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Annual Report of the Board of Directors

TO THE SHAREHOLDERS:

Your Directors submit herewith the Annual Report of the Company for the year
ended August 31, 1943,

The operations for the year show a profit of $158,810.12 after providing for Deprecia-
tion and Dominion Taxes. Regular quarterly dividends, amounting for the year to $45,019.00,
were paid on First Preference Shares, and 2060 First Preference Shares were redeemed and
cancelled.

The net profit shown is somewhat lower than for several years, but in order to protect
the farmers against any increase in the price of Binder Twine, the Government has found it
necessary to pay subsidies on fibre supplies and the profit shown is the maximum amount which
is permitted under the regulations in respect of such subsidies.

Your Directors desire to express their continued sense of appreciation of the loyal
and efficient services rendered by all of the executive officers, heads of departments and em-
ployees in all branches of the Company’s work.

All of which is respectfully submitted.

Om behalf of the Board of Directors,

W. M. MESSECAR,
President



Balance Sheet, August 31, 1943

Assets
CURRENT ASSETS:
Coashion hand endin Bank e oo teah T IR i e L ian ot i i $1,166,938.40
Dominion of Canada 1 / %, 1946 Victory Bonds, par value $250,000.00 at cost, plus
P T M e e R e B el R R L ol ety o RN R 251,462.33
Inventories of Raw Materials, Goods in Process, Finished Goods and Factory Supplies,
based on quantities certified by the Management, at cost not exueedmg market value... 561,680.17
Accounts and Bills Receivable, less Reserve for Doubtful Accounts, etc... s DAL O
e 2 526,842 17
DEFERRED ASSETS:
Insurance Premiums, prepaid.................. T o et ol 6,477.67
Refundable portion of Dominion Excess Profits Tax..........iceiio i inssirssmsssssissia 5,900.00
—_— 12,377.67
FIXED ASSETS:
Land, Buildings, Machinery and Equipment (on basis of appra.tsal March 1 1925 hy Lockwood Greene
& Co. of Canada, Limited, plus subsequent additions at cost) ] 205,930 16
TRADE MARKS, PATENT "RIGHTS AND GOODWILL... 412,849 .58
Llabi]jties $4,157,999.58
CURRENT LIABILITIES: e e T
Accounts Payable, including Accrued Charges.... .5 98,038.89
Dominion of Canada, Fibre Subsidy Refundable..... TR, 89,683.64
Provision for Dominion Taxes, including balance brought forward ..$ 116,550.59
Less instalment payments on account................. et e s e 44,743 44
—_— 71,807.15
: ————$§  259,529.68
RESERVE FOR DEPRECIATION ON FIXED ASSETS..........oiiienssssmsnirsssssarisssssssssssssssdsssissies 916,223.55
INVENTORY RESERVE... 131,193.20
CAPITAL STOCK, AUTHORIZED AND ISSUED
40,000 Cumulative Redeemable Sinking Fund First Preference Shares of the
Par Value of $25.00 per share, callable at $26.50 and accrued dividends
per share, carrying dividends of $1.30 per share per annum.. 5 ....51,000,000.00
S U TR i AT (o T T e N s LAt e e R 160,000, 00
Outstanding—33,600 SHAres.............cooiviiiimeciseie s s § 840,000.00
34,000 Second Preferred Shares of the Par Value of $25.00 per share (callable
under certain conditions at £25.00 and accrued dividends per share) carrying
cumulative dividends of $1.75 per share per annum. (Dividends have been
paid in 1930, 1935 and 1936, leaving in respect of the fiscal year ended
31st August, 1943, a total of $637 939.72 in arrears)... d ...$ 850,000,00
T evs 10:000 3horves Bedeemed.. e oo s au sttt 250,000.00
Outatanding——2A 000 SHATES. ... Jot n et s 600,000.00
80,000 Commeon Shares without Nominal or Par Value 80,000.00
1,520,000.00
SURPLUS:
Deferred Surplus, refundable portion of Dominion Exo&is Proﬁts Tax s 5,900.00
Earned Surplus, as per statement attached... u . 1,325,153.15
= 1.331 (53.15
APPROVED on behalf of the Board, R T
W. M. Messecar, President and General Manager (Director) $4,157,999 .58
W. C. WeLLs, Secretary-Treasurer (Director) —_—
INCOME AND SURPLUS ACCOUNT—AUGUST 31, 1943
Balance at Credit, Septemberl b 08 i i b inisiat s m ot e Vasaossar S ssintnens $1 211,370.53
Deduct Premium on First Preference Shares Redeemed............c....ooooceiviiiiiiciiiieccenerisienns 8.50
- — $1:2117362°03
Deduct: Quarterly Dividends of 3214 cents per share pald on the 15th days of October,
January, April and July on First Preference Shares... % 45,019.00
$1,166,343.
Add Profit for the year ended August 31, 1943, after provmon of $20 442.21 308
for Depreciation.... ...$ 350,686.96
Less Provision for Fibre Subszdy Refundable... 39 683.64
'——'————-5 261,003.32
Add Reduction o diyenory ey . e e rvavdrsvsrsniensoanissssasbmmesiagts 8,806.80
=5 - . X . $ 269,810.12
Deduct: Provision for Dominion Taxes, including refundable portion of Excess Profits Tax.... 111,000.00
T e — 158,810.12
Credit Balance as per Balance Sheet, August 31, 1943 ... $1,325,153.15

Included in the costs and expenses for the year are the following items: Directors’ fees $7,000.00, salaries,
fees or other remuneration to counsel, solicitors or other legal advisers, and salaries of executive of]ipau, in=
cluding all salaried directors, $51,039.21.

TO THE SHAREHOLDERS,
THE BRANTFORD CORDAGE COMPANY, LIMITED :

We have audited the books and accounts of The Brantford Cordage Company, Limited, and we certify that in
our opinion the above Balance Sheet and Income and Surplus Account are properly drawn up so as to exhibit a true and
correct view of the state of the Company’s affairs as at 31st August, 1943, according to the best of our information and the
explanations given to us, and as shown by the books of the Company. We have verified the cash on hand and in Bank and
have received all the information and explanations we have required.

GLENDINNING, GrAY & Roeeats, Charter
Brantford, Ontario, December 8, 1943. - Phmtonts:








