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MoNTREAL, QUE.,
November 23rd, 1934.

To THE SHAREHOLDERS,

Bruck SiLk MiLLs LiMITED,
(GENTLEMEN :—

It is with pleasure that I present the annual financial
statement of your Company for the fiscal year ended
October 31st, 1934. The accounts have been prepared in
accordance with the Companies Act (Canada), 1934.
The period under review was a trying one, characterized
by declining prices for raw materials to levels below those
of a year ago, and by garment workers’ strikes which
resulted in slowing up in demand during the early Fall.

SALES AND EARNINGS.—By observing careful
operating practices, your Company was able to effect a
substantial improvement in its business, sales increasing
in volume by 258,127 yards and in value by $157,767.
Gross trading profit increased to $526,052, compared with
$477,831 in the previous year, $306,496 in 1931-32 and
$2092 961 in 1930-31. After deducting all expenses, bond
interest, bond discount and depreciation, net earnings
were $214,227, compared with $178,127 one year ago and
$30,258 two years ago. This, before reserve for income
tax, is equal to $1.90 earned on 112,500 shares (the
average on which dividends were paid during the year),
as compared with $1.78 and 30c a share respectively in
the two preceding years.



DIVIDEND PAYMENTS.—During the year four
quarterly dividends of 25c each, totalling $1 per share,
were disbursed. After deduction of these and tax
reserve of $29,994, a balance of $71,733 was carried into
earned surplus, raising that item to $624,108. At a
meeting on November 23rd, 1934, your Directors declared,
in addition to a dividend of 23c per share, an extra divi-
dend of 5¢ per share, both payable January 15th, 1935, to
shareholders of record at the close of business December
15th, 1934.

BALANCE SHEET.—The balance sheet shows
satisfactory liquid resources, freedom from bank loans
and kindred obligations, substantial depreciation reserve
and elimination of contingent liabilities.

LIQUID RESOURCES.—As at October 31st, 1934,
net working capital of your Company amounted to
$830,535, an increase from $420,720 one year earlier and
from $333,733 two years earlier. Current assets of
$891,357 exceeded current liabilities of $60,822 in ratio of
14.66 to 1 as compared with 9.22 to 1 in 1932-33 and
446 to 1 in 1931-32. Net working capital equalled
$6.64 per share on outstanding capital as against $4.21
per share the year previous. Cash, call loans and
accounts receivable represented 47.249 of net working
capital compared with only 29.46% in 1933. Inven-
tories of $460,373 (taken at the lower of cost or market),
while being up in the year from $314,106, represented a
much smaller percentage of net working capital, being
55.439, this year, compared with 74.669% in 1933.

DEPRECIATION RESERVE.—Your Directors
have continued their policy and have charged out of -
earnings $84,204 to depreciation of plant and equipment.



FIXED ASSETS.—In the balance sheet trade-
marks, processes, etc., are now shown separately at
$105,176. This item, since the inception of your Company,
had been included with other fixed assets.

ADDITIONS TO PLANT.—During the past year
your management made further important additions to
plant and equipment, including installation of a number
of automatic looms. Your plant now stands at peak
efficiency; a thoroughly modern unit as to layout, equip-
ment and other facilities. During the year expenditures
on buildings and equipment were $185,677. The power
plant and steam-boiler installation has functioned with
utmost satisfaction and economy.

SUCCESSFUL FINANCING.—In April, 1934,
your Company availed itself of an opportunity to com-
plete new financing on satisfactory terms. Authorized
capital was raised to 150,000 shares and 25,000 of the
additional shares were sold privately at $18 per share to
provide $450,000 cash. All of this new money was paid
into the treasury.

This transaction was completed in the interest and
for the benefit of your Company which obtained full
advantage from it, there being no commissions paid or
other considerations involved. This transaction was
carried out when money was difficult to obtain and most
corporations had to carry on with their own resources,
bank overdrafts or loans. On the basis of the current
dividend of $1 per annum, the money costs your Company
only 5.55%. From the balance sheet you will observe
that the funds thus raised have remained substantially
in the treasury, expressed by large increases in cash,
receivables and net working capital. The presence of



these large liquid resources should be especially reassur-
ing to the shareholders.

FUNDED DEBT REDUCED.—The policy of
gradual reduction of funded debt was continued, and dur-
ing the year $9,500 par value of your Company's bonds
were repurchased and retired, leaving a halance of
$454,100 outstanding of the original issue of $550,000.
While Company resources are sufficient to retire the
balance of the issue, your Directors feel that under
prevailing conditions the best interests of your Company
will be served by maintaining cash resources at the
highest possible level.

CONCLUSION.—The current fiscal year holds out
good promise for continuation of substantial profits and
further development of business. Your Company has
reached a position of leadership in style and quality in the
field of fine fabrics, and in its novelty lines particularly is
meeting wide recognition in the trade.

1 would like to take this opportunity to express
appreciation for the co-operation, efficiency and loyalty
which your entire staff has displayed throughout the year.

Submitted on behalf of the Board.

I BRUGCES
President.
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BRUCK SILK

Balance Sheet as al

ASSETS
CURRENT ASSETS:—

Cash on Hand and in Banks. . .. i v s 8 44,571.01
Cash on Call Loan (Secured). . 1 100,000.00
Cash Surrender Value of $323 000 00 ].lfe

AnsraT e t LIRS s s ] 32,345.26
Deposit with Insurance Underwriters. . . .. 6,273.28
Trade Accounts Receivable. .. ........... 247,794.95

Inventories, valued at cost or market
whichever was the lower, as determined
by the Management................... 460,372.54
s $891,357.04

Investments at Cost, including Bonds of the
Company,purchased. ...~ . .o 5,707.50

EashensSinme Bunde R aIsEaE.) 304.75

DEFERRED CHARGES:—
Erepaidiipsurance e SRR e e $1,742.18

Discount on Bonds. ....... S Sl e 2,917.25
RIS/ 4 de i 4,659.43

PLANT INVESTMENT:—
Land, Buildings, Plant, Machinery,
Burniture:and Fixtmres. .o ... i vaas $1,370,462.35

At value of $377,046.61 as appraised on 1st
Nov., 1924, by Canadian Appraisal Co.
Ltd., plus cost of subsequent additions.
LEss:—Reserve for Depreciation. ... ... .. 436,778.18
e 933,084.17

Trademarks, Processes, etc. . .............. 105,176.15

$1,040,889.04

Signed on behalf of the Board:

(Signed) Isaac I. Bruck | i
(Slgned) L. S. LEE f DIRECTORS.



Ell.S LIMITED
31st October, 1934

LIABILITIES
CURRENT LIABILITIES:—
Hecotnts: Payable. : & .. coovinn T $28,625.49
Reserve for Income Taxes ... .......... . 32,196.30

——— $60,821.79

FUNDED DEBT:—
6149 FirsT MORTGAGE Boxps:

BUthotiZed c ;oo oo i $1,000,000.00
Issued. . ... covv oo e e e $550,000.00
LEss.—Redeemed and Cancelled . ...... 93,900.00
: —  — 454,100.00
CAPITAL:—
No PaAr VALUE CoMMON STOCK:
Authorized. .. .......... 150,000 Shares

Issued and Outstanding . . 125,000 Shares $787,500.00
RESERVE FOR CONTINGENCIES.. . ... 14,359.15

EARNED SURPLUS AS AT 31sr

OCTOBER, 1934 1.\t enen v nieir e 624,108.10
R 140506

"-l
I\J
w

$1,940,889.04
MoNTREAL—22ND NOVEMBER, 1934, F
We have audited the Books and Accounts of Bruck Silk Mills Limited for the year ended
31st October, 1934. Having obtained all the information and explanations we have required,
we certify that in our n})lmnn the above Balance Sheet is properly drawn up so as to exhibit a
true and correct view of the state of the Company's affairs, according to the best of our infor-
mation and the explanations given to us and as shown by the Books of the Company.

(Signed) MACINTOSH, COLE & ROBERTSON,
Chartered Accountants,



BRUCK SILK

Statement of Income and Expend

GRS R O R ORI SR AT T e e e e o 5 & 5 s

Selling, Delivery, Administration and other Expenses.........
D e G S A s 20 5 e
BordElnteresm il i e Pt hE B an e o vomn s
BopdiDiscountiNmertized B s s LAEnE e BB B - s e s s s
DEPRECIATION :—

Blant, Machmeryiand Equipment. oo o0 oh oo e oL cow
L S e N L sy i o o s o

Furniture and FIREULES . « - o oot oot e et e e e e e e

R esEr e O e e A e L e s

Dividend received on Investment . . .. ... . ... ... .... .....

RROEERSEEREVEATRSSEEE S

Statement of Earned Surplu.
BalancelatiCreditidlst Gctober MOR3LE s nio e o e o s s
ProfitiforVear todlst October 084 s e v

Dividendsipaididiming Years oo b linl e Dul ca - e

BATANCE AT CRERED, 31T OEToRER, 19347 - o ..



ML LS LIMITED
ture for yvear ended 31st October, 1934

............................ $194,650.99
............................ 880.00
30,134.00

2,000.00

............................ $74.920.53

8,109.73
1,173.34

$84,203.60
29.994.12

$208 38680

114,197.72

$184.189.08
44.00

$184,233.08

$736,608.10
112,500.00

$624,108.1







L b e il G




—












