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ANNUAL REPORT

OF THE

CANADIAN PACIFIC RAILWAY COMPANY

FOR THE

FISCAL YEAR ENDED JUNE 30rm, 1903.

NOTICE TO SHAREHOLDERS,

The Twenty-Second Annual Meeting of the S8hareholders of this Company for
the election of Directors, and the transaction of business generally, will be held
on WEDNESDAY, the 7th day of October next, at the prinecipal office of the
Company at Montreal, at twelve o’clock noon.

The Common Stock transfer books will close in Montreal, New York and
London at 3 p.m. on Tuesday, 1st September.

The Preference Stock bookswill also close at 3 p.m. on Tuesday, 1st September.
All books will be re-opened on Thursday, 8th October.

By order of the Board,

CHARLES DRINKWATER,
Secretary.
Montreal, August, 1808.
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CANADIAN PACIFIC RAILWAY COMPANY

TWENTY-SECOND ANNUAL REPORT

OF THE

DirpeToRS oF THE CANADIAN Paciric RAILWAY COMPANY
ror THE YEAR ENDED Juwe 30TH, 1903,

To the Shareholders.

The accounts of the Company for the year ended
June 30th, 1903, show the following results :—

Gross Earnings, ..

S ORI PP S TR . $43,057,373.04
Working Expgnses

28,120,627.26

B0 (23 075 0 01 012 TP $15,836,845.78

Interest on deposits and loans.... $614,082.41

Interest due from the Duluth bouth ‘%hora &
Atlantic Ry. Co. on Consolidated bonds held
VIR0 COMPOIY . oo vsios wiiisstisesnwiniainvsinsy

Less advanced by the Company

462,000.00
Interest from Minneapolis 8t. Paul & SaunltSte. Marie Ry.
Co. onbondsheldby the COMPANY ... cuueeeearacaasansnns 159,720.00
Interest from Mineral Range Railroad Co. on Bonds
TOUIT: Lade i R ) o [0 T A O o P R S R P 50,160.00
—  1,286,812.41

£17,128,068.19
Deduct Fixed Charges 7,052,197.27

BUINITIE s iy o s ionaro b e 431 s A G e R ey e e A W i Wi v $10,071,460,92
Deduct amount applied against cost of Steamships..........ccovvieas 150,000.00

Carried forward. ......cereeees $ 9,921,460.02
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Brought Forward.............. O O A T e O e $ 9,921,460.92

From this there has been charged a half yearly
dividend on Preference Stock of 2 per cent. paid 1st

APTiL B8 ...t e $ 650,000.00
And a half-yearly dividend on Ordinary Stock of 2} per
cent., paid 1st April, 1003, ... iii i, 2,112,500.00
2,762,500.00
$ 7,158,960.92

From this there has been declared a second half-yearly
dividend on Preference Stock of 2 per cent., payable

1st October, 1903, .. ..o i e ceee ey $ 650,000.00
And a second half-yearly dividend on Ordinary Stock
of 3 per cent., payable October 1st, 1903, c0iiiiinnnan, 2,585,000,00

2. The working expenses for the year amounted to 63.97 per
cent. of the gross earnings, and the net earnings to 36.03 per
cent., a8 compared with 62.44 and 37.56 per cent. respectively
in 1902;

3. Your Directors deemed it desirable to acquire for your
Company control of the Kingston and Pembroke Railway, ex-
tending from Renfrew, on your main line, to Kingston, on Lake
Ontario, a distance of 104 miles. It has been arranged that this
be done at a cost of $848,744, and you will be asked to ap-
prove the expenditure :—22,602 shares of the Preferred Stock and
35,182 shares of the Common Stock, conslituting about 83 per
cent. of the whole capital of the Kingston and Pembroke Rail-
way Company, will be deposited with your Treasury securities.
The line is now being operated under working arrangements
with that Company, pending the execution of a formal lease
which will be submitted for your approval.

4. For several years past your Company has been operating
the Calgary and Edmonton Railway for account of the owners,
receiving in return the benefit of all the traffic in either direction
between points on the Calgary and Edmonton line and points
reached by your system. The country along the line has been
settled with considerable rapidity and the contributed traffic has
grown to large proportions.  Under these circumstances, your
Directors thought it wise to prevent the possibility of the rail-
way passing into unfriendly hands, and, therefore, they entered
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into an agreement to leage the line, extending from Macleod to
Edmonton, in Alberta, a distance of 296 miles, for a period of
ninety-nine years, guaranteeing by way of rental 4 per cent. per
annum on the Calgary and Edmonton Railway Company’s Con-
solidated Debenture Stock, amounting to £1,121,700. To ensure
the complete control of the property and its franchises, your
Directors contracted to purchase for your Company all of the
Capital Stock of the Calgary and Edmonton Railway Company
for the sum of $500,000. You will be asked to formally sanec-
tion their action and to approve the lease.

5. An agreement has been made with the Lindsay, Bobeay-
geon and Pontypool Railway Company for the lease, on its
completion, of that Company's line from Burketon, on the main
line of your Ontario and Quebec Section, to Lindsay and
Bobeaygeon, a distance of about 40 miles, The rental to be paid is
40% of the gross earnings, but not less than $20,000 per annum,
with the option to your Company of acquiring the full ownership
of the property at any time within twelve years, by undertaking
to pay an increased rental not exceeding in all $28,000 per
annum. The agreement will be submitted for your approval.

6. The residue of the issue of Preference Stock previously
authorized by you for the purposes of the Company, amounting
to £273,082, was created and sold during the year. Four per
cent. Consolidated Debenture Stock to the amount of £764,350
was also created and sold, and the proceeds were used to cover
the cost of the Pacific Coast steamships, and for the acquisition
of the bonds of other Companies whose lines constitute a portion
of your ystem, the interest on which had, with your authority,
been guaranteed by your Company.

7. The land sales for the year amounted to 2,639,617 acres
for the price of $9,695,673, being an average of $3.67 per acre.

8. During the year the guarantee of your Company asto
interest was endorsed on Consolidated Bonds of the Minneapolis
St. Paul and Sault Ste. Marie Railway Company to the amount
of $2,454,000, representing the cost of 122%th miles of addi-
tional railway constructed by that Company.
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9. To meet the pressing requirements of settlers, many of
whom came into the country during the past two years, your
Directors authorized the construction of a railway between
Regina, on the main line, and Arcola, the present terminus of
the Pipestone Branch, a distance of about 113 miles; and an
arrangement has been made whereby the Manitoba and North-
Western Railway will be extended an additional distance of
33 miles. You will be asked to approve the construction of these
lines and to authorize the creation and sale of sufficient 4 per
cent. Consolidated Debenture Stock for the purpose.

10. The original $25,000,000 of 5 per cent. Land Grant Bonds
having been satisfied, the mortgage securing them has been can-
celled. Tkere remain outstanding $15,000,000 Land Bonds bear-
ing interest at the rate of 3% per cent. per annum guaranteed by
the Dominion Government. The proceeds of the sales of lands
covered by the mortgage securing these bonds will be deposited
with the Dominion Government in accordance with the terms of
the Statute. Five hundred thousand dollars have been thus
deposited during the past year, and the amount due on deferred
payments will go far toward liquidating the whole amount in
the next few years, when the residue of your lands will be
relieved of the mortgage and the bonds will become a Govern-
ment obligation ; in the meantime, the Government pays interest
on the deposits at the rate of 3% per cent. per annum.

11. Under the authority of the resolution passed at the last
annual meeting, your Directors purchased from the Elder
Dempster Company fifteen steamships constituting that Company’s
Canadian-Atlantic fleet, the purchase price of the vessels and
of the good-will of the sellers being £1,417,500 sterling. This
amount has been temporarily advanced from your surplus earn-
ings pending the issue and sale of 4 per cent. Consolidated
Debenture Stock to a like amount which you will be asked to
authorize at this meeting. An unfortunate accident resulted in
the loss of one of the freight steamers. The amount required
in excess of the insurance to replace this vessel will, of course,
be charged against revenue.
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12. Of the proceeds of the sale of $19,500,000 Ordinary
Shares, there had been expended to the end of the fiscal year
$17,228,953 (see exhibit “H "), and there were orders outstanding
for cars and locomotives undelivered amounting to $4,221,865.
Since then additional orders have been placed to the amount
of $1,351,000, and it is proposed to continue the policy of
increasing the rolling stock equipment as rapidly as circumstances
will permit, until the Company is well ahead of its immediate
requirements. When these contracts have been filled, the pro-
ceeds of the issue of Common shares, as well as the amount of
$3,000,000 appropriated from surplus earnings, will have been
absorbed. The cost of cars and locomotives purchased during
the last couple of years has been substantially increased,
because of the necessity for getting so many of them outside of
Canada, and paying the 'Canadian duty on their importation.
In the near future, when your own shops have been completed, it
is expected that you will be able to build yourselves most of
the cars and locomotives required, thus saving the manufacturers’
profit and the duty. Your Directors will ask authority to expend
$5,000,000 during the next year on various classes of equipment
in addition to all orders that have been placed up to this time.

Many of the new works on which capital has been
expended are being carried out on a more comprehensive scale
than was originally contemplated, and the increase of nearly
50 per cent. within three years in the tonnage .noved annually
has made it imperative that you should, for the convenience
of the public and your own financial advantage, provide
forthwith many additional facilities, calculated to assist in
promoting promptness and economy in the handling of your
traffic, that under ordinary conditions might have been spread
over a number of years. Notwithstanding your large outlay in
the past for lands, tracks, buildings and other works at your
more important terminals like St. John, Montreal, Toronto,
Ottawa and Winnipeg, the facilities at most of these points are
quite inadequate for present demands, and, as a result, there is
frequent congestion resulting in inconvenience and expense t0
everybody concerned. With a view to remedying these con-
ditions, and in order that the work of bringing your property
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to a high standard of efficiency may be continued without
cessation, you will be asked to authorize the Directors to expend
capital for these general purposes to an amount not exceeding
$4,500,000.

For the Directors,

T, G. SHAUGHNESSY,
President.
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CANADIAN PACIFIC

CONDENSED BALANCE

COST OF RAILWAY AND EQUIPMENT. .cvvactiastireres

OCEAN, LAKE AND RIVER STEAMSHIPS ....ccovavanes
Leﬂsamount.u.ppliedin reduction of ¢ost . .......

PACIFIC COAST STEAMBHIPS, sovteeirsrsisnsnncasnsnens

ATLANTIO STEAMEBHIPS. ..eovevseessisacscnas 5
ACQUIRED EEGURITIES HELD (CoSsT) :
Exhibit ¢

HOTELS, BUILDINGS AND PROPERTIES HELD IN
TRUST FOR THE COMPANY, ..cctareieese T eter

anmnsmn PAYMENTS ON LAND AND TowN SITE
AL

ADVANCES:
To Montreal & Atlantic Ry., secured by $500,000
First Mortgage Bonds..
To Duluth South Shore & Atlamic Ry. ‘Car
L0 a1 ¢ e] 1 famoe et R e N N R

ADVANCES TO NEW LINES UNDER CONSTRUCTION....
MATERIAL AND SUPPLIES ON HAND....cout0aasi0sa0e

STATION AND TRAFFIC BALANCES, ACCOUNTS RE-
CEIVABLE ...cnesssassoassassasstrsass

MISCELLANEOUS SECURITIES AND ADVANCES :
MxhibIE S B e eaeacativnanasmsnnne

IMPERIAL AND DOMINION GOVERNMENTS :
Accounts due for mail transportation.,.........

CARE TN HARD . v vivav s sk oass s dnsrassnisnan avin e éoe
Less amount temporarily advanced for pur-

chase At.l.n.nt.w steamships pending issue of
Becurities,....... A7ase e slaleis e 4 a0k tala

$ 242,769,210,31

8,835,109.68
956,150.13
6,978,783.13

48,470,868 ,83
2,266,634.85
13,014,480.27
424,144 .80
236,213.19

2,412,908,08
5,498,788,24

4,918,608.05
1,606,802.55
236,687 .54

19,145,168.81

6,072,556.78  12,172,612,03

$ 341,609,276,68

NoreE.—In addition to the above Assets, the Company owns 12,081,776 acres
of land in Manitoba and the Territories (average sales past year $8.67 per acre)

and 3,759,418 acres in British Columbia.
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RAILWAY COMPANY

SHEET JUNE 30, 1903

A BT AT B OO 1725 i 2 50 e e e B s e e ptoinle ols $ 84,500,000,00
Four PER CENT. PREFERENCE STOCK..............,. 32,500,000, 00
FoUR PER CENT. CONSOLIDATED DEBENTURE STOCK 67,252,252, 52

MORTGAGE BONDS:
First Mortgage Bonds, 5 per cent..
Canada Central Ry. 6 per cent.
Due Province of Quebéc on Q. M
Shore BY...u.vcevieanaenianas e 7,000,000.00
Algoma Branch 1st Mortgage 3,650,000, 00
North Shore Ry. 1st Mortgage. ... 616,119 .67

$ 84,098,633,33
973,333.33

47,238,086.38
LAND GRANT BONDS:
Guaranteed 3} per cent. Land Bonds, .. .... 15,000,000, 00
Less amount paid Dominion Govern
towards redemption ........... . 500,000.00
—— 14,500,000.00
CURRENT ACCOUNTS, PAY ROLLS AND TRAFFIC
BALANCES |.1uiiiicieticaeiiiies sireeisnrennns 7,168,477.17
INTEREST oN FUNDED DEBET AND RENTAL OF
LEASED LINES:
Coupons due July 1st, 1903, and including .
%o&pgntseove%ue, not presented.......... 1:;376-% g?

Accrue BLey DOL A8, . it b ) 1,772,070.66
EQUIPMENT REPLACEMERT FUND ......cc00vvenn... 588,543.43
CasH SUBSIDIES FROM DOMINION AND PROVIN-

CIAL GOVERNMENT AND MUNICIPALITIES. .. 30,229,100.07
LAND GRANT:

Bales of land and town siteS.....,................ 37,119,561.70
BUBPLUS ., ...ttt iieeeee e 18,846,175.80

$ 841,699,276.68

I. G. OGDEN,
8rd Viece-President.
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Fixep Coarces For Year Expep June 30rm, 1903

£7,101,500 1st Mortgage Bonds 57 due July 1st, 1915.............
$7,000,000 Province of Quebee, 457, ,
£1,100 North Shore Ry. lst Mortgage 5/ Bonda due Apri!
7 L L I o S
£200,000 Canada Central Ry. 2nd Mortgage 6% Bonds due Nov.
180 A0 e s wvesitvaiinie Hamba e s R T ST R
£200,000 St. Lawrence & Ottawa Ry. 4% 1st Mortgage Bonds
dus June 16th, 1010. .. .. ciavearisissncsrrasonnserennss
$2,544,000 Man. SBouth Western Colonization Ry. 1st Mortgage
- 6% Bonde due June 18t, 1884 .....cocvvviieinnaesiienns
Toronto, Grey and Bruce Ry. Rental ..,........ e
£4,007,381 158, bd. Ontario and Quebec Ry. Debenture Stock 5.
$2,000,000 Ontario and Quebec Ry. (Ordinary Stock) 6.
£1,330,000 Atlantic & North West Ry. 1st Mortgage Bonds
(less Government proportion) due Jan. 1st, 1937..
£750,000 Algoma Branch 5% First Mortgagﬁ Bonds due July
1st, 1937.. T
Rental, Farnham to Brigham Jct. ...........

Rental, Mattawamkeag to Vanceboro.,
Rental, New Brunswick Rallway system
Rental of Terminals at Toronto, , ..

Rental of Terminals at Ham ilton .......
Rental, Hamilton Junction to Toronto, -
Rental, St. Stephen and Milltown R¥................
Interest on Montreal and Western Ry. purchase. ..
Interest on equipment 1EASES., ..., ovvvriieerrnrennss

4% DepenNTURE STOCK

TIssue fOr Zeneral PUTPOSES .. iierrrrreessrreioaserensearennns £ 3,933,748
Issue for China and Japan Steamers.................. . 720,000
Issue for Souris Branch........cccvesveieiinsrssssesses 1,004,000
Issue to retire Canada Central Ry, 1st Mortage Bonds.. ... 250,000
Issue for Branch Hnes..........cooiiiiiiiiiennnnnrens fin 581,250
Issue for Pacific Coast Steamers 225,000

Issue for acquiring Mortgage Bonds of Roads of which
principal or interest is guaranteed by C. P. Ry.....,. 7,104,958
£13,818,956

1 Year on £13,104,606
6 Mos. on £ 714,350

$1,749,931.66
288,500.00

$2,620,560.04

$7,052,107.27



MORTGAGE BONDS

Atlantic & North-West Ry.,
Eganville Branch,

Bﬂtﬁsh Columbia Southern

Columbia & Kootenay Ry..

Columbia & WesternRy....

Duluth South Shore & At~
lantic Ry..

Great North West. Centra.l
Ry..

Minnea olis. St Paul &
Sault Ste. Marie Ry.....

Mineral Range Railroad, .
Ma%t.oba & North Wast.ern

Manitoba & North Western
RY¥., Shell River Branch

Saskatchewan & Western
Ry

Mountreal & Ottawa Ry, .....

Manitoba South Western
Colonization Railway..

North Shore Railway.......

Kootenay & Arrowhead Ry.

Vancouver & Lulu Island
Ry

Great North West Cen. Ry.

Ottawa, Northern & West-
YRR S oo s 2 306 as s s

% First
Amount pald on'account $2,001,234 04

Pacific Steamships, ,
Souris Branch.. oD
Pacific Coast Stea.m ships

Duluth South Shore & At-
lantic R¥...........,.....

STOCKS

Atlantic & North-West Ry.

Duluth South Shore & At-
REORSEEVL ... .ciniies

Duluth South Shore & At-
lantie Ry.................

Minneapolis St. Paul &
Sault Ste. Marie Ry.....,

Minneapolis  8t. Paul &
Saul Ste. Marie Ry......

Manitoba & North Western
Railw g ..................

Manltoha

Ma.n!t.oba & Nowth 'Xi«;é;ﬁ}};
Railway

Montreal & Aflantic Ry. .

Sa.skatchewan & Western
FRE 1y o

Ottaw
ern ilwuy .............

15
EXHIBIT “A”

AcQuirEp SECURITIES HELD

PAR VALUE
47 First Mortgage...................$ 802,400.00
5% First ) vessnn  967,500.00
47  First L et I T 1,277,500.00
5% First L 5,691,000,00
47 Consolidated Mortgage. ......... 15,107,000.00
57 First B o 875,000,00
47 Consolidated U s 0 1T 3,993,000,00
4% First “ 1,254,000.00
6% First £ £530,900.. 2,627,513.38
5% First & £ 33,000 160,600.00
5% TFirst £ £ 37,200, . 181,040,00
b7 TFirst W e 1,686,250.00
57 First Lo 72,000.00
5% First i 610,766.67
57 First L 780,000.00
5% First H e 280,000, 00
87 Iirst 1 e 500,000,000
@Y sussenes 3,075,000.00
4% First (L £720,000 3,504,000,00
47  First & £400,000 1,946,666, 67
57 First 48 £225,000..  1,085,000,00

— $45,936,236.67

Income Certificates............. $3,000,000.00
57 Guaranteed Btock............... $£3,240,000.00
Preferred = 5,100,000, 00
Ordinary W s mnesie 6,100,000.00
Preferred e foeru s Tatafale e ot 3,533,400, 00
Ordinary e 0 7,066,600, 00
5% Debenture ¢  £126,000 613,200.00
5% Preferred W naneeesaiiegs 415,000,00
Common £ 5,612,113.63
Common " 2,160,000.00
Common i 232,500.00
Common L T R 1,300,000.00

————§35,372,818.63
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EXHIBIT “B”

DErA1Ls oF BALANCE SHEET ITEM

#¢ MISCELLANEOUS SECURITIES AND ADVANCES ”’

CHATEAU FRONTENAC, (QUEBEC HOTEL,) Stock .,........ cerssesnnnene $  280,000.00

CANADA NORTHWEST LAND Co., 8TOCK, (€08t).....ciiveiaviieniiinn,s
(Taken by this Company in 1882, as one of the terms of the sale
of 2,200,000 acres of land to the C.N.W. Ld. Co.)

NIAGARA BRIDGE & REAL ESTATE........
(Acquired in 1880, with view to extension of line from Wood-
stock and Hamilton to Niagara Falls.)

DOMINION EXPRESS COMPANY, BTOCK, ivuiviastiriirnnaasrss®rarrmenass
(This Company’s Express, the stock of which isall held in the
Treasury. Amountpaidup representscost oforiginal equip-

ment and organization.)

INSURANCE PREMIUMS PREPATD, .yeersecsscatsastassstasnssrsasatronas C
{On contract to secure advantageous terms.)
SoUTH ONTARIO PACIFIC RAILWAY BTOCK ...0itviiiieainiiminnireinns
(This Company’s organization for line, Woodstock, Hamilton
and Niagara Falls.)

NAEKUSP & SLOCAN RAILWAY BTOCK ....cvauuu

ONTARIO & QUEBEC RAILWAY STOCK, (cost)......
VICTORIA ROLLING STOCK C0. BONDS,..uvviivansas

TOWN OF MORRIS, MAN., BONDS ,,...c.v0vveetrrassaniisaniiiinnsiisans

518,087.21

07,823,57

113,750,00

331,605.31

20,000,00

35,000,00
7,650,00
187,986,40
15,000.00

$1,606,902,65
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EXHIBIT “C” LANDS

AMOUNT AVERAGE

BALES— ACRES REALIZED PER ACRE
CANADIAN PACIFIO LAND GRANT—
ineludes Souris Branch Grant)

uly 1st, 1902 to June 30th, 1903. . 2,260,731 $ 8,473,673 $3.75
J'ul; 1st, 1901 to June 30th, 1902 vees 1,862,852 4,442,186 3.26
MAN, SOUTH WESTERN GRANT—
July 1st, 1902 to June 30th, 1903, ..... ‘s 250,452 699,610 }2.79
July 1st, 1901 to June 30th, 1902, .,,..... 206,412 713,366 3.46
GREAT NoRTH WEST CENTRAL GRANT—
July 1st, 1802 to June 50th, 1903. 128,434 522,490 :1.07
July 1st, 1901 to June 30th, 1902., 19,804 72,260 3.65
ToTAL SALRS—
July 1st, 1902 to June 30th, 1903, 2,639,617 $9,605,678 $3.67
July 1st, 1801 to June 30th, 1902. .. 1,589,068 85,227,762 3,29

Posrrion or LAND Grants AT June 30rm, 1903

CANADIAN PACIFIO— ACRES ACRES
Original GIant ... ... .o0uieiieesessineennsnesensens 25,000,000
Disposed of to the Dominion Governme
agreement of March 80th, 1886, ..............000000s 6 793,014
18,206,986
BOURIS BRANCH GRANT.......00oisiiieeeseneaiinsrnnnrsins 1,611,520
10,818,506
Sales to June 30th, 1903..................000 8,362,049
Less, cancelled during year. ... ... 70! 23,802
8,320,147
Quantity of land unsold....................... 11,489,859

MANITOBA BOUTH WESTERN—

1,306,800
191,005
.......................................... 405,705
320,004
133,202
.......................................... 186,712
.......... 12,081,776
BRITISH COLUMBIA LANDS
COLUMEBIA & KOOTENAY—
BRI, - - oo s RS e e e el s e e 150,000
Sales to June 30th, 1903.......... ... . 0" T 29,669
Quantity of 1and unsold. ..........o.uvveneeeeaennsssnin 160,481
BrITISH COLUMBIA SOUTHERN—
LT Ly U S O 3,600,000
Bales to June §0th, 1903, " 1 I L8
3,598,087
Total British Columbia lands owned by the Company........ 8,750,418

In addition to the foregoing the Company 1sto recelve through the Columbia.
& Western Ry. about 2,500,000 a%:res of lagd. b ind
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EXHIBIT “D?”

CoNSTRUCTION—ACQUIRED AND BrAwcH Lixks

Souris Branch—Pipestone Extension........cveeveviearnerrarinieaaa. $ 28,115,883

do Arcola Extension.......-... 69,602.90
Bnowflake Branch,....ccoecciviaairnnsrasssonanss 104,008.25
Lake Winnipeg Branch. 202,737.10
WarkRdR Branohl. . .. . iaaieasserasasnsainbas 253,100.04
Lac du Bonnet Branch. .. ,..c.cceeiveeeenanninaiias 82.85
MecGregor Branch 104,017,28
Stonewall Branch I 618,84
Vancouver and New Westminster Railway 4 136.59
Surveys projected 1Ines.. ..o iviiiniinnaneaaes e R R 96,661.88

% 949,120 51
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EXHIBIT “E*

Derarns oF EXPENDITURE ON ADDITIONS AND IMPROVEMENTS FROM

JuLy 1st, 1902, To Juxe 30rm, 1903

MAIN LINE:
QUEBEC TO BONFIELD !
Additiénal sidings, buildings, stations and

FEIAR . o avsis o msesanivs supyadseshsaiis e Sapiass B 71,667,11
Permanent bridges and improvements of line .. 87,658,74
Payment account purchase of Canada Central

Railway ..... 475.89

BONFIELD TO PORT ARTHUR:
Additional sidings, buildings, stations and

varde oo S R e e | AL
Permanent bridges and improvements of line... 830,525.78
‘Wharves, docks and warehouses.,........cevianns 6,149,89

PORT ARTHUR TO LAGGAN:
Additional sidings, buildings, stations and

LY o1 [ AN TR .. $479,860.86
Permanent bridges and improvemﬁnts of line.. 375,171,21
Winnipeg terminals...ciecevrieraiiannmnarriaiinces 37,884,92
‘Wharves, docks and warehouses. . sadaibea 64,180.87
Coal handling plant, Fort \Villlam. & Saists 162,805,683
Annex Elevators B and D, Fort William,...... i 678,165, 30

1,707,977.79

Less :—Amount received from Dominion Gov-
ernment rebate of duty on bridge material, .. 128,365.70

LAGGAN TO PACIFIC COAST:
Additional sidings, buildings, stations and

VATAB  vusviness et T deEae: - 3101,810.08
Permanent bridges and improvements of line... 187,246.43
Wharves, docks and warehouses, ......verssseiaes 27,920,10

Diversion of line between Field and Ottertail. .., 82,277.94

Montreal terminals...cvie.eiiiiranranecassinss seee

Total, Main Line carried forward.............

$ 109,701.24

1,669,612,00

450,263,553
875,880.15
$3,172,597.67
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Main Line brought forward. ......cccoveeeeieviainin

BRANCH LINES:

Botth W stern Braneh.,  coues e s seiscataaicamibae
Revelstoke and Arrow Lake Branch.
Nakusp and 8locan Branch,,........ .......
Mission Branch,....cc.cceveiininnnnns

SOURIS BRANCH :
Additional sidings, bulldings, stations

and yards .. cranes o 835,480,02
Permanent bridges and improva-
menis of line...,,... e L D 84,430,74

ALGOMA BRANCH :

Additional sidings, buildings, stations

and yards..... iTiwaa s e e 13,676.52
Permanent, brldgas nnd improve-

ments of line,.......oveeviieemnn..  48,858.88

Crow’s NEST PASS BRANCH :
Additional sidings, buildings, stations

(At ibeoh o b S Cor e R o O 16,202,71
Permanent bridges and improve-

ST el b R R 33,145,158

Telegraph Extensions and Additions,................

Rented and temporary sidings......ccceeesiveienccnene

Total for improvements, Main Line and Branches, , .,

23,644.33
226.88
4,353.48
8,320.91
470,80

69,010,706

61,930.15

49,547 84

$3,172,607.67

218,228,10
169,783,290
82,044.80

oo $ 8,637,648, 86
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EXHIBIT “F”

Derarcs or EXPENDITURE ON LEASED AND ACQUIRED LINEs
From Jury lst, 1902, To Juxe 30th, 1903.

ONTARIO AND QUEBEC RAILWAY

Additional sidings, buildings, stations and yards,.. $ 107.190,32
Permanent bridges and improvements of line,,..... 157,758.51

$ 264,048,838
ATLANTIC AND NORTH-WEST RAILWAY :
Additional sidings, buildings, stations and yards ... $ 46,482,86
Permanent bridges and improvements of line,,..... 146,962,81
————  108,445.67
NEW BRUNSWICK RAILWAY :
Additional sidings, buildings, stations and yards,,. $ 46,447.,58
Permanent bridges and improvements of line 48,262,33
‘Wharves, docks and warehouses, ................ i 8,524.66
West St. John yard improvements, ...........o.eeeees 34,529,056
—_ 137,763.62
MONTREAL AND WESTERN RAILWAY :
Additional sidings, buildings, stations and yards... $ 6,861.77
BAOUNL PUTCHABS OFTOMM oo vavwasniiviswnnshadensis 7,765.38
: _— 14,627.156
MANITOBA SOUTH-WESTERN COLONIZATION RAILWAY:
Additional sidings, buildings, stations and yards ... $ 11,919.84
Permanent bridges and improvements of line....... 22,666.,25
_ 84,586,00
COLUMBIA AND EOOTENAY RAILWAY :
Additional sidings, buildings, stations and yards ... § 3,321.47
Permanent bridges and improvements of line....... 109,202.95 112,524.42
MANITOBA AND NORTH-WESTERN RAILWAY:
Additional sidings, buildings, stations and yards... § 8,138.57
Permanent bridges and improvements of line....... 7,615.83 15,654.20
GREAT NORTH-WEST CENTRAL RAILWAY :
Additional sidings, buildings, stations and yards... $ 2,920.31
Permanent bridges and improvements of line....... 5,015,00
S 6,835,81
LAKE TEMISCAMINGUE COLONIZATION RAILWAY :
Additional sidings, buildings, stations and yards,.. 2,105.28
Permanent bridges and improvements of line,..... T91.19
o provements of lin 2,808.47
BRITISH COLUMBIA SOUTHERN RAILWAY:
Additional sidings, buildings, stations and yards... 85,914,833
Permanent bridges and improvements of line....... 58,087.80
) B T I S e oo 3,083,568
Balfour extension 2,500.74
09,684 .90

Total leased and 8CqUITOd 1iNeB.......vererereensirneeressns B 882,966,688
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BEXHIBIT “G*
DErATLS OF BALANCE SHEET ITEM

LAND GRANT

8,329,147 acres and Townsites sold, amounting to........ $28,478,868 ,20
6,708,014 acres disposcd of to the Dominion Government i
ETIIBB0 o s on o cx b n sasinnbmen'snnsisbn s dbasaies son nokus e noan sl OpIAE 5L .00
£38,667,880,20
Less :—Expenses, cultivation rebate, and 10 p.c. on Land
Grant Bonds retired and cancelled..........oiveee... 3,872,352.83
$34,705,580.87
Add :—~Proceeds Manitoba South Western Colonization
Ry. Land 8ales...uveeeees e veeisssse  1,700,396.24
Proceeds Columbia and Kootenny Ry Land Sa]eb . 25,078.36
Proceeds Great North West Central Ry. Land Su.lea ..... 487,274.20

Proceeds Manitoba and North Western Ry. Land Sales. 11,275.58

$87,119,561.70



23

EXHIBIT “H.”

SuMMARY STATEMBENT OF EXPENDITURE OF PROCEEDS OF Issur New

CAPITAL STOCK.

TIOCOMOtIVER, . o evuarssssrrnrrasisnsansinsiasoisyesvasses 137
Sleeping, Parlor, Dining, Official and Pay Cars.... 32
Passenger, Tourist and Colonist Coaches.......... 48
Baggage, Mail and Express Oars. ..., 14
Conductors’ Vans,........ T Lo e
Box, Stock, Refrigerator and I"urnit.ure Garu‘ cennady 110
Flat, Coal and Ore CATB....vuviivaverioesssissassnaires 1,680
Other Cars and Snow Plows, . A ety 42
New Shops under constmction at Mont.rea.l, and
additional machinery................. S veesess 1,268,131.66
Additional shops and machinery at other points........ 162,686 .46
Reduction of grades and improvements of line..........c.coooiieinins
HidIngs :—BuSIness ... c.oviveeirireineiseansieean.  167,036.99
CIOBSINE v.iveveirrenssnnsserssssssnass 001,088.13
———— 718,075.12

Terminals :—Property acquired for and expenditure to
enlarge terminals at

OtAWE ..o ivvs s nsisssrnswaannss 4,706.40
MOTLTOAL, ... . v ans ettt A8 A0 18
WADDIPOZ o<+ vosirooesnrnessnes  DOBSLP™

Increased Station, Yard and other accomodation &*
points Oon SYSBIM., ..ovvivieiirireansireassiccsaninacnn

Additional Elevators, Ft. William and Port Arthuar.... ...
‘Wharves, Docls, Warechousesand Coal Handling plants .
Telegraph Extensions and Additions ............. ST

02,622.18

"30.58
V.51

8u.,. 06
260,665.03

2,872,205.04
464,128 68
432,636,58
62,600.91
113,070.41
3,717,542.89
1,282,716.92
200,805.62

1,430,828.12
2,924,643 24

4,157,785.48

$17,228,053 .84
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RECEIPTS AND EXPENDITURES
Year Expep Juxe 30rtm, 1903
Cash in hand June 80th, 1002, ...vu.o s eee s ineseseee o $ 15,227,601 .47

RECEIPTS:
Surplus revenue, as per statement. ,,........ teritensisireensaneaae 10,071,460,92

LAND DEPARTMENT
Lands and Townsites

Net proceeds orsales.................................... $ 9,632,048.31
Less amounts remaining in Deferred Payments . vee 7,944,841 33
$ 1,687,206,98
Collection of Deferred Payments on previous years’
BAIRE. .1 i uwssmen v sisti e A R e e s 1,220.821,57
——  2,908,028.55
OCEAN, LAKE AND RIVER STEAMERS :
Sale of Steamers Walsh and Illecillewaet, .. ., cienias B 14,750,00
Less applied to completion of Steamer. - 3,071,709
11,178.21
BoNUSES
Dominion Government subsidy on
Crows Nest Pass BrAnch....c........vernvnsinnins $  60,000.00
Lake Winnipeg Branch,....... 81,650.00
Kootenay and Arrowhead Ry....... ...ccouvvwns .. 42,771.00
Province of Manitoba subsidy on
Branch Lines in Manitoba,........................ 75,000,00
259,421.00

SUBSORIPTION TO $19,500,000.00 ADDITIONAT, ORDINARY STOCK

Payments of remaining instalments and premium on unsubs-

cribed stock sold. . 11,946,164.73

FoUR Per CENT. PREFERENCE STOUK
Amount realized from issue OLLETBOBR, oo viirivaninngsieivin s sadie 1,401,902, 88

CONSOLIDATED DEBENTURE STOOK

Amount realized from issue OLLTBAAI0 ;oo e sraveanes 4128,488.19

$ 45,949,830,95
DEDUCT INCREASE IN ACCOUNTS RECEIVABLE
Stations and traffic balances.............. ....... - $ 4,018,608,05
Advances to new lines under construction , ceereaes  2,412,908.08
Miscellaneous securities and advances . ......... vesse  1,606,902,55
Due from Imperial and Dominion Governments, , .. 236,687 ,54

9,175,191,22
Less, amounts at June 80th, 1902............c0veeesvnnes 7,271,354.35
1,908,836.87

$44,045,494.08
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EXPENDITURES :

Dividends on Preference Stock,
2per cent paid October 1st, 1902.................... & 623,420.00
2 per cent paid April 1st,1903.................. eeees  650,000.00
$1,273,420.00

Diyidends on Ordinary Stock,
2} per cent paid October 1st,1902........,.......... 1,625,000.00
2} per cent paid April 186, 1908......ccuveiinensnrns 2,112,500.00
— 3537:3]].«)

Pension Fund,
Amount paid to the fund as authorized at Shareholders

meeting October 2nd, 1901, ., .....vvreeiiieeneiisiseeneneeness 250,000.00
Hotels, buildings and properties held in trust for the Company. 481,222 86
Construction acquired and branch lines, Exhibit “«D” . ,......... 949,120, 51
Additions and improvements, main line and branches, Exhibit

L e (000 OO I 3 D SO0 B 0 S a SO A 0T T 3,037,648 .86
Additions and improvements, leased and acquired lines, Ex-

hibit “¥F» .., 882,066.66
Rolling stock, shops lmd machlnery 5 6,766,026,83
New Montreal Shops........covvueeenn... ) g 852,445 .69
Pacific Coast Steamships. ...oo. oot iirrressirrnnsreeesnsisnnns 956,150,138

Atlantic Steamships,
Amount of purchase temporarily advanced from earnings.. 6,970,788,18
Land grant bonds,
Amount paid in redemption of 5% bonds......,.. $ 1,573,000.00
Amount paid on account of 337 bonds............ 500,000.00
——  2,073,000.00
Securities Acquired

Manitoba & North West. Ry. System securities. § 0924 .67
Kootenay & Arrowhead Ry.1st mortgage bonds, 854,128,905
Great North West Central Ry., Forest Extension

1st mortgage bonds.. v o 551,886.45
Vancouver & Lulu Island Ry, 1at mortgage
DORAE, .+ oo corwvors waiwimeme § i VR T 308,087 .84
Ottawa, Northern & Western Ry., on account
1st mortgagebonds.....i.viveiiiiensiiransaerone 2,001,234 .04 .
—  8,807,161.95
Increase in material and stores 1n DANA, .....uueuurensinerensiosses 1,048,261,26
£38,604,707.88
Less increase in current labilities,.........c..cevene0nes T 1,821,825.83

$31,672,882.05
B AN B o i e e T R R L T e e e e 12,172,612.03

$44,045,494.08




STATEMENT oF EARNINGS FOR THE YEAR ExpEp Jusk 30rH, 1903

BrOm, PRSSODREOIH: ot s siis vasls e i s e as S8 Aoy s vam A wa fa srn $11,001,873.71
“  Freight,.... 28,502,081.76
“  Malfls.... 657,905. 20
5 TXPIOBB, «oevsspasseansbsiztrassse . 909,088, 02
# Parlorand SleepIing CaATS ....ccuciioriiininararraseasesissaarinis 637,642.05
«  Telegraph, Grain Elevators and Miscellaneous, including
profit on Pacific Bteamships. ., T A s 2,248,672,24
TotAL . cvvnereririannssstorsrasnanass $43,957,873.04

SPATEMENT OF WORKING EXPENSES FOR THE YEAR ENDED
June 30TH, 1903

Oonducting TransportatiOn ....eeesessesesiasssmonsasaiioairosessins $ 6,434,321.57

Maintenance of Way and Structures........... 6,723,241,17
Motive Power,, I e e T O £ e 8,080,111.77
Maintenance of Ca.rs 2,487 ,976.69
Parlor and Sleeping Car Expenses.. A 144,340.83
Expenses of Lake and River Steamers ...., 470,773.06
General EXPenses. o iieersasirrsaies 2,323,315,02

Commerecial Telegmph 547,488.15
Total. ..o covviviavnsivanntsssnsssnnne $28,120,527.26



27

SraTEMENT oF EqurpMiNT AT JUnE 30TH, 1903

TV T 1 BT S e S e ohle s ndaa e ey w e 840
First and second class l’n.ssenger cars, Baggage cara, and Colonist sleep-

{2 e R I IO L e s SR G T e i O e D e TG 725
Flrst.clu,sas]cepingmlddillingcﬂ.l‘s............................................ 150
Parlor cars, Official and Paymasters’ cars ......... .

Freight and cattle cars, (all kinds).,.... PO G L 2L
OO DOLOTE W RIIE. .y oy vcinsiesinsinians vy sainds Kanins sins s sibio s seinsanie aness nuss spes 492
Board, Tool and Auxiha.ry Cars a.nd Steam Shovels 084

OceaN, LAKE AND RIVER STEAMERS,
ATLANTIC S8ERVICE:

Lake Manitoba Monteagle
Lake Champlain Montrose
Lake Michigan Montreal
Lake Erie Milwaunkee
Mount Temple Mount Royal
Montealm Montezuma
Montfort Monmouth

PACIFIC SERVICE:
Empress of India
Empress of Japan
Empress of China

Tartar
Athenian

PACIFIC COAST SERVICE:
Amur Princess May
Beaver Princess Victoria
Charmer Queen City
Danube R. P. Rithet
Otter Tees
Princess Beatrice (building) Yosemite

Princess Louise
UPPER LAKE SERVICE :

Manitoba
A thabasca
Alberta

BRITISH COLUMBIA LAKE AND RIVER SERVICE:
Aberdeen Schwatka
Kokanee Slocan
Minto York
Moyie Vietoria
Nelson Kootenay
Rossland

TvGes—Columbia Valhalla

New Denver ‘Wm. Hunter
Proctor Ymir
Sandon

FERRY SERVICE:
Michigan

Ontario



DescrirrioNn oF FreEgaT CARRIED

YEAR ENDED JUNE S0TH

1901 1902 1903
Flour... ...| Barrels 3,735,873 4,921,993 5,110,757
Grain...,,. .| Bushels 52,927,468 52,719,706 63,822,710
Live Stock .| Head 945,386 063,7: 2 1,103,686
Lumber,,... .| Feet 809,214,046 1,088,569 ,377 ,190, 878.217
Firewood . Cords '.m,sm 204. 258,4
Manufactured Articles...| Tons 1,954,386 2,288,234 2,665,260
All other Artieles ........ Tons .206.970 2,571,136 2.1}42 736

Frrigar TRAFFIC
YEAR ENDED JUNE 30TH
1901 1902 1003

Number of tons carried,............. 7,155,813 8,769,034 10,180,847
Number of tons carried one mile.,..| 2,383,633945 | 3 247,922 167 | 3,862,212,008
Earnings per ton per mile........... 0.79 cts, 5 cts. 0.74 ets.

PassengEr TRAFFIC

YEAR ENDED JUNE 30TH

Number of passengers carried.,
Number of passengers carried one mlle

Earnings per passenger

per mile..

1902 1903

4,706,746 5,524,108
534,777,185 635,856,633

1,75 ets. 1.78 cts.
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TrArric TrRAIN EArNINGs

YEAR ENDED JUNE 30TH, 1003

Mileage Earnings

Passenger (including mixed trains)..
(Including mixed trains), ...

Freigh

9,609,891 | $12,874,480.00
14,744,084 | 27,671,887.20

$40,516,367.20 |

|
o 23,0058,079

Earnings
per Traffic
Train Mile

1.33
$1.88

$1.76

Tho above earnings of teaffic trains include earnings from
Mails, Express and Sleeping Cars, but do not include Ocean,
Lake and River Steamers, Telegraph, Elevators, Rents, &c., the
net earnings from which amounted to $2,392,794.63.

Exprenses per Travric 'Train MiLe

YEAR ENDED JUNE 307TH, 1003

Expenses

Expenses per Traflic

Train Mile
Maintenance of way and structares,................ $ 6,723,241.17 0.292
MOUIYE POWET ... isiiisnensisen s A% 8,089,111.77 0.800
Maintenance of cars, . ..., ... 2,487.976.69 0.108
Trafiie and general expenses 8,901,086.42 0.386
1.176

$27,102,516.05 |
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Trary TrAFFIC STAaTISTICS—FOR TWELVE Moxras Expep Juxe 30TH, 1903 Ann 1002
BEARNINGS OF LAKE AND RIVER STEAMERS NOT INCLUDED IN THIS STATEMENT.

Increase or
Year ending | Year ending Decrease.
June 30th, June 80th, |[[——————pr—=="
1903. H02. am'nt or| Per
number.” Cent.
TRAIN MILEAGE. ”
Passenger tr: 8,309,015 7,782,176 526,889 | 8.77
Freight 13,353,188 11,792,221 1,560,067
Mixed g 1,390,876 | 1,553,902 || d163,026
Total trains 23,053,079 21,125,208 1,024,780 4 8
CAR MILEAGE.
PASSENGER,
Coaches and P. D. and 8. cars..... 41,429,683 37,662,053 3,767,630
Combination ears..........oe...- i 2,028,346 1,614,654 413,692 | 25.
Baggage, Mail and Express cars.. : 14,478,519 18,186,917 || 1,286,602 | -
Total PASSEDNEET CATE, «uvusvrvsss carsasssansa 57,931,548 52,463,624 || 0467924 |
FREIGHT. '
T0BABA . .euvvereencsrssrsssssnsssanscsssanassanssasnnnnese 242,513,707 218,140,272 || 24,867,526
TETADET 3 Ldannnassbasseaheaitresiiadsenassanaaibasssssuntiag (4,808,060 62,997,300 1,870,760
Ol Tom b E TR il Pk e o 14,426,078 12,952,389 [| 1,473,689
Total Freight ars. ...oooooiees oo 821,807,985 | 204,005,961 27, 711070
Passenger cars per Trafiic Train Mile. ..o b 5.97 5.62 .85
Freigh e 5 5 B vesieivavesnsasaandis 21.83 22.04 d.21+
PASSENGER TRAFFIC.
Passengers carried (Earning revenue). ... coceoimeeeess 5,489,606 4,755,884 788,722
el u“ “ [ one mile...,. 626,290,606 523,660,022 || 102,630,584
Passengers carried (Earning revenue) oe mila per
mile of road ........t v AR e 82,202 69,133 13,069
Average journey per passenger ..e. Miles 114.09 110.12 3.07
‘Average amount recelved per PASSENEET ... ...ooevs 1.91 1.87 0.4
" = i per passenger mile, ...Ots. .68 1,70 a0.02
Average number of passengers per train mile, . o 64.57 56,09 B.48
(L (1 [0 ¢ ear BTN 14.76 13.61 L15
Revenue from passengers per passenger car mli 24.77 23.16 1.61
Total passenger train earnings per tral:n mile,,.... 1.33 §1.17 0.16
iz u it « o mileof road.... 1,680.61 1,447.26 242,35
FREIGHT TRAFFIC.
Tons of Revenue Freight carried one b1 5 ) (- IR 8,721,877,190 8,118,414,945 || 603,462,245
« Non. rev. L Ly x gl 5 777,562 445,680,233 || 89,007,329
Total Tons (all classes) Frelght carried one mile,....| 4,256,654,762 3,504,095,178 || 692,559,574 |-
Tons of Revenue Freight carried one m.ile per mile o .
OB Uessned s svadaisnsosadaenihassdirverasvaens Weols 487.284 411.608 75.676 | 18..
Tons of Non-rev. Freight carried one mile per mile of] .
rosd ...aizses 70,015 58.814 11,201
Total Tons (all ¢
NI1E OFf TORA, .\ 0\ueiarsasriasssnsaivsasiiancaneiiarsss 557.300 470.422 86.878
Average amount received per ton per mile of Revenue
Fre Cts. 0.743 0.752 d0.009
Average No. of tons of Revenue Frelght per train mile 252.48 233.65 18.78
" " “ Non_mv' £ “ “ 8«.% 33_39 2‘8
L a8 L (all claase;z o 4 28 288.71 267.04 21,67
L 1) L[] Revenue Frelght per Loaded !
Car Mile.....coaevinaiseas O O e 15.54 14.80 1,04+
Average No. of tons of Non-rev. Freight per Loaded ]
ORT MIL8, . 0eseessssosssspsnrsonssnsstassanyronneen-tss 2.21 2.04 A7 | 8.83
Average No. of tons of (all classes) Freight per Loaded’ '
CBY MIALE.., oi..cvesssssennasasnregessasstinrsoscanaiia 7.55 16,84 1,21 | 741
Freiqht Train Earnings per Loaded Car ts. 11.41 10.76 0.66 | 6.04
¢ ¥ & + -% Train- mile.... g 1.88 § 1.76 0.12 6 82
1 H # # Mile of road. .. 8,620.07 3.008.00 | 583.47 | 17.20

NOTE.—
§ Difference from last year’s report caused by using as “ Divisor” the sum of Passen%r and

Mixed train mileage, also Freight and Mixed train mileage, in accordance with Rules adopted
Interstate Commerce Comimission, the American Rallway Association and the American Association

. q;’_ Railway Accounting Offcers.
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