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GREAT BRITAIN AND CANADA INVESTMENT CORPORATION.

(INcorPORATED UNDER THE Province oF Queszc CompaNies’ Act)

MonTRrIAL, 18th May, 1942,
To the Shareholders:

Your Directors present herewith the Thirteenth Annual Report of your Corporation for the year
ended 31st March, 1942,

Gross RevenmuUe. . .. . e e $ 292,069.92
Liss: Withholding Taxes deducted atsource. ... ... o oa 18,003.32
$ 273,976.60
LEss:
D 0 - O P $ 13,407.81
Directors’ Fees. .. ..t te 5,000.00
Losson Exchange.. ... ... ... . . i 0,718.78
Income and Other Taxes. ... ....... ... 2,858.31
Interest on Debentures. . .. ... ... .. 156,690.00
———  187,674.90
Net Profit for year. ... ... .. .. i e e $ 86,301.70

Balance at credit of Earned Surplus Account 31st March, 1941. § 509,838.59
Add: Revenue Received Applicable to Prior Periods $16,251.60

Less: Withholding taxes deducted at source. . .. .. 1,262.25
—_— 14,989.35
$ 524,827.94
LEss: Prior Years’ Tax Adjustments. ..................... 131.10
———— 524,696.84
Farned Surplus carried forward. ... ... o $ 610,998.54

During the year the Corporation purchascd at discounts a further $79,000 of its 4149, Con-
vertible Debentures. These Debentures were redeemed and cancelled, reducing the amount
cutstanding to $3,403,000 as at 31st March, 1942, compared with $6,000,000 originally issued.
As the free stock warrants attached to the cancelled Debentures were likewise cancelled, there
are now held by the Montreal Trust Company, and available for cancellation or for such other
disposition as your Directors may consider fit, 27,455 Common Shares in all, formerly held by
the Montreal Trust Company in trust for the holders of the [ree stock warrants attached to the
Iebentures and Preferred Shares redeemed to date.

It was deemed advisable to cffect certain changes in the investment holdings during the year
under review therchy realizing a capital profit of $36,913.37 alter including the profit on redemp-
tion of the Debentures purchased during the year. This amount of $36,913.37 was applied in
reduction of the Investment Realization Deficit which now stands at $54,797.30.

The net profit of the Corporation, as shown above, amounted to $86,301.70, as compared with
$86,637.79 for the year to 31st March, 1941,

The market value of the Corporation’s investments as at 31st March, 1942, was $3,955,012
compared with $4,153,289 as at 31st March, 1941,

The Books and Accounts of your Corporation have been audited by Messrs. P. 8. Ross & Sons,
Chartered Accothtants, whose report is attached.
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b Respectfully submitted on behalf of the Board.

i P. A. THOMSON,
!g President.




GREAT BRITAIN AND CANADA INVESTMENT CORPORATION.

{INcOrRPORATED UNDER THE PROVINCE or QuEBEc CoMPaNIEs' AcT)
Statenient Qf Profit and Loss and Earned Surplus
For the Year ended 315¢ March, 1942.

Revenue from Investments at par exchange. .. ... L oo o o $ 284,754.91

Revenue from Stock Dividends. . ... 7,315.01
$ 292,069.92
Less: Withholding Taxes deducted al source. oo oo ii, o 18,003.32
$ 273,976.60
Tkss:
AManagement Expenses—actual—as defined by By-Law XVI:
Miscellancous. . .. .. oo $11,956.47
Directors’ Fees. .......... ... ... .. .. .......... 5,000.00
7 % 16,956.47
Other Expenses. ... ... . . . 1,451.34
Losson Exchange....... ... . .. . . . .. .. .. . .. 0,718.78
Income and Other Taxes. ... ... .. .. . . e, 2,858.31
Interest on Debentures. ... .o 156,690.00
—_ 187,674.90
Net Profit for Year. o oo e e e $ 86,301.70
Balance at credit of Earned Surplus Account 31st March, 1941.... ... $ 50u,838.59
ADD:
Revenue Reecived Applicable to Prior Pericds. ... $16,251.60
Liss: Withholding Taxes deducted at source. . ... 1,262.25
14,989.35
$ 524,827.94
Less: Prior Years’ Tax Adjustments.. .. ... .. ......... 131.10
524,606.84
Earned Surplus carried [orward 31st March, 1942, ... ... ... . oo . $ 610,998.54

Auditors Report to the Shareholders.

(GrEAT BRITAIN AND CANADA INVESTMENT CORPORATION, Ist May, 1942,
360 ST. JAMES STREET WEST,
MONTREAL, QUE.

We have made an examination of the books of account and records of Great Britain and Canada
Investment Corporation for the year ended 31st March, 1942, and have obtained all the inform-
ation and explanations which we have required.

The verification of the investments has been made by certificates received direct from the several
depositaries.

We report that in our opinion the accompanyving Balance Sheet and related statements of Surplus
and Profit and Loss are properly drawn up so as to exhibit a true and correct view of the Anancial
affairs of the Corporation as at 31st March, 1942, and the result of its operations for the year

ended that date according to the information and the explanations given to us and as shown by
the books of account and records of the Corporation.

(Signed) I’. S. ROSS & SONS,
Chartered Accountants.



GREAT BRITAIN AND CANADA INVESTMENT CORPORATION.

(IncorroraTED UNDER THE Province or Quesec Companies’ Acr)

Balance Sheer
as at 315t March, rg42.

ASSETS.
Cash In Banks. ... . e e $ 104,500.55
Account Receivable. . . ... . e e 20.20
Investment Securities, at or under Costb. .. ..o e 6,827,048.08

The aggregate value of these investments based on available Stock
Exchange prices or estimated fair values as at 31st March, 1942, was

$3,955,012.00.
Accrued Revenue on Investments. . ... ..o 57,280.32
Prepaid Charges. . ... ..o e 120.83
Investment Realization Deficit, after deducting Profit on Debentures and Pre-
ferred Sharcs Redeemed. . .. oo 54,797.30
$7,043,767.28
LIABILITIES.
Accrued Expenscs. .. .o $ 181.25
Accrued Debenture Interest due 1st April, 1942, including provision for cstimated
loss omexchange. . ... ... .. 84,989.93

41490 30-Ycar Convertible Debentures, due 1st April, 1959:
Payable in Canadian, U.S. or Sterling funds at holder’s

option.
Authorized and Issued. ...... ... ... ... .. ... ... .. ... $6,000,000.00
Less: Redeemed and Cancelled . .. ... ... ..... 2,597,000.00
_ 3,403,000.00
Preferred Stock Redemption Reserve. ... ..o o o oo 18,847.56

Capital Stock:
$5.00 Cumulative Convertible Redecemable Preferred Shares:
Authorized and Issucd—40,000 Shares of $50.00 cach.... $2,000,000.00

Less: Purchased and
Redecmed — 1,485 Shares. ..o 74,250.00

Presently Outstanding 38,515 Shares................. $1,925,750.00

(Entitled to repayment at $105.00 per share in the event of
winding-up or dissolution of the Corporation. Dividend
in arrcars since 1st October, 1931, $2,022,037.50).

Common Shares of no par value:

Authorized—550,000 Shares—of which 145,090 Shares are
reserved for the conversion of Debentures and Preferred
Stock.

Issued—350,000 Shares. .. .o 1,000,000.00
of which 72,545 Sharces are held in escrow to cover war-
rants 1ssucd with Debentures and Preferred Stock, and
27,455 Shares are held in Treasury.

Earned Surplus. ... ... o 610),098.54
_— 3,530,748.54
$7,043,767.28
Approved on behalf of the Board of Dircctors: P. A. TuHoMsonN

R. M. Younacs } Dircctors.



