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CANADIAN PACIFIC RAILWAY COMPANY

NOTICE TO SHAREHOLDERS.

The Fifty-second Annual General Meeting of the Shareholders of this Com-
pany, for the election of Directors to take the places of the retiring Directors
and for the transaction of business generally, will be held on Wednesday, the
third day of May next, at the principal office of the Company, at Montreal, at
Twelve o'clock, noon.

The Ordinary Stock Transfer Books will be closed in Montreal, New York
and London at 3 p.m. on Tuesday, the eleventh day of April. The Preference
Stock Books will be closed in London at the same time.

All books will be re-opened on Thursday, the fourth day of May.
By order of the Board,

ERNEST ALEXANDER,
Secretary,

MoNTREAL, March 13, 1933.
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CANADIAN PACIFIC RAILWAY COMPANY

FIFTY-SECOND ANNUAL REPORT
OF THE

DIrRECTORS OF THE CANADIAN PACIFIC RAILWAY CoOMPANY.
YEAR ENDED DECEMBER 31, 1932,

To the Shareholders:

The accounts of the Company for the year ended December
31, 1932, show the following results:—

TORE BTG 1. v i i e ke e ot e et $123,936,713.77
Working Expenses (including all taxes). ................ooouo... 103,846,729.16
NetEarnings............ ... ... .. ... ... .. ... ... 3 20,089,984.6_1—
Special Income.. .......... ... . i 4,537,425.72

$ 24,627,410.33
Deduct Fixed Charges. ... ........ooouivuneeeem 23,619,529 .45
SUPRIRS .55 270400 5 o s i e s S $ 1,007,850.88
Contribution to Pension Fund.................. ... ... ... ... 750,000.00
Balance transferred to Surplus Revenue Account.. .. .......... . $ 257,880.88

Half-yearly dividend on Preference Stock of 2 per cent.,

paid October 1, 1932. .. .. ... ........... .. . .. . . $ 2,745,138.42



SPECIAL INCOME FOR YEAR ENDED DECEMBER 31, 1932 .

Net Revenue from Miscellaneous Investments (Page 20)........

Interest on Deposits, Interest and Dividends on Other Securities,
Exchange, and results of Separately Operated Properties......

Net Earnings Ocean and Coastal Steamship Lines...............

Net Earnings Commercial Telegraph and News Departments,
Hotels, Rentals and Miscellaneous. . ........... S AR

§  37,450.00

2,962,782 .31

1,034,354.28

502,839.13
_$ 4537425.72

B
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EARNINGS AND EXPENSES

Your directors regret that the accounts again show a decline in
net revenue. The following table of comparison will show the
progressive decline of gross and net income of the railways of your
Company since 1928. For the purposes of this comparison the
figures for the years prior to 1932 have been restated to include the
operations of the subsidiary steam railways not included in railway
accounts prior to that year.

WORKING
Gross EXPENSES NEeT
YEAR EArNINGS (Including EarNINGs
Taxes)

19281 . cx ... $241,978,461.33 $189,028,331.53  $52,950,129.80
19290 i i 223,320,906.54 178,406,920.47  44,913,986.07
1930 : vovi v 190,100,272.08 151,074,420.16  39,025,851.92
1931.......... 147,846,118.93 122,421,352.43  25,424,766.50
1932.......... 123,936,713.77 103,846,729.16  20,089,984.61
Decrease from

1928. ... ... .. 118,041,747.56  85,181,602.37  32,860,145.19

It will be seen that the recession of gross income in the period has
been $118,041,747.56 or 48.78%. This may be attributed en-
tirely to the trade depression throughout the world, in which your
Company has merely shared the fate of all industries, No possible
effort has been spared to maintain and develop traffic, but it will
be appreciated that gross earnings, except within very narrow
limits, are beyond control of the management.

It will be noted also that working expenses have been steadily
reduced, the total reduction for the period being $85,181,602.37,
or 45.07%, but it will be appreciated that the necessity of maintain-
ing the property and of providing adequate public service set a limit
beyond which reductions cannot be carried. The greater part of
the reduction in expenses which every year has shown, can be
ascribed to the policy of economy and retrenchment instituted by
your directors soon after the trade depression made its appearance.
Following, as it did, upon the economies of previous vears, the
reduction in working expenses in 1932 of $18,574,623, or 15.179,
below those of the preceding year as against a reduction in gross
earnings of $23,909,405, or 16.17%, must be regarded as gratify-
ing. It is gratifying also to be able to state that this result was
attained without impairment of the property, or detriment to the
public service. The working expenses for the year, including all
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taxes, amounted to 83.79 per cent. of the gross earnings, as compared
with 82.80 per cent. in 1931. Excluding taxes, the ratio of working
expenses to gross earnings was 80.42 per cent. and in 1931, 80.01
per cent.

As a result of improvements in car and train tonnage, increase
in the speed of freight trains, and saving in fuel consumption
and overtime payments, the train cost of hauling one thousand
tons of freight one mile was reduced to $1.12 as compared with
$1.23 in 1931. In the maintenance of rolling stock the policy of
working the main shops for limited periods in accordance with
service requirements was continued, and it is satisfactory to be able
to state that 93.3% of the Company's freight cars and 84.7% of its
freight and passenger locomotives are in serviceable condition as
compared with 87.4% and 71.3%, respectively on Class 1 railroads
of the United States. With the lower cost of materials and supplies,
a reduced scale of wages, and favourable weather conditions during
the year, the Company was able to maintain road and structures at
$2,890,000 less than in 1931. It was considered also that a severe
cut could be made in advertising and other traffic expenses, and a
large saving was made in these items.

The ten per cent. reduction applied to the majority of the pay-
rolls in 1931 was extended early in the year to the remainder of the
payrolls, following negotiations with the employees affected, and on
October 1, an additional fifteen per cent. reduction in the salary of
the President and fees of the directors, and an additional ten per
cent. reduction in salaries of officers and employees in supervisory
positions were applied. Your directors took steps also toward the
application of the additional ten per cent reduction to other classes,
and negotiations with employees to be affected are now in progress.
When these are effective in accordance with the Company’s proposal,
the additional reductions will, on the basis of the payrolls for 1932,
represent a saving of approximately $7,500,000 per annum.

As a result of investigations concluded toward the end of the year,
a further consolidation of official positions and reorganization of
clerical forces has been made, which it is believed will result in a
saving of approximately $1,500,000 per annum.

Your directors cannot conclude this recital of the Company’s
affairs without paying tribute to the loyalty and zeal of all officers
and employees, and their willingness to accept all changes which the
conditions of the times required.

SpecIAL INCOME

What has been said in regard to rail income and expenses applies
in all respects to Special Income Account. In steamship operation
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the results were somewhat better than last year, but hotels and
telegraphs both show a heavy decline. There was also a decrease
in revenue from investments, owing in large part to the fact that no
dividend was declared by the Consolidated Mining and Smelting
Company, Limited, during the year. Interest on deposits declined,
owing to reduction of rate and reduction of amount on deposit.

LAND SALES

Sales of agricultural lands for the year were 59,581 acres for
$803,663.52, an average of $13.49 per acre. Included in these areas
were 5,910 acres of irrigated land which brought $42.15 per acre,
the remainder averaging $10.33 per acre.

Accounts

In view of the unsatisfactory results of controlled lines in the
United States an appropriation of $4,000,000 has been made from
surplus as a reserve to provide for the possible future writing down
of investments in these properties.

A provision of $500,000 from the current year’s income account
for steamship replacement, was deemed sufficient in view of the
amount already standing to the credit of the reserve for that pur-
pose.

The unemployment situation having shown no improvement
during the past year, the Company continued to lend aid to the
extent of anticipating repair work. The expense in connection
therewith is being taken into the Company’s income accounts at
the time the work would in ordinary course have been performed.

From time to time in past years, your Company, either as part
consideration for its acquisition of control of certain separately
operated subsidiaries, or for their subsequent financing, entered
into certain guarantees of their securities. A table showing the
extent of your Company's obligations arising from these transac-
tions is included in the financial statements of the report. State-
ments showing surplus revenue account, land surplus account and
changes in property investment are also included.

Di1viDENDS

With the greatest regret, your directors must announce that the
general situation, and the result of the year’s operation, preclude the
possibility of any further distribution for the year 1932 to either Pre-
ference or Ordinary Stockholders. The excellent wheat crop, the
fourth largest in ten years, gave promise of an important increase in
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gross earnings, but the decline in the market which commenced early
in October and continued to the end of the year, interrupted its
movement, with the result that such traffic was only slightly better
than in the corresponding period of 1931. With this decline in the
basic industry of the country disappeared also the hope which had
been entertained of an increase of general traffic. Your directors
can only continue to exhort patience until the turn of the tide.

CAPITAL EXPENDITURES

In anticipation of your confirmation, your directors authorized
capital appropriations, in addition to those approved at the last
Annual Meeting, aggregating for the year 1932, $426,730, and ask
your approval of expenditures on capital account during the present
year of $1,609,787, of which amount $1,310,500 represents the cost
of materials already purchased and in stock. The following are
the particulars of the principal items:—

Replacement and enlargement of structures in perma-

nenETOrIGE, 1. R B e el - 5o s $ 137,667
Extensions to existing buildings.. .. bve s vamniih < wui s 5,720
Ties, tie plates, rail anchors, ballasting, ditching and mis-

cellaneous roadway betterments................... 1,343,005
Replacement of rail in main and branch line tracks with

heavier SeCHOM. . v v vt ettt it ettt eaaaanns 2,787
Additional terminal and side track accommodation. ... 16,368
Improving coaling and watering facilities. .. .......... 2,500
Installation of autoinatic signals. . ... ceewsens ousiaen - 4,400
British Columbia Coast Steamships.................. 1,000
Additions and betterments to equipment............. 77,266

The remainder is required for miscellaneous works to improve
facilities and effect economies over the whole system.

ISSUE OF SECURITIES

There were issued and sold during the year $12,500,000 Conver-
tible Ten Year 69, Collateral Trust Bonds, secured by pledge of
Four Per Cent. Consolidated Debenture Stock of the par value of
$17,000,000, the holders being given the right at any time during
the period ending September 15, 1937, to convert their bonds into
shares of the Ordinary Capital Stock of the Company in the ratio of
four shares to One Hundred Dollars principal amount of the bonds.

Owing to financial market conditions no Preference Stock or Con-
solidated Debenture Stock was sold during the year, your directors
- deeming it advisable that the Company’s requirements should be
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met by short term loans. These loans amount to $30,000,000,
secured by pledge of $40,000,000 Consolidated Debenture Stock,
and $5,000,000 bonds of Lucerne-in-Quebec Community Associa-
tion.

For the purpose of meeting maturing obligations and providing
for capital and other requirements of the Company, your directors
recommend that your authority be given to the issue of Consolidated
Debenture Stock, to be disposed of by way of sale or by pledge as
security for loans, as market conditions and circumstances may
warrant.

MINNEAPOLIS, ST. PAUL AND SAULT STE. MARIE RAILWAY

Business conditions throughout the territory in which your sub-
sidiary the Minneapolis, St. Paul and Sault Ste. Marie Railway Com-
pany operates were at a similar low ebb as in Canada. Its gross
earnings were only $12,596,141, the lowest since 1908, although
more than eight hundred additional miles of railway were in
operation. To meet the deficit the Minneapolis, St. Paul and
Sault Ste. Marie Railway Company borrowed §6,117,361 from the
Reconstruction Finance Corporation and the Railway Credit
Corporation of the United States, your Company guaranteeing the
payment of the loans to the extent of $2,000,000.

For some years the Wisconsin Central has not been earning its
fixed charges, and recently has failed to earn even operating expenses.
As owner of practically all of its capital stock and a large amount of
its bonds, and guarantor of some of its obligations, the Minneapolis
St. Paul and Sault Ste. Marie Railway Company met these deficits
in order to keep the line in operation. Toward the end of the year,
being unable to make further advances, the Minneapolis, St. Paul
and Sault Ste. Marie Railway Company suffered the line to go into
receivership. It is, however, continuing to operate the railway for
the receiver.

AGREEMENTS

Your confirmation and approval will be asked of the following
agreements made by your directors during the past year:

1. Agreement dated November 15, 1932, between your Company
of the one part and The Canadian Northern Railway Company and
Canadian National Railway Company of the other part, whereby
The Canadian Northern Railway Company and Canadian National
Railway Company are given the joint use and enjoyment of the
portions of your line between Youngstown and Coronation, the
Coronation Terminals and between Coronation and Alliance, all
in the Province of Alberta, on the basis of paying one-half the
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interest charge on capital account and a wheelage proportion, with
a minimum of 209, of maintenance and operation expenses.

2. Agreement dated November 15, 1932, between The Canadian
Northern Railway Company and Canadian National Railway
Company of the one part and your Company of the other part,
whereby your Company acquired the right to use a portion of the
main line and the passenger station and freight shed of the Canadian
National at Youngstown, Alberta, on the basis of paying one-half
the interest charge on capital account and a wheelage proportion,
with a minimum of 209%, ot the maintenance and operation ex-
penses.

3. Agreement dated November 15, 1932, between The Canadian
Northern Railway Company and Canadian National Railway
Company of the one part and your Company of the other part,
whereby your Company acquired the right to use the line of the
Canadian National from North Battleford through Hamlin to
Glenbush and from Glenbush to Medstead, all in the Province of
Saskatchewan, on the basis of paying one-half the interest charge on
capital account and a wheelage proportion, with a minimum of
209, of the maintenance and operation expenses.

Rovar CoMMIssION ON TRANSPORTATION

The Royal Commission on Transportation, to the appointment of
which reference was made last year, concluded its work in Septem-
ber. Its Report, which has been widely published, contains the
results of an exhaustive study of all phases of the subject. Of
necessity, owing to their place in the transportation field, the
Report deals mainly with the development and operation of the
Government Railways and those of your Company since 1922,
when the various government lines were consolidated. In its
conclusions, the Commission pronounced in favour of the con-
tinuance of competition between the two undertakings, mitigated as
to some of its effects, by co-operative effort. It was recommended
that a statutory duty should be imposed upon them to ‘“‘adopt
as soon as practicable such co-operative measures, plans and
arrangements as shall, consistent with the proper handling of
traffic, be best adapted to the removal of unnecessary or waste-
ful services or practices, to the avoidance of unwarranted dupli-
cation in services or facilities, and to the joint use and operation
of all such properties as may conveniently and without undue
detriment to either party, be so used.”
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To enforce this duty, the Commission recommended that Arbit-
ral Tribunals be set up for each occasion, composed of the Chief
Commissioner of the Board of Railway Commissioners and of one
representative of each of the two Railways, with the addition, if
requested by either party in matters of major importance, of two
- additional members nominated by the Exchequer Court of Canada;
the decision of a Tribunal to be final and binding, except on questions
involving jurisdiction. Among the subjects over which the Arbitral
Tribunals are to have jurisdiction are the following:

(a) Joint use of terminals.

(b) Running rights and joint use of tracks where there are actual
or functional duplications, or where such may be avoided.

(c) Control and prohibition in respect of the construction of new
lines and provision of facilities and additional services where
no essential need of the public is involved.

(d) The joint use of facilities where this would promote economy
or permit the elimination of duplicating or unremunerative
services or facilities.

(e) Abandonment of lines, services or facilities.

(f) Pooling of any part or parts of freight traffic or of passenger
traffic.

(g) Things necessarily incidental to the above enumerated
matters.

It having been announced in the Speech from the Throne at the
opening of the parliamentary session in October, that a Bill would be
introduced by the Government to give effect to the recommenda-
tions of the Royal Commission, your directors took early occasion
to present to the Government and to Parliament their views upon
the subject. Accompanying this report will be found a transcript
of a statement which, by direction of your directors, was made to the
Standing Committee on Railways, Telegraphs and Harbours of
the Senate of Canada on November 17th, in which these views are
set forth at length.

It will be noted that it is the feature of compulsory arbitration of
differences upon co-operative measures to which your directors
took exception, since such measures necessarily involve questions
of control and administration of the Company’s undertaking.
With the principle of co-operation on a voluntary basis your
directors are in hearty accord, and, to give it the fullest effect,
your directors and officers have been in steady conference with the
directors and officers of the Government Railways to devise and
agree upon measures which will be productive of mutual economies.
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It has been the practice to include in the appendix to this report a
number of schedules giving detailed information in respect to various
activities of your Company. In the interests of economy, schedules
in which the changes have been unimportant, or which give detailed
information of items appearing on the balance sheet, have been
abbreviated or omitted. The schedules omitted, any of which
may be obtained upon request, are as follows:

Ocean and Coastal Steamships.

Acquired Securities.

Assets in Lands and Properties.

Statement of Receipts and Expenditures.

Construction—Branch Lines.

Expenditures on Additions and Improvements.

Expenditures on Leased and Acquired Lines.

Statements of Freight and Passenger Traffic.

Detailed Mileage Table.

Stock HoLDINGS
The holdings of the Ordinary and Preference Stocks of the Com-

pany in December, 1932, were distributed as follows:—
Percentage
ORDINARY PREFERENCE of Ordiinary
an
No. of Percentage No. of Percentage Preference
holders of Stock holders  of Stock combined

Canada. : ;s s 35,101 19.50 87 .49  13.88
United Kingdom
and other British 21,585 46.29 27,176 97.81 61.53

United States..... 16,492 28.03 31 .57  19.90
Other Countries. . . 4,722 6.18 188 1.13 4.69
77,900 27,482

RETIRING DIRECTORS
The undermentioned directors will retire from office at the ap-
proaching Annual Meeting. They are eligible for re-election:
MRr. E. W. BeEaTTY
Mgr. W. A. BLAck
Hox. F. L. Beigug, K.C.
Rt. HoxN. LorDp SHAUGHNESSY, K.C.

i bty

P

For the Directors,

President.
MoNTREAL, March 13, 1933.
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CANADIAN PACIFIC
GENERAL BALANCE

ASSETS

PROPERTY INVESTMENT:

Railway, Rolling Stock Equipment, Lake and

River Steamers and Hotels .. .............. $871,789,071.34
Ocean and Coastal Steamships... ............. 116,408,253.10
Acquired Securities (Cost).. ... .. 178,868,015.71

ADVANCES TO CONTROLLED PROPERTIES AND OTHER
INVESTMENTS: < uwe svivarsinvinsa o i shassoale ke o e inre

INVESTMENTS AND AVAILABLE RESOURCES:

Deferred Payments on Lands and Townsites. .. § 50,870,516.27

Provincial and Municipal Securities........... 792,721.29
Miscellaneous Investments, (Page 20), Cost. . . . 33,303,263.64
Assets in Lands and Properties................ 55,795,581.95

INSURANCE PrEMIUMS PAID IN ADVANCE

§1,167,065,340.15

14,510,776.25

140,762,083.15

........ : 216,669.01
WOoRKING AssETs:
Material and Supplies on Hand............... $ 20,195,758.95
Agents’ and Conductors’ Balances............. 3,986,902.23
Net Traffic Balances........................ 584,308.67
Imperial, Dominion and United States Govern-
ments, Accounts due for Transportation, etc. . 859,200.64
Miscellaneous Accounts Receivable....... ... .. 10,301, 288.14
Special Deposits. ............o.oovirennn... 1,710,194.85
Cashiin Hand. ,o: woon oo smmmuns v e 15,173,490.69
_ 52,811,144.17
31,375!366,012.73
e e e e ey + P

Norte:
The Balance Sheet is expressed in Canadian Currency—Currencies other than Canadian having been
converted at the par of exchange,
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RAILWAY COMPANY

SHEET, DECEMBER 31, 1932.

LIABILITIES
CAPITAL STOCK:

ORAINGTY SEOCK .. 20 ois staainssiassrasprotstassiome s mimretisess
Four Per Cent. Preference Stock..............

Four PEr CENT. CONSOLIDATED
DEBENTURE STOCK.. . .... $455,911,548.74
Less: Collateral as below*....... 164,500,000.00

TEN YEAR 59, CoLLATERAL Trust GoLp Bonps
(1934)*,

TweNTY YEAR 4149, CoOLLATERAL TRUsT GOLD
BoNDs (1946)*. .. ..o iiiiiiiiiininnn
TweENTY-FIVE YEAR 59, CoLLATERAL TrUsT GOLD
BONDE (IO br caveonc s dinimiss
THIRTY YEAR 4149 CoLLATERAL Trust GoLD
BoNDE (19002 < oo snten s sratvrras
CoNverTIBLE TEN YEAR 69, CoLLATERAL TRuST
Bonps (1942)*,.... e UL B RN

TweENTY YEAR 4149, SINKING

Funp SecUurRED NoOTE
CERTIFICATES (1944).... § 30,000,000.00

LEss: Purchased by Trustee and
8,464,200.00

cancelled.................
21,535,800.00

Less: Amount held by Trustee... 12,242.10

MORTGAGE BoNDs:
Algoma Branch 1st Mortgage 5 per cent.......
Lacombe & Blindman Valley Railway 1st Mort-

GARESIDBLCONE = o e e

SHORT

EQuiPMENT OBLIGATIONS. ......

LEss: Securities on hand with

Trustee: ..: i vavvmaessi

CURRENT:
Andited Vouchers.  cunmmisiem annmas o2
EayBolle: o v inncnimn i aston oy
Miscellaneous Accounts Payable. ........... .

AccrBD BIXED CHBARGES. i i oo sttt

DEFERRED: .
Dominion Government Unemployment Relief. .

RESERVES:
For Equipment Replacement............... ..
For Steamship Replacement............... ..
For Contingencies (net)......................
ForInvestments: - .= ceanss sesmasies s
For Exchange on Working Assets and Current
Liabilities,. ... .oviiiiniiinnnnnn

PrEMIUM ON CAPITAL STOCK SoLD (LESs Discount

ON BoNDs AND NOTES) ............coonn0n
TANDISURPEUS o oot sonieisiotate by o0 st s 75
SURPLUS REVENUE . oviversative sfel sraraiatoriios seesuisis sl oka

$ 335,000,000.00
137,256,921.12

4,722,604.20
2,481,233.04

5,717,741.68

9,419,677.75
27,780,437.10
2,785,433.21
4,000,000.00

727,790.81

§ 472,256,921.12

291,411,548.74

12,000,000.00
20,000,000.00
30,000,000.00
25,000,000.00
12,500,000.00

21,523,557.90
3,650,000.00

273,700.00
30,000,000.00

41,850,000.00

12,921,578.92
1,389,678.33

1,447,222.71

44,713,338.87

66,390,903.49
120,967,867.17
167,069,695.48

$ 1,375,366,012.73

L. B. UNWIN,

AupiTors' CERTIFICATE.

Comptroller.

We have examined the Books and Records of the Canadian Pacific Railway Company for the year end-

ing December 31, 1932, and having compa

opinion it is properly drawn up so as to show the true financial position of the Com{pa
that the statements of Income and Surplus Revenue correctly set forth the result of t

PRICE, WATERHOUSE & CO.,

Montreal, March 10, 1933,

red the above Balance Sheet therewith, we certify that, in our
ny at that date, and
he year's operations.

Chartered Accountants, (England).
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SURPLUS REVENUE ACCOUNT

Surplus Revenue from Operation, December 31, 1931............... $127,579,894.45
Undistributed balance of Special Income, December 31, 1931, trans-
ferred from Surplus in Other Assets. . .......cvvvvivnnnrennnnn 54,941,682.05

$182,521,576.50
Dividend on Preference Stock for last half 1931

2 pet cent.; paid April 1, 1932 oo somameas o $ 2,745,138.42
Dividend on Ordinary Stock for last quarter 1931
14 per cent., paid April 1, 1932, ............... 4,187,500.00
L — 6,932,638.42
$175,588,938.08
Balance of Income for year ended December 31, 1932, as per page 4. . 257,880.88
$175,846,818.96
Debpucr:
Dividend on Preference Stock for first half 1932
2 per cent., paid Octaber 1, 1932, .. s.vuiasi svalsns suassmas § 2,745,138.42

$173,101,680.54
Loss on lines abandoned, property retired and not
replaced, and miscellaneous debits. ............ $ 2,031,985.06
Provision for losses in respect of investment in lines
in the United States controlled through stock
ownership. . ... 4,000,000.00
—_— 6,031,985.06

Surplus Revenue December 31, 1932, as per Balance Sheet........... $167,069,695.48

LAND SURPLUS ACCOUNT

Net Proceeds Lands and Townsites, December 31, 1931............. $ 72,061,226.36
Surplus in Lands and Properties, December 31, 1931, transferred from
Surplos in @ther ASBets! snrcror o it SreReTEhs SRS AE 7 56,316,953.26
$128,378,179.62
YEAR 1932:
Sales and Miscellaneous Receipts............ccooiiiiinnann... 1,832,051.99
Interest on Deferred Payments. .........coovviiiieiiininnn.. 681,570.52
$130,891,802.13
Depucrt:
Land Expenses including Irrigation.............. § 1,100,656.67
T AR e | e R s R R FoTa e S eI i 1,048,545.07
Immigration and Colonization expenses. ......... 462,144.67
Interest on Note Certificates. .. ................ 976,134.82
Contracts cancelled. . ................ooian. 2,733,731.41
Adjustments of Land Inventory values. ......... 3,602,722.32
_ 9,923,934.96
Land Surplus December 31, 1932, as per Balance Sheet............. $120,967,867.17
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CHANGES IN PROPERTY INVESTMENT
YEAR ENDED DECEMBER 31, 1932

RAmLwAY, ROLLING Stock EQUIPMENT, LAKE AND
RIVER STEAMERS AND HOTELS:

Balance at December 31, 1931, .. ................. $868,448,442.64
Construction of Branch Lines. .. ............... 750,313.11

Additions and Improvements:—
Main line and*branches. ... ...«ve e saiaas 1,567,414.18
Leased and Acquired Lines...................0. 885,738.49
Rolling Stock: Equipment . ... ... «.oule e oeevvasi Cr., 35,997.57
Lake and River Steamers. .................. Cr. 80,450.71
Hotels, Office Buildings and Telegraphs.......... 253,611.20

Total as per Balance Sheet, December 31, 1932................ ...

OcEAN AND COASTAL STEAMSHIPS:

Balance at December 31, 1931, .o vinainnsneenn $116,397,891.30
Additions and Improvements. . ................. 10,361.80
Total as per Balance Sheet, December 31, 1932. . ..................

ACQUIRED SECURITIES:

Balance at December 31, 1931..........cccavcians $177,154,694.80
Aroostook Valley Railroad, Stock............... 469,520.91
Montreal & Atlantic Ry., 1st Mortgage Bonds. ... 1,120,000.00
Northern Alberta Railways, 1st Mortgage Bonds.. 200,000.00

$178,944,215.71

Less: Mineral Range Railroad, 1st Mortgage Bonds
redeamed ... ..o i e ey b NS AT 76,200.00

Total as per Balance Sheet, December 31, 1932....................

$871,789,071.34

116,408,253.10

178,868,015.71

Total Property Investment December 31, 1932.............0uuel e $1,167,065,340.15
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FIXED CHARGES FOR YEAR ENDED DECEMBER 31, 1932.

£ 750,000
£1,330,000
$ 273,700
$ 500,000
$2,544,000
$ 500,000
£4,007,381-15-5

$ 2,000,000
£ 200,000

Algoma Brancé?h 1st Mortgage Bonds, due July
0 stvce orsie avm e e ta el e ST o

Atlantu: & North West Ry. 1st Mortgage Bonds
due January 1, 1937, 5% e svws s vanmines

Lacombe & Blindman Valley Ry. 1st Mortgage
Bonds, due October 22, 1943, 5%..........

Lindsay, Bobcaygeon & Pontypool Ry. 1st Mort-
gage Bonds, due July 1, 2002, 4%..........

Man. S. West. Colzn. Ry. 1st Mortgage Bonds
due June 1, 1934, 5%. ... ...cvvvvenenn..

New Brunswick Southern Ry. 1st Mortgage Bonds,
due January 1, 1933, 3%« vvvevesnccin..

Ontario & Quebec Ry. Debenture Stock S i
Ontario & Quebec Ry. Common Stock 6%.......

St. Lawrence & Ottawa Ry. First Mortgage
Bonds 4%......... S ST ST T O

Rental, Algoma Eastern Ry ....................
Rental, Calgary & Edmonton Ry...............
Rental, Dominion Atlantic Ry .................
Rental, Hamilton Jet. to Toronto ., .............
Rental, Joliette & Brandon Ry.................
Rental, Lachine Canal Branch.................
Rental, Mattawamkeag to Vanceboro...........
Rental, New Brunswick Ry. System............
Rental, Newport to Wells River................
Rental, Quebec Central Ry.....................
Rental, St. Stephen & Milltown Ry.............
Rental, Terminals at Hamilton.................
Rental, Toronto, Grey & Bruce Ry . ......... ...
Interest on Equipment Obligations.............

4% CONSOLIDATED DEBENTURE STOCK

$ 182,500.00
323,633.34
13,685.00
20,000.00
127,200.00

15,000.00
975,129.56
120,000.00

38,933.34
111,325.00
218,357.60
168,500.00

86,560.12

5,000.00
983.71

22,505.89
377,168.74
246,000.00
634,754.42

2,050.00

97,078.97
140,000.00

2,091,750.00

$ 6,018,115.69

£46,522,921 Interest from January 1, 1932 $ 9,056,461.96
65,000,000 Interest from January 1, 1932 2,600,000.00

11,656,461.96
10 YEAR 5% COLLATERAL TRUST GOLD BONDS

12,000,000 Interest from January 1, 1932 600,000.00
20 YEAR 4149 COLLATERAL TRUST GOLD BONDS

20,000,000 Interest from January 1, 1932 900,000.00
25 YEAR 59, COLLATERAL TRUST GOLD BONDS

30,000,000 Interest from January 1, 1932 1,500,000, 00
30 YEAR 415% COLLATERAL TRUST GOLD BONDS

25,000,000 Interest from January 1, 1932 1,125,000.00

CONVERTIBLE 10 YEAR 6% COLLATERAL TRUST BONDS
12,500,000 Interest from March 15,1932

(less accrual to date of sale) 454,713 .49
SHORT TERM NOTES 1,365,238.31

$ 23,619,529.45

———
e e e e
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CONTINGENT LIABILITIES IN RESPECT OF SUBSIDIARIES NOT
OPERATED OR WHOLLY OWNED

DESCRIPTION MATURITY RATE

Aroosroox VALLEY R.R. Co.
First and Refunding Mortgage
Bonds...................
First and Refunding Gold
Bonds Series “A".........

1961

1957 514%

Lorp NELsoN HoteL Co.

First Mortgage Sinking Fund

Gold:BondB.. . ..covvvcninanme 4%

4149, § 455,832.00

PRINCIPAL
OUTSTANDING EXTENT oF
DECEMBER OBLIGATION
31, 1932

Interest only.
280,500.00 Interest only.

600,000.00 Interest only.

MiNNEAPOLIS, ST. PAUL & SAurt STE. MARIE RY. Co.

First Consolidated Mortgage

ORS - voiivsrs it ora i e 4%,
First Consolidated Mortgage

Bonds; - i siten il e 1938 5%
Second Mortgage Bonds. . ... 1949 49
First Refundin% Mortgage

Bonds Series “B"”......... 1978  514%
Notes—Railroad Credit Cor-

poration. ................

56,863,000.00 Interest only.
8,136,000.00 Interest only.
3,500,000.00 Interest only.
24,606,000.00*  Interest only.

2,000,000.00 Principal and interest.

*$12,500,000.00 pledged as collateral for $10,000,000.00 notes,

SavrT STE. MARIE BripGE Co.

First Mortgage Bonds....... 5%

*8862,000.00 held in Sinking Fund.

SoutH SHORE Dock COMPANY.

Toroxto, HaMiLtoN & BurraLo Ry. Co,
Consolidated Mortgage Bonds. 1966 414%

1,000,000.00*Principal and interest
jointly and sever-
ally with Minnea-
polis, St. Paul &
Sault Ste. Marie
Ry. and Duluth,
South Shore & At-
lantic Ry.

950,000.00 A rental sufficient to
cover interest and
retire principal of
1st Mortgage 5%
Bonds prior to De-
cember 1, 1945,

2,000,000.00 Principal and interest
jointly and sever-
ally with Michi-
an Central R.R.,
ew York Central
R.R. and Canada
Southern Ry.
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MISCELLANEOUS [NVESTMENTS.

Par Value

Coeur d’Alene & Pend d'Oreille Ry. 1st Mortgage Bonds......... Thres ] 47,000.00
Consolidated Mining & Smelting Company Stock, 305,587 shares...... 7,639,675.00
Cambridge Collieries Company, 1st Mortgage Refunding Bonds. . . ... 250,000.00
Canadian Pacific Express Company Stock.........oovviiinnnnrenn.. 3,000,000 .00
Duluth, South Shore & Atlantic Ry. Ordinary Stock................. 6,100,000.00
gt ¢ £ . Preferred Stocki.cumsrsan s o 5,100,000.00
Minneapolis, St. Paul & Sault Ste. Marie Ry. Ordinary Stock........ 12,723,500.00
it LU Ll L Preferred Stock....... 7,000,000.00
Pennsylvania-Ontario Transportation Company Stock. . ............. 187,500.00
Quebec Salvage & Wrecking Company Stock........covvvvvenn..... 150,000.00
Spokane International Railway Company Stock..........vvuunnnn.. 3,941,800.00
West Kootenay Power & Light Company Preferred Stock............ 55,000.00

$ 46,194,475 .00

Cost—$33,303,263 . 64

We have examined all the Securities, including those listed above, held for account
of the Canadian Pacific Railway Company, by the Treasurer, and have received certifi-
cates from the Custodians, for those deposited with the Banks and Trust Companies for
safe custody, and having compared them with the records of the Company, find them
correct and in order.

PRICE, WATERHOUSE & CO.,

Chartered Accountants (England)
Montreal, March 10, 1933,
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STATEMENT OF EARNINGS FOR THE YEAR ENDED
DECEMBER 31, 1932.

FramiBresghts . o connmamnpieanpimo: aamss s s $ 91,930,823.06
e PARSRNRRNT oo Do SR R L i s e 16,717,303.57
= T s n S b D D T e e S e s 3,621,875.28
*“  Sleeping and Dining Cars, Express and Miscellaneous. ..... 11,666,711.86

TTORRL: - v svvari o s rinst vite sssiatavatsss $ 123,936,713.77

STATEMENT OF WORKING EXPENSES FOR THE YEAR ENDED
DECEMBER 31, 1932,

Maintenance of Way and Structures. .. ........................ $ 19,758,918.36
Mamtenance of EQUIPMEnNL. . o oo alse e eisiois s S 17,360,380.34
BTG o e R e R R e e e S8 S e e 7,409,406.91
TraAnSpOLEALION & % . 2isicie via eie e sreisiaieiminia v eietn s ias wcofaieinimiminiiaie 50,620,241.72
Miscellaneous Operations. ...........ooeieiininiieiininninnn.. 1,479,793.27
BT - ot R ST 3,291,800.70
Transportation for Investment—Cr.. . ...... cocvesnasiiosssnnenn 249,463.07
Railway Tax Accruals and Uncollectible Railway Revenues....... 4,175,650.93

o (R s $ 103,846,729.16
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STATEMENT OF CANADIAN PACIFIC RAILWAY PENSION DEPARTMENT
TO DECEMBER 31, 1932.

Balanceito January Lad 93 . aps i, wm Sormran, damms aimi v oA § 0692,654.57
Amount contributed by Company...........coooiriiiiiiiin .. 750,000.00
Amount i received a8 IMEESE. (680, .« i ctin v it S resis sl s A e iials 97,868.68

§ 1,540,523.25

Payment of Pension Allowances foryear............ccooiuvino..... 1,431,996.32
Baldnce'in' Cashiand InvVestmients o s eriadiing s shitehn o psnnnes 8§ 108,526.93

NUMBER ON PENSION ROLL AT DECEMBER 31, 1932,

Under 60 years of age........... 41
Between 60 and 70 years of age.. 980
Over 70 yearsof age............ 1130

Tokals o siismms e 2151
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STATEMENT OF CANADIAN PACIFIC RAILWAY INSURAANCE
DEPARTMENT TO DECEMBER 31, 1932.

Balance Tanuaey 1 e 1082 o ko it et seze v e s W(oEereragosmione st $7,532,704 .46
Contributions to Fund chargeable to Operating Expenses:—
Matings corre cuivs s s ddase T o UL $ 364,406.65
N s ot te e late el niateimioiminiozotmin bl rere m it ale oanbaGons 93,586.28
457,992.93
Amount recesved a5 INDBIESt . oo it vnionieitumsiaiaisiyiataistoisi o isiatala ke 372,915.99
$8,363,613.38
DISBURSEMENTS:
Losses adjusted—
INETETDA noe o 0000 6000000060000 Ba00a 0e a0 GOD o $ 199,727.14
BADe v iy s e e S e s S R e e 90,401.54
$ 290,128.68
Re-Insurance, Administration Expenses and Reserve for
] Bra” 72 TR PR S A R 48,936.69

339,065.37
Balance in Cashiand InVeREMBILE it siieisti o s seiaims saiatsinnreis’s haseils $8,024,548.01
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STATEMENT OF EQUIPMENT AT DECEMBER 31, 1932.
(Including equipment of leased subsidiaries)

0 TaT o N
First and second class Passenger, Tourist Sleeping, Baggage, Mail and
Express Cars® s o e srmmiin oy naiiins s asms Seriie s fharisisi i
First class Sleeping, Parlor and Dining Cars ...........oovvvverrenrnnn.
Freight Cars (all kinds)...... AT SR A S e T T
Conductors’ Vans. . .o.vuvveeiieitateite ettt
Boarding, Tool and Auxiliary Cars and other Work Equipment.. .........

*Includes Cars in Toronto, Hamilton and Buffalo
Line Service as follows:—

10 First Class
6 Second Class 63.96%, owned by other lines,
6 Baggage and Express

22 Cars

MILEAGE AT DECEMBER 31, 1932

CANADIAN PACIFIC RAILWAY—
Mileage included in Traffic Returns:

New Brunswick INHSEFICt: v cocrocs v ierarans 874.8
Quebec e U 1,705.2
Ontario R 1,497.8
Algoma A 1,252.5
Manitoba il o e e 2,517.8
Saskatchewan i S e 3,386.3
Alberta e T R 3,092.9
British Columbia e et ... 1843.4
Esquimalt & Nanaimo T e 211.0
Dominion Atlantic Lines.. ... ................ 304.0
Quebec Central Lines......................... 350.0
B 0 e R )
Mileage of Lines under Construction:
Saskatchewan District. ....................... 188.3
Alberta e A e 68.3
Total.......oooiiiiiiiiiiniinns

CONTROLLED LINES AND SEPARATELY
OPERATED SUBSIDIARIES—

Canada:

Grand River Ry.............. ... ... . ... ... 18.6

Lake Erie & Northern Ry..................... 51.0 bk
United Slates:

Aroostook Valley R.R.......................... 32:1

Duluth, South Shore & Atlantic Ry............ 562.0

Mineral Range RR.............0............ 61.7

Minneapolis, St. Paul & Sault Ste. Marie Ry.... 4,337.1

Spokane International Ry..................... 163.6

5,156.5

2,137

2,549
914
88,196
1,374
6,857

17,0447

256.6

17,301.3

5,226.1

22,527.4
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TRANSPORTATION AND TRAFFIC STATISTICS—RAIL OPERATIONS

Increase or
Year ended Year ended Deaecte
December 31, | December 31,
1932, 1931, Amount or | Per
number. Cent.

Average miles of road operated. . ............0cniiiaiiian, 16,888.0 16,770.5 117.5 .70

TRAIN MILEAGE.

Passenger tra.l:ns ........................... elebetaieisayoie 16,991,436 18,931,331 1,939,895 | 10.25
MOLOETTN L oeaiis o latalas at ala ia et A e R md e m i 494,858 227,137 267,721 (117.87
Mixed * (Passenger proporuon) R A 511,554 543,577 32,023 5.80

o " (Freight O T e 2,416,148 2,350,984 65,164 | 2.77
Freight e e s e e e 16,558,495 18,907,834 2,349,339 | 12.43
5 Total train el nvasnaivas T 36,972,491 40,960,863 3,988,372 Q.74

CAR MILEAGE.

PASSENGER.

Coached, ....covvecvvipnsvpanssnasaee S 0OOTO8 SO0 38,245,656 42,879,083 4,633,427 | 10.81
Sleeping, Parlor and Dmmg Carseon e 45,659,594 53,308,733 7,649,139 | 14.35
Other 38,519,808 41,309,564 2,789,756 6.75
122,425,058 137,497,380 15,072,322 | 10.96

FRrEIGHT.
ded 405,680,627 463,078,888 57,398,261 2.39

o . 199,326,340 219,024,227 19,697 887
Caboose 19,344,966 21,576,409 2,231,443 | 10.34

624,351,933 703,679,524 79,327 591 | 11.27

o
b3
L

Passenger cars per 'I‘ra.ﬁ‘ic Tra.m M:Ic ...................... 6.80 6.98 .18 2.58
D dr i m T SRR Ly AN S 32.90 33.10 .20 .60

PASSENGER TRAFFIC.

Passengers czl.rried (eaming revenue) ................... 7,916,266 0,203,236 1,376,970 | 14.82
one mile — 644,797,144 743,036,667 | 98,239,523 | 13.22
Passengers carried (earning revcnue) one mile pcr
road. . : 38,181 44,306 6,125 | 13.82
Average mumey pcr passenger 81.45 79.95 1.50 1.88
Average amount received per passenger 2.09 2.21 12 5.43
o per passenger m 2.57 2.76 19 6.88
Average number of passengers per train mil 35.83 37.71 1.88 4.99
hcd LR i s.lcar o 7.68 1.712 04 52
Revenue from passengers per passenger car mi i 19.76 21,34 1.58 7.40
Tota.t passenger lram earmnm per train mile. . % 1.43 1.57 14 8,92
mile of road. ..$ 1,519.01 1,842.72 323.71 17 .57
FREIGHT TRAFFIC.

Tons of revenue fre:ght carried one nnle ....... e e 10,067,420,032 | 10,812,004,586 | 744,584,554 | 6.89
it oy ARG L B o e voeo| 1,144,621,844 | 1,414,537,019 | 269,915,175 | 19.08
Total tons (all classes) freight carried one et 11,212,041,876 |12,226,541,605 |1,014, 499 729 &.30
Tons of revenue freight carried one mile per mile of road. . 596,129 644,704 48,575 | 7.53
Tons of non-rev. freight carried one mile per mile of road, 67,777 84,347 16,570 | 19 54

Total tons (all classes) freight carried one mile per mile of
e ol PRI e st o e WS o Al S - LA e i 663,906 729,051 65,145 | 8.94

Average amount received pu' ton per mile of revenue
e L R e S e R A S s e cts. 0.905 0.988 .083 | &.40
Averaze No of tons of revenue frelght per u-:un mlle. 530.57 508.59 21.98 4.32
2t non-rev., o 60.33 66.54 6.21 (G E
o PREneE e (all classes) ™ * * 590.90 5§75.13 15.77 2.74

u AR revenue freight per loaded ~ car
BTIR e i o oot Tarabu s Tas e G m T & A e TN Wl 24.82 23.35 1.47 6.30

Average No. of tons of non-rev. freight per loaded car
ROIRL S < o b rdiare aheu s e bl e es e v e 2.82 3.05 .23 7.54

Avera No of tons of (all classes) freight per loaded car
....................................... 27.64 26.40 1.24 4.70
Freight tram earnings per loaded car mile.. .. ooote 22.46 23.06 .60 2.60
train mile........ e ] 4.80 5.02 22 4.38
* . #* * mile of road. . ... .. .. s $ 5,395.99 6,368.52 972.53 | 15.27

Statistics included for Dominion Atlantic Railway, Quebec Central Railway, Montreal and Atlantic Railway, and
Esquimalt and Nanaimo Railway from January 1st, both years.




















