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G E N E R A L  S T E E L  WARES L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N I E S  

D I R E C T O R S '  R E P O R T  

To the Shareholders: 

Your Directors submit herewith the consolidated balance sheet 
of the Company as at December 31, 1945, together with a statement 
of profit and loss and surplus for the year ended on that date. 

Profits from operations, before providing for income and excess 
profits taxes, amounted to $940,302 as compared with $1,451,808 in 
the previous year. This reduction was due to the cessation of our 
War Material business in the early part of 1945 together with the 
difficulty we have experienced in common with other companies in 
obtaining adequate stocks of raw materials for the manufacture of 
civilian needs. However, after making provision for income and 
excess profits taxes, there remained a net profit of $545,904 as com- 
pared with the corresponding amount of $539,908 for 1944. This 
was equivalent, after providing $250,000 for dividends on preferred 
stock paid in 1945, to 9 5 . 2 ~  per share on the common stock as 
compared with 74 .7~ per sharc in 1944, in which year preferred 
dividend amounted to $320,175. The refundable portion of excess 
profits taxes for the year was equivalent to a further 1 . 3 ~  per share 
on the common stock. 

Net current assets at December 31, 1945, amounted to $3,737,525, 
an increase of $356,404 over the previous year. During the year, 
several properties not required for present or future operations of 
the Company were sold and the proceeds of these sales, together 
with the liquidation of mortgage obligations from previous property 
sales, contributed largely to the increase in net current assets. 

Plant equipment has been well maintained. As mentioned previ- 
ously, difficulties in obtaining adequate supplies of materials have 
curtailed the sale of civilian lines. However, our production has 
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been increasing steadily during recent months, and present and 
prospective market conditions for our lines both in Canada and 
abroad are excellent. 

Renegotiation proceedings are under way, and, while not con- 
cluded, have reached the point where i t  would appear that the net 
adjustment, if any, to the surplus will not be material. Final tax 
assessments have been received up to and including 1941; incomr 
and excess profits taxes in respect of subsequent years have been 
paid as provided for on the basis of returns filed by the Company. 

During the year, the Company paid the regular dividend of 
$5.00 a share on the 5% preferred shares of the Company. As at 
May 15, 1945, the common stock was placed on a regular dividend 
basis of 2Oc quarterly. Payments for the year 1945 amounted to 
60c per share. 

I t  is your Directors' desire to express their appreciation for the 
loyal and efficient service rendered by the Officers and Employees 
of the Company. 

Submitted on behalf of thr Board of Directors. 

JOHN C. NEWMAN, 
President. 

MONTREAL, March ZOth, 1946. 



G E N E R A L  S T E E L  W A R E S  L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N I E S  

Con~olidated Statement of 

P R O F I T  A N D  L O S S  A N D  S U R P L U S  

Year Ended 31st December, 1945 

PARTICULARS AMOUNT 

Profit fromopcrations bcforeprovidinglor inrerest, depreciation, etc., as under. $1,398,251.96 

L m -  
Inrcrest on debenture notes and rrustce certificates. ......... $ 49,900.96 
Transfer to  tcservc for dcprcdation of amount approved by 

Board of Directors. .................................... 311,376.00 
Directors' fees and cmolumcnts.. ......................... 5,OW.W 
Salaries of officcrs a d  legal fees.. ......................... 91,673.28 

457,950.24 

PROFIT, BEFORE PROVIDING FOR TAXES.. ................... $ 940,301.72 

Provision for income and excess pmfits taxes (including refund- 
able partian of excess profits taxes $4,225.54). .......................... 394,397.30 

NET PROFIT FOR THE YEAR.. ................................ $ 545,904.42 

Surplus is at  1st Jmuary, 1945.. ......................................... 534,277.63 

$1,080,182.05 
ku- 

Dividends paid an: 

.................................. 5% prdured shares.. $ZS0,0h).00 
Common srack.. ...................................... 186,527.40 

436,527.40 

....................... SURPLUS AS AT 31sl DECEMBER, 1945.. $ 643,654.65 

NOIB: AS a result of disc~ssions with the Income Tax Department it would 
appear that some part of various reserves, including depreciation, may be in 
enccss of requirementr. Pcnding agreement, such rcrcrves to the extent of 
$308,000 have been appropriated to  provide for payments of correspanding 
amounts to the Income Tax Department which have bccn made to avoid 
intuest charges. 



GENERAL STEEL WARES LIMITED 
C O N S O L I D A T E D  B A L A N C E  S H E E T  

A S S E T S  

CURRENT ASSETS: 

Cash on hand and io banks.. ........................... $ 318,199.19 

Dominion of Csnada bonds (quoted markct value 
$60,765.00) ......................................... 59,696.75 

Customers' accounts, less reserves. ...................... 941,338.77 

Sundry debtors.. ...................................... 49,808.66 

lovnmricr, as detcrmiocd and cercnbcd by rcspmrible om- 
cials of the mmpmy, valucd an tbc company's tusunl basis 
of mrt  or marker. wbtchcver WPP lowcr. . . . .  3.372.439.40 

. . . . . . . . . . . . . . .  REFUNDABLE PORTION OF EXCESS PROFITS TAX.. 332,186.93 

MORTGAGES, ETC. ................................................. 36,104.50 

INVESTMENT IN CAPITAL STOCK OF A SUBSIDIARY COMPANY (not 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  consolidated). 6,441.26 

DEFERRED CHARGES.. ............................................. 13,007.20 

EIXBD ASSETS: 

Lvld a t  cost, and buildin s and cquipmcnt at replaccrncnt 
sducr ncw, ar np raise% 3Irr Deccmbcr, 1932, by W. J.  
Moul ton-~rdwool  R.P.E. lcrceor for ascry  nmouorine 
to 16429.116.55 v&d at mo;s bobk values of oredeccss; 
or constmcnt companie~ with subsequent aaditions to 
3 1 s  December, 1944, at cost.. ....................... $11,778,886.06 

Sold during the year, less additions at cost. .............. 205,434.38 
11,573,451.65 

Approved on behalf of the Board: 

JOHN C. NEWMAN Director,. w. ,. HOLDING } 

AND SUBSIDIARY COMPANIES 
A S  A T  3 1 s t  D E C E M B E R ,  1 9 4 5  

L I A B I L I T I E S  

CURRENT LIABILITIES: 

................ Accounts payable and accrucd liabilities. $ 731,632.33 

Incomc and excess profits taxes (csrimated) lcrs paid on 
............................................. account 190,543.83 

Other taxes payable and acctucd. ....................... 77,615.39 
Accrued interest on debcnturc notcs.. ................... 4,166.67 

$ l,M)3,958.22 

RESERVE FOR DEPRECIATION OF BUILDINGS AND EQUIPMENT.. 7,111,860.64 

3%-3M% DEBENTURE NOTES, payable in equal annual amounts 1947-52 1,500,OW.W 

CAPITAL: 

5% Cumulative preferred shares, callable at 105- 

................ Issucd-50,000 shares of $100.00 each..  $ 5,OW,CCQ.W 
(authorized 75,WO shares) 

Common Stack: 

Authoriud-312,500 shares without nominal or par value 
.............................. Issued-310,879 shares. 1,111.014.00 

.......... Earned Surplus, as pcr accompanying statement. 643,654.65 

$ 6,754,668.65 

Deferred Surplus: 

............... Rcfundablc portion of excess profits tax. 332,186.93 
7,086,855.58 

Submitted with our report to the Sharcholdets, dated 8th March, 1946. 

PRICE, WATERHOUSE & CO., 
Audirm. 
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G E N E R A L  S T E E L  W A R E S  L I M I T E D  
A N D  SUBSIDIARY C O M P A N I E S  

A U D I T O R S '  R E P O R T  

March 8, 1946. 

We have examined the books and accounts of General 
Steel Wares Limited and of its subsidiary companies for 
the year ended 31% December, 1945, and have received 
all the information and explanations we have rcquirerl. 
Subject to final determination of the adjustments, if any, 
arising from renegotiation proceedings and in respect 
of income and excess profits taxes of years for which 
assessments have not been received, as referred to in the 
report of the directors, we report that, in our opinion, 
the annexed consolidated halance sheet is properly 
drawn up so as to exhibit a true and correct view of the 
state of the companies' affairs according to the best of 
our information and the explanations given to us and 
as shown by the books of the companies. 

Pursuant to Section 114 of the Companies Act 1934, 
we report that although the assets and liabilities of one 
of the subsidiary companies have not been consolidated 
the earnings of such subsidiary company have been 
included in the accounts of the parent company. 

PRICE, WATERHOUSE & CO., 
Auditors. 
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G E N E R A L  S T E E L  W A R E S  L I M I T E D  
E T  SES F I L I A L E S  

8 mars 1946. 

Aux actionnaircs 
GENERAL STEEL WARES LIMITED: 

Nous avons examint les livres et les comptes de la 
General Steel Wares Limited et  de ses filiales pour l'exer- 
cice termini le 31 dtcembre 1945 et nous avons obtenu 
tous les renseigncmcnts et tomes les explications deman- 
dts. Sous rt-serve des rajustements dtfinitifs i intervenir, 
s'il y a lieu, la suite des proctdures de rtntgociation et 
au sujet des imp8ts sur le revenu et sur les exctdents de 
btntfices des anntes pour lesquelles nous n'avons pas 
r e p  de cotisations, comme en fait mention le rapport 
des adruinistrateurs, nous faisons rapport que, i notre 
avis, le bilan consolidt ci-annext est dresst de f a ~ o n  i 
reprtsenter fidilement l ' t tat  exact et vtritable des 
affaires de la  Compagnie, au meilleur de notre connais- 
sance et d 'aprb les renseignements et explications que 
nous avons eus, et tel qu'il appert aux livres des 
Compagnies. 

Conformtment 3, la  clause 114 de la  Loi des Compagnics 
1934, nous faisons rapport que, bien que l'actif et le 
passif de l'une des filiales n'aient pas t t t  consolidts, les 
profits de cette filiale ont t t t  incorports dans les comptes 
de l'entreprise-mire. 

PRICE, WATERHOUSE & CO., 
Vtrificateurs. 



GENERAL STEEL WARES LIMITED ET S E S  FILIALES 

A C T I F  

ACTIF LIQUIDE: 

......................... Espkcs en mains ct cn banquc. $ 318,199.29 

Oblig~tions du Dominion du Canada (vdmr au march6 
$60,765.00) ......................................... 59,696.75 

Comptes P rccevoir, moina rCscrvcs. ..................... 941,338.77 

..................................... Debitcurs divers.. 49,808.66 

PARTIE REMBOURSABLE DE L ' I M P ~ T  SUR LES E X C ~ E N T S  DE 
....................................................... BBNBRCES. 

PLACEMENT EN ACTIONS D'UNE EILIALE ("on consolidt). ..... 

IMMOBILISATIONS: 

Tcrrains au prix d'achat, ct usincs ct installations 1 lcur 
salcur dc rcmplacement 1 L'trat ncuf, e l k  qu'cstimk lc 
31 d&embre 1932, par W. J. Moulmo-Redwood. R.P.E. 

.(smf un ton1 d'acrif dc $429,116.55 inra i t  1 la valcur 
aux limes dcs compagnics originellcs on constituantes) 
avcc Its additions suboCqucntcs jusqu'au 31 dtcembrc .............................. 1944, an prix cadtaar.. $11,778,886.06 

Vendu su murs dc I'annk. mains additions nu pdx cobtam. 205,434.38 

P A S S I F  

PASSIF EXIGIBLE: 

. . . . . . . . . . . . . . . . . . .  Comptes P payer ct c r h c e s  courucs.. $ 731,632.33 

lmpdtssur lcrevcnu et lescxc~dcnndcbtnt6ces(estimation), 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  moins verscments cEccm&. 190,543.83 

....................... Autrcs impbts 1 payer et couruo.. 77,615.39 

.............. IntCr8ts courus sur cerrificats obligataires.. 4,166.67 
$ 1,003,958.22 

&SERVE D'AMORTISSEMENT DES USINES ET INSTALLATIONS.. 7,111,860.64 

CERTIPICATS OBLIGATAIRES, 3%-3M%, iemboursablcs par annuitCs 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  h- tgales dc 1947 1 1952.. 1,503,000.00 

CAPITAL: 

Actions priviltgitcs, 5% cumulatif, rachcrables P 105- 
. . . . . . . . . . . . .  Emiscs-SO,@% acrions dc $100 chacunc.. $ 5,OM),OM).00 

(auroris&s 75,OM) actions) 

Actions ordinaires: 

Autoristcs-312,503 actions sans nominal. 
............................. Emiscs--310,879 actions. 1,111,014.W 

$ 6,111,014.00 

....................... ExcMcnr, d'aprb I'ttat ci-joint.. 643,654.65 

$ 6,754,668.65 

Exckmm kmwrus~: 

Partic rcmbours&ble dc I'impbr sur lcs exctdcnts dc btntfices 332,186.93 ------ $ 7,086,855.58 

$16,702,674.44 

Soumi8 wcc natrc rapport nu* actiomaircs, cn dare du 8 mars 1946. 

PRICE. WATERHOUSE Vtrificarorss. CO., 



G E N E R A L  S T E E L  W A R E S  L I M I T E D  
ET SES F I L I A L E S  

Etat consolidl des 

(Excrcicc termini le 31 dtcembrc 1945) 

D~TAIIS MONTANT 

Bentficecea d'cxploitation, a v a t  dc dtduirc I'inttrtr, I'amartissement, ctc., tcl 
quc ci-dcssous.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,398,251.96 

Mains- 

Inth-tt sur lcs certificats dc fiducic ct  lcs ccrtificats obligataires. $ 49,900.96 
Transfcrr i. la reserve pour amorrisscmcnt du monrant autorist 

par le Conseil. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  311,376.03 
Jctans ct Cmoluments dcs administrarcurs. . . . . . . . . . . . . . . . . .  5,0W.W 
Traitcments de I'cntcutif cr honotaires d'avacats.. . . . . . . . . .  91,673.28 

457,950.24 

B ~ N ~ F I C E S  AVANT PROVISION POUR LES I M P ~ T S .  . . . . . . . . . . . .  $ 940,301.72 

Provision pour I'impbr sur lc rcvcnu et I'imp8r sur les cxctdems 
dc bCn6fices (y ompris la partic remboursablc dc L'impbt sur 
Ics cnctdcnrs de btntfices, $4,225.54). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  394,397.30 

Dividendcs payts sur: 

Actions priviltgiees 5%. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $250,OW.W 
Actions ordinaircs.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  186,527.40 

------ 436,527.40 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  EXC~DENT AU 31 D~CEMBRE 1945. $ 643,654.65 

R a ~ ~ n p u n :  A la suitc dc discussions avcc le Dtpartement dc I'ImpBt sur lc 
Rcvcnu, il remble qu'une partie des diverscs rbervcs, y compris I'amortissc- 
m a r ,  dCparsc pcut-ttrc lcs cxigcnccs. En attendant un accord, ccs rbcrvcs, 
jusqu? concurrmcc dc $308,OW, out tt6 affecttes pour ic paiemmt dc sommrs 
corrcspondznres 2 1'Impbt sur lc Revenu, paicmmt qui a 6th effect& pour 
Cvircr dcs d'intCr&s. 



GENERAL S T E E L  WARES L I M I T E D  
ET SES FILIALES 

ment au cours des derniers mois, et les conditions actuelles ct futnrcs 
du marcht pour nos produits, au Canada et i l'ttranger, sont 
excellentes. 

Des proctdures de rentgociation sont en cours et, bien qu'elles ne 
soient pas encore termintes, dles sont assez avanctes pour laisser 
voir que le rajustement net i apporcer P I'exctdent, s'il a lieu, ne scra 
pas considtrable. Les cotisations dthi t ives d'impbt ont ttt resues 
jusqu'i l'annte 1941, inclusivement; les imp& sur le revenu et sur 
les exctdents de bintfices des anntes substquentcs ont t t t  payts i 
meme les provisions, dSapr&s les dtclarations faites par la Compaguie. 

An cours dc l'annte, la Compagnie a paye le dividende rtgulier 
de $5.00 I'action sur ses actions priviltgites 5%. Au 15 mai 1945, les 
actions ordinaires ont ttt mises snr le pied d'un dividende uimesuiel 
de 20c. Pour I'annte, les dividendes payts se sont Clevts A mc. 

Vos administrateurs dtsirent exprimer anx officier5 et aux em- 
ployts de la Compagnie combien ils apprident hautement leurs 
fidkles et efficaces services. 

Soumis au nom du Conseil d'Administration. 

JOHN C. NEWMAN, 
Prtsident 

Montrtal, lc 20 mars, 1946 



G E N E R A L  S T E E L  W A R E S  L I M I T E D  
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RAPPORT DU CONSEIL D'ADMINISTRATION 

Aux actionnaires: 

Vos administrateurs vous soumettent le bilan gtntral de la Com- 
pagnie au 31 dtcembre 1945, ainsi qu'un t ta t  des pertes et profits 
pour l'exercice clos ce jour-li. 

Les btntfices d'exploitation, avant provision pour les impbts sur 
le revenu et  sur les exckdents de btntfices, se sont tlevts i $940,302, 
au lieu de $1,451,808 I'annte prtctdente. Cette diminution est attri- 
buable i la  cessation de notre production de mattriel de guerre dans 
la premitre partie de 1945, ainsi qu'aux difficultts que nous avons 
tprouvtes, de m&me que d'autres entreprises, i nous procurer des 
stocks suffisants de matitres premieres pour la fabrication cirile. 
Cependant, dtfalcation faite des impbts sur le revenu et  sur les 
exctdents de btntfices, il r a t e  un btntfice net de $545,904, au lieu 
de $539,908 pour 1944. Cela tquivaut, apr& dkduction de $250,000 
pour les dividendes payts en 1945 sur les actions priviltgites, i 
9 5 . 2 ~  par action ordinaire, au lieu de 7 0 . 7 ~  par action en 1944, alors 
que le dividende priviltgit s'ttait tlevt i $320,175. La partie rem- 
boursable de I'impbt sur les exctdents de btntfices pour l'annte 
reprtsente encore 1 . 3 ~  par action du capital ordinaire. 

L'actif liquide net, au 31 dkcembre 1945, s'tlevait A $3,737,525, 
soit une augmentation de $356,404 sur l'annte prtctdente. Au cours 
de I'annke, la Compagnie a vendu plusieurs proprittts dont elle 
n'avait pas besoin pour ses optrations actuelles ou futures, et le 
produit de ces ventes, joint i la liquidation des obligations hypotht- 
caires rtsultant des vcntes anttrieures de proprittts, a grandement 
contribut i I'accroissement de I'actif liquide net. 

L'outillage des usines a ttt maintenu en bou t ta t  de fonctionne- 
ment. Comme il est dit ci-haut, la  difficultt de trouver des quantitts 
suffisantes de matitres premitres a rtduit nos ventes A la  population 
civile. Quoi qn'il en soit, notre production s'est accrue rtguliere- 
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