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ANNUAL REPORT

I:or the first time in six years the annual report
includes a period during which Canada was
not engaged in active warfare. Throughout
the war the Canadian pefroleum industry
acquitied itself with great credit and ample
evidence was afforded that large facilities
for refining and distribution of pefroleum
were necessary in Canada for a war effort
on the scale that Canada undertook. In
more than five years no war activity or essen-
tial civilian service was interrupted by lack
of petrofeum products. Furthermore, in
Canada all needs for products were met
very largely by the already existing plants
and equipment and consequently there was
little diversion of manpower and materials
for construction purposes. lo achieve this
called for longer hours for labour and for in-
genuity and devolion to their tasks by em-
ployees of all ranks.

The record is one that warrants pride, but
we cannot afford to relax because the trans-
ition period into which we have entered is
one of great challenge and difficulty.

The immediate task facing a Canadian
industry such as Imperial Oil is 1o do all it
can to promote prosperity and social welfare
in this country; in that woy*und only in that
way—can it advance the best interests of its
shareholders, its workers and its customers.
To carry out this task requires further im-
provement in product quality with corres-
pondingly increased value to the consumer;
large expenditures to replace war-worn

TO THE SHAREHOLDERS OF
IMPERIAL OIL LIMITED

plants which as well as improving quality
will enlarge employment, and determination
to re-absorb and give all possible assistance
in their adjustment to veterans returning
from the armed forces.

Reference was made in last year's report
to your Company's plans for rehabilitation of
equipment, replqcement of plants and con-
struction of the most modern units to meet
anticipated demands for increased quantities
of specialized products and 1o provide
notable improvement in quality of fuels and
lubricants.  As part of this program, your
Company last year completed plans for con-
struction which will begin shortly at Montreal
East refinery of the first catalytic cracking
unit to be built in Canada.  This will incor-
porate the fluid catalyst method of cracking,
a method that was employed to produce a
large part of the United Nations” war supplies
of 100-octane gasoline. In addition to
producing better motor fuels, catalytic crack-
ing also yields a higher percentage of high-
grade product and can be used to produce
bases for the production of synthetic materials.
As a lurther step in modernization a 4200-
barrel-per-day catalyiic polymerization plant
will be installed. This plant will convert gas-
eous or volatile fractions into low vapour pres-
sure high octane gasoline, resulting in larger
yields and still further quality improvement.

As the year ended plans were near com-
pletion for consiruction of a catalytic poly-
merization plant at Sarnia refinery and for






equipment to increase wax production and
to make waxes of a qucfity not previously
made there. Construction of a large addi-
tion to your Company's research laboratories
at Sarnia has also been authorized and this
will facilitate carrying on research activities
even more extensive than have been con-
ducted in the past and which have contri-
buted a great deal to the advancement of the
science of petroleum refining.

To supplement the laboratory and research
work carried on in the East construction of a
new laboratory for Calgary refinery is also

to be proceeded with and numerous smaller
projects for reconditioning and remodelling
existing plants have been initiated.

In addition your Compony plans to acquire
as soon as possible several modern ocean-
going fankers 1o replace ships lost by enemy
action during the war. These ships will be
larger in capacity and faster than those of the
existing fleet. Plans are also being laid for the
construction of tankers of even larger capacity
in order further to reduce carrying costs.

At the end of the year negotiations were in
progress for the purchase of a British tanker
ot coastal size. Construction in Canadian
yards of three lake-size tankers had also been
projected and the design of these vessels
was well under way.

Approval was also given to a program
developed by the marketing department for
modernizing service stations, opening new
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bulk terminals and improving marketing facil-
ities in general with a view to rendering the
most efficient service and minimizing market-
ing cosis.

The vigorous exploration program which
has been carried on, particularly in the West,
will be extended through 1946. There will
be continued test drilling in Western Ontario
and geological and geophysical surveys will
be carried on in other paris of Canada.

These programs, calling for very large
capital outlays, will maintain your Company’s
leading position in the Canadian oil industry
and will assist the Canadian economy
by virtue of the large amounts of labour
and materials involved. In this latter con-
nection it is appropriate to note that your
Company's policy has consistently been to
purchase in Canada whenever possible and
to this end it has over the years been instru-
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mental in bringing about the manufaciure in
Canada of many diversified products, partic-
ularly articles manufactured from metals.
Moreover, your Company has helped fo
expand export trade for the benefit of
Canadian indusiry through large purchases
of materials and supplies on behalf of its
subsidiaries operating in South America.

EXPLORATION AND PRODUCTION

The total proo'uciion of Canadian crude
oil, separator naphtha and absorption plant
product by your Company and its subsidiaries
during 1945 was 2,632,625 barrels as
compared with net owned production of
3,520,479 barrels in 1944. This decline was
due almost entirely to the curtailment of
Norman Wells production for war purposes.
Your Company purchased 3,618,441 barrels of
Canadian crude as compared with 3,869,516
barrels during 1944,
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The past year was notable for the exten-
sive exploralion programs carried on by
Imperial Qil Limited and other companies
throughout Canoda and which were stimu-
lated in o large measure by tax considera-
tions designed to advance the search for oil.
Despite the increased effort there were no
new oil discoveries of importance in Canada.
Your Compcmy and its associales comp|e$ed
671 wells.

Imperial continued o import the major part
of ils crude oil requirements [rom the United
States and Scuth America. lis interest in 1945
production in Cenada was 7,200 barrels per
day as compared with refinery runs of approxi-
malely 105,000 baorrels per day. Most of this
production was obtained from the Turner Val-
ley Field which reached its peak in 1949 and
which has since steadily declined. Imperial’s
future supply problem will be most difficult in
respect to its Regina and Calgary refineries

SALES OF PETROLEUM PRODUCTS BY IMPERIAL OIL LIMITED
(EXCLUSIVE OF CUANTITILS CONSUMED IN DPERATIONS)
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which produce oil products for the Preirie
Provinces. As Turner Valley production
declines, these will be dependent in a
large and increasing measure on imported
crude oil which must be moved by rail for
long distances and al a high cost.  With the
hope of reducing these excessive transporta-
fion casls and augmenting the local supply of
crude oil for its Prairie refineries, your Cam-
pany proposes to continue ils vigorous search
for new fields in the western provinces where
exploration is encouraged, and in the Terri-
tories.

Your Company carried on geological in-
vestigations in the Maritime Provinces and
began an exploration program in Ontario
based on geological data which it has been
accumulaling for several years.  In the course
aof these siudies, records of some 4,000 of the
wells which have been drilled in South-
Western Ontario since 1860 were examined

1930 T0 1945
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and on the basis of these data and field

studies, twelve test wells were completed.
Two of these gave showings of oil. The
total footage drilled in the year was 14,293
feet and when the year ended ten driiling
rigs were operating.

Geological and geophysical surveys were
continued in Saskatchewan and the Company
and its associates completed five unsuccessful
exploratory wells with a total footage of
94,645 leet. Al the end of the year one
drilling rig was operating in Saskaichewan.

In Alberta geological and geophysical
surveys were made in several areas. Imperial

and its associates completed 14 producing
wells and one dry hole in the Turner Valley,
two gas wells in the Central Plains area; 7
dry holes in the Southern Plains area; and 3
dry holes in the Foothills area. The two
gas wells which are situated north-east of
of the Viking-Kinsella Field indicate dis-
covery of a probable large gas reserve.  The
total footage drilled by the Company and its
associates in Turner Valley was 117,769 leet
and in other parts of Alberig 87,779 feet.
Al the end of the year ten drilling rigs were
in operalion on Company leases in Alberta.

In the Northwesi Territories Imperial car-
ried on geoiogiccﬂ and geophysico| surveys




and drilled ten exploratory tests. |t was a
great disappointment that none of these ex-
ploratory wells, whose total footage was
94,659 feet, secured production. Seven
producing wells were drilled in the proven
area with a total footage of 12,846 feet.
One drilling rig was in operation in the
Norman Wells area at the end of the year.

At December 31st, 1945, Imperial and its
subsidiaries owned or had a participating
interest in 198 oil and gas wells in the Turner
Valley and in 63 oil wells in the Norman

Wells Field.

Your subsidiaries in South America have
been developing extensive programs to en-
sure adequale petroleum reserves for the
future. Woar conditions have made delays
inevitable and there is therefore a consider-
able backlog of field work to be done as
soon as free movements of materials permit.

These programs will call for large capital
outlays over an extended period and it is
expected that a great deal of the work will
be started in 1946.

REFINING AND MARKETING
OPERATIONS

You Company's seven refineries in Canada
processed 104,700 barrels of crude oil per
day, as compared with 107,007 barrels in
1944, a reduction of 2,307 barrels or 2.15%,.
Otffseiting curtailed war requirements there
have been substantial increases in civilian
demands for practically all kinds of petroleum
products, particularly light distillates and
since the removal of rationing, for motor
gasolines. There was a reduction in refin-
ery runs at loco following termination of a
processing contract which your Company had
with Union Oil Company of Canada.
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NET EARNINGS OF IMPERIAL QL LIMITED FROM CGANADIAN MARKETING, MANUFACTURING,

TRANSPORTATION AND PRODUCING OPERATIONS
(EXPRESSED AS CEKTS PLR IMPERIAL GALLON DF PRODUCES S0LD)
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During the war it was necessary to produce

large quantities of aviation gasoline requir-

ing large supplies of tetraethyl lead. Ac-
cordingly qualities of motor gasolines were
lowered by government regulations. With
the end of the war and removal of these
regulations, aviation gasoline together with
tetraethyl lead again became available for
use in the production of motor gasolines and
so your Company immediately restored these
products to pre-war quality levels or better.
Similarly, large quantities of high quality
aviation lubricating oils which had been re-
quired for war purposes tecame available
for motor oils and the quality of these was
also up-graded as soon as the war ended.

All purchasing on war account in Canada
by the Canadian Government has been
carried out under authority of the Department
of Munitions and Supply Act which embodies
a provision enjoining the Department to
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assure itself that prices are fair and reason-
able, and which further provides that the
Minister of Munitions and Supply may con-
duct inquiries into costs of produciion and
profit margins and require price adjustments
where it is felt that profits have been ex-
cessive. Your Directors are pleased to re-
port that in November last they were in-
formed by the Depariment of Munitions and
Supply that on examination of data in the
possession of the Oil Controller as to costs,
prices and profits of your Compony, it had
been concluded that these prices were fair
and reasonable and accordingly no price
adjustments would be requested under the
renegotiation provisions of the Act.

Following the end of hostilities, ocean
transport rates prescribed by War Shipping
Administration returned to the levels pre-
vailing prior to the outbreak of active sub-
marine warfare in the Spring of 19492 and,



Tanker arriving at Mamonal, tidewater
terminus of the Andean National

Pipeline, near Cartagena




SALES REGEIPTS, €OSTS AND PROFITS OF

accordingly subsidies paid by the Dominion
Government to offset the very high rates that
had prevailed were discontinued as of
September 1st [ast.

Crude oil imporiations into the Prairie
Provinces, however, are shill subject to
subsidy with a view to reducing the cost of
imported crude oil to a basis comparable
with the cost of Turner Valley crude oil. In
December the Wartime Prices and Trade
Board advised that it would authorize an
increase in the price of Turner Valley crude
oil of 45 cents per barrel as of January 1st,
1946, and would reduce the import sub-
sidies by the same amount. [o compensate
for this increased cost of Turner Valley crude
and crude imported to the Prairies, the War-
time Prices and Trade Board announced that
it would authorize a 2 cent per gallon in-
crease in the ceiling price of gasoline,
tractor distillates and other white products

IMPERIAL QIL LIMITED FOR THE YEAR 1945

PROFIT

0.30%

in the Provinces of Moniiobo, Saskatchewan
and Alberta. The effective date of this price
ceiling adjustment was deferred by the Prices
Board until March 18th, 1946 so that inven-
tories of products made from crude oil acquir-
ed at the lower cost would be exhausted
before consumers paid prices based upon the
increased crude oil cost.

Removal of wartime restrictions such as
gasoline rationing and quality limitations
resiores the competitive character of the
Canadian petroleum industry except where
certain provincial limitations of marketing
activities have been enforced since before the
war. Your Directors believe that through the
years the consistent appreciation in quality and
value of petroleum products and the sfeady
improvement of services have been stimulaied
principally by competitive effort and that con-
tinued active competition is the best assurance
of further deve|opmenr o|ong these lines.
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A modern tank waggon loading rack

MARINE DEPARTMENT

Loss by enemy aclion of four of your Com-
pony's iorge ocedan-going tankers was noted
in the annual report for 1944. When hostilities
ended Imperiai’'s ocean fleet consisted of five
tankers with a total deadweight tonnage of
60,735 tons and the lake fleet comprised 13
vessels with atotal deadweight of 31,838 tons.

Your Company's ocean tankers, together
with ocean tankers operated and chartered

by your Company, continued under Govern-
ment direction as to movement.
year these vessels moved approximately
24,756,000 barrels of crude oil and pro-
ducts, or 3,500,000 barrels more than in
1944,  This transportation was furnished in
about 925% company-owned and 759
chartered tonnage.

Your Company’s inland transportation
totalled 12,267,000 barrels, an increase of

During the



more than 1,200,000 over 1944 and was
effected in about 76Y% Company-owned
Jonnage.

With the ocean fleet depleted and unduly
deteriorated because the stresses of war
required operation with minimum delay for
overhaul and repairs, it is apparent that
steps must be taken 1o provide new large fast
tankers so as to maintain a competitive

position. In view of the urgency of this

need your Directors have been coniemp|oi-
ing purchase of four of the wartime-built
tankers which will be offered for sale by the
United States government.

These tankers are known as the “T-97
type. They have an over-all length of
approximately 595 feet and a beam of 68
feet. Their capacity is 145,000 barrels and
their deadweight tonnage 16,615 tons.
They have a speed of 1414 knots and are
furbo or turbo-electric driven.



Ancther view of Sarnia refinery




A careful review indicates that construction
of vessels of this size cannot be carried out
in time to meet the pressing requirements and
accordingly because of the urgency of
Imperial's need for tonnage it proposes to
buy some of the surplus tonnage as soon as it
becomes available. A program for construc-
tion of even larger vessels is under consider-
ation.

EARNINGS AND DIVIDENDS

Your Company's balance sheet and state-
ment of surplus as of December 31st last,
together with the profit and loss stalement
for 1945 and your auditors’ certificate are
presented in the following pages.

After providing for all taxes on earnings
and adjustment of inventory reserves, the
income of your Company during 1945 was
as follows:——

From Canadian operations:
$11,030,549.41 40.91¢ per share
Dividends received from
International Petroleum
Co. Lid.:
$ 5,586,036.48 920.71¢ per share
Total  $16,616,585.89 &1.62¢ per share

A comparison of these earnings with those
of 1944 is shown elsewhere in this report.

17



COMPARISON OF EARNINGS
1945 1944
Farnings Per Share Earnings Per Share
Operating lncame (alfter income taxes).  $10,352,287.13 38.39¢ % 9,934,091.76 36.84¢
From producing, transportation, re-
fining and marketing operations
of lmperial Oil Limited.
Net Dividends (after income taxes) from
Canadian subsidiaries, and income
from miscellaneous sources. .. ... .. 678,262.98 9.59¢ 672,612.01 9.50¢
Total operating ond other Conadian
INCOME s o v v e v et e e e $11,030,549.41 40.91¢ $10,606,633.77 39.34¢
Dividends (ofter income taxes) from _
subsidiory, International Petroleum
Compony Limited. . ............... $ 5,586,036.48 20.71¢ $ 5,586,036.48 20.71¢
Talal Net Profit ofier providing for all
BOXES . ot e e e e $16,616,585.89 61.69¢ $16,1992,670.25 60.05¢
Provision for Depreciation and Depletion and for Canadian Taxes
1945 1944
Amount Per Share Amount Per Share
Provisions for depreciation and de-
pletion. .. ... ..o $ 3,783,697.65 14.03¢ $ 4,709,638.41 17.44¢
Provision for taxes on income. .. .. ... 9,661,548.38 35.83¢ 11,077,419.99 41.08¢

During the war your Company maintained
a policy of setting aside reserves for uncer-
tainties of the post-war period and among
these reserves was one for shrinkage of
inventory values. Since hostilities ended
inventory volume and values in the East have
lessened and consequenﬂy the inventory
reserve al the end of 1945 was reduced by
$1,971,414.87 and this amount was added
to the 1945 earnings.

During 1945, the average net price re-
ceived for all products, after deducting freight
and sales tax, was lower by 4/10 cents per
gallon than in 1944 and the average cost of
raw material was lower by 6/10 cents per
gallon. To some extent, the reduction in the
cost of raw materials was offset by increased
operaling and selling costs.  The net profit
per gallon rose from .78 of a cent in 1944 1o
.80 of a cent in 1945, an increase of 2/100

of a cent per gallon.

Charts indicating operating data will be
found on Pages 11 and 13.

Dividends received from International
Petroleum were on the same basis as in
1944, A chart on Page 24 indicates the por-
tion of the total Company earnings that has
been derived during the past fifteen years
[rom dividends of International Petroleum.

During 1945 your Company paid dividends
of 95 cents per share on June Tst and
December 1s!, a total of 50 cents per share.
The same amount was paid in the previous
year.

BALANCE SHEET

The financial position of your Company as

“of December 371st, 1945 is shown on the

accompanying Balance Sheet. The current

assets were $95,870,699.36, and the







current liabilities were $21,349,637.51,
resulting in a net working capital of
$74,521,061.85, a decrease of $181,489.58
from 1944. As previously stated consider-
able sums will be required for shipgs and
for improvements in plant and equipment.
Your Company has maintained a strong liquid
position in anticipation of these abnormal
requirements of the transition period.

In keeping with the Company’s policy to
ensure pensions under its retirement plans,
further payments were made to the |mperio|
QOil Pension Fund Sociely. Approximately
75% of the Company's liability under the
pension plan has now been paid to the
Sociely.

PERSONNEL

With great regret your Directors record the
death on September 6th, 1945, of Mr. R. V.
LeSueur, K.C., chairman of the Board and
president of Imperial Oil Limited. Mr.
LeSueur rendered invaluable service to your
Company for many years and will long be
remembered for his personal charm, for his
great abilities, his untiring energy and his
wise leadership.

Relerence has already been made 1o the
loyalty and devotion of all ranks of employees
which facilitated an enlarged supply and
distribution of specialized products for war

uses without entailing large additional re-

quirements for manpower and equipment.
The success of your Company throughout the
years has been due in a great measure to the
loyalty and industry of its workers and recog-
nizing this, your Company has continuously
endeavoured to improve their working con-
ditions, to raise their standard of living and
fo increase their financial security. In 1945
the good relations which have always existed
between the Company and its employees
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have been further confirmed and strengthened.
A complete study of the thrift and benefits
plans has been conducted and as a result
your Company was able to announce shortly
before the end of the year a revision of
these plans to become effective Januvary 1,
1946. The revised plans make it possible for
all employees who retire after long service
to enjoy beter security. These p|c1n5 have
been accorded a gratifying reception
throughout the organization and will main-
tain the Company's position as a pioneer and
leader in the field of social security.

In 1945 there was adequale evidence
that the Company’s plan for the reinstatement
of its emp|oyee5 returning from the armed
forces will be successfully implemented. More
than 1150 out of 2958 employees who
enlisted had been reinstated in the organiza-
tion al the end of the year, and this was
approximately 93%, of the number of whose
discharge the Company had been informed
up to that time. In view of the fact that
veterans have three months from time of
discharge in which to apply for reinstatement
it is considered that this figure is highly
satisfactory and indicative of a strong spirit
of |oyc1|ty and appreciation of the Company's
policy in making up the diflerence between
service pay and the pay regular employees
were receiving at time of enlistment. In
addition 1o reinstating its own returning
employees your Company employed many
other veterans who were not previously in
ils service. The success of the veterans
reinstatement program has been due to the
co-operalive attilude of the veterans them-
selves and the effort which has been made
rhroughoui the Compony's operations to
implement the policy and to adapt it 1o in-
dividual cases.

Your Company is taking steps to reduce
the working week of many of its employees

7))




who voluntarily worked longer hours during
the war. Through the medium of the
Joint Councils, management and employees
are discussing these problems and are work-
ing out adjustments in rates of compensation
appropriate to local conditions. Such modifi-
cations in rates of compensation and working

schedules require government approval and
at the end of the year the first regional
authorization to effect upward adjustment in

rates had been obtained. The success of

applications to effect similar adjustmenis in

other areas depends upon govérnment wage
control policy.

By virtue of by-law No. 330 which was
confirmed at the last annual general meeting
of shareholders, the membership of your
Board of Directors has been increased from
six to nine. During the year Mr. G. Harrison
Smith retired from the office of chairman of
the Board after long and distinguished
service to the Company and was succeeded in
that position by the late Mr. R. V. LeSueur
who continued also in the office of president

iy




uniil his death. Mr. F. W. Pierce was
elected to succeed Mr. LeSueur as chairman
of the Board and Mr. H. H. Heweltson was

elected to the presidency. The new members
of the Board elected during 1945 are Dr.

O. B. Hopkins, Mr. J. R. White, Mr. F. C.

Mechin, Mr. C. E. Carson and Mr. F. G.
Hall, all of whom have had long service
with the Company. Dr. Hopkins and Mr,
White occupy also the offices of vice-
presidents, and the latter is a director of
International Petroleum Company Limited.

Mr. C. A. Eames, for many years a vice-
president of the Company, retired in
November.

IN CONCLUSION

Up to the present Canada has come
through the transition from war fo peace
with little dislocation and disturbance. For
this there are a number of reasons: the
wisdom and understanding shown by manage-

ment and labour, the readiness of consumers
to share with less fortunate people abroad
and the wise administration and gradual
relaxation of wartime economic controls.

However, we must not assume that the
difficult problems created by war have been
solved and that we are entering into a
haleyon period. The present high level of
business activity has created much optimism,
but as the Governor of the Bank of Canada
has so wisely poinied out, it would be most
unfortunate to let that optimism "divert
attention from the problems which have 1o be
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laced”. This high level of activity results 1o
an important degree from continuing large
(including the

government expenditures

financing of exports). Before long these
expenditures will decline, the backlog of
domestic demand will not be excessive in
relation 1o supply once industry has recon-
verted and inventories are built up 1o
normal, and Canada’'s export trade may
experience wide fluctuations. Jt is therefore
mos! important that domestic private invest-
ment and domestic consumption should expand
as much as possible to offset decliring
(Government expenditures.

The capital outlays by your Company lor
construction and replacement will create
employment during the critical period when
men released from the services and from war
industries are looking for work. Improvement
in lacilities for markeling and for betterment

of product quality will, your Directors are
confident, stimulate consumer expenditures.
Your management recognizes too the need
for the closest co-operation between all
sections of the community and for the fuilest
and most sympathetic understanding by each
of the other's problems.

If Canadian industry, by working together
with Government and other groups con-
cerned, can maintain a high level of employ-
ment in Canada, the prevailing economic
system, it is believed, will fully justify itseif in
the minds of the great majority of people.

By order of the Board,
H. H. HEWETSON, President

Sarnia, Ont., Aprii 15, 1946.
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ASSETS
CURRENT ASSETS:
Cashonhandand inbanks.. .. ... . . . . ...

Dominion of Canada and other bonds at cost including
accrued interest:

Dominion of Canada bonds. .. .. ...

Otherbonds. . ... ... ..o ..
(Market Value $17,315,832.47)

Trade accounts and biils receivable (less reserves) . . . ... ...

$17,136,996.16
114,647.92

Other accounts recewoble, |nc|uding accrued interest on mis-
cellaneous investments .

invenlories determined cmd certifled as to quontities and con-
dition by responsible officers of the Company:

Crude oil and relined products (on
basis of cost, which was approxi-
mately the same as replacement
value). oo

$36,476,589.33

Maierials and supplies {at cost). ... 4,718,955.99

$20,199,104.72

17,251,644 .08
13,266,052.18

3,959,053.06

41,194 ,845.32

MISCELLANEOUS INVESTMENTS, DEFERRED ACCOUNTS
RECEIVABLE, ETC:

Bonds and debentures of ather companies.
Shares af other campanies{quoted market value$2 698 956 50)
Shares of other companies {no quoted market value). .. ... ..

Deferred accourts receivable; mortgages and miscelloneous
loans and advances (less reserves). ................ ...

INVESTMENT IN SUBSIDIARY COMPANIES:
Investment in shares (less reserves) . ..o i
Indebtedness of subsidiary componies. .. ..................

DEFERRED AND PREPAID CHARGES. .......................

$9,708,246.81
1,298,681.98
174,332.21

1,388,019.00

$43,601,072.06
2,896,011.80

GOODWILL, PATENTS COPYRIGHTS TRADE MARKS AND

LICENCES.
CAPITAL ASSETS:

Land, leoses ond wells, buildings, plant, transportation and
other equipment {at cost). . .. .ot

| ess—Reserves for depreciation and depletion.............

$132,699,443.99
94,365,584 .54

IMPERIAL
BALANCE SHEET

$95,870,699.36

5,569,280.00

46,497,083.86
658,107.23

270.00

38,333,859.45

$186,859,299.90

NOTE (1)—The figure at which the invesimenl in shares of subsidiary carpantes is carnad in the obove balance sheet (after giving effect 1o revalualians
shown under Capital Surplus) s less thon the agaregale of the cost thereo! plus the precortion of the undisiibuted earnings ol wuch subsidiary

companies since acauisihen agppheable ta such shares.



OIL LIMITED
DECEMBER 31, 1945

LIABILITIES
CURRENT LIABILITIES:
Accounts payable. . .. ...
Amounts owing to subsidiary companies. .. ..............
Reserve for 1axes on income and other

$10,760,353.91
5,788,330.61

4,800,952.99

accrued taxes in Canada. ........... $9,600,9592.99
Less—Amount paid on account of 1945
faXes On iNCOMEe . . . o oo v v, 4,800,000.00
RESERWES:
For fire, marine and other insurance. .. .. ...........ovvs,
For employees’ annuities and thrifi plan.......... ... ...,

For future shrinkage of inventory volues and other contingencies

CAPITAL AND SURPLUS:

Capital Stock:
Authorized—32,000,000 shares of no par value
Issued and outstanding—26,965,078 shores. .. ... .......
Capito! Surplus:
Avrising from revaluotions {in 1915 and 1920) of investment
in subsidiory company. .. ...

Earned Surplus, as per siatement attached . ... .............

Approved on behalf of the Board:

H. H. HEWETSON, Director.
G. L. STEWART, Director.

8,788,208.53

44,099,789.68

91,349,637.51

$13,948,646.38
5,510,865.18

98,247,720.09

$77,974,960.36

15,264,1992.26

$137,261,942.30

$186,859,299.90

NOTE (2)—At Dacember 31, 1945, the Company had outstanding conlingent liabililies aggregaling $2,997,000.00,

NQOTE (3)—The auditors’ teport to the sharehoiders appears on page 30 hereol.



STATEMENT OF SURPLUS

FOR THE YEAR ENDED DECEMBER 31,

PARTICULARS

Balances at January 1, 1945 . ... . ...

Deduct—

Adjusiments affecting previous finan-
cial periods in respect of reserves
for employees' annuities, contin-
gencies and prior year's faxes on
income (net). . ... ... ..

Add-—

Net Prolit lor the year ended Decem-
ber 31,1945 ... .. ... L.

Deduct—
Dividends paid. .. ............ ...

Balances ai December 31, 1945, car-
ried to Balance Sheet. . ... ... ...

EARNED SURPLUS

$44,177,376.20

3,988,633.41

40,888,742.79

16,616,585 .89

57,505,398.68

13,482,539.00

$44,029,789.68

CAPITAL
SURPLUS

$15,264,1992.96

15,264,192.26

15,264,192.26

$15,264,199.96

1945

TOTAL

$59,441,568.46

3,988,633.41

56,152,935.05

16,616,585.89

19,169,520.94

13,489,53%.00

$59,286,981.94



1 M P E R | A L o 1 L L I M | T E D

STATEMENT OF PROFIT AND LOSS
FOR _THE YEAR ENDED DECEMEBER 31, 1945

BEFORE
PROVIDING PROVISION
FOR FOR

cTw/Ec\SD@&J CA;)\(!ADréxN CENTS
TAXES ON NET PER
PARTICULARS OF INCOME INCOME INCOME INCOME SHARE

Operating Income fram pro-

ducing, transporlatian, re-
fining and marketing oper-
atians of Imperial Gil Lim-
ited, after deducting all
selling, administrative and
general expenses and
after adding the amount of
$1,971,414.87 by which
the reserve for future
shrinkage aof  inventory
values was reduced dur-

ing the year............ £20,678,431.65

Less—Pravision for de-
preciation and deple-

fon. . oooo.ooo ... 3,783,697.65 $16,894,804.00 9$6,5492,516.87 $10,352,987.13 38.39¢

Other Income:

Dividends trom Canadian
subsidiaries, and other
companies, interest on
bonds, and clher mis-

cellonecus income . . . .. $1,499,017.13

less — Provision for
losses of Canadion sub-
sidiaries, inferest on
annuily reserves ond
other miscellaneaus in-

terest and charges. ... B43,868.86 655,148.97 92,114.01 678,262.98  92.59¢
$17,549,952.97  $6,519,402.86 $11,030,549.41 40.91¢

Other Dividends:

From subsidiary, Interna-
tional Petroleum Com-

pany Limited . . . ... .. 8,728,182.00  3,142,145.52 5,586,036.48 920.71¢
$26,078134.97 $9,661,548.38

NET PRCFIT FOR THE YEAR
CARRIED TO EARNED SUR-
PLUS . $16,616,585.89 61.69¢

NOTE (13—The rotel amounl deducted 1n the above statemen! in resaect of counsel and solicitors” fees and salaries of exacutive officers, including all sal-
arned directors. 15 3303078 21; 0 addiion, solicilors” fees tolalling 33.024.69 were charged 1o Caailal Assers during the year 1945

NOTE (2)—The Company's preporhon of Ihe aggreqgarte net profits al subsidiary campanies lor the year 1945 exceeded the dividends received frem sub-
sidiary companmies, by $896,349 46, afrer deduching from such excess the incone ioxes (@l presen! rotes) which would be poyable by
lmwpenal O Limiled on disinbunon,



AUDITORS' REPORT TO THE SHAREHOLDERS

To the Shareholders
of Imperial Oil Limited:

We have examined the balance sheet of Imperial Oil Limited as at December 31, 1945, and the related
statements af profit and loss and surplus for the fiscal year then ended, and have obtained all the informatian
and explanalions which we required.  Whilst we did nol make a delailed audit of the transactions for the
year, our examination was carried out in accordance with generally accepted auditing standards apglicable
in the circumstances, and included such tests of the accounting records and of other supporting evidence

c:nd SUCh orher procedures as we considered necessary.

fn accordance with section 114 of The Companies Act, we report that in the case of such subsidiary
companies as incurred losses up 1a December 31, 1945, the parent Company’s proportion of such losses has
been fully pravided for in the books of Imperial Qil Limited and in the attached balance sheet.  In the case
of all other subsidiary companies, profits have only been taken credit for in the accounts of Imperial Qil Limited,
ond in the attached balance sheel, 1o the extent of dividends received by the parent campany from such
subsidiary companies; the Campany's proporiion al the aggregate net profits of such subsidiary companies
for the vear 1945, exceeded the dividends received in 1945 by $896,349 48 atfier deducting from such
excess the income taxes {at present rales) which wauld ke payable by Imperial Qil Limited on distribution.

We report that, in our apinian, the attached batance sheet is properly drawn up so as to exhibit a true
and correct view of the state af the alfairs of Imperial Oil Limited as at December 31, 1945, occording to the
best of our information and the explanatians given ta us, and as shown by the boaks ol the Com pany.

PRICE, WATERHOUSE & CO.

Chartered Accountants.

Taronte, Ont.
March 29, 1946,



Crude oil and product lines, Imperoyal
refinery, near Dartmouth
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THE “PETROLEUM TREE"

IMPERIAL OIL MANUFACTURES SOME 570 INDIVIDUAL PETROLEUM PRODUCTS

SAMPSON-MATTHEWS LTO., TORONTO
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