of Bankruptcy Act of United States, and the investment in the stocks thereof has been

written off.

MISCELLANEOUS INVESTMENTS

Par Value
or Principal
Amount

CANADIAN AUSTRALASIAN LINE LIMITED ’ -

CEpatal SToCk: N nio kil e Do e ivsslesszeiniois stace $ 2,433,300
THE CANADIAN PaciFic CAR & PAssENGER TrANSFER Co. LTD.

S e el SR e - 200,000
NORTHERN ALBERTA RAILWAYS COMPANY

First Mortgage Bonds. .. .............ooivinnn, 5% 15,765,000

Cantal Sl Il .o s S s e 312,500
THE PENNSYLVANIA-ONTARIO TRANSPORTATION COMPANY

GapitaliStockel e e et Gt e 187,500
TrE PuBLic MARKETS, LIMITED

B T R s s O e S e O A 575,000
THE ToroNTO, HAMILTON AND BUFFALO RAILWAY COMPANY

Capital Steck: s A tlits s s e s ; 1,469,500
THE ToroNTO TERMINALS RAILWAY COMPANY

Karst Mortgage Bonds. .o 0. o vaa s 5% 12,905,000

T BT S S e e e 250,000
VaNcoUuVER HoTEL CoMPANY LIMITED

DA SEOCK e T s el ez Tatete v rareths e g s o0 . 75,000
WisconsIN CENTRAL RAILwWAY COMPANY

First and Refunding Mortgage Bonds. ... ......... 5% 8,409,042
OTEER IV R STMENTS &t o v s el el e e Cost 5,854,846

(G oo e ) $47,285,852 Total $ 48,436,688

HRERER LKL R EREREREKERER



28

Canadian Pacific Radluway Company

CAPITAL AND DEBENTURE STOCKS

ORDINARY STOCK:
Issued: 13,400,000 shares—$25 Par Value

PREFERENCE STOCK—4% NON-CUMULATIVE:
Issued: £28,203,477—in amounts of £1 and multiples thereof

PERPETUAL 4%, CoNSOLIDATED DEBENTURE STOCK:
United States

Canadian
Currency

$ 23,792,000
23,792,000

Total as per
Balance Sheet

$335,000,000

$137,256,921

$327,067,729
31,629,500

Sterling Cutrrency
| e i e £47,350,321 $ 72,837,500
Less: Pledged as collateral . — 7,837,500
£47,350,321 $ 65,000,000

$295,438,229

FUNDED DEBT

CURRENCY IN

DATE OF DATE OF WHICH
- RATE Issue MATURITY PAYABLE
EQuiPMENT OBLIGATIONS:
*Equipment Trust........ 13% Feb. 1,1937  Serially to  Canadian
Series PN et 1216% Feb. 1,1937 Jan. 31, 1952 United States
Equipment Trust Serially to
rles B e s 39, June 1, 1938 May 31, 1953 Canadian
Equipment Trust Serially to
Series “F"............ 3% Apr. 1,1943 Apr. 1,1953 United States
Equipment Trust Serially to
ties G e 214% Mar. 1, 1944 Mar. 1, 1954 *United States
Equipment Trust Serially to
ries “H” ... ......... 2%, Oct. 1, 1945 Oct. 1, 1955 United States
**CoLLaTERAL TRUST BoNDs:
Convertible Fifteen Year
oS . nras r a % July 2,1934 July 2, 1949 Canadian
(Conversion privilege has
terminated)
Convertible Fifteen Year
Bonds: s ia 149, Feb. 15, 1936 Feb, 15, 1951 Canadian
(Conversion privilege has
terminated)
Thirty Year Bonds. ..... 3149 Nov. 1,1944 Nov. 1, 1974 United States

Total

PrINCIPAL
OUTSTANDING

$ 3,484,000
3,484,000

6,336,000
13,500,000
22,100,000
20,000,000

11,240,000

6,400,000

7,125,000
$ 93,669,000

*Secured in part byo%adge of Perpetual 49, Consolidated Debenture Stock aggregating, in

principal amount, $1,742

**Secured by pledge of Per
amount, $29,887,500. The 4159%,

tual 4% Consolidated Debenture Stock aggregating, in principal
Collateral Trust Bonds maturing July 1, 1960, were called for

redempt:on on January 1, 1946 payment was made to the Trustees on December 31, 1945, and
the Perpetual 49; Consolidated Debenture Stock pledged as collateral was returned and cancelled.
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Rolling Stock.....
Steamship........
Hotel and Other. .

Land Surplus December 31, 1944
Land and townsite sales
Miscellaneous earnings

DEebucT:

Land and irrigation expenses
T RXER e s e SRS R, e ety S e e et
Inventory value of lands sold
Land contracts cancelled

Annwal Report for the Year 945

DEPRECIATION RESERVES

Balance Balance
December 31, December 31,
1944 Additions Deductions 1945
$ 90,793,928 $ 7,976,448 $ 2,035,847 $ 96,734,529
128,145,314 15,522,199 4,660,587 139,006,926
28,706,367 1,791,090 2,382,173 28,115,284
15,469,892 2,668,667 467,075 17,671,484 .
$263,115,501 $ 27,958,404 $ 9,545,682 $281,528,223

LAND SURPLUS ACCOUNT

Less: Inventory value of lands

feacquired | EEl B Il g e

Land Surplus December 31, 1945, as per Balance Sheet

................................... $ 61,704,766
............................. $ 3,684,140
1,388,681
— 5,072,821
$ 66,777,587
......................... $ 764,304
493,219
......................... 2,450,536
....... $ 1,664,987
366,662
1,298,325
— 5,006,384

$ 61,771,203
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CONTINGENT LIABILITIES IN RESPECT OF SECURITIES OF
LEASED RAILWAY COMPANIES

PriNcIPAL NATURE OF
DEscripTION RATE OUTSTAND]NG OBLIGATION

TaE ALGoMA EAsTERN RaiLway CoMPANY
First Mortgage Bonds,
maturing March 1, 1961. ... . ... 59, $ 2,226,500 Indemnity to The Lake
Superior Corporation
againat liability under
its guarantee of prin-

cipal.
ATLANTIC AND NORTH-WEsST RAILWAY COMPANY
First Mortgage Redeemable Debenture
Stock, maturing January 1, 1957, 4% 6,326,667 Guarantee of principal.

THE CALGARY AND EDMONTON RAILWAY COMPANY
Consolidated Debenture Stock,
terminable January 1, 2002...... 49, 5,458,940 Guarantee and assump-
tion of payment of
principal upon expiry
of lease (January 1,
2002) or in alterna-

tive, renewal of lease.
JoL1ETTE AND BRANDON RAILWAY COMPANY

First Mortgage Bonds,

maturing January 1, 2000....... 4% 125,000 Covenant in lease to pay
principal upon matur-
ity.

QueBeC CENTRAL RaiLway COMPANY
Second Mortgage Debenture Stock,
maturing January 1, 1963....... 3159 1,644,933 Guarantee of prinecipal

in favour of Trustees.
Third Mortgage Bonds,

maturing January 1, 1963....... 5% 1,644,933 Guarantee of principal
in favour of Trustees.

The amountsof the above contingent liabilities are stated in Canadian currency, those
payable in currencies other than Canadian having been converted at par of exchange.

The interest on these obligations is included as part of Rent for Leased Roads in
Fixed Charges,
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CONTINGENT LIABILITIES IN RESPECT OF SECURITIES OF
CONTROLLED COMPANIES

PRINCIPAL NATURE OF
DESCRIPTION RATE OUTSTANDING OBLIGATION
ARr00sTO0K VALLEY RAILROAD COMPANY
First and Refunding Mortgage Bonds,
maturing July 1, 1961............ 4149, § 455,832* Guarantee of interest.

First and Refunding Mortgage Bonds,
Series "“A,"" maturing August 1, 1957 5}% 280,500t Guarantee of interest.

*Includes $301,453 held in Sinking Fund and $3,409 held in the Treasury.
tIncludes $80,000 held in the Treasury.

Lorp NELsoN HorEL CoMPANY, LIMITED
First Mortgage Sinking Fund Bonds,
maturing November 1, 1947, ..., .. 497, 600,000 Guarantee of interest.

OTHER CONTINGENT LIABILITIES

PRINCIPAL NATURE OF
DESCRIPTION RATE OUTSTANDING OBLIGATION
MiINNEAPOLIS, ST. PAUL & SAUuLT STE.
MARIE RAanLway CoMPANY*
Second Mortgage Bonds, dated to
mature January 1, 1949 . _........ 49, $3,448,000 Guarantee of interest.

First Refunding Mortgage Bonds,
'Series “B," dated to mature July 1,
7L R 53507 2,172,000 Guarantee of interest.

*Predecessor of Minneapolis, St. Paul & Sault Ste. Marie Railroad Company.

THE ToroNTO, HAMILTON AND BUFFALO RAILWAY CoMPANY.—Joint and several agree-
ment with Michigan Central Railroad Company, New York Central Railroad Com-
pany and The Canada Southern Railway Company to make up to The Toronto,
Hamilton and Buffalo Railway Company any interest which it is unable to provide
on $2,000,0001 Consolidated Mortgage 414% Bonds, Series “‘A,” maturing August
1, 1966.

tIncludes $128,000 held in the Treasury.
Taxes.—Provision has been made for the estimated amount of all Dominion Income

and Excess Profits Taxes payable but the final liability in connection therewith has
not yet been determined.

The amounts of the above contingent liabilities are stated in Canadian currency, those
payable in currencies other than Canadian having been converted at par of exchange.
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GROSS EARNINGS

EOIRRE: oo vty e rs i ot F e iets e R e ¢ et $ 227,707,486
PRESETIFEL o oo toivs oinimimseisioinserois| asmsmls coisonss i Bieietsiaiasa o o5s seoinn 56,854,297
¥ 1 N O eSS A SRSt i 4,040,780
R T R e OO - R oo B 7,374,237
Sleeping, Parlor and Dining Car and Miscellaneous.......... 20,132,558

Total. ........... $ 316,100,358

WORKING EXPENSES

Maintenance of Way and Structures....................... $ 55,602,527
Maintenance of Equipment. ... ....cvvriviuiioniiinnsiiins 62,552,681
011y -0 TR e e o i i e B A SR L P o P 4,855,761
TEARAPOTIALION . i cvvmraiiiin v meanssslan i e S saTinls s 305 Saators 114,725,361
Miscellaneous Operations. . ...........coovuirnnnnnenn.. 8,578,037
GRENeTRl s vonlils riranaliviivie o imistate i S8 SRR S DR 11,807,460
Railway Tax Accruals. .. ........cooiiiiennnnnnnn. 21,933,197

Total............ $ 280,055,024

OTHER INCOME

Net earnings from ocean and coastal steamships............. $ 2,062,965
Net earnings from hotel, communication and miscellaneous
PIOPRFEIeAL e ey sion oo s el pnrsiiantoe s 2,333,877
D IET L T S SR, £ oS G e PR S 4,768,055
Net income from interest, exchange, separately operated
properties and miscellaneous sources. .................... 5,942,060
Total.snmupense $ 15,106,957
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FIXED CHARGES

RENT FOR LEASED ROADS:

The Alberta Railway and Irrigation Company.......... 5 1,230
The Algoma Eastern Railway........................ 111,325
Atlantic and North-West Railway.. T —— 253,067
The Calgary and Edmonton Ra:lway S G G e 218,358
The Connecticut and Passumpsic Rwers Ran]road ....... 246,000
The Dominion Atlantic Railway...................... 30,367
The Fredericton & Grand Lake Coal & Railway........ 47,853
The Glengarry and Stormont Railway................. 49,083
The Guelph Junction Railway........................ 50,152
Joliette and Brandon Railway ..o iiuaiiseio o, o 5,000
The Lindsay, Bobcaygeon and Pontypool Railway. ..... 20,000
The Montreal and Atlantic Railway................... 33,120
New Brunswick Railway System...................... 390,187
Oatario and:Quebec Ratlway: .\ ..cu. oo o se 1,234,795
Buebec Central Railway . i s e ot e ol 634,754
The St. Lawrence and Ottawa Railway................ 38,933
The St. Stephen and Milltown Rallway ................ 2,050
The Southampton Railway.. R T L R 1,433
habiquesRa i ma s e i hnatviea ool 15,613
The Toronto, Hamilton and Buffalo Railway........... 8,717
The Winnipeg River Railway......................... 1
$ 3,392,038
INTEREST ON DEBENTURE STOCK AND FUNDED DEBT:
Perpetual 49, Consolidated Debenture Stock........... $ 11,817,529
EquipmentiObligations: - v i sesiie s o2 wianesso 1,509,288
Thirty Year 4149, Collateral Trust Gold Bonds. .. ..... 1,098,024
Convertible Fifteen Year 49, Collateral Trust Bonds. . .. 449,600
Convertible Fifteen Year 314%, Collateral Trust Bonds. . 224,000
Thirty Year 314%, Collateral Trust Bonds............. 249 375
15,347,816
GUARANTEED INTEREST: |
Minneapolis, St. Paul & Sault Ste. Marie Railway Company Bonds. . . 258,120
INTEREST ON UNFUNDED DEBT. . .....0iviiiiiiiiniiiiannrnnmneennn, 39,361
AMORTIZATION OF D1scouNT ON FUNDED DEBT. . ............oivunt. 509,794
Totals ol 5 ol $ 19,547,129
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J4
MILEAGE
CanapiaN PaciFic RAILWAY: Miles Operated
New Brunswick Dlstnct .................................. 841.3
Puebect 0 ST e mdiesn i Ssston v 53 o 1,643.9
Ontario SR S s S e 1,423.5
Algoma I (- NN b CY R o< Wive. L B I 1222 6
Manitoba NN, .1 WU - NN S 2,516.1
Saskatchewan L ORI s o S 3,627 .0
Alberta A | S 0% H s T | DT e R 3,107°8
British Caolimhbia) "1 o v o Sietias 5 sl wrasie s am 1,994 .3
Dominion Atlantic Lines. ..., 304 .1
Quebec Central Lines..........cooiiiriiniiiinnanann, 356.5
—— 17,037 .1
CanapiaN PaciFic ELECTRIC LINES:
The Grand River RallWay s s oo 5 s e aivarvssom o s s 18 .4
The Lake Erie and Northern Railway...................... 5140
) — 69 .4
ConTROLLED RalLway CoOMPANIES:
Aroostook Valley Railroad.. ; N 32.1
Minneapolis, St. Paul & Sault Ste Mane Rallroad ........... 3,224 .3
The Duluth, South Shore and Atlantic Railway....... 515.5%
Mineral Range Railroad. ........................ 23.8*
————e 539.3
3,795.7
ot com e 20,902 .2
*The properties of these Companies are being operated by Trustees under
Section 77 of Bankruptcy Act of United States.
ROLLING STOCK
(Owned and Leased not including Electric Lines)
LIOCOMETINES 5. cocioni iaimmasarins vos erbissrasstas il 300 o5 07e/a, G170 s | Sa%iiasatasi a7a 1,775
FrEIGHT TRAIN CaRs:
Box, Stock and Flat. . ....... ... o 62,566
Refrigerator, Tank and Open-Top......................... 11,747
CoNAUCTOTE! NANSL« srsammss ws o s o £22 Soomataraes & semts 1,224 B
PasseNGER TrAIN Cars: 13,537
Coach and Tourist Sleeping. ... ..., 1,306
Parlor, Standard Sleepingand Dining. .. .....oo0vvveevinane, 546
Baggige - Mail and: EXPress. . i stimisomen 5 antsrssasig st s 867
L 2,719%
BoarDING, TooL AND OTHER WoRK CARS . ................ .. 5,535

*Includes 20 cars in Toronto, Hamilton and Buffalo Line Service
in which the Company owns 36.049%, interest.

INLAND STEAMSHIPS

Alberta Granthall Minto
Assiniboia Keewatin Movie
Athabasca Kelowna Naramata
Columbia Manitoba Rosebery
! Sicamous
Gross Tonnage. ... .. ..20,081
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HOTELS
The Digby Pines. . ... Digby, N.S. Royal Alexandra. . ... Winnipeg, Man.
Cornwallis Inn. ... ... Kentville, N.S. Saskatchewan........ Regina, Sask.
Lakeside Inn........ Yarmouth, N.S. Palliser.............. Calgary, Alta.
Algonquin........... St. Andrews, N.B.  Banff Springs........ Banff, Alta.
McAdam - -5 o McAdam, N.B. Chateau Lake Louise.. Lake Louise, Alta.
Chateau Frontenac. . . Quebec, Que. Emerald Lake........ Emerald Lake, B.C.
Royal York......... Toronto, Ont. Empress............. Victoria, B.C.

Hotel Vancouver—Operated by the Vancouver Hotel Company Limited on behalf of
the Canadian National and Canadian Pacific Railways.

OCEAN STEAMSHIPS

Beavercove* Duchess of Bedford
Beaverdell* Duchess of Richmond
Beaverglen* Empress of Australia
Beaverlake* Empress of Scotland
Gross Tonnage:
Inservice................ 88,010
Under construction®*....... 39,604
Hotaly:. ot e e 127,614

COASTAL STEAMSHIPS

Kyuquot Princess Louise
Motor Princess Princess Maquinna
Nanoose Princess Mary
Nootka Princess Norah
Princess Adelaide Princess Victoria
Princess Alice Qualicum
Princess Charlotte Transfer No. 3
Princess Elaine e 4
Princess Elizabeth o 7
Princess Helene & 8
Princess Joan & 9

Princess Kathleen
Gross Tonnage. ............ 55,800
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THE RAILWAY DOLLAR

1945

25.2¢

OF FOREST
445 pvimaLs &
PRODUCT.,

PeobucTs
OoF

AGRICULTURE.
2L2¢

WHERE THE EARNINGS
CAME FROM

36.3¢
TRANSPORTATION
(RAIL & WaATER)

19.8¢

MAINTENANCE
QF

EQUIPMENT

OF WAY AND
STRUCTURES

WHERE THE EARNINGS
WENT TO '

1944

Q4e\ &3
PRODUCTS MANUFAgTUEB

4,95 ANiMALS
& PropucTs
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34.9¢
TRANS PORTATION
(RAIL & WaTER )

MAINTENANCE
oF
EQUIPMENT

TRAFFIC, ?Ai¢
ENERAL & Misc.
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TRANSPORTATION AND TRAFFIC STATISTICS

Increase or
Decrease
Year Year
1945 1944
Amount or Per
& Number Cent.
AVERAGE MILES OF ROAD OPERATED. ... cvcvvverrrnnn- 17,029.2 17,029.9 mf? —
TRAIN MILEAGE
P b ol R e I & e 35,016,268 35,114,904 08,636 .3
Rl T L A re Bt e S e R e 20,794,392 20,585,698 208,694 1.0
Total Transportation Service............ 55,810,660 55,700,602 110,058 o2
LOCOMOTIVE MILEAGE
Erelght Servicl it o ot s siaias s vis s siphrlamssnies 39,532,339 39,415,638 116,701 3
Passenger Service............... 21,705,459 21,534,778 170,681 .8
Switching Service—Road and Yard... 14,446,579 14,298,697 147,882 1.0
Total Transportation Service............. 75,684,377 75,249,113 435,264 .6
CAR MILEAGE
FREIGHT
L e o R S S R S TR N R e e e R o 871,005,595 869,241,685 1,763,910 B
T e g A e N S e e K Wit 443,327,526 442,314,243 1,013,283 G
e Gt d s b Do n O b b O B A b B £ o 38,242,671 37,706,908 35,763 1.4
I B e e B 1,352,575,792 1,349,262,836 3,312,956 o
PASSENGER
COARRER e it o srim e s e a T e 61,912,360 62,651,492 739,132 1.2
Sleeping, Parlor and Observation. ................ 63,613,419 64,045,050 431,631 F
T e oy e g o e m et L H AT i atava R e 10,545,627 10,211,596 334,031 3.3
e o e e . £ 57,343,331 54,249,521 3,093,810 5.7
TAERLL o favirasiiazsts waremerivsee v, st a st Sy cals 193,414,737 191,157,659 2,257,078 1.2
Total Transportation Service. ........... 1,545,990,529 1,540,420,495 5,570,034 4
GROSS TON MILEAGE
Freight Service—Cars and Contents.............. 59,750,001,000 | 59,804,356,000 54,355,000 o
Passenger Service—Carsonly........c.oovvviinnin 14,106,236,000 | 13,896,701,000 209,535,000 1.5
Total Transportation Service............ 73,856,237,000 | 73,701,057,000 155,180,000 .2
GROSS TON MILEAGE—TOTAL TRANSPORTATION SERVICE
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Canadian Pacific Radlway Company

TRANSPORTATION AND TRAFFIC STATISTICS—Confinued
Increase or
Year Year Decrease
1945 1944
Amount or Per
Number Cent.
FREIGHT TRAFFIC—RaAIL
Ereightirevenne . ..o iamiai: oeden rijesi ool $226,741,679 $232,146,901 25,399,222 2.3
Tons—Revenue freight. ... ............c0ivuinas 54,822,012 55,679,262 857,250 1.5
Tons—All freight. . e g el 62,554,315 63,882,938 1,328,623 2.1
Ton miles—Revenue fmght ...... e 27,251,533,000 | 27,375,756,000 124,223,000 5
Too miles—AWfreight’, . ;. iiosmiveeivosinneine 29,382,648,000 | 29,522,497,000 139,849,000 o5
AVERAGES PER MILE oF Roap
Freight revenue. ......_ .. .cce.ciiioinnacnisan. $13,315 513,632 8317 2.3
Train miles. . ........... - E g 2,062 6 -3
Total freight train car mile 79,427 79,229 198 .
Ton miles—Revenue freight : 1,600,283 1,607,511 7,228 .5
Ton miles—All freight. . ......oviaiiiviriniiis i 1,725,427 1,733,568 8,141 3
AVERAGES PER TRAIN MILE
Freight revenue. ., .............%.c.ccuue..n. e $6.48 $6.61 $0.13 2.0
Loaded freight carmiles...........coovviiiiine 24.8 24.7 ol .4
Empty freight car miles. 12.7 12.6 %1 .8
Car miles=<All classes. ... ..coumarir s v v v 38.7 38.6 .1 33
Ton miles—Revenue freight. . ................... 778.3 779.6 1.3 L
Ton mileg=-All frelght ... .o iviviisnmmiaiai 839.1 840.7 1.6 w2
Groas ton taiben o i s s s S e 1,706.3 1,703.1 3.2 .2
AVERAGES PER LOADED CAR MILE
Freight revenue (cents). . OO O T AR S 26.0 26.7 7 2.6
Ton miles—All freight . 33.7 34,0 ot 9
MISCELLANEOUS AVERAGES
Revenue per ton of freight.......civiaiiiiaiinan 54,14 $4.17 $0.03 7
Revenue per ton mile of freight (cents) e 0.83 0.85 W02 2.4
Miles hauled—Revenue freight............. Sk 497.1 491.7 5.4 1.1
Miles hauled—Allfreight... ... c0niivniraernoers 469.7 462.1 7.6 1.6
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Annual Repont fon the Year 1945

TRANSPORTATION AND TRAFFIC STATISTICS —Concluded

| Increase or
Decrease
Year Year
1945 1944
Amount or Per
Number Cent.
CLASSIFICATION OF REVENUE TONNAGE CARRIED
Products of Agriclltare. . ..o cvnvensnssasnssin 18,108,926 18,023,200 85,726 .5
Animals and Animal Products .................... 1,341,886 1,405,580 43,604 4.5
Eroducteiot NHnER. O Y b ) S g aivsse i 16,912,022 17,957,166 1,045,144 L
Prodincts Of TOTRMtE. L. /i . 0oaiue nabie sitals duiesisasisa 5,105,344 5,227,143 121,799 2.3
Manufactures and Miscellaneous. ................ 11,966,869 11,772,002 194,867 1.7
Total Carload Traffle. . .42, . 5. s e 53,435,047 54,385,001 050,044 157
All less carload freight......... e e 1,386,965 1,294,171 92,794 7.2
Total Carload and L.C.L, Traffic......... 54,822,012 55,679,262 857,250 10
PASSENGER TRAFFIC—RamL
PABSEHPET PEVERRE . o) e biiais i sie o et abaisima b i $56,491,985 $56,007,392 $484,593 .9
Passenger service trainrevenue................... $74,875,047 $73,255,473 $1,619,574 2.2
Revenue passengerscarried,..................... 17,740,684 18,460,662 10,978 3.9
Revenue passengermiles. .............o00vvennn 2,868,906,000 2,891,434,000 22,528,000 .8
AVERAGES PER MILE oF RoAD
ERMEOEETI TEVENTIR vl yiviei st e a o er i a s $3,317 $3,289 $28 .9
Passenger service train revenue............. Fo $4,397 $4,302 $95 22
L R R s s s e S e R e e s 1,221 1,209 12 1.0
Total passenger traincarmiles. . ................. 11,358 11,225 133 1,2
Revenue passengermiles. . ...................... 168,470 169,786 1,316 &
AVERAGES PER TRAIN MILE
' PRASEHPAEROVENIIE '« c/a.o o s olaeiein oo 56/ siain aiinis aina e $2.72 $2.72 _—— —
Passenger service trainrevenue................... $3.60 83.56 4 1.1
Car miles—All classes.......... 9.2 9.1 5 ] 1.1
Revenue passenger mllea 138.0 140.5 2.5 1.8
Groutnnmlles........ ............. 678.4 675.1 3.3 S
AVERAGES PER CAR MILE—PASSENGER
Passenger revenue (cents) haret ¢ 41.5 40.9 6 1.5
Revenue passenger miles. ........... 211 21:1 —_— ==
MISCELLANEOUS AVERAGES
Revenue per passenger........... $3.18 $3.03 $0.15 5.0
Revenue per passenger mile (cents) 1.97 1.94 .03 1.5
Miles carried—Revenue passengers 161.7 156.6 5.1 3.3
TOTAL TRAFFIC—RAIL
AVERAGES PER MILE oF Roap
Train miles 3,277 3,271 6 s
Carmiles.......... 90,785 90,454 331 .4
Operating revenues. . $18,559 $18,729 $170 .9
Operating expenses. . .. i $15.096 $14,721 $375 2.5
Net operating revenue. . .....ccishansraeinaenia- $3,463 $4,008 3545 13.6
AVERAGES PER TRAIN MILE
Operating revenues...... $5.66 $5.73 $0.07 1.2
Operating expenses. . . ... $4.61 $4.50 $0.11 2.4
Net operating revenue. . .. $1.05 $1.23 $0.18 14.6
TOTAL TRAFFIC—RML. AND INLAND WATER LINES
Operating revenues. $317,406,710 $320,262,132 $2,855,422 .9
Operating expenses. $258,121,827 $251,646,915 $6,474,912 2.6
Net operating revenue $59,284,883 $68,615,217 $9,330,334 13.0
Tax accruals, net of hire of equipment and joint
facility xentey, cihris . Bee s i i SR e i $23.230,549 $25,455,553 $2,225,004 8.7
Netcearfbga. ., o T S ol R S Cr R $36,054,334 $43,159,664 $7,105,330 16.5
Per cent. operating expenses to operating revenues.. 81.32 78.58 2.74 3.5
Payroll charged operating expenses. .............. $133,592,959 $132,088,782 $1,504,177 1.1
Per cent. payroll to operating revenues....... s 42.09 41.24 .85 251
Per cent. payroll to operatingexpenses. ... ........ 51.76 52.49 o ) 1.4
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Canadian Pactfic Radluway Company
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Announcement was made late in 1945 of the reopening, in 1946, of the
Company's world-famous hotels at BanH and Lake Louise, as well as
Mountain Lodges and Maritime Hotels, which have been closed since 1942,

On November 7, 1945, the Company celebrated its Sixtieth Anniversary of
the “‘Driving of the Last Spike' at Craigellachie, B.C., which provided
Canada with the track for its first transcontinental train service,



The “Empress of Scotland™ at Quebec with Canadian servicemen retuming
home by the St. Lawrence route, The Chateau Frontenac, in which two
Churchill-Roosevelt conferences took place, is in the background.

Canadian servicemen boarding Canadian Pacific troop trains at Quebec
en route to their homes across Canada.
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HROUGH Mount Macdonald in the Selkirk

Mountains only a short train run from
Craigellachie, scene of the historic “‘driving of
the last spike’’ ceremony on November 7, 1885,
is the Connaught Tunnel, the longest double-
track railway tunnel on the American Continent.
Five miles long from portal to portal the tunnel
cross-section is 23 ft. by 29 #t. and is concrete
lined throughout.

The tunnel is a part of a diversion which
shortened the main line 4.3 miles, reduced the
summit elevation 552 it., eliminated 4.5 miles of
snow sheds and the equivalent of seven complete
circles of curvature. The highest rail elevation
in the tunnel is 3,390 ft. above sea level over
one mile below the summit of Mount Macdonald
which reaches to a height of 9,860 ft. Powerful
fans located at the west portal assist in ventila-
tion. Trains are operated through the tunnel on
the left hand track to provide engineers with the
maximum view ahead.





