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In 1949 Canadian Pacific, after studies of operating conditions
peculiar to Canada, placed its first road Diesel
locomotives in main line freight and passenger services.



CANADIAN PACIFIC
RAILWAY COMPANY

NOTICE TO SHAREHOLDERS

The Sixty-ninth Annual General
Meeting of the Shareholders of this Company, for the election of
Directors to take the places of the retiring Directors and for the
transaction of business generally, will be held on Wednesday,
the third day of May next, at the principal office of the Company,
at Montreal, at twelve o'clock noon (daylight saving time, if
operative).
The Ordinary Stock Transfer Books will be closed in Montreal,
Toronto, New York and London at 3 p.m. on Tuesday, the
eleventh day of April, 1950. The Preference Stock Books will be

closed in London at the same time.

All books will be re-opened on Thursday, the fourth day of
May, 1950.
By order of the Board,
F. BRAMLEY, Secretary.
Montreal, March 13, 1950.
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HIGHLIGHTS

YEAR'S RESULTS

Gross Earnings
Working Expenses
Net Earnings

Ratio, Nel to Gross Earnings

Other Income

Interest and Rental Charges
Dividends—Preference Stock—4%,
—Ordinary Stock—5%

Balance for Modernization and
Other Corporate Purposes

YEAR-END POSITION

Property Investment
Other Investments
Funded Debt
Reserves

Working Capital

TRAFFIC STATISTICS

Tons of Revenue Freight Carried
Revenue Passengers Carried
Revenue per Ton Mile of Freight

Revenue per Passenger Mile

1949

$ 363,252,094
342,620,125
20,631,969
57%

$ 23,636,653
14,543,817
3,872,768
16,750,000

9,102,037

$1,381,246,250
193,444,952
79,373,000
503,527,526
89,283,032

56,445,684
11,969,457
1.20¢
2.72¢

1948

$ 355,249,702
336,830,536
18,419,166
5.2%

$ 24,864,949
15,890,264
4,557,682
16,750,000

6,086,169

$1,324,512,797
234,431,233
102,037,000
486,524,243
97,715,688

60,036,833
13,629,044
1.13¢
2,484

Increase or
Decrease

$ 8,002,392
5,789,589
2,212,803

0.5%

8 1,228,296

1,846,447
684,91}

3,015,868

$56,733,453
40,986,281
22,664,000
17,003,283
8,432,656

3,691,149
1,659,687
0.07¢
0.24¢



SIXTY-NINTH

A NNUAIL R-E SR 20 R T
OF IE ks DEIEREECo T O SRS

TO THE SHAREHOLDERS

The year 1949 was one of sustained in-
dustrial and commercial progress throughout
Canada. Gross earnings from rail operations
again surpassed those of any previous year,
but net earnings, though shewing a slight im-
provement over 1948, were substantially
below the requirements found reasonable by
the Board of Trcnsporf Commissioners. The
rate of return on the net investment of your
Company in rail property was 1.96% for the
year 1949, far below an adequate level.

As your Directors have stated from time to
time, net earnings from rail operations have
been insufficient to provide any retum to
holders of ordinary stock. The accompanying
chart indicates the severe drop in these earn-
ings. It shows also that but for the unusually
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large income from other sources it would not
have been possible for your Company to meet
even the modest dividend that has been paid
in recent years.

On the application of the Railways made
in July 1948 for an increase of 20% in freight
rates, the Board of Transport Commissioners
announced its decision in September 1949,
authorizing an interim increase of 8% (except
on grain rates within Westem Canada) and
a specific increase of 8¢ per ton on coal and
coke. The judgment postponed the final deter-
mination of the application until several in-
vestigations and studies had been completed,
including those of the Royal Commission on
Transportation which has been sitting since
the early summer of 1949,

An appeal was taken by your Company to
the Supreme Court of Canada on two questions
of law arising out of the judgment of the
Board. The Court held that the Board had
erred in postponing the final determination of
the application of the Railways, and certi-
fied its opinion that the Board had failed
to perform the duty imposed upon it by the
Railway Act.

The Board, at the request of your Company,
then set the application down for final hearing,
which was concluded on February 7 last. The
judgment of the Board, dated February 928,
finds that in place of the 8% interim increase
previously allowed, the Railways should now
be allowed a 16% increase. On coal and
coke an increase of 15¢ per ton instead of 8¢ is
authorized. It is estimated that these increases,
had they been in effect for the full year 1949,
would have yielded to your Company only
$22 million, while the revenue deficiency as
established by the Board itself amounted to
approximately $30 million. The steps neces-
sary to redress this situation are now under
consideration.,

The Income and Profit and Loss accounts
of your Company show the following results
for the year ended December 31, 1949:



INCOME ACCOUNT

GrossEarnings . . . . . . . . . .« .+ . $363,252,094
Working Expenses . . . . . . . . . . . 342,620,125
NetEarnings. . . . . . « + + + « + =« $ 20,631,969
Otherincome . . . . .« + .« + « « .« . 23,636,653

$ 44,268,622
FixedCharges . . . . .« . « + + + =+ = 14,543,817

Net Income . - e = e . s . . - . s 29-724r805

Dividends—Preference Stock:

2% paid Avgust 1,1949 . . .  $2,131,203
2%, payable February 1,1950. . 1,741,565

$ 3,872,768
Dividends—Ordinary Stock:

2% paid October 1,1949 . . . . « . . 6,700,000

10,572,768
Balance transferred to Profit and Loss Account . . . $ 19,152,037
(The final dividend of 3% on the Ordinary Stock which
was declared subsequent to the end of the year and is
payable March 31, 1950, amounting to $10,050,000,
is not deducted in the accounts for the year 1949.)

PROFIT AND LOSS ACCOUNT
Profit and Loss Balance

December 31,1948 . . . . « + + .« $196,737,313
Final dividend
of 3% on the Ordinary Stock, declared from the
earnings of the year 1948, paid March 31, 1949, . 10,050,000
$186,687,313
Balance of Income Account
for the year ended December 31,1949 . . . . $19,152,037
Portion of steamship insurance recoveries
representing compensation for increased cost of
tonnage replacement . . . . . . . . . 576,264
Miscellaneocus
MetCredit . . « + =+ + & o o« s s 315,163
— 20,043,464
Profit and Loss Balance _—
December 31, 1949, as per Balance Sheet . . . $206,730,777




RAILWAY OPERATIONS

Gross earnings increased $8 million, or 2.3%, over those of
1948. Of this, about $6 million is attributable to freight traffic.
There was a net increase of approximately $18 million from ad-
justments in freight rates, but this was largely offset by a drop of
nearly $12 million in the volume of traffic, which was 6% lower,
measured in tons, and 4% lower measured in ton miles.

Working expenses increased $5.8 million. OF this increase
$4.2 million resulted from the general wage increase of 17¢ per
hour, which was in effect for the full year 1949, as compared with
ten months in 1948,

Maintenance expenses increased $5.6 million — $2.5 million
in maintenance of way and structures and $3.1 million in main-
tenance of equipment.

Track laying expense was greater, principally because of the
installation of additional quantities of track material, including
923 more track miles of rail.

Equipment repair expense was higher owing to increased wage
and material costs and to the increased number of freight and
. passenger cars repaired.

GROS5 TON MILES
AND GROSS TON MILES
(18 BILLIONS)

NET EARNINGS

NET EARNINGS
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Maintenance expenses were credited with an amount of $7.5
million withdrawn from the Maintenance Fund. OF this amount,
$6.25 million was applicable to track materials. Withdrawals from
the Fund, as in 1948, were based on a formula which was applied
without regard to the increase in prices of these materials as com-
pared with prices at the time the accruals to the Fund were made.

Depreciation charged to maintenance expense was $2.5
million less than in 1948. Of this, $2.2 million resulted from the
adoption of revised user rates developed in studies made during
the year. The service lives on which the user rates now are based
‘closely correspond with those on which the Board of Transport
Commissioners based its straight-line depreciation rates for rate
making purposes in its judgment of September 20, 1949.

Transportation expenses were little changed from last year, but
the ratio of these expenses to gross eamings declined to 42.4%
from 43.4% in 1948. This reduction resulted largely from a sub-
stantial decrease in fuel expense, the increased use of diesel
power being a factor.

Operating petformance showed an improvement; the average
freight train load was greater and freight train speed increased.
There was, however, a substantial increase in empty Freight car
miles.

Net eamings from railway operations in 1949 amounted to
$20.6 million, an increase of $2.2 million. The ratio of warking
expenses to gross earnings was 94.3%, a fractional reduction only
from 94.8% in 1948, the highest ever recorded. Between the
years 1920 and 1939 this ratio varied from a low of 77.3% to a
high of 85.4%.

OTHER INCOME

Other income amounted to $23.6 million, a decrease of $1.2
million compared with 1948.

Net earmings from ocean and coastal steamship operations de-
creased $454,000. Ocean freight traffic was much lower and the
effect of this was only partially offset by higher passenger carryings
due to the return of the "Empress of France’ to the Atlantic route.



Two new vessels placed in operation on the British Columbia
Coast routes favourably affected the results for the year.

Net earnings of hotels increased $640,000. Revenues were
higher, mainly owing to the increases in rates for rooms and meals,
made in July 1948, being effective for a full twelve months.

Net earings from communication services increased $780,000.
Rentals from leased wires were higher and there was an improve-
ment in revenues from domestic messages resulting from an in-
crease in tolls of 15% made effective July 4.

Dividend income decreased $2.8 million, principally because
of the lower dividend paid by The Consolidated Mining and
Smelting Company of Canada, Limited. The dividend rate on the
stock of that company was reduced from $11.00 in 1948 to $9.50
in 1949,

Net income from interest, exchange, separately operated prop-
erties and miscellaneous sources increased $666,000. Contri-
buting to this increase was the inclusion of $698,000 representing
the net income of the Insurance Fund. The policy adopted in 1941
of retaining such income in the Fund was considered for the present
to be unnecessary. Also included was an amount of $359,000
received as interest for the period 1945 to 1948 on Duluth, South
Shore and Atlantic Railroad income bonds acquired on the re-
organization of that company. Offsetting in part this additional
income, was a reduction in interest earned by the Steamship Re-
placement Fund and an increase in the operating loss of the
Northern Alberta Railways, half of which is borme by your Com-
pany.

FIXED CHARGES

Fixed charges amounted to $14.5 million for the year, a de-
crease of $1.3 million,

Rents for leased roads and interest on Consolidated Debenture
Stock payable in sterling were lower as a result of devaluation.
The effect of this devaluation was offset somewhat by increased
charges on equipment obligations, on Consolidated Debenture
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Stock and on Collateral Trust Bonds payable in United States
currency, because of the devaluation of the Canadian dollar.

Guaranteed interest was lower owing to the maturity on January

1, 1949, of Soo Line Second Mortgage Bonds.

NET INCOME AND DIVIDENDS

Net income, after payment of fixed charges, amounted to
$99.7 million, an increase of $2.3 million. Dividends declared
from net income aggregated $20.6 million. This amount included
dividends of 4% on the Preference Stock and 5% ($1.25 per
share) on the Ordinary Stock, of which the final 3% was declared

after the close of the year.

Earnings per share on the Ordinary Stock amounted to $1.93
per share. This compares with $1.70 in 1948 and $2.04 in 1947.

PROFIT AND LOSS ACCOUNT

The Profit and Loss balance of $196.7 million at December 31,
1948, was reduced by $10 million, the amount of the 3% dividend
on Ordinary Stock, which was declared after the close of 1948
and paid on March 31, 1949,

Miscellaneous — Net Credit, amounting to $315,000, included
a credit of $438,000 representing the unused balance of invest-
ment reserves set up to provide for potential losses in respect of
investment in controlled lines in the United States. Other miscella-
neous charges and credits were principally in respect of adjustments
in property investment account.

LAND ACCOUNTS

Land sales amounted to $3 million, which included 27,868
acres of timber lands and 59,880 acres of farming land, the latter
at an average price of $5.12 per acre. At the end of the year land
holdings consisted of 1,627,145 acres, of which 1,000,863 were
farm and pasture lands and the balance timber lands and town-
sites,
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At the close of the year 35,880 acres in respect of which your
Company holds title to petroleum rights, under varying reserva-
tions, were under lease to oil companies and 11,193,882 acres
were under reservation for exploration. Qil production increased
over 1948 and royalty payments were therefore higher. Rents,
royalties and reservation fees produced $1.7 million in 1949, an
increase of $515,000 over 1948.

Cash received on land account totalled $5.5 million. Disburse-
ments, including taxes, were $1.5 million. Deferred payments
on lands and townsifes at the close of the year were $8.5 million,
a reduction of $585,000 from the 1948 balance.

BALANCE SHEET

Total assets at the end of the year amounted to $1,714 million.

Property investment increased $56.7 million. Details of the
changes are set out in a supporting schedule. The largest item of
expenditure was $44.6 million for rolling stock, of which $9.5
million was for motive power, $25.3 million for freight train cars
and $9.5 million for passenger train cars.

Funds amounting to $16.7 million on hand from equipment
trust certificates issued during 1948 were applied towards the cost
of new equipment delivered in 1949.

The Log Chateau at Monl‘ebe”o, Que., and certain other
physical assets of the Seigniory Club Community Association
were acquired by your Company in consideration, mainly, of the
surrender of $2 million First Mortgage Income Bonds of the Asso-
ciation. The assets so acquired have been leased to the Association
for a period of 25 years.

Part of the advances made to Canadian Pacific Transport Com-
pany and to Canadian Pacific Air Lines for working capital and
other purposes were repaid through the issuance to your Company
of additional capital stocks of these wholly-owned subsidiaries.

The Maintenance Fund was reduced by $7.5 million.

Withdrawals from the Steamship Replacement Fund included
%5 million, representing construction costs of British Columbia Coast
vessels and reconversion costs of the ""Empress of Scotland’””, and
£10.7 million usad to redeem Collateral Trust bonds.
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Working capital of $89.3 million at the end of the year was
$8.4 million lower than at the end of 1948.

FINANCE

The amount of serial equipment obligations discharged during
the year was $12 million.

On July 2, 1949, $10.7 million 4% Collateral Trust Bonds
matured. Because of the present extraordinarily high cost of ship-
building and the uncertain conditions prevailing in the Orient,
your Directors have not considered it wise to undertake the re-
placement of ships for use on the Pacific Ocean, or for the ex-
pansion of your Atlantic Fleet. In order, therefore, to make the
best use in the meantime of the funds set aside for that purpose, it
was decided to appropriate $10.7 million from the Steamship
Replacement Fund to redeem these bonds. This sum was deposited
with the Trustee for the issue.

These transactions resulted in a net decrease of $22.7 million
in funded debt during the year and a reduction of $13.6 million
in the amount of Consolidated Debenture Stock pledged as
collateral.

PENSIONS

Expenditures for pensions during the year amounted to $10.4
million. These included the proportion of pension allowances paid
by your Company, its contribution to the Pension Trust Fund and
levies in respect of employees covered by the United States Rail-
road Retirement Act. The periodic review of the pension position
recently completed by the Actuary indicated that owing to the
!arger number of emp|oyee5 and higher wage rates, the resuhing
pensions to emerge in future years will be substantially increased.
To assist in providing for increased pensions, your Directors
authorized an increase from $1.75 million to $3 million in the
annual contribution to the Pension Trust Fund.

The number of employees pensioned during 1949 was 1,326;
and 574 pensions were terminated by death. At the end of the
year there were 10,388 on the pension payroll, an increase of 7592.
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Distribution of the pensioners by age groups was:

Under 60 yearsofoge . . . . . . . . . . . . . . 437
From 60 to 64 years of age, inclusive . . . . . . . . . . 1,140
From 65 to 69 years of age, inclusive . . . . . . . . ., . 4939
From 70 to 74 years of age, inclusive . . . . . . . . . . 2382
From 75 to 79 years of age, inclusive . . . . . . . . . . 991
From 80 to 84 years of age, inclusive . . . . . . . . . . 375
From 85 to B9 years of age, inclusive . . . . . . . . . . 100
90 yearsendover . . . . . . . . . . . . . . . 24

10,388

EMPLOYEE RELATIONS

The settlement under which railway employees in the United
States, other than those engaged in the operation of trains, were
granted, effective September 1, a forty-hour week without re-
duction in weekly earings was applied to the employees on the
lines of your Company in Maine and Vermont. The estimated
annual cost thereaf, with increases in wage rates granted during

the year, is $714,000.

"“Non-operating'’ employees of Canadian railways, including
hotel employees and employees of other ancillary operations,
have made demands for a forty-hour week with the same weekly
eamings, and a wage increase of seven cents per hour (ten cents
in some cases). Compliance with these requests would cost your
Company approximately $35 million annually. When negotia-
tions failed to bring about a settlement, the Minister of Labour
established two Boards of Conciliation which began their investi-
gations into the disputes zarly in 1950.

CANADIAN PACIFIC AIR LINES,

LIMITED

Operations of your Air Lines resulted in a net loss of $113,000
as compared with a net less of $194,000 in 1948,

Operations in Canada continue to show improvement and
revenues increased. The Pas operations were augmented by open-
ing of the Winnipeg-Churchill service on June 7. A service from
Montreal to Noranda was commenced on May 16. The survey
division ceased operations March 1.

The year 1949 marked the official opening of commercial oper-
ations on the new Pacific routes. Service to Australia via Honolulu
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commenced July 13 and to Japan and China via Alaska Sep-
tember 19. In order to provide more efficient and economical
operation, an order has been placed for delivery of two De Havil-
land "“Comet" jet-propelled aircraft which are expected to be in
service by 1952. These aircraft are particularly suvitable for opera-
tion over the long distances encountered in the Pacific service due,
in part, to their considerably higher cruising speed.

An additional 600,000 shares of stock of your Air Lines were
issued to your Company in exchange for advances of $3 million
previously made. To meet obligations in connection with the
Pacific service an advance of $2 million was made during the
year. These transactions brought your total investment in Air Lines
to $11 million at the close of 1949,

As a base for the operations over the Pacific your Air Lines
were able to acquire, at a favourable price, a |arge hcmgar and
other buildings at the Vancouver Intemational Airport on Sea
Island. In consequence it will be possible to centralize, at one
point, the overhclu|‘ of aircraft in both overseas and domestic
services. |t is also planned to accommodate in these facilities all
of the administrative and technical staffs in order that they will be
near the centre of operations. Upon completion of these changes
a more economical and efficient operation will be possible.

UNITED STATES SUBSIDIARIES

Net income of Minneapolis, St. Paul & Sault Ste. Marie Rail-
road Company, after provision for fixed and contingent charges,
amounted to $1.1 million, a decrease of $622,000 compared
with 1948. Gross earnings decreased $1.6 million, principally as
a result of lower freight tonnage handled in 1949; offsetting this,
in part, was a decrease of $1 million in expenses. A dividend of
$1.00 per share on the capital stock, the same rate as paid in
1948, was declared on February 21, 1949. This amounted fo
$719,000, of which your Company received $360,000.

Under the p|0n of reorganization cpproved by the Interstate
Commerce Commission and the Coutt, the reorganization managers
formed a new company, under the laws of the State of Minnesoto,
to take over the properties of The Duluth, South Shore and Atlantic
Railway Company and Mineral Range Railroad Company -as
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from November 1, 1949, The new company is named Duluth,
South Shore and Atlantic Railroad Company.

In accordance with the plan, the initial capitalization of the
new South Shore Company consists of $5 million First Mortgage
4% Income Bonds and $10.5 million Common Stock, represented
by 210,000 shares having a stated valuve of $50 per share. Your
Company received $4.1 million of the new bonds, all of the new
stock, and $1.2 million in cash. The new bonds and stock have
been recorded in the accounts of your Company at $13.6 million
which is the remaining book value of investments in, and advances
to, the old companies after giving credit for the cash payment
referred to.

South Shore operations during 1949 resulted in an operating
deficit of $539,000, compared with net earnings, on a comparable
basis, of $748,000 in 1948. A marked decrease in freight earn-
ings was the principal factor in this result.

Hearings in the reorganization proceedings of the Wisconsin
Central continued before an Examiner of the Interstate Commerce
Commission. Evidence was presented in support and rebuttal of the
proposal of a group of bondholders for modification of the plan of
reorganization approved by the Commission, designed to increase
their proportion of new securities. Further briefs on the subject are
to be filed by the interested parties.

RATES AND SERVICES

On April 23, the Board of Transport Commissioners delivered
a judgment upholding the application of the Province of British
Columbia for removal of the so-called ““Mountain Differential’" in
freight rates. This adjustment in rates became effective July 1.

An interim increase of 8% in Canadian class and commodity
rates and a specific increase of 8¢ per ton on coal and coke were
authorized by the Board of Transport Commissioners in its judgment
of September 20, and were made effective October 11. Grain
rates in Western Canada were not affected.

Rates on international, overhead and certain import and export
traffic were subject to two increases granted United States roilways
in 1949, and made applicable in Canada to these classes of traffic
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by authority of the Board of Transport Commissioners. The first,
averaging 5.4%, was made effective January 11, and a further
increase of approximately 3.7% became effective September 1.

Various increases in passenger fares in Canada were put into
effect during the year. Sleeping and parlour car fares were in-
creased approximately 25% on January 15. Coach and first class
fares were raised 15% on April 10 and May 11, respectively.

Special express rates issued to meet motor truck competition
within Canada were increased by 8%, effective October 11.

Rates on the British Columbia Coast steamships were increased
by varying amounts during the year.

An increase of 15% on domestic message telegraph tolls was
authorized by the Board of Transport Commissioners, effective

July 4.

Negotiations are still under way on the application made by
the Railway Association of Canada in November 1948 for an
increase of 55% in mail rates payable by the Government of
Canada.

New motive power delivered during the year consisted of 6
steam locomotives and 48 diesel-electric units, of which 20 were
road units and 28 were yard switchers. The change-over to diesel-
electric motive power for all services on the Esquimalt & Nanaimo
Railway on Vancouver Island was completed during 1949. Diesel
power was also placed in use on the Montreal-Newport-Wells
River line in June. The efficiency and economy of this type of
power have been satisfactorily demonstrated.

A total of 3,596 new freight cars and 45 new passenger cars
were placed in service. The passenger cars included 14 coaches
and 5 roomette units.

The new classification yard in the Montreal area was nearly
completed at the end of the year. The yard occupies an area
of 680 acres. Tralfic entering or leaving the yard will be con-
trolled by a modern centralized traffic control system. Movement
of cars from the hump to the classification tracks will be handled
by push-button control through retarders and power operated
switches. When complete, the yard will be one of the most up-
to-date on this continent, and will meet the requirements of modem
traffic conditions.
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During the past year your Company has succeeded in having
located on or adjacent to its lines, 590 manufacturing, ware-
housing and distributing enterprises. To serve 158 of these, twenty-
four miles of siding were constructed.

The new coastal vessels ""Princess Marguerite’’ and ‘‘Princess
Patricia’’ went into service on the British Columbia coast and three
old vessels, "Princess Adelaide’, “'Princess Alice” and ‘'Princess
Charlotte™, were retired from service and sold. A contract was
signed in June for the construction of a new vessel to handle
passengers and motor cars between Vancouver and Nanaimo.

CAPITAL APPROPRIATIONS

In anticipation of your confirmation, capital appropriations
aggregating $9 million, in addition to those approved at the last
Annual Meeting, were authorized by your Directors during the
year. The principal items were $4 million for the new vessel for the
Vancouver-Nanaimo route, $3.6 million for the modemization
of the “Empress of Scotland” and $535,000 for additions and
betterments to communication facilities.

Your approval will be requested also for capital appropriations
of $33.4 million for the year 1950, comprised of:

Additions and betterments to stations, freight sheds, coaling and

watering facilities and enginehouses . . . . . $3,400,519
Replacement and enlargement of structures in pal‘monom form . 493,638
Tie plates, rail anchors and miscellaneous roadway betterments . 425,828
Replacement of rail in main line and branch line tracks with

heavier section . . . R R R s R T 507,864
Installation of automatic stgnuls n i o W m 501,000
Additional terminal and sidetrack nccommodalion P Ow o W@ 1,007,565
Additions and betterments to shop machinery . . . . . . 924,830
New rolling stock . . . v e 4 e e . . 24320918
Additions and betterments to rolling srock e e e 679,090
Coastal steamships . . . . . . . . . . . . . . 461,100
Inland steamships . . T 160,000
Additions and bettermenis lo :ommum:nﬂon facilllies & ol oa 701,868
Additions and betterments to hotels . . . . ., . . ., . 167,297

The appropriations for new rolling stock make provision for
58 diesel units, 720 freight cars, 50 express cars and 317 work
cars. The diesel units, consisting of 30 “A" units, 20 B’ units,
4 road switchers and 4 yard switchers, will be placed in service
between Cartier and Fort William on the Schreiber Division in
Ontario.
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STOCK HOLDINGS

The holdings of the Capital Stock of your Company at December

31 were as follows:
Ordinary Preference Total

No. of Percentage  No.of Percentage Percentage
Holdings  of Stock  Holdings  of Stock  of Stock

Canada . . . . . 21,083 15.77 164 51 11.25
United Kingdom &

Other British . . . 9,369 34.41 27,395 96.85 52.91
United States . . . . 30,581 44.55 B0 .35 31.46
Other Countries . . . 3,513 5.27 523 2.29 4.38

64,546 100.00 28,162 100.00 100.00

DIRECTORATE

The undermentioned Directors will retire from office at the
approaching Annual Meeting. They are eligible for re-election:

The Rt. Hon. Sir John Anderson, G.C.B.
Mr. L. J. Belnap

Hon. Eric W. Hamber, CM.G.

Mr. Ross H. McMaster

Mr. G. A. Walker, K.C.

OFFICERS AND EMPLOYEES

It is a pleasure for your Directors to record again their appre-
ciation of the effective work of officers and employees in all
branches of the service. Their co-operation in the constant effort
to achieve efficiency in operations is gratefully acknowledged.

For the Directors,

/ém‘/f

President.

Montreal, March 13, 1950.
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CANADIAN PACIFIC RAILWAY COMPANY -

ASSETS

20

Property Investment:

Railway, Rolling Stock and Inland Steamships
Improvements on Leased Property

Stocks and Bonds—Leased Raoilway Companies
Ocean and Coastal Steamships

Hotel, Communication and Miscellaneous Properties

Other Investments:

Stocks and Bonds—Controlled Companies
Miscellaneous Investments

Advances to Controlled and Other Companies
Mortgages Collectible and Advances to Settlers
Deferred Payments on Lands and Townsites
Unsold Lands and Other Properties
Maintenance Fund

Insurance Fund

Steamship Replacement Fund

Current Assets:

Material and Supplies

Agents' and Conductors’ Balances
Miscellaneous Accounts Receivable
Government of Conada Securities

Cash

Unadjusted Debits:

Insurance Prepaid
Unamortized Discount on Bonds
Other Unadjusted Debits

$964,265,009

116,768,991
134,883,654
62,476,772

102,851,824

$

71,923,324
47,157,050
6,819,809
981,051
8,492,454
11,546,859
17,850,000
13,188,540

15,485,865

33,635,855

$

1,629,937

46,305,383
13,875,642
17,670,714
22,889,000

80,438
2,787,245

$1,381,246,250

193,444,952

134,376,594

4,497,620

$1,713,565,416

To the Shareholders,

Canadian Pacific Railway Company:

We have examined the abo
as af December 31, 1949, thy
and other related schedules,
The records of the secur
an examination of those sed
received from such depositar
In our opinion the Gene
related schedules are properl
at December 31, 1949, and
best of our information and t

Montreal, March 10, 1950



GENERAL BALANCE SHEET, DECEMBER 31, 1949

LIABILITIES

Capital Stock:

Ordinary Stock  $335,000,000

! Preference Stock—4%, Non-cumulative 137,256,921

—§ 472,256,921

Perpetual 4%, Consolidated Debenture Stock $311,945729
Less: Pledged as collateral to bonds

and equipment obligations 14,507,500

295,438,229
Funded Debt 79,373,000
Current Liabilities:
Pay Rolls $ 8,117,505
Audited Vouchers 14,769,474
MNet Traffic Balances 3,974,440
Miscellaneous Accounts Payable 5,141,369
Accrued Fixed Charges 651,677
Unmatured Dividend Declared 1,741,565
Other Current Liabilities 10,697,532
—_——= 45,093,562
Deferred Liabilities:
Government of Canada Unemployment Relief $ 1,447,223
Miscellaneous 2,938,789
— 4,386,012
Reserves and Unadjusted Credits:
Maintenance Reserves $ 17,850,000
l Depreciation Reserves 464,871,524
Investment Reserves 3,498,643
Insurance Reserve 13,188,540
Contingent Reserves 4,118,819
Unadjusted Credits 6,714,070
— 510,241,596
Premium on Capital and Debenture Stock 34,458,562
Land Surplus ' 65,586,757
Profit and Loss Balance 206,730,777

$1,713,565,416

ERIC A. LESLIE, Vice-President and Comptroller

re General Balance Sheet of the Canadian Pacific Railway Company
. Income and Profit and Loss Accounts for the year ending on that date
and have compared them with the books and records of the Company.
ties owned by the Company ai December 31, 1949, were verified by
urities which were in the custody of its Treasurer and by cerlificates
ies as were holding securities in safe custody for the Company.

-al Balance Sheet, Income and Profit and Loss Accounts and the other
¢ drawn up so as to present fairly the financial pesition of the Company
the results of its operations for the year then ended, according fo the
e explanations given to us and as shown by the books of the Company.

PRICE, WATERHOUSE & CO. Chartered Accountants
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CONTINGENT LIABILITIES

IN RESPECT OF SECURITIES OF LEASED RAILWAY COMPANIES:

Rate
ATLANTIC AND NORTH-WEST RALWAY COMPANY
First Mortgage Redeemable Debenture Stock,
maring January: 1, 19875 oo v s sere wsnas 49
THE CALGARY AND EDMONTON RAILWAY COMPANY
Consolidated Debenture Stock, terminable
Janvary 1, 2002:, .40 e vmesssseisnin s 49,
JOLIETTE AND BRANDON RAILWAY COMPANY
First Mortgage Bonds, maturing Janvary 1, 2000.. 4%,
QUEBEC CENTRAL RAILWAY COMPANY
Second Mortgoge Debenture Stock, maturing
January 1, 1903 .. i e ncnmmmaia e 3%%
Third Mortgage Bonds, maturing January 1, 1963. 59

The interest on abeve obligations is included as parf of
Rent for Leased Roods in Fixed Charges.

OTHER:

AROOSTOOK VALLEY RAILROAD COMPANY

First and Refunding Mortgage Bonds, maturing
July 119810 i ii e iirai e raanas 4%,

Includes £77,600 held in Sinking Fund and £10,100
held in the Treasury.

MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RAILWAY
COMPANY

(Predecessor of Minneapolis, St. Paul & Sault Ste.
Marie Railroad Company.)

First Refunding Mortgage Bonds, Series "B", dated
tomature July 1, 1978, . ... .ovvvnviinnnnn 51%

Payable in United States currency.

29

Principal
Qutstanding

£ 1,300,000

£ 1,121,700

$ 125,000
£ 338,000
£ 338,000
£ 93,600

$ 1,535,970

Nature of
Obligation

Guarantee of principal.

Guarantee and ossump-
tion of payment of
principal upon expiry
of lease [Jenvary 1,
2002) or in alterna-
tive, renewal of lease.

Covenant in lease to pay
principal upon maturity.

Guarantee of principal
in favour of Trustees.

Guarantee of principal
in favour of Trustees.

Guarantee of interest,

Guarantee of interest,



CHANGES IN PROPERTY INVESTMENT

PROPERTY INVESTMENT DECEMBER 31, 1948........... Vel svaaaaanainn 1324512797
RAILWAY, ROLLING STOCK AND INLAND
STEAMSHIPS:
Additions and Betterments:
ROIWOY L oz aioravstsontorn miatuses simrosnioiaze $ 7797797
Rolling Stock. . cvvveviracararan 44,621,571
— $52,419,368
Retirements and Transfers. .. .ovuvuvarararere Cr. 5,914,899
—_— $46,504,469

IMPROVEMENTS ON LEASED PROPERTY:

Additions and Betterments:
RaWOY..vvvevrnarasssssasasnainnsnenenns $ 3,550,594
Retirements and Transfers. . ......ocvevenninn Cr. 1,086,042
—— 2,464,552
STOCKS AND BONDS — LEASED RAILWAY
COMPANIES:

Acquired: $450,000 Capital Stock, The Alberta Cen-

tral Ry. Co.; $496,000 Capital Stock, The Ottawa,

Northern and Western Ry, Co.; $225,000 Capital

Stock, The Vancouver and Lulu Island Ry, Co... .. $ 1,171,000

$200,000 Capital Stock, The West Ontario Pacific

Ryl GaLs .o e s e, S il o eV e fania e et 198,900

5 shares Capital Stock, The Alberta Railway and

Irrigation Co.; 750 shares Capital Stock, The Co-

lumbia and Western Ry. Co.; $3,000 First Mort-

gage Bonds, The Lake Champlain and St, Lawrence

Jct. Ry. Co.; 375 shares Capital Stock, Massawippi

Valley Ry. Co.ccvvrevnsntnsoscsrsnasanannas 48,865
Redeemed: $250,000 Mortgage Bonds, The Alberta

Central Ry. Co.; $330,000 Mortgage Bonds, The

Kootenay Central Ry. Co.; $500,000 Mortgage

Bonds, The Ottawa, Northern and Western Ry. Co.;

$225,000 Mortgage Bonds, The St. Mary's and

Western Ontario Ry, Co.; $200,000 First Mort-

gage Bonds, The Vancouver and Lulu lsland Ry.

0 caniaia = ariatn s v n min S uzea ek eiie (urel e R a1 B co LA LR LR GO, Cr. 1,505,000

Net of Transfers and Adjustments. . .. ...oiiinann 797,519
- 711,284
OCEAN AND COASTAL STEAMSHIPS:
Additions and Betterments:
(5771 e $ 1,550,897
Coastall - o nem s msniesielies siitai 3,469,194
— § 5,020,091
RS BEEMBNTE i 5 e e et varrans et tar R erena tatunararals Cr. 1,961,790
—— 3,058,301
HOTEL, COMMUNICATION AND MISCELLANEOUS
PROPERTIES:
Additions and Betterments:
T donoaooootons nonn0sog i $ 69,691
Communications...oveesvararans 1,670,949
Miscellaneous Properties......... 2,505,500
———————— § 4,246,140
Retirements and Transfers. . ...cvvvvirinarase Cr. 251,293
—_— 3,994,847
——— 56,733,453

PROPERTY INVESTMENT DECEMBER 31, 1949, as per Balance Sheet.......... $1,381,2446,250
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STOCKS AND BONDS—Leased Railway Companies

Par Yalve or

The Alberta Central Railway Company Rate  Principal Amount

T MOrtgage Bonds - oo smrsie s 4%, $ 1,990,000
T Capital S10ck. o evvrenrerernrrereneeareenns 500,000
The Alberta Railway and Irrigation Company
T Mortgage:Bonds .. vsse o smssssosamamase 4%, 1,676,000
Capibal S10k o v viis s i siumeaaw s i s 3,230,000
The Algoma Eastern Railway Company
T Praferred Stodc:: iuwsisiet v vl sie e 1,000,000
T Common:Stock: corvmnsni s veane 2,000,000
Aroostook River Railrond Company
T Capital S10CK. vt v et e iiiiaieieiaiinnnns 793,550
Atlantic and North-West Railway Company
1 First Mortgage Bonds, Eganville Branch. . ...... 4%, 302,400
t Capital Stock (Guaranteed). .. .. R 5 3,240,000
1 Common Stock. . ....... e PP 180,000
The British Columbia Southern Railway Company
T First Mortgage Bonds......ccevvuvanasnsnens 5% 1,175,000
T (CAPHAIISIOE . v sraseise msweram s wratmzite 172,200
The Calgary and Edmonton Railway Cempany
1 Mortgage Bonds:: wosemesmen ey ey o v 4% 7,440,000
T CapRal Stott i viwwis swnnm i Eva e s e s S 1,000,000
The Campbellford, Lake Ontario & Western Railway Company
T Mortgage Bonds. . e cvvnersnvnorasserarens 49, 11,895,000
T Cophtal Stock=czmasicmesemasi e imaseg 125,000
The Columbia and Kootenay Railway and Navigation Company
T First Mortgage Bonds.....oveeernnnenernnnas 4% 1,277,500
T Copital S1OCK. v v vvvrrrrrrrerneannnnsnnenes 250,000
The Columbia and Western Railway Company
1 First: Morlgage: Bondt . . cueseviasamsmorsvsios 5% 5,691,000
T Capital S10ck. v vvrerrrernreenersrrararerns 1,000,000
The Dominion Atlantic Railway Company
t First Refunding Mortgage Bonds. ....ouvuvunnn 49, 7,307,000
Prefarance SIohi s inmseteis i siees s s s e 5% 1,313,122
OF AINGEY SIOCK o s v misisiiiovessnniimse sy 5w s s 1,101,849
The Esquimalt and Nanaimeo Railway Company
T Mortgage: Bonds: oy s s il 4%, 7,165,000
T CoptaliSIBek. vmmesse vimvines e s s o 2,500,000
The Fort William Terminal Railway and Bridge Company
T Copital Stockuvomisinasssmssirynisgs 125,000
The Fredericton & Grand Lake Coal & Railway Company
t First Mortgage Guaranteed Bonds. . ..oovuuun. 4% 465,000
T Capltal Stock: o s s e e 140,000
The Georgian Bay and Seaboard Railway Company
T Mortgage Bonds......veverennnnas. A 49 2,491,500
T Capital S1ck. v vvevrvreennnerernrenaeennns 250,000
The Great North-West Central Railway Company
T First Mortgage Bonds,....vvvsveranannsrennns 5% 1,375,000
T Capital S10CK. v v v v v re v s aserssnansrennnn 500,000
The Guelph and Goderich Railway Company
t Mortgage Bonds. ... .uvevernrraranareeanns 4%, 2,415,000
T Capital S10ck. v verrnrnneranasaranenanans 125,000
The Interprovincial and James Bay Railway Company
T Mortgage Bonds. . vvvurirerarnrnennannnnns 5% 3,850,000
1o CapiallSIoek. ..o 00 cniormeininncsosmine nzeisiomissminiars 34,000
Corried forward i i i s rins i s, $ 76,095,121
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STOCKS AND BOQONDS—Leased Railway Companies — Continved

Par Value or
Rate  Principal Amount

Brought forward . ....ccvivavariiaianans $ 76,095,121
Joliette and Brandon Railway Company
t Capital!Shock ciommavnr s s sirsatasiaeae 300,000
The Kaslo and Slocan Railway Company
T Mo gage Bondt. s o v u-uvincminiinreivm ssweisise ws 5% 231,000
FE EADI A STOEkK  £ratoisinis e toisivisiosase assapssninipsoaniasiniore 1,000,000
The Kettle Valley Railway Company
T Mortgage Bondss = o covasasiveig ivsivaniaes 4%, 15,210,000
T Second Mortgage Bonds. ... .vuvnvnnnnnans 49, 1,507,000
TiCapital:Stocks rn ara brmsais st essassinmmrais e 375,000
The Kingston and Pembroke Railway Company
T Mortgage Bonds. .o v ivunnrienas Sntie e 4%, 1,075,000
First Preferred Stock. .. ...covivvnnvararanes 995,450
Sacond Preferred Stack.:wiaive i e s 138,250
Common S10CK. « v e vavevrnrsrresrananasanas 2,045,900
The Kootenay Central Railway Company
T Mortgage Bonds. .ccuverurrrrrereresearanas 4%, 5,010,000
{=Capital:Stockss o comaais dunmrasss vives 250,000
Lacombe and North Western Railway Company '
1 Mortgage Bonds . «eisreeisissn siararaew: szmisimin pasmrscn 49 2,300,000
TR = 1L B el e py o S . - P o s s 500,000
The Lake Champlain and 5t. Lawrence Junction Railway Company
First Mortgage Bonds. . -« ovvevercreresnnns 4%, 159,000
Capital Stack .. .o s s ats suwiaieios s 175,000
The Lindsay, Bobcaygeon and Pontypoel Railway Cempany
T Capital St0ck. . cvviveeinsranarararararanes 200,000
Manitoba and North Western Railway Company of Canada
T First Mortgage Bonds. o s eean e vuissmmiars 5% 160,600
T First'Mortgage Bonds ..o cie o siemis sisiaisiose 6% 2,628,000
T Mortgage Bonds. . ... ciiiiiiiiiiiiaia i 59, 12,196,000
t Permanent Debenture Stock..........cocuvunan 5% 613,200
17 Preference:Stocks: o nimssnanamn immin e 415,000
Crpital Stotki i stnatoetsiae i fotetstimetbmsia) s 5,613,113
Manitoba South Western Colonization Railway Company
First Mortgage Bonds. .coviin cinuiuiiadanans 5% 2,614,000
JiCapifalkotonkersinr st i S G 700,000
Massawippi Valley Railway Company
TR S CICI s iaiils (e 1ok vialiain sheyem ia minsa) hmsedntannta oty 544,100
The Midland Simcoe Railway Company
Y CapitaliStock s cimmmsryan st 250,000
The Montreal and Atlantic Railway Company
1o MortgageiBonds: s 13 - sia s iind st s e 5% 1,425,000
Copital Stocksns i e ey neiia e 3,120,000
The Montreal and Ottawa Railway Company
T First Mortgage Bonds. .......covuuununiaenn 5% 1,636,250
(s e 1 B O O DRI s e el A Er RIS 197,000
MNakusp & Slocan Railway Company
T Mortgage Bonds.....overeenrerariireinnines 5% 1,211,750
T Capital S10CK. < veveeersnessraransoasanasss 300,000
The New Brunswick Southern Railway Company
1 Mortgage Bonds. . .. os «aes e sisenie e 4% 500,000
1 GapitaliStock: s smans oig cvans i 49,000
Carried forward. e vsiie st einn st $141,739,734
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STOCKS AND BONDS —Leased Railway Companies — Concluded

Par Value or
Rate  Principal Amount

Brought forward. .. ...covvevnnnanssnans $141,739,734
Newport and Richford Railroad Company
1 First Morfgage Bondsicossei s devimas : 49, 320,000
T Capital Stockas ¢ easmommy i emsiils 3 a4 350,000
Nicola, Kamloops and Similkameen Coal and Railway Company
T Morigage Bondsicamie Sia Sl s s is 49, 1,175,000
T Capital Stock: sovmmusiiee viisese i 250,000
Northern Colonization Railway Company
T Mortgage Bonds. .. vvuvirerrerenaniannenns 4%, 1,118,000
T Capital S10ck. o vver i eranrearaneennns 300,000
Ontario and Quebec Railway Company
Common STock.: «-vawins vaswisasis ss s ieess 111,900
Orford Mountain Railway Company
T :Mortgoge Bonds:sininssam i i o sas 49 152,000
1 Copital Stodk v sissmmnairsais Sey el 501,000
The Ottawa, Northern and Western Railway Company
1 Mortgoge Bonds. i ciiiicciiiasisisesnnseee 4% 2,575,000
T Copiball Stadks 5 aamms Sumes b e s merss 1,300,000
The Saint John Bridge & Railway Extension Company
T Debenture Bonds. . ovvverurrieinerarasaenas 5% 125,000
T Capitall Stockis S5 i S N e s ) 200,000
The 5t Lawrence and Ottawa Railway Company
Praferencs SIOCk . « v vsvans ss vunsmesiesoin s 466,000
The St. Mary's and Western Ontario Railway Company
T Mortgagel Bondu e oa s ae s e 49, 131,500
T Capital| SHcK s s s s s 250,000
The St. Maurice Valley Railway Company
T Mortgoge Bonds suiiosasin b vn pinasmtems 4%, 945,000
T Capital Stk : v sasss i imes s e s s 500,000
The Saskatchewan and Western Railway Company
T First Mortgage Bonds......vvvuunnrnnnnnanan 5% 181,040
¥ Copital Stocksssmsvaminivais v avaesiaeds 232,500
The Shuswap and Okanagan Railway Company
T Mortgage Bonds. .. v vvviiinennniinennnnans 49, 1,250,000
T Capital S10CK. v vre e innr e 741,000
The South Ontario Pacific Railway Company
T MOrtgoge Bonds. .. v vurrernnnnraraneennnn 4% 495,000
T Copital S10CK. v it i i it i i i 200,000
Tilsonburg, Lake Erie and Pacific Railway Company
T MO G o gl BONES rsvaissivais wsasiranizse satn i st 49, 1,067,500
Lo - T R — 400,000
Toronto, Grey and Bruce Railway Company
Copital Slotk: i vriniisonpiimurarvas v 596,000
The Vancouver and Lulu Island Railway Company
T First:Morigoge Bomdy: s sisieiiamas 5% 255,000
T Capltal Stockive vinmmmmn ovlsisieiiam e i s s 250,000
The Walkerton and Lucknow Railway Company
T Mortgage Bondssr sivav s s eimai sy 49, 740,000
1" CopifallSIock sonmannms wies s ae s SEme 19,000
The West Ontario Pacific Railway Company
T Capital Shodkas e e r s sy S sl 221,000
Cost — $134,883,654 Total, ...... $159,158,174

1 Denotes complete ownership.
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STOCKS AND BONDS—Controlled Companies

The Alberta Stock Yards Company, Limited
t Preferred Stock.......covvinnnnnnnnarananas
t Common St0CK....evevvsessscscsnsannsnnnns

Aroostook Valley Railrcad Company
CaPItOlSIOCK s s vismininaiaisinis, e TaEe a1 s ok b e

Canadian Pacific Air Lines, Limited
t Capital Stock—No Par Value—1,800,000 shares

Canadian Pacific Express Company
T COpHal S0tk oreieis v sisaininie sin e sinisiwinisarnizioiess T

Canadian Pacific Steamships, Limited
T CaplalSIotK . coieierinomiias dre sleolsiwiselmeisatminse

Canadian Pacific Transport Company, Limited
T Capal SPOEk s - uiasaiari sre iatae setats e latoiae i ovatiie

Central Terminal Railway Company
t Capital S1ock. . v vvveveresesecasasnanannnns

The Consolidated Mining & Smelting Co. of Canada, Limited
Capital Stock. . o covvvninnnnnonrssssssnanas

Duluth, South Shore and Atlantic Railroad Company
f Common Stock—No Par Value—210,000 shares
First Mortgage Income Bonds.........ovavans

Eastern Abatteirs Limited
T Capital Stock. oo covviasasisinssiersssvanine

The Grand River Railway Company
t Mortgage Bonds.......ccovvvrvricrcananana
t Capital Stock. . i vivoviiiisivevivessavarans

Island Freight Service Limited
t Capital Stock. . s cvseirinnrararnrnscroscacs

The Lake Erie and Northern Railway Company
t Consolidated Mortgage Bonds.....c.vevuvnnns
Capital Stock. .. ..v0t O R e e

Lethbridge Collieries, Limited
Capital Stock. . s voveviinrararenasasssnsnas

The Mersey Towing Company Limited
1 ‘Captal SIock' i« s saistesinn ninioiainimini wimivieaisinie

Midland Simcoe Elevator Company, Limited
Capital S10ck. . s vrassssssssscsssssnanvnnas

Minneapolis, St. Paul & Savlt Ste. Marie Railroad Company
General Mortgage Income Bonds. .. ...ucuvunn

Common Stock—No Par Value—360,053 shares

The New Brunswick Cold Storage Company, Limited
t Cumulative Preference Stock. .....vvvvvvranas
t Ordinary Stock....cveeverarasnsannrassranas

Carried forward...ccvvviavaresssacasas

Rate

Cost

Cost

4%

4%

4%

4%

Cost

Par Valve or
Principal Amount

$ 350,000
86,000

240,000
9,000,000
3,000,000

43,800
1,000,000
2,000,000
8,412,500

9,430,936
4,144,200

5,700

426,000
125,000

100,000

2,317,500
1,403,725

901,250
165,905
392,000

3,324,900
16,174,348

25,000
50,000

$ 63,118,764
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STOCKS AND BONDS— Controlled Companies — Concluded

MISCELLANEOUS INVESTMENTS

28

Quebec Central Transportalion Company
1 Capital Stock

Sault Ste. Marie Bridge Company
Capltal Steek . oo vaw i SR e e .

The Scottish Trust Company
T Capital Stock

Seigniory Club Community Association, Limited
f Capital Stock—MNo Par Value—10,000 shares. ..

Vancouver Island Transportation Company Limited

Other Companies

Canadian Australasian Line Limited

The Canadian Pacific Car & Passenger Transfer Company, Limited

Northern Alberta Railways Company
First Mortgage Bonds

The Pennsylvania-Ontaric Transportation Company
The Public Markets, Limited
The Toronto, Hamilton and Buffalo Railway Company
Capital Stock: i vinaiiiaimisiniemns v
The Toronto Terminals Railway Company
First Mortgage Bonds
Vancouver Hotel Company Limited
Wisconsin Central Railway Company

First and Refunding Mortgage Bonds

Other Investiments

Brought forward

First Mortgage Debentures

Cost, $71,923,324—Total

t Denotes complete ownership.

Rate

Cost

4%

Cost

Rate

4%

5%

5%

Cost

Par Value or
Principal Amount

$ 63,118,764
42,000
500,000
250,000
500,000
98,250
334,200

920,801
$ 65,764,015

Par Value or
Principal Amount

$ 2,433,300
200,000

10,627,500
6,250,000

187,500
575,000
1,469,500

12,955,000
250,000

75,000

8,622,839
4,662,247
§ 48,307,886



CAPITAL AND DEBENTURE STOCKS

ORDINARY STOCK:
Issued: 13,400,000 shares—$25 Par Valve........ S R R e N TR RN

PREFERENCE STOCK—49, NON-CUMULATIVE:
Issued: £28,203,477—in amounts of £1 and multiples thereof....... cesmsnsvtnsranine

PERPETUAL 49, CONSOLIDATED DEBENTURE STOCK:

Total as per
Balance Sheet

$335,000,000

$137,256,921

United States Canadian
Sterling Currency Currency
[ T oo £ 47,350,321 $ 72,837,500 $ 8,670,000 $311,945729
Less: Pledged as collateral..... = 7,837,500 8,670,000 14,507,500
£ 47,350,321 $ 65,000,000 = $295,438,229
FUNDED DEBT
EQUIPMENT OBLIGATIONS: Currency in
Date of Date of which Principal
Rafe Issve Maturity Payable Outstanding
*Equipment Trust :3% Feb. 1, 1937 Serially to  Canadian $ 1,340,000
Saries Dl i mrasiaiiere an |2 2% Feb. 1, 1937 Jon. 31, 1952 United States 1,340,000
Equipment Trust Serially to
Saries B ot s na ey 3% June 1, 1938 May 31, 1953 Canadian 3,168,000
Equipment Trust ) Serially to
Series "F" (Refunding)...... 134% Feb. 1, 1946 Feb. 1, 1953 United States 6,300,000
Equipment Trust Serially to
Series "G" (Refunding)...... 1%% June 1, 1946 Dec. 1, 1953 United States 10,400,000
Equipment Trust Serially to
Serles "H iviviiisnsaeaeais 2% Oct. 1, 1945 Oct. 1, 1955 United States 12,000,000
Equipment Trust Serially to
Series 1" s einasasaneess 2% Jan. 2, 1948 Dec. 31, 1957 Canadian 16,000,000
Equipment Trust Serially to
Seried 'Ky s i o ieiiaiamaiioe 2%% MNov. 1, 1948 Oct. 31, 1958 Canadian 15,300,000
**COLLATERAL TRUST BONDS:
Convertible Fifteen Year Bonds.., 3%2% Feb. 15, 1936 Feb. 15, 1951 Canadian 6,400,000
(Conversion privilege has terminated)
Thirty Year Bonds..veeevennnnas 3%% MNov. 1, 1944 Nov. 1, 1974 United States 7,125,000

*Secured in part by pledge of Perpetual 4% Consolidated Debenture Stock aggregating,

in principal amount, $670,000.

**Secured by pledge of Perpetual 49, Consolidated Debenfure Stock aggregating, in principal

amount, $15,837,500.

$ 79,373,000
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DEPRECIATION RESERVES

LAND

30

Balance Balance
December 31, December 31,
1948 Additions Deductions 1949

Road......... s ds e $157,477,840 % 8,411,799 $ 1,307,904 $164,581,735
Rolling Stock...ovuvuvuesss 204,797,038 17,647,792 2,486,743 219,958,087
(7 7T T 71, Y ——— 33,565,632 2,464,107 2,012,104 34,017,635
Hotel and Other...... R 44,010,598 2,781,384 477915 46,314,067

$439,851,108 & 31,305,082 $ 6,284,666 $464,871,524

SURPLUS ACCOUNT

Lond Surplus December 31, 1948......c0ciiiiiiiininananes
Land ond Townsite:sales::usevanineiaeiia sinins e innse

Miscellaneous earnings. .. coveveevesnnesesrnsnsarasnanans

DEDUCT:

Land and irrigation expenses. . . ... iiiiinan AT
Property and income taxes. .. ..coviveniiiercninnnans
Inventory valve of lands sold. . o .o vvviviinrainnnass -
Land contracts cancelled.............. $ 396,609

Less: Inventory value of lands reacquired. 181,336

Land Surplus December 31, 1949, as per Balance Sheet..... i

$ 2,965035
2,369,750

$ 535786
994,497
1,138,125

215,273
19,148

$ 63,116,505

5,334,785

$ 68,451,290

2,864,533

$ 65,586,757



GROSS EARNINGS

Freight. .. cocicecacnsnss STetelataiiate T Te ail b mte s A T Tafaielaialaisteiels oleia atnlniatitate $293,248,589
Passenger. ........ pEelEw e dcire i e PR PR 38,203,597
Mail..o.ooavannes SO Sfurasayeiaota aite retate wiveaw wbe s e oiniateseiaieluialateinzeieelt;e 4,283,654
Express.scscacoca aiaialmieate &l latatta it rm e T e T e A S ) 8,210,065
Sleeping, Parlour and Dining Car and Miscellaneous......... R . 19,306,189

TOHAl s o iviv sinivoie o mmmiom wwsseveennmsessevassessesassnssess SO0t $363,252,094

WORKING EXPENSES

Maintenance of Way and Structures......coiiiiiiiaiararaiiriiiiaianas .. $ 70872355
Maintenance of Equipment. ... .iiiiiiiiiniines wiwibie i sreinies alalejateiiaiazajosstale 75,653,176
Traffe v asaiisueseiiies N A T MR b R AT T 8,179,977
Transportation...... a4 41 8 8] 14 NS i et i #5678 153,961,543
Miscellaneous Operations......cevve O O G OR B e a0 0 8000 B ko O e D0 7,582,779
General...oivisiaisass siarataieiaiera e Tt ¥yt ot a o e 17,396,562
Railway Tax Accruals. .o ovununrrnnnnnnrerreeeecataataasatasanasassnaes 6,615,460
Hire of Equipment (Net) .. oovurroinnreoiecsssnasssastossestsssnascnnnns 1,336,025
Joint Facility Rents (Net) ..o vvvvureneseeianannineesssecensanns cessanas ‘ 1,022,248

o] R o TR SR - $342,620,125

OTHER INCOME

Net earnings from ocean and coastal steamships. ......ccceeiiiiiiiaianans . $ 2,277,589
Net earnings from hotel, communication and miscellaneous properties........... 2,316,888
DIVEI BN s e ratsiaar e ari e 16 40m aate e Y Tata s GEaTRtsta adare afa winsn pLe(0 o e(eTele e u e e laTers 17,012,357

Net income from interest, exchange, separately operated properties and miscel-
laneous sOUrces. .. .voveaeass f e S R O Y 4,429,819

$ 26,036,653

Provision for income taxes on other income.....cciaveiaranrrersrssasssnsans 2,400,000
Total, vessesrssssannnissiaones O SivEnae e e $ 23,636,653
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FIXED CHARGES
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RENT FOR LEASED ROADS:

The Alberta Railway and Irrigation Company.....cvvuveeerannns 1,200
Atlantic ond North-West Railway.ccvee e ierrnerrrrnsnsannnnnas 185,315
The Calgary and Edmonton RailWway. .« .cvevvvverrrernnsenncanss 159,898
The Dominion Atlantic Railway..oooiiieien e irennernnnnnnns 22,500
The Fredericton & Grand Lake Coal & Railway.....vvvvvininnnans 71,666
The Glengarry and Stormont Railway...... i e O S e S e 60,682
The Guelph Junction RAHWGY. oo vunssmnvas vimsneis s 56,726
Joliette and Brandon RallWay..cceeasescersiaraseriracnenarans 5,000
The Lindsay, Bobcaygeon and Pontypool Railway.vueevrreverennas 20,000
Massawippi Valley Railway...cooiiuiiiiiiiiann,. A g 17,285
The Montreal and Atlantic Railway..ccviieiieiinanacanees S—— 8,800
New Brunswick Railway System. ........civuiiinan S 303,958
Ontatio ond Quebec Railway . i e e vios s dieli sl sbasiess 913,940
Quebec Central Railway:: e disiasoii dbs Suivianesan i 429,332
The St. Lawrence and Ottawa Railway.....eeiiiainnnananans s 28,193
The St. Stephen and Milltown Railway......ccveiiiiinnrannnnnns 2,050
The!Southampton RAIWAY «iisievieneniimmsis s s aies e 2,127
Toblque Rallway ... s isisasss s samnsirmsvnsaismass 13,369
The Teronto, Hamilton and Buffalo Railway......cuuu.., eeaeeas 14,939
Tha Wintipet: River RallWaY oo e nmeieanmioemen sy . 1
INTEREST ON DEBENTURE STOCK AND FUNDED DEBT:
Perpetual 4%, Consolidated Debenture Stock........... caunaass 99,488,288
Equipment Obligations . v vaneviven raiasinmemeeessins weis s 1,510,549
Convertible Fifteen Year 4% Collateral Trust Bonds. . ..uvuuananas 215173
Convertible Fifteen Year 3 ¥2% Collateral Trust Bonds. . .......... 224,000
Thirty Year 3% % Collateral Trust Bonds. . ..vuvu.n.. R 266,831

GUARANTEED INTEREST:

Minneapolis, St. Paul & Sault Ste. Marie Railway Company Bonds. ..

INTEREST

OM UNFUNDED DEBT....c.ooneisnssavipnsisnsssasaons

$ 2,316,981

11,702,841

60,940
10,201

452,854

$14,543,817



MILEAGE

CANADIAN PACIFIC RAILWAY: Miles Operated
Eastern Region
New Brunswick District. coscescssnoscnncasannsarssssnes seeserane 841.3
Quebeac DISIEIE, oo aoimioin on o nieseains atalb ek b e S e S e e AT e e e e 1,631.2
Ontario DISHIC s . vaiv oo sensiasssnesanssvssssessoseesiesisne e 1,423.7
Algoma Districhs s s o S e i e e e 1,219.7
Dominion Atlantic Lines...cccieisasersrsvarersrsssssassssnsnase 304.1
Quebec Cantral Lin®s. i« i s e ie st vats o e e 356.5
Prairie Region
MAARIIOEE DISHFIE s v« iovri s s at momon s ninimions b nns am- w7 e 2,514.2
Saskatchewan Districh, .. covuveiararararersrereresessasasasnss . 3,627.7
LT e LD T L O SO O o L e e C e iy B s 3,107.2
Pacific Region
British Columbia DISHrIch: e e aieeeta ate osie s arv aieia’s uret steise i e ddTe aiais 1,993.7
— 17,0193
CANADIAN PACIFIC ELECTRIC LINES........ooietetanacnsararararanas 69.1
CONTROLLED RAILWAY COMPANIES:
Aroostook Valley Railroad. ... .oviiiiiiiiiiiinirercnnssanaranss 31.9
Minneapolis, St. Paul & Sault Ste. Marie Railroad. . ..oovvvinniannss 3,223.9
Duluth, South Shore and Atlantic Railread....vvveveviniiiiinianaans 539.3
—— 3,795.1
ORIl et 6000241 e840 i i T o 0 IR ES Y MR 04 e e msm 20,883.5
ROLLING STOCK (Owned and Leased not including Electric Lines)
MOTIVE POWER:
Steam LocOmOtiVES .« ocvarerararareresnsnsnssssssastasnsnsnnse 1.722
Diesel-electric units. oo ovuvvaneranans S D e S e 132
— 1,854
FREIGHT TRAIN CARS:
Bax, Stock and Flat....ceiveesasasesasasnernnsnnrannsnsasesress 62,848
Refrigerator, Tank and Open-Top....evecuiniainiiararararoreses 14,311
Conductors’ Vans. . oes ccin saasne s s ouisiie aivniesesielssaaiss suineissan 1,372
— 78,531
PASSENGER TRAIN CARS:
Coach and Tourist Sleeping. .. ..coveseenarencrarescrcesesananes 1,347
Parlour, Standard Sleeping and Dining...oveiainanarararesncnsnen 480
Baggage, Mail and Express.......oeveiaaarinintnansnarararsraes 882
2,709*
BOARDING, TOOL AND OTHER WORK CARS ........ovivvnvnrarenensn 5,849
*Includes 20 cars in Toronto, Hamilton and Buffalo Line Service in which the
Company owns 36.04%, interest,
INLAND STEAMSHIPS
Assiniboia Keewatin Minto Okanagan
Columbia Kelowna Moyie Rosebery
Granthall Manitoba Naramata
Gross TONNOQe . o cvnieiatarnrnsnrnrrrserarasasasasssssns 12,819
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HOTELS

The Digby Pines, Digby, N.S.
Cornwallis Inn, Kentville, N.S.

The Lakeside Inn, Yarmouth, N.S.
Algonquin, St. Andrews, N.B.
McAdam, McAdam, N.B,

Chateau Frontenac, Quebec, Que.
Royal York, Toronfo, Ont.

Hotel Yancouver —

Roeyal Alexandra, Winnipeg, Man.
Saskatchewan, Regina, Sask.

Palliser, Calgary, Alta,

Banff Springs, Banff, Alta.

Chateau Lake Lovise, Lake Lovise, Alta.
Emerald Lake, Emerald Lake, B.C.
Empress, Victoria, B.C.

Operated by the Vancouver Hotel Company Limited on behalf of the Canadion National and

Canadian Pacific Railways.

OCEAN STEAMSHIPS

Beaverbrae Beaverburn
Beaverford
Empress of Australia Empress of Canada

Gross Tonnage . . . . .

COASTAL STEAMSHIPS

Kyuquot Motor Princess

Princess Elizabeth Princess Helene
Princess Lovise Princess Maquinna
Princess Norah Princess Patricia

Transfer No. 3 Transfer No, 7

Gross Tonnage:

In service ., . . . .

Under construction . . .

34

Beaverglen

Beavercove Beaverdell

Beaverlake

Empress of France Empress of Scotland

156,801

Nootka Princess Elaine

Princess Joan Princess Kathleen
Princess Marguerite Princess Mary
Princess Victoria Prospect Point No. 1

Transfer No. 8 Transfer No, 9

57,159
6,000

63,159
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SUMMARY

OF
OPERATIONS
FOR
THE

YEARS

1920-1949

Year

1920
1921
1922
1923
1924

1925
1926
1927
1928
1929

1930
1931
1932
1933
1934

1935
1936
1937
1938
1939

1940
1941
1942
1943
1944

1945
1946
1947
1948
1949

Average Miles

of Road
Operated

12,993.8
12,991.8
13,093.2
13,123.4
13,3555

13,678.4
13,863.1
14,073.8
14,292.8
14,563.4

14,889.1
15,6357
16,888.0
17,030.1
17,015.0

17:221.6
17,240.9
17,2227
17,186.0
17,1759

17,158.7
17,150.6
17,076.9
17,034.6
17,029.9

17,029.2
17,036.9
17,034.7
17,032.7
17,031.2

Gross
Earnings

$216,641,350
193,021,854
186,675,036
195,837,090
182,502,156

183,356,006
198,025,592
201,145,751
229,039,296
209,730,955

180,900,804
142,337,648
123,936,714
114,269,688
125,542,955

129,678,905
138,562,763
145,085,558
142,258,981
151,280,700

170,964,897
221,446,053
256,864,091
297,107,791
318,871,034

316,109,358
292,495,828
318,585,919
355,249,702
363,252,094

Working
Expenses

$183,488,305
158,820,114
150,373,345
158,358,080
145,274,914

143,201,230
153,080,465
161,630,180
177,344,845
166,586,411

142,652,146
116,654,776
103,846,729

93,407,582
101,158,932

107,281,381
115,251,652
121,343,311
121,506,515
122,756,881

135,325,459
175,488,517
208,676,402
247,896,224
275,711,370

280,055,024
271,652,778
295,693,730
336,830,536
342,620,125



Net
Earnings

$33,153,045
34,201,740
36,301,691
37,479,010
37,227,242

40,154,776
44,945,127
39,515,571
51,694,451
43,144,544

38,248,658
25,682,872
20,089,985
20,862,106
24,384,023

22,397,524
233105111
23,742,247
20,752,466
28,523,819

35,639,438
45,957,536
48,187,689
49,211,567
43,159,664

36,054,334
20,843,050
22,892,189
18,419,166
20,631,969

Ratio of

Net to
Gross

15.3
17474
19.4
19.1
20.4

219
22.7
19.6
22.6
20.6

21151
18.0
16.2
18.3
19.4

17.3
16.8
16.4
14.6
18.9

20.8
20.8
18.8
16.6
1355

11.4
7.1
4.2
312
O

Other
Income

$10,966,448
10,987,199
11,092,355
11,391,052
9,971,252

11,357,375
11,056,271
11,876,560
12,677,684
15,232,220

20,042,923
10,951,964
4,537,426
6,222,481
6,663,793

4,594,498
6,631,371
11,629,711
7,363,673
6,764,852

10,692,163
13,382,059
15,861,034
16,270,751
12,371,315

15,106,957
22,779,794
24,788,927
24,864,949
23,636,653

Income before
Fixed Charges

Fixed
Charges

$44,119,493 $10,775,409

45,188,939
47,394,046
48,870,062
47,198,494

51,512,151
56,001,398
51,392,131
64,372,135
58,376,764

58,291,581
36,634,836
24,627,411
27,084,587
31,047,816

26,992,022
29,942,482
35,371,958
28,116,139
35,288,671

46,331,601
59,339,595
64,048,723
65,482,318
55,530,979

51,161,291
43,622,844
47,681,116
43,284,115
44,268,622

11:519.072
13,348,906
13,470,653
14,070,287

14,438,517
14,676,359
15,378,867
15,308,698
16,149,003

19,159,865
22,050,364
23,619,530
24,388,615
24,578,025

24,159,938
23,913,298
25,909,674
26,853,757
25,506,523

26,186,545
24,978,163
23,694,456
22,499,600
20,831,149

19,547,129
18,488,113
15,787,174
15,890,264
14,543,817

Dividends Declared on

Capital Stock
Preference Ordinary
$3,227,277 $26,000,000
3,227,277 26,000,000
3,227,277 26,000,000
3,675,010 26,000,000
3,993,341 26,000,000
4,005,944 26,000,000
4,005,944 26,000,000
4,005,944 26,000,000
4,067,547 29,353,633
4,674,790 30,750,000
5,005,623 33,242,907
5,410,697 16,750,000
2,745,138 —
1,372,569 —
2,745,138 —
5,042,782 —
5,042,782 —_
5,042,782 —
5,042,782 6,700,000
5,042,782 16,750,000
5,031,500 16,750,000
4,557,682 16,750,000
4,557,682 16,750,000
4,557,682 14,750,000
3,872,768 16,750,000
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TRANSPORTATION AND TRAFFIC STATISTICS

Increase or Decrease

Year 1949 Year 1948 Amount or Per
Number Cent,
FREIGHT TRAFFIC—RAIL
Freight revenve . ., . . . . . . . 292,082,977 285,904,350 6,178,627 2.2
Tons—Revenue freight . . . . . . . 56,445,684 60,034,833 3,581,149 6.0
Tons—All freight « «» . . « . . . . 84,241,946 68,751,488 4,509,542 6.6
Ton miles—Revenue freight . . . . . 24,2460,588,000 25,218,400,000 957,812,000 3.8
Ton miles—All freight. . . . . . . . 26,709,152,000 27,461,692,000 752,640,000 2.7
Averages per Mile of Road
Freight revenve . . . . . . . mm i 17,150 16,786 364 2.2
Trainmiles . . . . . sis o e o W e 2,092 2,110 18 .8
Total freight train car miles . . . . . 77,601 76,961 640 .8
Ton miles—Revenue freight . . . . . 1,424,479 1,480,587 86,108 3.8
Ton miles—All freight. . . . . . . f 1,568,248 1,612,292 44,044 2.7
Averages per Train Mile
Freight revenve . . . . . . . . . $ 8.20 7.96 0.24 3.0
Loaded freight car miles . . . . . . 24,4 24.6 2 .8
Empty freight car miles . . . . . . . 11.6 10.7 9 8.4
Car miles—All classes . . . . . . . 72 36.6 6 1.6
Ton miles—Revenue freight . . . . . 680.8 701.7 20.9 3.0
Ton miles—All freight. . . . . . . . 749.5 764.1 14.6 1.9
Grosstonmiles . . . . . . . e 1,604.7 1,600.8 39 2
Averages per Loaded Car Mile
Freight revenve . . . . . . . . . [ 33.5 32.2 1.3 4.0
Ton miles—All freight. . . . . .. 30.7 31.0 3 1.0
Miscellaneous Averages
Revenue per ton of freight . . . . § 5.17 4.76 0.41 B.6
Revenue per ton mile of freight. . . ¢ 1.20 1213 0.07 6.2
Miles havled—Revenue freight . . . . 429.8 420.0 9.8 2.3
Miles hauled—All freight . . . . . . 415.8 399.4 16.4 4.1
Classification of Revenue Tonnage
Carried

Products of Agriculture . . . . . . - 13,595,030 13,515,251 79779 b
Animals and Animal Products, ., . . . 940,579 1,139,223 198,644 7%
Products of Mines . . . . . . . . . 20,758,357 22,234,211 1,475,854 6.6
Products of Forests. . . . . . . . . 5,582,735 6,843,240 1,260,505 18.4%
Manvufactures and Miscellaneous . . . 14,180,275 14,709,428 529,153 3.6
Total Carload Traffic. . . . . . . . 55,056,976 58,441,353 3,384,377 5.8
All less carload freight . . . . . . . 1,388,708 1,595,480 206,772 13.0
Total Carload and L.C.L. Traffic . . . 56,445,684 60,036,833 3,591,149 6.0
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TRANSPORTATION AND TRAFFIC STATISTICS— Continved

PASSENGER TRAFFIC—RAIL

Passenger revenue.
Passenger service train revenue
Revenue passengers carried . . . .
Revenue passenger miles .

Averages per Mile of Road

Passengerrevenve . . . . . . . . $
Passenger service train revenve .
Train miles . . . . . - o oo OO
Total passenger train car miles . . .
Revenve passenger miles .

Averages per Train Mile

Passengerrevenve . . . . . . . . $
Passenger service frain revenve . . $
Car miles—All classes . . . . . . .
Revenue passenger miles
Gross ton miles

Averages per Car Mile—Passenger
Passenger revenue . . . . . . . . ¢
Revenue passenger miles

Miscellaneous Averages

Revenue per passenger. . . . . . $
Revenue per passenger mile . . . . ¢
Miles carried—Revenve passengers . .

RAIL PASSENGER

TRAFFIC

—1.0

Year 1949 Year 1948

37,786,760 37,848,138
56,294,146 54,851,081
11,969,457 13,629,044

1,389,395,000 1,523,514,000

2,219 2,222
3,305 3,220
1,181 1,186
10,377 10,527
81,579 89,446
1.88 1.87
2.80 2.71
8.6 8.7
69.1 75.4
613.1 619.9
34.4 33.4
12.6 13.4
3.16 2.78
2.72 2.48
116.1 111.8

=

REVENUE PASSENGER MILES
(1IN BILLIONS)

Increase or Decrease

Amount or
Number

61,378
1,443,065
1,659,587

134,119,000

85

150
7,867

0.01
0.09

6.3
6.8

0.38
0.24
4.3

1929 |30 | 31 | 32 | 33 | 34 | 35 | 36 | 37 | 38 |39 | 40 | 41 | 42 | 43 | 44 | 45 | 46 | 47 | 48| 1949

Per
Cent.

—~
Lot i,
ERER

S0
Co == O 1D

i On e
bt e b G 0

i
oo

97
3.8




TRANSPORTATION AND

TRAFFIC STATISTICS— Concluded

Increase or Decrease

Year 1949 Year 1948 Amount or Per
Number Cent.
Average Miles of Road Operated . . 17,031.2 17,032.7 1.5 —_
TRAIN MILEAGE
Freight Service « « « ¢« ¢ « o« « « & 35,636,927 35,938,752 301,825 8
Passenger Service . + « .« « 4 4 . . 20,117,297 20,204,687 87,390 4
Total Transportation Service. . . . . 55,754,224 56,143,439 389,215 K
LOCOMOTIVE MILEAGE
Freight Service . . . . « « + « . . 40,015,227 40,681,745 666,518 1.6
Passenger Service . . . . . . R 20,843,005 20,925,008 62,003 3
Switching Service—Road and Yard v s 15,050,728 15,722,154 671,426 1.8
Total Transportation Service. . . . . 75,928,960 77,328,907 1,399,947 1.8
CAR MILEAGE
Freight
Lloadad . . o6 5w e e o i 870,820,265 886,526,014 15,705,749 1.8
Empty . « v v v v v v 4 v v 0 a0 s 413,608,211 386,629,400 26,978,811 7.0
Caboose: & « ¢+ ¢ ¢ o 0 o s 4 s 37,215,780 37,691,260 476,480 1.3
Jotal . o i s o & o v 4 o . 1,321,644,256 1,310,846,674 10,797,582 .8
Passenger
Cooches . . . . . . ‘ 46,156,985 49,005,190 2,848,205 5.8
Sleeping, Parlour and Ob;ervuhon 5 1 55,094,827 55,615,072 520,245 n!)
Bindngs 5 + i o n & o @ s g % % 8,615,535 8,666,925 51,390 .6
L o 66,866,975 66,009,053 857,922 1.3
Totali o oiicce o @ oer i e Wl - 176,734,322 179,296,240 2,561,918 1.4
Total Transportation Service . . . . . 1,498,378,578 1,490,142,914 8,235,664 6
GROSS TON MILEAGE
Freight Service—Cars and Contents , . 57,185,084,000 57,529,953,000 344,869,000 .6
Passenger Service—Carsonly . . . . 12,333,701,000 12,524,455,000 190,754,000 1.6
Total Transportation Service . . 69,518,785,000 70,054,408,000 535,623,000 .8
TOTAL TRAFFIC—RAIL
Averages per Mile of Road
Trainmiles . « « « « « &« & & & & 3,274 3,296 22 i3
Car miles o wm e e w e e w w e 87,978 87,487 491 .6
Operating revenves . . . . . . . $ 21,234 20,758 476 23
Operating expenses . . . . . . . $ 19,509 19,073 436 2.3
Net operating revenve . . . . . . $ 1,725 1,685 40 2.4
Averages per Train Mile
Operating revenues . . . . . . . $ 6.49 6.30 0.19 3.0
Operating expenses . . . . . . . $ 5.96 579 0.17 2.9
Net operating revenve . . . . . . § 0.53 0.51 0.02 3.9
TOTAL TRAFFIC— RAIL AND INLAND
WATER LINES
Operating revenues . . . . . . . $ 363,252,094 355,249,702 8,002,392 2.3
Operating expenses . . . . . . . § 333,646,392 326,178,356 7,468,036 2.3
Met operating revenve . . . . . = 3 29,605,702 29,071,346 534,356 1.8
Tax accruals, net of hire of equipment )
and joint facility rents . . . . . $ 8,973,733 10,652,180 1,678,447 15.8
Net earnings . . . . « + . . PR 20,631,969 18,419,166 2,212,803 12.0
Per cent. operating expenses to
operating revenues . . . . . . 91.85 91.82 .03 —
Payroll charged operating expenses. $ 184,870,924 181,047,340 3,823,584 2.1
Per cent. payroll to operating revenues 50.89 50.96 07 N
Per cent. payroll to operating expenses 55.41 55.51 A0 2

40



In 1949 Canadian Pacific four-engined air Empresses
entered regular Trans-Pacific service:
Canada - Hawaii - Australia; Canada - Japan - China.








