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G E N E R A L  S T E E L  WARES L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N I E S  

D I R E C T O R S '  R E P O R T  

To the Shareholders: 

Your Directors submit herewith a consolidated balance sheet of 
the Compan as a t  December 31st, 1942, together with a statement 
of profit and;oss for the year ending on that date. 

Profit from operations, before deducting income and excess profits 
taxes, amounted to $1,774,495.41, being an increase of $778,726.00 
over the results of the previous year. In arriving a t  this figure, an 
allowance of $834,374.92 for depreciation was made out of 1942 
earnings as compared with a corresponding charge of $616,698.28 
in 1941. 

After providing $1,175,558.00 for income and excess profits taxes, 
there remained distributable net profits of $598,937.41 for the year 
1942; this represents an increase of $43,168.00 over the previous year. 
Included in the taxes charged against this year is an amount of 
$94,342.00 representing excess profits taxes refundable by the 
Government two years after the end of the war. This amount is 
additional earnings for the year 1942 which will not be distributable 
until received from the Government and has, therefore, been carried 
into our accounts as Deferred Surplus. 

Taxes have been carefully calculated by us in accordance with our 
interpretation of the lncome and Excess Profits Tax Acts, and we 
believe that we have prov~ded adequately for such tax liability in 
the attached balance sheet although, on final assessment by the 
Income Tax Department, some readjustment of taxes as amongst the 
years 1939 to 1942 inclusive may be required. 

First Mortgage bonds amounting to $711,500.00 were retired 
during the year (of which $486,500.00 did not fall due until 1943 or 
later), out of working capital. Notwithstanding this, working 
capital amounted to $4,697,206.77 a t  December 31st, 1942, being an 
increase of $223,589.79 over the position at the previous year end. 
The current asset ratio of 4.3 to 1 remains unchanged. It is interesting 
to note that Cash and Victory Loan bonds on hand are approximately 
sufficient to discharge all current liabilities. 

Inventories have been valued on the usual conservative basis, and 
the balance sheet figure reflects a decline of $540,000.00 during the 
year. 

Sundry debtors, included in the balance sheet at $104,939.66, 
includes $96,368.40 due from employees in respect to Victory Bond 
subscriptions; these balances are fully secured by Victory Bonds. 



G E N E R A L  S T E E L  W A R E S  L I M I T E D  
A N D  SUBSIDIARY C O M P A N I E S  

Durin the year, the Company paid the fixed 7% dividend on f Preferre stock together with a participating dividend of 53 cents 
per share. Fift cents per share was paid on the Common stock. 

The year-en c i  surplus includes an amount of $28,667.44 which is 
subject to distribution to Preferred shareholders as a participating 
dividend. This amount is calculated as follows: 
Balance distributable a t  December 31st, 1941 (per De- 

cember 31, 1941 accounts). . . . . . . . . . . . . . . . . . . . . . . . .  $24,123.70 
Proportion of 1942 earnings subject to dis- 

tribution: 
Net profit for 1942. . . . . . . . . . . . . . . . . . . . .  $598,937.41 
Less: Fixed preferred dividend for one year. 315,000.00 

$52,517.44 
Lcrr: Participating dividends distributed during 1942. 23,850.00 

The preferred stock participation in distributable rofits for the 
year 1942 is equal to 63 cents per share. The balance of distributable 
profits, available for common stock, amounts to 82 cents per share. 

Your Directors wish to record their appreciation of the loyal and 
efficient co-operation of the officers and employees of the Company. 

Submitted on behalf of the Board of Directors. 

JOHN C. NEWMAN, 
President. 

Montreal, February 12th, 1943. 



GENERAL S T E E L  WARES L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N I E S  

Con~olidarad St~~rmcnt of 

P R O F I T  A N D  L O S S  A N D  S U R P L U S  
Year Ended 3 I s t  December, 1942 

PARTICULARS AMOUNT 

Proht from opcrntions beforeprovidingfor inrcrest on bonds, dcprccizrion, ctc., 
ns under. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,954,234.52 

Lu- 
Interest on bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $254,552.73 

T r m ~ f c ~  to ~ C S C ~ Y C  for deprcrirtion of amount approved by 
Board of Directors.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  621.660.00 

Special depreciation on cquipmcnt purchased for war contracts 212,714.92 

Dirccrois' fccs znd emoluments.. . . . . . . . . . . . . . . . . . . . . . . . .  5,OW.W 

Salaries of o5ccn and legal fees.. . . . . . . . . . . . . . . . . . . . . . . . .  85,811.46 -- 1.179.739.11 

PROFIT, BEFORE PROVIDING FOR TAXES.. . . . . . . . . . . . . . . . . . . . .  $1,774,495.41 

Provirion for income and excess profits rznea (including rcfundablc portion of 
excess profits tax $94,342.00) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,175,558.00 

NET PROFIT FOR THE YEAR. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 598,937.41 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Surplus as at 1st Jmuary, 1942.. 555,447.55 -- 
$1,154,384.96 

Lr- 
Dividends on 7% fixed curnularive and participaciog prcfcrred 

shves paid during the pear 1942. . . . . . . . . . . . . . . . . . . . . . .  $338,85O.W 

Dividcnd on no par value common stock. . . . . . . . . . . . . . . . . .  155,439.50 
494,289.50 
-- 

SURPLUS AS AT 31st December, 1942 (of which $28,667.44 is subjcct to dis- 
tribution as 2 participating cash dividcod to Prcfcrrcd Sharcholdcrs when 
declued). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 660,095.46 

*Ao amount of $50,W0.00 has been transferred in 1942 from the accumulated rcscrve lor 
depreciation in order to reduce the deferred cxpcnditure in cooocction with Reorganization 
of Funded Debr. 
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GENERAL STEEL WARES LIMITED 
C O N S O L I D A T E D  B A L A N C E  S H E E T  

A S S E T S  
CURRENT ASSETS: 

Cash on hand and in banks 
Dominion of Canada bondr (Quoted markct value 

$498,lZS.W). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  500,ooO.W 
Accounrs reccivablc less rcscrves. . . . . . . . . . . . . . . . . . . . . . . .  1,046,850.85 
Sundry debtors. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  104,939.66 
Invenrories, ar determined and terrified by responsible 06- 

cials of the Company, valued on a basis which is nor above 
the lower of cast or markct. . . . . . . . . . . . . . . . . . . . . . . . . .  3,613,552.54 

$6,120,186.79 

REFUNDABLE PORTION OF EXCESS PROFITS TAX. . . . . . . . . . . . . . . . . .  94,342.00 

MORTGAGES, ETC. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  71,775.32 

INVESTMENT IN SUBSIDIARY COMPANY (Nor Consol- 
idated): 

Shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 17,323.23 
Indebtedness . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  130,249.50 

147,572.73 
DEFERRED CHARGES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  22,141.30 

EXPENDITURES IN CONNECTION WITH REORGANI- 
ZATION OF FUNDED DEBT, less proportion written off: 
As a t  1st January, 1942.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 485,061.19 

Lu-Amount transferred from Rcscrve for Depreciation. ' 50,ooO.W 
435,061.19 

FIXED ASSETS: 
Land ar cost, and buildings and equipmenr 

used in business at replacement values new, 
as a praircd on 3 1 s  December, 1932, by 
W. y. Moulton-Redwood, R.P.E., with 
subsequent additions to 1st January, 1942, 
at cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $11,947,840.80 

Additions (ner) during the year, at cost.. . .  80,801.11 
$12,028,641.91 

Land, buildings and equipment, certain of 
which are not a t  prqscnt used in business, 
nr gross book vduc of prcdcccssor or 
constituent mmpanies as to $1,093,23129 
and remainder valucd an basis of above- 
mentioned appraisal. .................. $ 1,544,752.18 

Lcr-Reserve for depredation zvailablc in 
respect r h m m  ........................ 447,484.44 

1,097,267.74 
------- 13,125,909.65 

Approved on behllf of the Board: 

F. S. CORRIGAN Direcrors 
41. F. HOLDING } 

AND SUBSIDIARY COMPANIES 
A S  A T  3 1 s t  D E C E M B E R ,  1 9 4 2  

L I A B I L I T I E S  
CURRENT LIABILITIES: 

. . . . . . . . . . . . . . .  Accounts payablc and accrued liabilities.. $ 867,118.59 
Income and excess profits taxcs payable 

. . . . . . . . . . . . . . . . . . . . . . . . . .  (csrimarcd). $ 1,179,397.65 
............. Im-Payments on account.. 715.WJ.00 

464,397.65 
Other taxer payable and accrued.. ...................... 40,526.81 

............................ Accrued interest on bands.. 50,936.97 
- $ 1,422,980.02 

RESERVE FOR DEPRECIATION OF BUILDINGS AND EQUIPMENT 
USED IN BUSINESS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,762,057.50 

. . . . . . . . . . .  FIRST MORTGAGE BONDS OF A SUBSIDIARY COMPANY. 51,OM).W 

FIRST MORTGAGE BONDS: 
Authorized. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10,WO,O00.W 
Scrics "A"-Issucd 15th April, 1937. 
Serial bonds: 

4%($206,W0,001naturing15th April, 1945 and $ZZS,WO.W 
maturing annuallg thcrcafter to 15th April, 1947). . . . . . . .  $ 656,00000 

... Fifteen year bonds-4%% maturing 15th April, 1952.. 4,759,500.00 
5,415,500.W 

CAPITAL: 
7% Cumulntivc participating prefericd shares callable a t  

110- 
Issued45,OM) shares of $100.00 each (authorircd 100,000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  shares). $ 4,5W,rn.W 

Common Stock: 
Authorized-312,500 ahares without nominal or par value. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued-310,879 shares. 1,111,014.00 

liarncd Surplur as pcr accompanylog srrrcmcot (of w h d ~  
$28.667 44 rr rublccr co dnrrrlbuuon as a psrt tc~pat~ng 
u r h  d~v~dcnd  ro Prcfcrrcd Shnrcholdcrr, when dcclarcd) bbO,W1.4h 

Ddcrrcd Surplus: 
Rcfundablc portion of cxccss pro%s tax 

Submitted with 

$20,016,988.98 

our report to the Sharcholdcrs, dated 12th February, 1943. 
PRICE, WATERHOUSE % W., 

Auditois. 



G E N E R A L  S T E E L  W A R E S  L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N I E S  

A U D I T O R S '  R E P O R T  

12th February, 1943 
To tbc Sbarcboldm of 

GENERAL STEEL WARS LIMITED. 

We have examined the books and accounts of General 
Steel Wares Limited and of its subsidiary companies for 
the year ended 31st December, 1942, and have received all 
the information and explanations we have required; and 
we report that in our opinion the annexed consolidated 
balance sheet is properly drawn up so as to exhibit a true 
and correct view of the state of the companies' affairs 
according to the best of our information and the explan- 
ations given to us and as shown by the books of the 
companies. 

Pursuant to Section 114 of the Companies Act of 1934 
we report that, although the assets and the liabilities of 
one of the subsidiary companies have not been con- 
solidated, the earnings of such subsidiary company have 
been included in the accounts of the parent company. 

PRICE, WATERHOUSE & CO., 
Auditors. 



G E N E R A L  S T E E L  W A R E S  L I M I T E D  
ET SES FILIALES 

R A P P O R T  D E S  V E R I F I C A T E U R S  

AUX ACTIONNAIRES, 

Nous avons examint les livres et les comptes de la 
General Steel Wares, Limited et de ses filiales pour 
I'exercice termint le 31 dtcembre 1942 e t  avons obtenu 
tous les renseignements et routes les explications de- 
mandts; et uous faisons rapport que, i notre avis, le bilan 
consolidt ci-annext est rkdigt de f a p n  i reprksenter 
fidelement I'ttat veritable et exact des affaires dcs Com- 
pagnies, au meilleur de notre connaissance et dSapr&s les 
renseignements que nous avons eus, et tel qu'il appert 
aux livres des Compagnies. 

Conformtment i la clause 114 de la Loi des Compagnies 
de 1934, nous faisons rapport que, bien que l'actif et le 
passif d'une des filiales n'aient pas td consolidts, les 
profits de cette filiale ont t t t  incorports dans les comptes 
de l'entreprise-m&re. 

PRICE, WATERHOUSE & CO., 
Comptables agrtts 



GENERAL STEEL WARESIMITED ET S E S  FILIALES 
B I L A N  CON SOLID^ A Z l l  D E C E M B R E  1 9 4 2  

A C T I F  
ACTIF LIOUIDE: - 

Espker en mains cr cn banquc. ......................... $ 854,843.74 
Obligations du Dominion du Canada (valcur an march6 

$498,125,001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  503.Oo.W ~. 
Comprcs I receroir, moinr rircrves. . . . . . . . . . . . . . . . . . . . . .  1,046,850.85 
Dtbiteurs divers.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  104,939.66 
Inventaircs, tclr qu'arrtds cr artcstts par lcs employes rcs- 

ponsables de la Compagnic, ivaluis a pas plus que lc prix 
cohtant ou le prix du marche. . . . . . . . . . . . . . . . . . . . . . . .  3,613,552.54 

$ 6,120,186.79 
PARTIE REMEOURSABLE DE L.IMP&T SUR LES EXCBDENTS DE 

PROFITS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  94,342.03 

HYPOTH~~QUES, ETC. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  71,775.32 

PLACEMENT DANS UNE FILIALE (no" cansolidi) 
Actions. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 17,323.23 
Avances.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  130,249.50 . , 147,572.73 

DEPENSES DIFFEREES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  22,141.30 

Au ler janvicr 1942.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 485,061.19 
Main-Somme tranrfiite de la rtrerve d'amortisscmcnt.. . 50,033.6) 

435,061.19 
IMMOBILISATIONS: 

Terrains an prix d'achat, er usines et installa- 
tions scrvant aux opirationr d lcur valcur 
dc remplaccment I I'ttar ncuf, tclle 
qu'estimte le 31 dCccmbre 1932 par W. J .  
Moulron-Redwood, R.P.E., er les addi- 
tions posttrieurcs jusqu'au lcr janvier 
1942, au prix codrant.. . . . . . . . . . . . . . . . . .  $11,947,840.80 

Additions (netrer) en 1942, au prix cadiant. 80,801.11 
$12,028,641.91 

Terrains, usines er installations, dam ccr- 
tains ne rervent par aux opht ions ,  i ieur 
valeur aur li&s des cdmpagniei origi- 
ncllcs on canstituanres pour unc valcur de 
$1,093,231.29, et le reste d'aprh I'ivalua- 
rion sus-menrionnie. . . . . . . . . . . . . . . . . .  $ 1.544.752.18 ,~ . ~ 

Moinr-Rtscrve d'amortissrment aff6rcnre. . , . 447,484.44 
1,097,267.74 

13,125,909.65 

$20,016,988.98 

Approuvt au nom du Conscil: 

PASSIF EXIGIBLE: 
P A S S I F  

Comptcs i paya  n crtanccs courucs. . . . . . . . . . . . . . . . . . . . .  $ 867,118.59 
ImpBts sur lc rcvcnu et sur lcs exctdcnts dc profirs i payer 

,estimation). ......................... $1,179,397.65 
Maim-Verscmcnts dfeciuts . . . . . . . . . . . . . .  715,W0.W 

464,397.65 
Autres impbts i payer ct courus . . . . . . . . . . . . . . . . . . . . . . . .  40,526.81 
In th t t  couru sur obligarions. . . . . . . . . . . . . . . . . . . . . . . . . .  50,936.97 

$ 1,422,980.02 

RESERVE D'AMORTFSEMENT DES USINES ET INSTALLATIONS 
SERVANT AUX OPERATIONS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,762,057.50 

OBLlGAnONS I$RB HYPOTH!!,QUE: 
Autorirtcs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ? .  . .  $lO,OW,WO.W 
Stric "A" Cmises le 15 asril 1937. 
Obligations s t r i ia :  

4% ($206,033,03 kheanr le 15 avril 1945 e i  $225,W0,W 
kchiant chaquc annicpv la suitc jusqu'au 15 amil1947). . $ 656,000.W 
Obligzrions i 15 am, 4M%, tchtant le 15 wril  1952. .  . 4,759,SW.W 

5,415.5W.00 

CAPITAL-ACTIONS: 
Actions priviltgitcs pnrticipanrcs, d 7% cumulatif, rarhc- 

tables a 11& 
Emiscs45,WO actions de $1W ~hacunc (autorisks 

103,003 acrians). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 4,5W,W0.00 

Acdons ardinaires: 
AutorisCes-312,503 actions sans nominal. 

Emises-310,879 actions. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,111,014.W 

$ 5,611,014.00 
ExcCdent, d 'aprb l 'itat ci-joint (dam $28,667.44 d rCparrir 

commc diwdcnde de parrici ation en espkes enire lcs 
actions privilCgiCcs, lorsquc &clai&). . . . . . . . . . . . . . . . .  660,095.46 

$ 6,271,10946 
Ercaosm B v ~ l r r u s ~ :  

Partie remboursablc dc I'impbr sur les cxctdcnts de profits. 94,342.00 
6,365,451.46 
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G E N E R A L  S T E E L  W A R E S  L I M I T E D  
ET SES FILIALES 

Etat consolid6 d c ~  

P E R T E S  E T  P R O F I T S  E T  D E  L ' E X C E D E N T  

(Exercicc termini le 31 dtccmbrc 1942) 

D~TAILS MONTANT 

Profit sur opCrarions avant dc dMuire I 'inrter sur Its obligations, I'amortirsc- 
mcnt, etc., comme ci-dcssous. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,954,234.52 

Moi"$- 

In tMt  sur lcs ubligarions. ............................... 5 254,552.73 
'Transfcrt i la rCscrvc pour amorrisscment du monranr aurorirf 

par lc Conrcil CAdministration.. ....................... 621,660.W 

Amortisscment special dcs installations achctter pour Its can- 
t r m  dc gucric. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  212,714.92 

Jctons de prfscncc et Cmolumcnts der administrateurs.. . . .  S,aX).OO 

Traitemem dc I'cxfcutif cr frais judiciaires. ............... 85,811.46 -- 1,179,739.11 

PROFIT AVANT PROVISION POUR LES I M P ~ T S .  . . . . . . . . . . . . . . . .  $1,774,495.41 

Provision pour I'impgt rur lc revenu et I'impbt rur lcr exctdenrr 
dc  profits (Y compris la partie rernbourrablc dc I'impdt sur les . . 
cxcfdcntr de profits, $94,342.W). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,175,558.W 

PROFIT NET POUR L'EXERCICE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 598,937.41 

Dividcndcs sup les nctions priviltgikes parricipanres i divi- 
dcodc fiue ct  curnulacif de 776, payts au c a m  de 1942.. . . .  $ 338,850.W 

Uividcnde rnr les actions aidinaires sans nominal. . . .  155,439.50 
- 494,289.50 

Exc6mm A" 31 o k m a a a  1942 (donr $28,667.44 itparrir 
comme dividendc dc parriciparion cn cspkcs sur les icdons 
priviEgifes, loisque dfclart). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 660,095.46 

'Unc sornmc de $SO,WO a kt  transferee en 1942 de la rtscrve d'amorrissemcnr accumul&c, 
ahn dc rtduirc lcs dCpcnaer diffCrfcr rclativcs d la iforganisation de la dcrte consolidkc. 

Pngc 5 
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tions aux Obligations de la Victoire; ces soldes sont pleinement 
garantis par des Obligations de la Victoire. 

Au cours de I'annte, la Compagnie a ayt le dividende fixe de 7% 
sur les actions priviltgites ainsi qu'un Jvidende de participation de 
53 cents par action. 11 a t t t  payt 50 cents par action du capital ordi- . . 
n.ilre 

I.'cui;dent dc t in d'annte cotr~prunJ une sonme de $28,667 44 qui 
wut itre d~srr ibuk comme dividctde de ~ x r l r i ~ a l i o n  sur les actlollj 
$viltgites. Voici comment se calcule &tte sokme: 

Solde distribner au 31 dtcembre 1941 (d'aprks les 
comptes au 31 dtcembre 1941). . . . . . . . . . . . . . . . . . . . .  $24,123.70 

Part des profits de 1942 susceptible de rtpartition: 
Profit net de 1942. . . . . . . . . . . . . . . . . . . . .  $598,937.41 
Moins: dividende fixe d'une annte sur 

actions priviltgites.. . . . . . . . . . . . . . . . .  315,000.00 

$52,517.44 
Moins: Dividendes de participation pay& 

en 1942 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23,850.00 

La participation des actions privilt i&s aux profits de l'annte 1942 
est tgale i 63 cents par action. Le sol f e de profits disponible pour Ics 
actions ordinaires est de 82 cents par action. 

Vos administrateurs tiennent i exprimer combien ils apprtcient 
hautement la collaboration loyale et  agissante de 1'Extcntif c t  du 
personnel de la Compagnie. 

Soumis au nom du Conseil d'Administration. 

JOHN C. NEWMAN, 
President. 

M o n d a l ,  le 12 ftvrier 1943 
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RAPPORT DU CONSEIL D'ADMINISTRATION 

Aux actionnaires: 

Vos administrateurs vous soumettent dans les prtsentes un bilan 
consolidt de la Compagnie au 31 dtcembre 1942, ainsi qu'un t ta t  des 
Pertes et Profits pour l'exercice termink ce jour-11. 

Le profit sur lcs optrations, avant de dtduire les impBts sur le 
revenu et sur les exctdents de profits, a atteint $1,774,495.41, soit une 
augmentation de $778,726.00 par rapport aux rtsultats de l'exercice 
prtctdent. Pour obtenir ce chiffre, I'on a prtlevt sur les recettes de 
1942 $834,374.92 d'amortissement, au lieu de $616,698.28 en 1941. 

Aprts avoir fait une provision de $1,175,558.00 pour les impBts sur 
le revenu et sur les exctdents de profits, il est rest6 un profit net 1 
distribuer de $598,937.41 pour l'exercice 1942; cela reprtsente une 
augmentation de $43,168.00 par rapport 1 l'rxercice anttrieur. T.es 
impbts de cette annte compreunent une somme de $94,342.00 qui est 
la partie de l'im Bt sur les exctdents de profits remboursable par le 
Gouvernement L u x  ans aprts la fin de la guerre. Cette somme 
constitue un profit additionuel pour 1942 mais ne sera distribuable 
que lorsque le Gouvernement I'aura remboursk; elle apparaft donc 
1 nos comptes comme un Exctdent tventuel. 

Nous avons calcult les ilnpbts avec soin d'apds notre interprt- 
tation des Lois sur les Impbts sur le Revenu et sur les Exctdents de 
Profits, et  nous croyons avoir pnurvu suffisamment ces obligations 
fiscales dans le bilan ci-annext, bien que, au moment de la cotisation 
dtfinitive par le Dtpartement de 1'Impbt sur le Revenu, il puisse y 
avoir faire certains rajustements d'impbts pour les anntes 1939 A 
1942 inclusivement. 

Nous avons rembourst au cours de l'annte des obligations de 
premitre hypothtque pour une s o m e  de $711,500.00 (dont 
$486,500.00 n'ttaient pas dues avant 1943 ou plus tard), 1 meme le 
fonds de roulement. Malgrt cela, le fonds de roulement s'tlevait A 
$4,697,206.77 au 31 dtcembre 1942, soit une augmentation de 
$223,589.79 par rapport i la fin de I'annte prtctdente. La proportion 
du fonds de roulement est restte daus le rapport de 4.3 1 1. I1 est 
inttressant de noter que l'encaisse et les Obligations de 1'Emprunt 
de la Victoire en mains sufisent i peu prts A compenser tout le passif 

- - 
exigible. 

Les inventaires ont t t t  calcults avec la prudence habituelle, ec le 
bilan rtvtle une diminution de $540,000.00 an cours de l'annte. 

Les dtbiteurs divers, qui a paraissent au bilan pour $104,939.66, 8 .  comprennent $96,368.40 que olvent les employts sur leurs souscrip- 
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Sitgc Social: MONTREAL, QUE. 

Burcaux de I'Exkcutif: TORONTO, ONT. 

E X E C U T I F  

JOHN C. NEWMAN, Prksidcnt 

F. S. CORRIGAN, Vice-Prksidmt c t  GkantGInlral 

W. F .  HOLDING, C.A., Vice-PrL~idcnt a t  Cmn8laur 

R. B. TAYLOR, C.A., Trksoricr a t  Contr8leur Adjoint 

F. S. BROPHY, Sacrltairc 

C O N S E I L  D ' A D M I N I S T R A T I O N  

JOHN C. NEWMAN . F. S. CORRIGAN 

JOHN McCLARY GUNN . F. M. ROSS 

W. F. HOLDING, C.A. . HON. DONAT RAYMOND 

R. E. HALDENBY . GEO. W. MURPHY 

A G E N T S  D E  T R A N S F E R T  D E S  T I T R E S  

NATIONAL TRUST COMPANY, LIMITED 

M o ~ ~ n a ~ - T o a o m o  

B A N Q U I E R S  

BANQUE CANADIENNE DE COMMERCE 
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