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TO THE STOCKHOLDERS : 
EFORE presenting in detailed form such facts and circumstances as de- B veloped during the year 1933, which should properly be recorded as a part 

of the review of that year, it might be stated that every effort is made, in 
developing each annual review, to present all salient facts of a general and economic 
character so as to enable the stockholders to obtain as complete an understanding 
as possible of the year's operations and their influence on the Corporation's position. 
I t  is ielt lhat an obligation rests upon the management to deal comprehensively, 
and at the same time practically, with each year's problems. This report, therefore, 
has been prepared with that objective in mind. 

A FINANCIAL REVIEW 
The consolidated balance sheet and summary of consolidated income of General 

Motors Corporation and subsidiary companies for the year ended December 31, 
1933, are submitted herewith. Attention is called to the fact that the accounts of 
certain subsidiary and affiliated companies are not consolidated in the accounts of 
the Corporation. A list of such companies, not consohdated, is set forth in detail 
on page 30. 

Earnings: Net earnings from operations for the year 1933 were $83,213,676, 
equal to 9.1 times the dividends on preferred capital stock for the year. This 
compares with earnings of $164,979 from operations for the year 1932. 

The net earnings of $83,213.676 for the year 1933 are after a provision of 
$5.000.000 for oossible losses on cash balances in closed banks and include a non- ~. . 
operxtlng p:otit oi 5562,376, due to the re\aluation of ;a.urities hd(l b!. the Generd 
ExL4.anee In,ural~<e (.~orno~atioo to ~urrent  market \.slues. 'Tl~e 1933 2;lrnlx.c; also 
include; profit of $4,152,186 on Employes Investment Fund stock which rwerted 
to General Motors Corporation on account of withdrawals in 1932 and 1933 from the 
1931 and 1932 Investment Fund Classes. The net earnings of $164,979 for 1932 
were after deducting a non-operating loss totalling $1,802,565, of which $711.585 
was due to a revaluation of securities held by the General Exchange Insurance 
Corporation to then current market values, and $1,090,980 was due to a provision 
for foreign exchange losses. 

Dividends: Regular dividends were paid on the preferred stock during the 
year, requiring $9,178,845, After deducting this amount from the net earnings of 
$83,213,676, there was available for the common stock outstanding $74,034,831, 
equivalent to $1.72 per share. In 1932. after deducting corresponding dividends 
on the preferred stock, there resulted a loss of $9,041,408, equivalent to 980.21 
per share on the common stock outstanding. Dividends of $1.25 per share were paid 
on the common stock during the year 1933, consisting of four regular quarterly 
payments of $0.25 per share and an extra dividend of $0.25 per share paid on 
December 12, 1933. Dividends on the common stock in 1932 amounted to $1.25 
per share. 
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In  authorizing the extra dividend in 1933, the Directors considered the finan- 
cial position of thc Corporation, which has been and remains highly satisfactory, as 
well as the circumstance that an extra payment a t  that time would serve to stimu- 
late business activity by adding to the purchasing power of the Corporation's 
330,000 common stockholders. I t  was felt by the Board of Directors that a greater 
dividend distribution than custon~ary was well warranted for these reasons. 

A complete record of the earnings of the Corporation, as well as dividend 
disbursements for the year under review and prior years, is shown on page 33 of 
this report. 

N o t  Working Capital: For ready reference the following table shows briefly 
all consolidated working capital items as of December 31, 1933, compared with 
the corresponding items as of December 31, 1932:- 

CURRENT ASSETS Dec. 31, 1933 Dec. 31, 1933 

Cash. U. S. Government and other mar- 
ketable securities. . . . . . . . . . . . . . . . . . . . .  $177,303,966 $172,780,695 

G. M. Management Corp. 6% bonds, 
due March 15, 1934.. . . . . . . . . . . . . . . . . .  375,000 - 

Sightdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,070,585 4,126,901 
Notes and accounts receivable.. . . . . . . . . . .  21,180,677 27,591,756 
Inventories. . . . . . . . . . . . . . . . . . . . . . . . . . . .  115,584,600 75,478,612 
Prepaid expenses. . . . . . . . . . . . . . . . . . . . . . .  2,500,779 3,280,910 

- 
Total Current Assets. . . . . . . . . . . . . . . .  $320,015,607 $283,258,874 

CURREKT LLABLLITIES 

Accounts payable and accrued liabilities.. . $ 50,299,407 $ 40,566,749 
U. S. and ioreign income taxes. . . . . . . . . . .  12,673,537 498,466 
Employes savings funds, payable within 

one year.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,278,956 15,193,660 
Contractual liability to G. M. Manage- 

ment Corp., due March 10, 1934.. . . . . . .  368,006 - 

Accrued  referred dividends. . . . . . . . . . . . . .  1,562,805 1,562,805 

............ Total Current Liabilities. $ 76,182,711 $ 57,821,680 

........... Net Workinz Ca~i t a l .  $243332.896 $225,437,194 . . .  

I t  will be noted that nct working capital as of December 31, 1933 was 
$243,832,896, as compared with $225,437,194 as of December 31, 1932, an increase 
of $18,395,702. This increase i? accounted for principally by the excess of $20,208,476 
in earnings over dividend disbursements for the year 1933 and by a decrease in net 
plant account (described later in this report) which had a favorable effect of 
$24,508,906 on net working capital. These favorable factors affecting net working 
capital were partially offset by certain changes which had an unfavorable effect 
on net working capital, principally the investment in the common stock of the 
National Bank of Detroit, of which $9,720,350 remained a t  the end of the year, 
and the transfer from current asscts of cash balances in closed banks, which, after 
deducting provision for losses and giving effect to repayments, amounted to 
$5,698,459, 
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Cash, United States Government and other marketable securities as of De- 
cember 31, 1933 amouuted to $177,303,966. This compares with $172.780.695 a t  
the close of the previous year and with $205,029,119 as of December 31, 1931. 
The relatively small increase in cash and cash investments during 1933 reflects 
adbtional inventories necessary a t  the close of 1933, largely the result of increased 
rate of operations, the investment in the common stock of the National Bank of 
Detroit and the reduction in cash due to funds still held in closed banks. 

Surplur: There were the following items affecting the surplus account during 
the year, which resulted in a net increase of $10,729,612, making surplus at  De- 
cember 31, 1933 amount to $248,961,356. Surplus a t  December 31, 1932 of 
$238,231,744 was increased in the amount of $20,208,476, representing the excess 
of earnings from operations over dividends declared out of such earnings during 
the year 1933. On the other hand, surplus was reduced in the amount of $9,478,864, 
representing General Motors Corporation's equity in the net losses (the excess of 
such losses over undivided profits) of subsidiary and affiliated companies since 
their acquisition through December 31, 1930 (prior to 1931 these equities were not 
carried to  s u ~ l n s  but the reported income of General Motors Corporation was 
adjusted each year to reflect such equities). This charge to surplus was accom- 
panied by a corresponding write-down of the value of the Corporation's investment 
in subsidiary and affiliated companies, reflecting the adjustment of the Corpora- 
tion's investments in the following companies by the amounts shown below:- 

EQUITY I N  LOSSES: 

Yellow Truck & Coach Manufacturing Co.. . . . . . . . . . .  $ 2,603,280 
Vau.xhall Motors, Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,622,796 
Adam Ope1 A.G.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  899,831 
Bendix Aviation Corporation. . . . . . . . . . . . . . . . . . . . . . .  565,452 
General Aviation Corporation. . . . . . . . . . . . . . . . . . . . . .  678,467 
General Motors Radio Corporation. . . . . . . . . . . . . . . . .  919,559 

$11,289,385 
EQUITY I N  UXDIVIDED PROFITS: 

Ethyl Gasoline Corporation.. . . . . . . . . . . . . . . . . . . . . . .  1,810,521 

EQUITY IN NET LOSSES.. . . . . . . . . . . . . . .  $ 9,478,864 

Real Estate, Plant and Equipment Account: Total real estate, plant and 
equipment account as of December 31, 1933 amounted to $512,703,982, an increase 
of $12,721,751 over the previous year. Depreciation reserves showed a net increase 
of $37,230,657 during the year, so that there was a decrcasc of $24,508,906 in the 
net book value of real estate, plant and equipment. The increase of $12,721,751 
in the gross plant account represents additions to  plant during 1933, amounting to 
$9,176,963, and an increase of $8,071,753 on account of reinstatement of plant 
which had previously been designated as idle, partially offset by the disposal of 
idle property and other adjustments which reduced the gross plant account in the 
amount of $1,526,965. Reinstatement of plant which had previously been desig- 
nated as idle also accounted for $8,071,753 of the increase in depreciation reserves, 
so that this adjustment had no effect upon the net book value of real estate, plant 
and equipment. 
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The total amount of depreciation charged against earnings in the year was 
$30,149,825, or a decrease of $7,023,822 from the corresponding charges of 
$37,173,647 for 1932. This decrease of $7,023,822 in depreciation cliai-ges is 
accounted for principally by the adjustment a t  December 31, 1932 of the real 
estate, plant and equipment account to reflect the write-down from $115,491,916 
to  $22,779,411 of certain surplus and idle real estate, plant and equipment items, 
as explained in the 1932 annual report. Since such items have been reduced to their 
salvage value they are no longer depreciated. I t  was stated, a year ago, that thc 
reduction in the annual pro\.ision for depreciation, as a result of this adjustment, 
should amount to  about $7,000,000, which, it will be noted, was closely approsi- 
mated by the actual reduction in 1933. The last aunual report discussed this ad- 
justment very fully and, among other things, stated, "At such lime and to such 
extent as economic conditions improve, requiring the operation of plant, unusablc 
under present conditions, the policy will be to  reinstate in the accounts the then 
va1ue.c of such properties, and to amortize such values over their I-emainiug useid 
life by charges against operations for depreciation." Pursuant to this policy, surplus 
plant carried a t  salvage value of $1,571,617 was reinstated as acti\,e and writtcn 
up to  its present gross value of $9,643,370, with the result that both gross plant 
and reserves for depreciation were increased by $8,071,753, with the net plant 
account remaining unaffected. 

I t  was stated in the last annual report that the reserves set up for depreciatiou 
were sufficient to write down to :;alvage value all ]real estate, plant and eqnipment 
which has become cornplctcly idle. The Corporation's experience during 1933 
indicates that this statenlent is still valid; in fact, reserves for depreciation vere 
increased $30,149,825 as a rcsult of depreciation charged against current earnings. 
During the year, an  amount of $1,321,209 was realized on the disposal of idle 
property which had beeu carried a t  a gross book value of $23,614,749 and a net 
book value of $6.608,i27 before being written down to salvage value. In  accordance 
with the policy set forth in the preceding paragraph, depreciation was resumed on 
the $9,643,370 of plant which was reinstated as active during the year, thereby 
maintaining the accuracy of the Corporation's cost accounting. 

Therc has been no changc in the Corporation's policy du~ ing  1933 in respect 
to the amual  depreciation rates applied to the several classes of property. In  
addition to adequate depreciation charges, it is the prartice of the Corporation to 
charge against current operating re\,enue liberal amounts for maintenance, vllile 
dies, tools and fixtures applicable to  specific models are written off during the life 
of the model, usually within one >-ear. 

lnvntmentr in Subsidiary and Affiliated Companies not Consolidated: As a 
result of transactions applicahle t o  thc year 1933, the Corporation's in- 
vestments in subsidiary and affiliated companies were increased in the amount of 
$27,341,487, This represented the reflection of the Corporation's proportion of 
the cxcess of uudivided profits over losses of these companies during the year in 
thc amount of $9,077,583 and additional investments made during the year (otiset 
by those disposed of) amounting to $15,263,904. Of the investments made d ~ u i n g  
the year, the principal items were $9,720,350, representing the in\-estment in the 
Nalio~i:iI Bank of Detroit (discussed in more detail in a later section); $5,698,359, 
representing the Corporation's rash balances in closcd banks (after deducting 
p~ovision for losses and giving effect t o  repayments); and $3,776.114, representing 
re(.ci\.alries fl-om investment iund trustees reflecting interim settlements in the 
1929 and 1930 classes (previously iticluded in current assets). These increases were 
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offset by a reduction of $2,500,000 due to the disposal of the balance of the Libbey- 
Owens-Ford Glass Company 5% senal notes. 

Thc increase in these investments of $27,341,487, representing transactions 
applicable to the year 1933, was offset by a wnte-down of $9,478,864, representing 
the Corporation's equity in the net losses (the excess of such losses over undivided 
profits) of subsidiary and affiliated companies since acquisition through December 
31, 1930. A corresponding charge was made to surplus since these equities were not 
carried to surplus prior to 1931, although the reported net income of General 
Motors Corporation was adjusted each year to reflect such equities. Beginning 
January 1, 1931, the surplus and investment accounts, as well as nct income, have 
reflected these equities, as stated in the 1931 annual report. Accordingly, the 
Corporation's present accounting practice, Fogether with the adjustment of 
$9,478,864 herein described, results in bringing up to date the Corporation's 
cumulative equity in subsidiary and affiliated companies and in stating the Cor- 
poration's investment in such companies a t  cost, adjusted to include the Cor- 
poration's proportion of the undivided profits or losses since acquisition. The 
detail of this adjustment, by companies, was shown in the section on surplus. 

The net result of these changes, an increase of $27,341,487, representing 
transactions applicable to the year 1933, offset by a decrease of $9,478,864, repre- 
senting transactions applicable to years prior to 1931, was a? increase of $17,862,623 
during the year in the Corporation's Investments in subsid~ary and affiliated com- 
panies not consolidated. 

Treasury Stock: There was an increase during the year.1933 of 1,500 shares 
in the amount of preferred stock held in the treasury, maklng the total number 
held a t  December 31. 1933, 39,722 shares. 

There was an increase during the, year of 66,792 shares in the amount of 
common stock held in the treasury. Thls made the amount of common stock held 
a t  December 31, 1933, 629,076 shares. The increase in the number of shares of 
common stock held by the Corporation resulted chiefly from the fact that stock 
reverting to the Corporation, under the operation of the Employes Savings and 
Investment Fund Plan, exceeded the Corporation's stock requirements during the 
year. Stock reverting to the Corporation under the Employes Savings and Invest- 
ment Fund Plan came from the Classes of 1931 and 1932, due to withdrawals by 
employes from those Classes in 1932 and 1933, and from the Class of 1928 which 
matured a t  the end of 1933. 

NATIONAL BANK OF DETROIT 
A verv unusual set of circumstances developed in the early part of the year -- ~ . . 

which req&es detailed consideration. 
On February 14, 1933, in accordance with a proclamation issued by the 

Governor of the State of Michigan, all financial institutions within the State 
were closed. While it was anticipated that such closing would be temporary, it 
was impossible to effect the essential adjustments, and the City of Detroit, as well 
as the rest of the State of Michigan, continued practically without banking facilities 
through the subsequent national banking holiday. Following that holiday, the two 
largest banks, the First National Bank and the Guardian National Bank of Com- 
merce (involving, in a commercial, sense, the fi?ancial facilities of the City of 
Detroit), were unable to comply with the conditions essential to their resuming 
business activity. 

.9. 
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The Cornoration was heavilv interested in this verv distressine situation. . . 
I t <  major rnan~tfa.-turin~ farllliies'ar? concentrated nithin-thc 5ta.i. or \l~,.l~igan 
Itc emulovrs wrx2 it.rloucls involve1 w i ~  h thwr sa\.i:lns i.1 t l ~ r  t,nnki o i  the varlrms 
comrn;nities in which they resided. The ~ o r ~ o r a t i o ~  had on deposit within the 
confines of the State, a t  the time of the moratorium, a total of approximately 
$18,800,000. As a matter of fact, nearly 90% of the Corporation's cash funds which 
were impounded through bank closings were within the State of Michigan. 

The serious social consequences of a continuation of such a situation itivol\.ing 
one of the lamest industrial communities of the countrv. surrounded bv a con- 

~ e p i r t m e n t ,  officials of the s ta te  o f '~ i ch igan ,  thc responsible banking officiak 
involved and the leadine citizens of the communitv consulted toeether but. un- 
fortunately, notwithstaking the development of m a n y  plans, nothing in the 
direction of a nractical solution of the problem seemed to be forthcominc The 
position of theACorporation a t  all times was one of helpfulness and support of 
any sound adjustment of the situation, but i t  was felt that the prime responsibility 
for the solution of the problem rested elsewhere than with thc Corporation, for in 
no sense of the word was the Corporation involved in any banking responsibility 
other than as an important depositor. The deterioration of the city's economic 
structure became apparent and, finally, the point was reached when it seemed vital 
that some strong organization, capable within itself of affording relief, should of 
necessity step forward and afford that relief, or the resulting developments were 
likely to become exceedingly serious. 

In view of the important interest of the Corporation in the situation, and with 
those directly responsible apparently unable to afford relief, it seemed essential 
that the Corporation temporarily should lend a helping hand, primanly to protect 
its own interest and, secondarily to protect the interests of tlie community a t  large 
in which i t  was heavily iuvolved. In collaboration, therefore, with the Recon- 
struction Finance Corporation, a new bank was created with a capital of 
$25,000,000, of which SO%, or $12,500,000, was subscribed by the Reconstruction 
Finance Corporation in the form of preferred stock, and the balance, $12,500.000, 
was issued in the form of common stock and underwritten by Genera! Motors 
Corporation. 

At the time that this plan was evolved, it was distinctly stated that the 
Corporation had no desire to enter in any way the banking situation in the City of 
Delroit or, as a matler of fact, elsewhere. The purpose of the Corporation was 
then established to withdraw as soon as the situation became stabilized, permitting 
it to  transfer its temporary investme~it to others to carry on this particular re- 
sponsibility and duty to the community. 

In accordance with the above program, the National Bank of Detroit was 
opened on  march 24, 1933. Further cooperation of the Reconstruction Fmance 
Corporation with the Receivers of the First National Bank and tlie Guardian 
National Bank of Commerce enabled the National Bank of Det~oi t  to facilitate 
the liquidation of the deposits of the closed banks to a substantial degree, rendering 
a further service to the community in time of stress. 

The National Bank of Detroit has, in a relatively short space of time, built 
for itself an important place in the commercial life of the community. I t  has proved 
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a profitable enterprise from the beginning and there is no reason to assume that, 
as economic conditions become readjusted, it should not be able to widen its 
sphere of influence and increase the scope of its operations, performing, in that 
way, a continually broadening service to the community, as well as making a satis- 
factory profit for its stockholders. 

In accordance with its commitment, the Corporation made an offer to sell a t  
cost its holdings of the common stock of the National Bank of Detl-oit. This offer 
permitted subscriptions by the depositors and stockholders of thc First National 
Bank-Detroit and the Guardian National Bank of Commerce and residents of 
Detroit and the State of Michigan up toand including A4ay 31. 1933, and resultedin 
the sale of a total of $2,779,650 of the common stock. This reduced the Corporation's 
investment to $9,720,350 as of December 31, 1933. This item is recorded as a part 
of the investment in subsidiary and affiliated companies: not consolidated, displayed 
elsewhere in this report. 

AN OPERATING REVIEW 
The year under review was characte~ized, taken as a wholc, by an increa~ing 

trend of activity. As a matter of fact. January and early February gave promise 
of improving conditions. This trend was upset by the Michigan banking mora- 
torium, followed by the national banking holiday, which, of necessity, had an 
adverse influence on retail sales and hence production. With the adjustment of the 
national banking situation, activity increased; the improvement became acceler- 
ated and, in general, continued throughout the balance of the year. As a rcsult, 
the production of the automotive industry, as measured by the number of cars 
and trucks produced within the United States and Canada, totalled 2,025,869, 
representing an increase in units of 594.375 over the year 1932. On the contrary, 
the year 1932 showcd a reduction of 1,040,865 from the year 1931. 

The following table presents the production of tlrc autornotivc industry in 
the-United States and Canada in units and the estimated retail sales value thereof 
for the year under review, and the four previous years:- 

Total Cars and Tnrlis 

Estimated Retail 
Nombrr Sales Valuc 

1929 5,621.715 $4.774.822,000 
1930 3,510,178 2,839,014,000 
1931 2,472.359 1,904,586,000 
19.3 2 1,4.31.494 1,058,715.000 
1933 2,025,869 1,360,370,WO 

In the annual report of 1932, there was presented a survcy of the economic 
and operating effects of the industrial depression on the automotive industry in 
general, and on the position of the Corporation in particular, establishing, as a 
matter of fact, the record of the Corporation during this difficult period. From 
the facts therein recited, it seemed logical to assume that, with the period of read- 
justment completed, the automotive industry would assume an important part in 
the world's economic recovery, due to the fact that the economic posltion of the 
automobile, as an instrumentality of transportation, was being continually strength- 
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ened by technical progress and increased efficiency in manufacture and in operation 
I t  continued to have, next to the essential items of food, shelter and clothing, the 
most important lien on the purchasing power of the community The results of the 
year 1933 appear to be well in line with the conclusions reached a t  that time. 

Thc question naturally ariscs as to the permanency of the improremer~t 
herein recorded, especially having in mind the various unusual influences which 
are being injected into the economic picture in this country through the instru- 
mentality of Government. In considering this question, i t  is important to note 
that beginning as carly as the summer of 1932 there appeared indications of 
improvement throughout the world, which improvement has been well augmented 
during the intervening time. I t  seems reasonable to suppose that the worst of the 
world denression ~ a s s e d  some time aro  and that. unless unset bv some unusual 

general trend mill not be.affeked f& the reason that an industrial recovery, like 
an industrial depression, is, in a practical.sense of the word, an irresistible force. 
I t  seems reasonable, therefore, to  expect a still further betterment of conditions. 

In recent annual reviews. reference has been made to the fact that during - 
the years of subnormal it had been fnttnd essential, from the stand- 
noint oi o~e ra t inc  efficiencv and better coordination. to effect certain consolidations. 
 his required a diparture from the Corporation's fukdamental plan of decentralized 
operating administration, and applied specifically to the motor car manufacturing 
operations. In view of the improved circumstances that developed during the 
year, and the better outlook for the immediate future, separate and completc 
administration was established for cach motor car division. To obtain essential 
coordination and to provide for a central authority, representing the Corporation 
a t  all times s t  its headquarters in Detroit, Michigan, a general administrative 
officer was appointed, resident in that city, with thetitleof Executivevice-President. 

Reference has been made, in recent annual report.? and el5ewhere, to the fact 
that reductions in both salaries and wages had been effected, although with great 
regret and only as a vital part of the necessary adjustments through which in- 
dustry was passing. rt is gratifying to be able to state that, in harmony with the 
improved trend, both wages and salaries have been adjusted upward. As a matter 
of fact, the wage scale as measured by the average hourly earned rate, was in- 
creased to the standard of 1929-the highest rate paid by any important industry. 

In accordancc with its yearly custom, the Corporation presented ils offerings 
to the public in the form of an entirely new line of automotive products for the 
year 1934. The policy of the Corporation in continually advancing the technical 
position of its products through the instrumentality of advanced research and 
engineering has been continued. This year there has been added a "better ride," 
made poss4hle by the independent springing of the front wheels, popularly des- 
cribed as "knee-action" wheels, together with a readjustment of the weight dis- 
tribution of the vehicle. This development was made possible after over three 
years of experimental work. While the addition of "knee-action" wheels to the 
Corporation's line of cars has added t o  the cost, i t  was felt that no more important 
contribution could be made in the way of increasing the utility of the modern motor 
car than to provide greater comfort under all the varying conditions of road and 
speed. Its radius of travel is hound to be expanded and its utility value, as an 
instrumentality of transportation, enhanced. 
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The development of "knee-action" wheels took the engineering f o ~ m  of two 
quite diflerent interpretations which justifies the Corporation's policy with respect 
to the question of engineering in general. The Corporation's motor car products are 
devc!oped in large part independently by entirely selfcontained engineering 
stafls, a component part of each car manufacturing division, on which the en- 
gineei-ing responsibility rests. Entirely independent, but coordinated with such 
engineering staffs, is a highly developed research actix-ity upon which rests the 
responsibility of looking forward into the years, so to speak, with the objective 
of adding to the general knowledge of the laws of nature as thcp affect everything 
pertaining to the mo:or car, as well as creating new possibilities oi added value 
to same. 

Naturally, such a broad foundation o{ research and engineering, coordinated 
will1 the contributions available from the world a t  la]-ge, leads to ihe possibility 
of different interpretations of sound and desirable technical devclopments. Entirely 
aside from that phase of the question, the artistic deve!opment of the product 
presents an opportunity for greatly diversified treatment. This latter problem pre- 
sents the question not of what can be done, but what should be done with a view 
to making the greatest possible appeal and, hencr, obtaining the maximum possible 
endorsement of the zreatest part of the community. 

The policy of the Corporation in the development of its broad range of motor 
car products is to provide, first and foi-emost, the greatest possible dollar value 
in each price class and, in its treatment of various engineering possibilities, to  
provide as wide an intespretation of sound principles as circumstances make 
possible. Likewise, from the artistic standpoint, the policy is to advance its de- 
signs along desirable trends, with a view to making the greatest appeal to the 
greatest number. 

Operating Facb and Figures: Net sales, excluding inter-company and inter- 
divisional transactions, amounted to 6569,010,542, as against $432,311,868 for the 
year 1932-a gain of 31.670. Total sales to dealers, including Canadian sales and 
overseas shipments, measured in units, were 869,035, as against 562,970 for the year 
1932-a gain of 54.4'%. 

Sales t.o dealers within the United States, as measured in units. mere 729,201, 
asagainst 472,859 lor the year 1932-a gain of 54.2y0. Sales to dealers in the United 
States were adversely affected by the reduction in dealers' slock of new cars during 
the year by approsimately 26,500 units. Based upon automotive registrations in 
the United States, the Corporation secured 42.9% of the total passenger and 
commercial car rolume, the highest percentage ever enjoyed. 

The increasing importance of the Corporation's overseas activities, particularly 
from the standpoint of its manufacturing operations, justifies special mention. 
Net sales during the year by export organizations overseas, including sales of 
manufacturing operations abroad, amounted, a t  net wholesale value, to $104,629,754 
and represented an aggregate of 119,989 units. This corresponds to sales value of 
$fX,722,593, representing 77,159 units, in the year 1932-an increase in 1933 of 
61.7% in value and of 55.5% in units. The products represented by these sales 
emanate from three different and independent sources, v i z ,  American, English and 
German. Due to the injection into the picture of various artificial barriers against 
international trade, accentuated by the policies of nationalism now generally pre- 
vailing, there has resulted an increasing percentage of overseas business emanating 
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[rum foreign sources as against American sources. To  illustrate, five years ago-1928 
-practically the entire overseas sales of the Corporation emanated from American 
sources. During the year 1933, 45.2y0 wcrc from American sources as against 
54.8% from English and German sources. Such manufacturing countries as Ger- 
many and England, in which the Corporation eujoyed important business from 
American sources in previous years, are now practically closed to importations. 

Reference has been made in previous annual reports to the Corporation's 
manufacturing operations as conducted through Adam Opel A.G., Russelslieim, 
Germany and Vauxhall Motors, Ltd., Luton, England. I t  is interesting to  note 
that duriug the year under review the production of cars and trucks from German 
sources showed an increase of 87.1%. Adam Opel A.G. increased its percentage 
of cars and trucks registered in that country to  33.5%, as compared with 30.6y0 
for the year 1932. In England. Vauxhall hlotors, Ltd. increased its total sales in 
units by 81.4% and, a t  the same time, made a substantial increase in its participa- 
tion in that particular market. 

1934 Motor Can: Reference has already been made to  the Corporation's 1934 
offerings and its policy with respect to such offerings has been explained. I t  is 
too eatly a t  the time of writing this report to  evaluate definitely, in a statistical 
way, the acceptance of these products, but from such information as is available, it 
can be said, without reservation, that the reaction so far has been exceedingly 
gratifying. The introduction of "knee-action" wheels, already referred to, and 
othcr im~rovements of a technical character, develoued unusual interest. As the 
charac1e;istics of thcse improvements become recogr;ized, through actual contact 
with the cars themse1~-es, this favorable reaction is bound to  be intensified. Another 
aspect of the 1934 products, which is meeting unusual popular favor, is their graceful 
streamline beauty. Well aware of the increasing popularity of streamlining, an 
eflort was made to  give i t  the expression which would most accurately meet the 
general current taste. The result has been a widespread and gratifying appreciation 
of our interpretation of this important trend. 

A few words with respect to the advantages of streamlining might be helpful 
a t  this time. As a trend m design, it is quite the vogue, finding expression in railroad 
trains, aeroplanes, steamships, as well as in motor cars. The operating conditions 
of thcse various instrumentalities of transportation are so different that each one 
must be considered on the basis of its own individual circumstances, insofar as thc 
influence of streamlining on eflicieucy is concerned. So far as motor cars are con- 
cerned, i t  does not ofier any important economies in either first cost or in operating 
cost. I t  might bc assumed that weight and cost could be reduced through the 
possibility of a smaller power plant but in a modern motor car the ability to 
accelerate is an  important consideration and, unfortunately, the power required 
for acceleration is largcly dcpendcnt on the w igh t  and speed and is independent 
of the shape of the object. If the public wcrc willing to accept an important decreasc 
in the ability to accelerate, some gain in economy through a smaller power plant 
would be possible. The greatest possible gain that can be expected under present 
conditions is a somewhat higher maximum speed or with the same top speed a 
slight saving in fuel, all otlicr circumstances being the same. 

The Corporation's 1934 regular passenger cars, from the Chevrolet up to and 
including the Cadillac V-12, are offered in 106 body types with factory list prices 
ranging from $46.5 to $6.295. The Cadillac V-16 will, as in the year 1933, be entirely 
cuslom built-there being 20 model suggestions, with prices ranging from $6,650 
to $8,950, which are offered as a basis for the custom specifications of the purchaser. 
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'I'he iull line of the Corl~o!ntio~i's 
is listed be1o~v:- 

. . . . . . .  Chevrolet Stanr1ar.d 6 .  
. . . . . . . . .  Chevrolet Ifaster. 6 .  

. . . . . . . . . . . . .  Oldsmobile 6 . .  
. . . . . . . . . . . . . . . . .  Pontiac 8 . .  

Oldsmobile 8 . .  . . . . . . . . . . . . . .  
Buick 8-50.. . . . . . . . . . . . . . . . .  
Buick8-60 . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  La Salle 8 .  
Buick 8-90.. . . . . . . . . . . . . . . .  
Cadillac 8 . .  . . . . . . . . . . . . . . . . .  
Cadillac 12. . . . . . . . . . . . . . .  
Cadillac 16. . . . . . . . . . . . . . . . .  

pi-oducts, with the price range of each. 

Prim Range 

$ 465-$495 

An examination of the individual cars, with respect to their price range, 
indicates certain adjustments, both as to price and position. 

Selling prices oi all automotive products, in linc with practically every type of 
merchandise, have advanced, but in the case of automotive products this advance 
is not sufficient to recompense the manufacturer ior increased production costs 
and added cost of materials. It should also be recognized that added costs go 
toward increasing the compensation of the workers in the industry and contributing 
industries through higher salaries and mag&?-an essential part of the National 
Recovery Program and a factor of importance in increasing the purchasing power 
of the great mass of consumers. 

I n  certain instances, through improved cwrdination and redesigning. the 
same or a lower price has been established, notwithstanding the general trend. 
The same price as in 1933 was maintained on the Oldsmobile 8. while lower prices 
were established on the Oldsmobile 6, the La Snlle 8 and the Cadillac 8. The Cadillac 
8 takes the former price position of the La Salle 8. I t  is hoped that this will import- 
antly increase the Cadillac clientele. The La Salle 8 has been entirely redesigned 
into a somewhat smaller motor car. At the same time its qnality characteristics as 
interpreted by the Cadillac organization will be fully maintained. The objective 
was to provide an attractive, luxurious, medium price motor car. 

Coincident with the introduction of the Corporation's 1934 line, as described 
above, similar new offerings were made in Germany through Adam Opel A.G. 
In Germany, i t  is too early to definitely evaluate the acceptance of these products, 
but their technical position is advanced, as is also their development from the 
artistic standpoint. In England, the 1934 offerings were made the latter part 
of last year, as is the custom in that country. The acceptability of these offerings 
has been well established. The capacity of thc plant is being taxed to keep up 
with t.he demand. 
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NATIONAL INDUSTRIAL RECOVERY ACT 
A re~~ iew of the year would not be complete without a general refercncc to 

the injection into the industrial picture of the National Industrial Recovery Act, 
not only from the standpoint of its immediate influence, but more particularly 
from the standpoint of its possible effect on the future trend of industry in 
the United States in general. 

First, i t  might be stated that the automot i~e  industry promptly signified 
its support of the program by submitting a code--one of the early codes approved 
by the Administration. The automotive code confines itself to the basic require- 
ments of the National Recovery Act-a minimum wage scale, a maximum and an 
average number of hours, together n.ith the statutory provisions with respect to 
labor, known as Section 7 - A  Those are the only provisions. The industry, from the 
manufacturing and wholesale distribution standpoint, has not availed itself of the 
possibilities of the National Recovery Act as to regulation of trade practices. In 
addition to the support of the National Recovery Act through the automobile 
code, the Corporation has a t  all times stood ready to contribute and has, in fact, 
contributed through its personnel in assisting the National Recovery Administra- 
tion in discharging the tremendous responsibility that it has assumed. 

Recognizing the relatively short space of timc during which the Kational 
Reco\wv Act has been in ooeration. it is manifestlv im~ossible to draw anv definite 

might ultimately take. The industrial structure of the ~ l l i t e d  States has been built 
up over a period exceeding one hundred years, through an infinite number of 
adjustments and compromisc~. and now represents a most intricate and involved 
structure. To reconstruct this structure in major degree within the short period 
of a few months is, to say the least, a hazardous undertaking and, e\.en recognizing 
what all who ha\.ebeen in close touch with the program appreciate, that the 
highest possible motives of honesty of purpose and fairness prevail in its adminis- 
tration, i t  is only natural that errors of policy and fact are bound to dcvelop, and 
can only be corrected through the process of el-olution. 

To present a complete analysis ot these questions, with their implications as 
to the future, would be impossible within the confines of this report and would. 
in fact, not be within the scope of its purpose. I t  might be desirable to advance. 
however, a few considerations vitally important to all that bear on the general 
problem. 

First, whatever e~olut ion may bring about with respect to the National 
Recoverv Act. one thing is absolutelv certain-its labor ~rovisions. contained in 
Section ?-A, must be cla:fied or thereis the certainty of inbustrial strife, the equal 
of which this countrv has not vet seen. and iust a t  a time when there is a foundation 
for hope of recoverpirom the economic dep;ession. Every fair-minded person should 
be in favor, from a social and an economic standpoint, of a minimum wage; of the 
elimination of child labor; of a gradual shortening of the hours of labor. Unfor- 
tunately, behind all this, as the result of an interpretation which attempts to carry 
the weight of an edict of law, appears to be looming the spectre of the greatest 
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monopoly that ever existed in any country in the world-the closed shop. Other 
questions arise aud must be answered by those having the tremendous responsibility 
involved. Does the philosophy of the closed shop, or the history of industries in 
America dominated by the closed shop, justify a decision in its favor? Does not the 
1-ecord of American industry with its freedom and independence, as developed 
through the mutual confidence of management and labor in the automobile in- 
dustry-providing for the American workman the highest standard of li\.ing in the 
world-justify a decision in favor of the open shop? 

Second, if industrial cooperation within any industry is to be permitted. 
reducing in whole or in part the competitive influence, ultimately affecting the price 
to the consumer, it is highly essential that the arrangement, whatever form it may 
take, should be predicated upon the most efficient set of circumstances even if it 
means, through evolution, the elimination of the less efficient. Otherwise we put a 
premium on inefficiency, we spread mediocrity and we raise the price to the con- 
sumer, with the result that there is less consumption of the products of industry 
and hence increased unemployment. 

Third, no greater fallacy exists today than the viewpoint hcld by so many-that 
the number of man-hours of employment is definitely fixed and, assuming that 
the number of workers is known, the problem of unemployment is solved by dividing 
the amount of work by the number of workers. Around this thinking comes the 
agitation for the mandatory thirty-hour week. The average hours of employ- 
ment over the decade may perhaps be gradually reduced but, f rombn economic 
standpoint, an immediate radical adjustment is bound to exert a highly deflationary 
influence and a t  a time of imprpving conditions will surely inject into the picture a 
highly objectionable effect. I t  is to be hoped that wlser counsels will prevail. 

FACTS AND FALLACIES ABOUT HIGHWAY TRANSPORTATION 
A constructive and economic diagnosis of the present status of all forms 

of transportation covering both goods and passengers, and of the relationship of 
these forms of transportation to each other, is highly essential on the part of some 
authoritative, open-minded and unprejudiced agency concerned only with the 
interest of the community a t  large. Many groups have contributed importantly 
to a better understanding of the problem but, on account of its magnitude and the 
tremendous interests a t  stake, there has not as yet been developed a sufficiently 
comprehensive survey, supported by,the essential facts, to effect a crystallization 
of public opinion on this vital questlon of national economy. 

It is an exceedingly important problem as directly affecting the position of the 
Corporation, but to an even greater degree indirectly affecting its position through 
the influence of the problem upon the interests of the community a t  large. I t  
would be impossible, within the confines of this review, to do more than touch 
upon a limited number of phases of the questlon. 

There exists in the picture today transportation by air, by rail, by highway 
and by water. Transportation by highway during the past twenty years has 
developed to vast proportions and has become a major,factor in our economic and 
social structure. I t  has interwoven itself mto our daily affairs so unobtrusicely 
that i t  is taken for granted, much as we take the telephone and the radio for 
granted. We are not conscious of its continually broadening contribution to the 
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many phases of our modem life. If every tnick, bus and passenger car were slopped 
today, chaos would result-there would be so much confusion, so much disarrange- 
ment in our daily life, such an  increase in the cost of everything we use or every 
service that is rendered, that the community would be appalled. 

More than 15,000,000 people are estimated to have moved into suburban 
communities in the last decade, and have become largely dependent upon the 
highway. The motor vehicle is serving 50,000 communities absolutely without rail 
service; labor depends upon i t  for a uew mobility in seeking employment; farmers 
use one out of every four motor trucks and nearly one out of every fire passenger 
cars. Two-thirds of all motor cars are owned by individuals earning an annual 
income of less than $3,000. 

The development of this flexible and highly effective instrumentality of trans- 
portation, with its continually broadening ability to serve, must, of necessity, 
reauire a readiustment of more or less conseauence in other existinp forms of - ~ ~~~ ~- 

tr&sportation.~~uch a readjustment is inevitable'. I t  is evolution-progress through 
evolution. Proeress in effectine the necessarvadiustment can be accelerated bv a - * A 

~ ~ ~, ~~ 

fair determinazon and acceptance of the facts by all concerned, or it can be delayed 
by those who cannot or will not see the light-the final result will not be changed. 

A large group of railroad security holders created, about a yea,  ago, the 
National Transportation Committee to study this question. I t  was headed by 
the late Calvin Coolidge. Other members of the Committee were: Ex-Governor 
Alfred E. Smith of New York, the late Alexander Legge. Bernard !!I. Baruch and 
Clark Howell. In  submitting its report, this Committee said, 

"Automotive transportation is an advance in the march of 
progress-it is here to  stay. We can not invent restrictions for 
the benefit of the railroads-we can only apply such regulations 
and assess such taxes as would be necessary if there were no 
railroads and let the effect be what it may." 

The acceptance of this very sound statement of policy, and a diagnosis of 
the problem on the basis of same, would clarify the issue but, unfortunately, the 
picture is prejudiced by the injection of organized propaganda in the interests of 
one group as against another, with the result that the position of the community 
a t  large-the real party involved-is lost sight of completely. 

The argument takes the form as to  whether transportation by highway is 
subsidized as against transportation by rail-as to whether the burden of taxation 
in all its varied forms is levied fairly in an economic sense on one as against the 
other. To  discuss this in detail here would be impossible. 'The Brookings Institution 
of Washington, D.C., consisting of a group of independent scientists, concerned 
only with the determination of the facts and their economic consequences, made 
a study of this question. I t  says, 

"We conclude, therefore, that  on the whole highway users 
are now paying for those highways which are of general use." 

A few facts and figures concerning the general subject of highway taxation 
might be of interest. The lollowing figmes include khose taxes specifically applicable 
to  the highway user, viz., registration fees, gasoline taxes, excise lases, personal 
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property and municipal taxes. Federal income or property taxes or taxes general 
in their application to all iorms oi iudustry are not included: 

1929..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 928,155,000 
19.30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,000,388,000 
1931 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.025.735.000 

The tax burden of the highway user increased practically without interruption 
from 1919 when i t  stood a t  approximately $222,000,000 to 1933 when it was 
estimated as $1,170,000,000. I t  is estimated that 11% of all taxes from all sources 
in the United States in 1933 was paid by the highway user. Despite a 13% reduc- 
tion in motor vehicle registrations since 1929, the taxes of the hightvay user reached 
a new peak of 26y0 more than the 1929 total. In both the years 1932 and 1933, 
highway users paid specific taxes, whether in the original purchase or in the opera- 
tion of the motor vehicle, exceeding the entire value of all new motor cars and 
t n ~ c k s  sold in the United States in those years. I t  may truthfully be stated that the 
policy has been, and still is, to tax everything pertaining to thc use of the highway 
a t  a constantly increasing rate. 

In recent years, various Governmental authorities, faced with shrinking rev- 
enues and unbalanced budgets, have seized taxes levied against highway use for un- 
employment relief and for various other purposes nut reiatcd to h i g h ~ a y  trans- 
portation. If taxes specifically imposed for a specific purpose are diverted to the 
general fund, or if the highway usel-s' taxes are increased for such purpose, the 
effect is to place upon one instrumentality of transportation an unfair and un- 
economic burden as against another, which burden should be borne by the people 
of the community as a whole. In 1932, it is estimated that more than $50,000,000 
of highway funds were diverted to other purposes. While the figures of 1933 are 
not yet available, i t  would not be surpiising iI the total di\.ersion reached nearly 
$200,000,000. 

T o  deterniine the amount the highway user should pay in consideration of 
the benefits received is not difficult. Having determined that amount, it should 
be distributed among the various groups of users in as equitable a manner as 
possible. Other instrumentalities of transportation should be treated likewise. 
Having thus established the economic cost of each form of transportation. the extent 
to which each form is used as against another should depend upon this cost, tu- 
gether with other facts involved in the service rendered. The necessary readjust- 
ments should then be effected. That is progress. Undcr no circumstances should 
any one form of transportation be penalized through the medium of specific taxes 
levled to pro\-ide funds for purposcs outside of itself. In no other way can the 
interests of the commut~ity l ~ e  preserved. 
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OPERATING DEVELOPMENTS 
There has been little change in the way of operating de\-eiopments during 

the year, although the following should be mentioned:- 

Sunlight Electrical Manufacturing Company, Warren, O h i o  

This organization, manufacturing small electrical motors, was purchased as of 
April 1, 1933 for the purpose of strengthening the position of the Corporation in 
that branch of its activities. The consideration was a cash payment of $665.000. 
The operations of this Company were consolidated with the Delco PI-oducts Divi- 
sion of Dayton, Ohio, in May, 1933. 

General Aviation Corporation and North American Aviation, Inc. 

Reference has been made in previous annual reports to the developing activities 
of the Corporation with respect to aviation. On account of the close alliance be- 
tween the technical problems of aviation, or transportation by air, and the technical 
problems of the motor car, or transportation by highway, and recognizing the 
tremendous possibilities of the former in the way of expansion that technical 
advancement will make possible, it was considered desirable by the management 
that contact should be established with the problems of the aviation industry. 

The engineering and manufacturing problems of aviation are so closely allied 
with the operating problems that i t  appears to be essential, a t  least in the develop- 
mental stage of the industry, that a close relationship should exist between the de- 
signing and manufacturing of the product and the operation of same. For that  
reason, as will be noted through the greater dctails below recited, the Corpora- 
tion has developed a position in both phases of the business. 

On December 31, 1932, the Corporation owned 459,400 shares of the common 
stock of General Aviation Corporation, representing 46.83y0 of the total shares 
outstanding. This interest.of the Corporation was the result of an investment made 
some years ago in the Fokker Aircraft Corporation of Ame~ica, together with 
certain open market purchases. Prom December 31. 1932 to h'larch 31. 1933. the 
Corporation purchased 17,100 additional shares of General Aviation Corporation 
stock in the open market a t  a total cost of $72,793, thus increasing its holdings 
to 48.58Yu of the stock outstanding. 

In  April, 1933, General Aviation Corporation exchanged substantially all of 
its assets for a 43.26% stock interest in North American -41-iation, Iiic. General 
Motors Corporation purchased in April, 1933, 300,311 shares of North American 
Aviation, Inc., or 8.74% of its outstanding stock, a t  a total cost of $818,654. The 
above transactions resulted in General Motors Corporation, together with the 
General Aviation Corporation, owning 5 2 . 0 0 ~ u  of North American Aviation, Inc. 
In  addition to  an  airplane factory, North American Aviation, Inc. owns Eastern Air 
Transport, Inc. which maintains an air transport senrice from Kew York down the 
Atlantic Coast to  Miami. A substantial interest is also held in Western Air Express 
Corporation which operates a line from Los Angeles to  Salt Lake City and which, 
in turn, owns a large interest in Transcontinental & Western Air, Inc, which 
operates a transcontinental air line from New York to Los Angeles via Kansas City. 
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General Motors Acceptance Corporation 

The review of the operations for the year would not be complete without refer- 
ence, as is customary in all annual reports, to  this activity, notwithstanding the 
fact that these operations are set forth in a separate annual report issued as part 
of its regular procedure. Like General Motors Corporation itself, General Motors 
Acceptance Corporation enjoyed a material improvement in business. One of the 
important lessons that might be learned as a result of the industrial depression has 
been the truly remarkable record of the individual in discharging his obligations 
created through the purchase of goods on time, or through the instrumentality oi 
consumer credit. This is particularly true when compared with the shrinkage in 
assets and the delaull ol payments experienced by other financial institutions. 

COOPERATIVE PLANS 
Previous annual reports have dealt a t  length with various plans and programs 

that have been established from time to time for the purpose of promoting the 
effcrtireness and well-being of the Corporation's operating personnel. I t  has 
been stated that the fundamental objective in all these plans has been to help the 
individual to help himself; to make him a better citizen; to give him the broadest 
possible opportunity to become independent. As is customary in dealing with these 
questions as a part of the annual report, these activities w~ll  be dealt with separately. 

General Motors Management Corporation 

This Corporation was formed in 1930, was approved by the stockholdets 
under date of March 5, 1930, and was described in the annual report of 1929. 
The objective was to intercst the Corporation's executive staff in the owner- 
ship of the Corporation's common stock-the underlying principle bcing that the 
efficiency and efiectiveness of management are enhanced and stimulated through 
direct participation in the results of its own endeavors. 

Under the contract existing between the Corporation and General Motors 
Management Corporation, dated March 12, 1930, there will be payable to the 
latter, as a result of 1933 operations, an amount of $1,368,006 for the benefit of 
General Motors Management common stockholders. There was advanced to 
General hlotors hlanagcment Corporation on December 26, 1933, $1,000,000 in 
anticipatiou of the amount due on hlarch 10, 1934, with which the General Motors 
Management Corporation retired $975,000 of its bonds. An additional $375,000 of 
bonds mill be rctired on March 15, 1934. On that date of each year, $7,000,000 of 
Management Corporation bonds has matured. On hlarch 15, 1932, there was de- 
fen-ed $3,875,000 and on March 15, 1933. $7,000,000 of bonds. These amounts, 
together with the deferment of $5,650,000 in bonds due March 15, 1934, result in 
a total deficiency with respect to bond retirement of $16,525,000. 

Bonus Plan 

The Bonus Plan, as has been pointed out in previous reports, provides a 
reward for conspicuous service to those individuals who have contributed outstand- 
ingly to the progress of the Corporation during each year. Before any distribution 
takes place, however, there must be earned 7y0 on the capital employed by the 
Corporation. There will be available for distribution to the Corporation's employes, 
under the Bonus Plan, a total of 51.514 shares of General Motors common stock 

. e l  . 
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as a result of 1933 operations. This is in addition to the participation of the hlan- 
agement common stockholders in the contract payment mentioned in the previous 
section. 

Employer Savings and Investment Plan 

This plan was inaugurated in 1919. Its detailed operations have been reported 
in each annual report since that date At the close of 1933, the tenth annual class, 
which was that of 1928, matured, and as a result, there has been p a ~ d  to 28,393 
employes, the following:- 

On account of their savings. . . . . . . . . . . . . . . . . . . . . . . . . .  $ 5,084,485 
On account of 6y0 interest on savings. . . . . . . . . . . . . . . . .  1,917.435 
On account of Investment Fund credits contributed 

by the Corporation, as follows: 
To employes electing to receive their Investment 

Fund credits in cash. . . . . . . . . . . . . . . . . . . . . . . . . .  1,497,750 
To employes electing to receive .their Investment 

Fund credits in stock (this amount is represented 
by 56,433 shares of $10 par value common 
stock of the Corporation a t  market value a t  
maturity of class) . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,003.210 

-- 
This makes a total of. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10,502,880 

An employe who paid in $300 in the year 1928 received cash or cash and 
securities having a total value equivalent to $621.52 or 2.07 times the original 
investment of $300. 

I t  was pointed out in the annual report of 1932 that the Sa\.in,n and In- 
vestment Plan was temporarily suspended as of April 30, 1932 on account of the 
conditions prevailing a t  that time. The plan was resumed in August, 1933, with 
the Corporation's contribution equivalent to 25% of employes' savings in place 
of 50% as heretofore. Further, the new plan is limited to employes with a salary 
of $4,500 a year or less, whereas all employes could participate in the old plan. 
The interest rate paid by the Corporation was reduced from 6% to SQ/o. An em- 
ploye may cont~ibute 10yo of his wage or salary in the new plan, compared with 
20y0 previously. The maximum amount he may pay in during any one year remains 
a t  $300. 

Reference was made in the ar~nual report of 1932 in the section on "The 
Industrial Depression, Its Economic and Operating Influences" to the constructive 
influence of the Employes Savings and Investment Plan as  a means of answerin:: 
industry's social obligation to its workers in times of stress. The facts as developed 
are so consequential that i t  seems desirable to quote from that report the following:- 

"The personnel of the Corporation entered 1930, a t  the beginning of the 
industrial depression, as a result of the previous five years' co~ltribution t o  the 
Employes Savings and Investment Plan, with a reserve of approximately 
$75,000,000, representing in reality a cash reserve of that amount. In addition to 
this, there was an equity of approximately $15,000,000 which had been diverted to 
the purchase of homes under the provision of the plan or, in other words, savings 
of approximately $90,000,000 were available. During the three year period, 1930 Lo 
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1932 inclusive, there has been withdrawn a total of $78,000,000. There were further 
payments made into the fund by employes and the Corporation from January 1, 
1930 up to April 30, 1932, a t  which time the plan was suspended, which, together 
with interest and dividends, amounted to $48,000,000 and a t  the end of 1932 
there was still available $47,000,000 to meet the contingencies of the future, to 
which should be added $13,000,000 remaining equity in the purchase of homes or a 
total of $60,000,000." 

The operation of the Plan during the year 1933 showed the following results 
Payments made into the fund by employes and the Corporation, which were 
resumed in August, together with interest and dividends accruing during the year, 
amounted to $4,000,000, There was withdrawn a total of $19,000,000, including 
more than $9,000,000 from the 1927 Class which matured a t  December 31, 1932. 
The amount available for employes in all classes a t  the end of 1933 amounted to 
$36,000,000, to which should be added $9,000,000 representing savings diverted to 
the purchase of homes, or a total of $45,000,000. 

Group Insurance Plan 

During 1933 the Corporation lost 816 of its employes through death or per- 
manent disability. As a result of the benefits accruing from this plan, there was 
paid to employes, or their dependents, $1,948,679. In addition, 7,328 employes 
received benefits amounting to $370,401 on account of temporary disability re- 
sulting from sickness or non-industrial accidents. Under this Plan, approved 
claims for the benefit of the Corporation's employes and their families totalled 
$2,319,080 for the year 1933 and $18,810,160 from the inception of the Plan on 
December 1, 1926 to and including December 31. 1933. The Group Insurance 
Plan is available to all employes of the Corporation after three months' service. 
At the end of 1933, over 98.5% of the eligible employes were participating in the 
Plan. 

Education and Training 

This activity was continued during the year, in accordance with the plan 
as previously set forth, although on a reduced scale commensurate with the general 
reduction in all the Corporation's activities. 

Housing lor Employes 

The policy with respect to this activity continues to be one of liquidation 
of the Corporation's investment rather than one of expansion. 

Due to thc general improvement in conditions during the year, the number of 
cancellations of purchase contracts covering houses showed a reduction from the 
previous year. Likewise the number of houses rented also showed an improvement. 
There has been no change in policy with respect to this activity. 

GOODWILL AND PATENTS 
This account, as reported in the balance sheet as of December 31, 1933, shows 

practically no change from that of the previous year. The Corporation's standard 
accounting practice interprets goodwill as the difference between the purchase 
price and book value of properties acquired, and patents as representing the cost 
of acquisition to the Corporation less subsequent amortization. 

9 3  ' 
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It will be noted from the above definition that this account is not intended 
to represent an appraisal, even in a minor dcgl-ee, ol the value of the Corporation's 
goodwill as reflected by the intangible valuc oi a group of highly specialized manu- 
facturing orga~iiza~ions and their executive personnel, supported by vast dis- 
tributing orjiunizations, and of a group o l  products whose quality and excellence 
are well established not only in every community of the United States but  through- 
out the entire world. 

PUBLIC RELATIONS 
It is apparent that there is a growing realization in this country that  nothing 

is more vital to  the n~aintenance of a corporation's position in industry, and to its 
future development, than a satisfactory relationship with the public or good public 
I-elations. 

Public needs and viewpoints must be interpreted by the Corporation through 
its engineering, manufacturing and sales o?ganizations in the form of satisiactory 
products and services. This in turn places a definite public relations responsibility 
upon every General Motors employe and General Motors dealer, each in his or her 
own particular sphere, to build goodwill for General hlotors by being public- 
minded members of a public-minded institution. 

In  addition to furnishing satisfacto~-y products and services, it is of equally 
vital importance that thc l~ublic should hare an  understanding of the motives that  
actuate the Corporation in el-erything that it does. In harmony with this con- 
ception, the Corporation makes every effort to keep the stockholders and the 
general public properly iufolmed as  to the Corporation's policics in dealing with 
the various problems that arise. 

Customer Research 

In order to  keep in closer contact will1 thc public thinking, a new activity 
was started some years ago, which has lately received more intensive attention 
and is now called "Customer Research." Through this activity, developed on a 
highly scientific basis, it is now possible for General Afotors to gauge, with a high 
degree of accuracy, public thinkin,n on many questions of vital concern. This is of 
great assistance to  tlie Corporation, both in the manufacture of its products and 
in the formulation of its policies. 

Thus to insure a satisfactory relationship with the public, emphasis is placed 
not alone on what management may think but on the correct interpretation of 
what the public actually thinks. T h s  is the point of view of General Motors as a 
public-minded institutiot~. 

STOCKHOLDERS 
It is gratilying to the manaperncnt to be able to record the fact that, not- 

withstanding the circumsta~ices existing, thc number of stockholders in the Corpo- 
ration a t  the end of the year was very closc to tlie maximum-to be exact, there 
were 351,761 stockholders. I t  is beneficial to any institution like General Motors 
to  have a wide distribution of its ownerslrip. I t  indicates confidence of the 
public a t  larxe in the institution, in its honesty of purpose and in the effectiveness 
ol its management. The number of stockliolders of all classes a t  the close of each 
year since 1917 is displayed on pagc 10. 

.P4 
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CONCLUSION 
Reference has been made in recent annual reports to the difficult problems of 

the period through which industry was passing; to the sacrifice of those who had 
ser\.ed the Corporation faithfully but who had to be discontinued due to general 
circumstances and through no cause of their own; and to those who have been car- 
rying the operating burden under such adverse conditions. 

In happy contrast lo a year ago, we now record our hopes and convictions of a 
better immediate future, with an expanding opportunity for those who have been 
carrying the burden and the possibility of a new opportunity for others as well. 

On behalf of the Chairman of the Board, and on my own behalf, personally, 
I wish to record our appreciation of the efforts during the year of the entire per- 
sonnel, both a t  home and abroad; of its loyalty during the past years of adversity; 
of its continual belief in the institution and in each other; and of its confidence in 
the ultimate advent of better times-confidence always justified and, I am hopeful, 
about to be substantiated. 

Ry order of the Board of Directors, 

LAMMOT DG PONT 
Chairman 

March 15, 1934. 

ALFRED P. SLOAN, JR.  
President 



SUMMARY OF CONSOLIDATED INCOME 
For the Yean Ended December 31,1933 and 1939 

\'ear Ended Year Enrlrd 
Dw. 31, 1933 Dec. 31. 1932 

N s t S I e s .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $569,010,542.04 $432,311,868.49 
- -- - - ~- ~ 

Profit from operations and income from investments 
(including dividends received from subsidiary 
and affiliated companies not consolidated) after 
all expenses incident thereto, but before provid- 
ing for depreciation oi real estate, plants, and 
equi ment . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $118,301,748.26 $ 46,566.474.34 

Provision z r  depreciation oi real estate, plants, and 
equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  30,149,825.36 37.173.646.54 - - .- 

&lance after depreciation . . . . . . . . . . . . . . . .  . . $ 88,151,922.90 $ 9,392,827.80 

General Motors Corporation's equity in the undivided 
profits or losses of subsidiary and affiliated 
companies not consolidated. . . . . . . . . . . . . . . . .  9,077,583.06 *3,490.747.29 

~~- 

Net  Profit from operations and investments. . . . . . . . . .  $ 97.229.505.96 $ 5,902,080.51 ~- 

Lem provision for: 

Total. . . . . . . . . . . . . . . . . . . . . . . . .  
Deduct profit (loss) on investment fund stock 

reverting to General Motors Corporation. . . . . .  
Employes savings and investment fund-oft. . . . . .  
Employes bonus and payment to General hlotors 

Manaeement Corporation. . . . . . . . . . . . . . . . . . . .  
Special payment to  employes under stock subscrip- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  t ionplan 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . .  N e t  Income before Income Taxer . .  

Leu provision for United States and foreign income 
taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Net  Income for the Year . .  

General Moton Corpowtion'r Proportion of Not Income 
Dtv~dcnds on  !1:.4rrnrl . ap:lal sto:k - $ 5 r r n ~ ~ s 1 i ~ s r d ~ \ - -  

~dcnd.. il! pl:rahlr 'o stock 1,rl.l in I ' :~~SLI:Y 
. . .  Amount Earned (Loss) on Common Capit.1 Stock.. 

Average number of shares of common capital stock out- 
standing during the year..  . . . . . . . . . . . . . . . . . . .  

Amount Earned (Loss) Per Share of Common Capild 
Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



SUMMARY OF CONSOLIDATED SURPLUS 
For the Yean Ended December 31,1933 and 1932  

Earned Surplus at  beginning of year 

Year Ended Year Ended 
Dec. 31, 1933 Dec. 31, 1932 

$238,231,744.11 1301,266,482.l8 

General hlotors Corporation's Proportion of Net In- 
come, per Summary of Consolidated Income. . . .  83,213,675.89 164,979.00 

General hfotors Corporation's q n i t y  in the net losses 
(the excess of such losses over undivided profits) 
of subsidiary and affiliated companies not consoli- 
dated since acquisition to December 31, 1930 
(prior to  1931 these equities were not canied to  
surplus, but thc reported income of General Motors 
Corporation was adjusted each year to  reflect such 
equities) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9.478.863.87 - 

Earned Surplus beiore dividends.. . . . . . . . . . . . . . . . . . . .  $311.966.556.13 U01.431.461.18 

Less cash dividends paid or nccnied: 
Preferred capital stock-$5 series. . . . . . . . . . . . . . . . .  $ 9,376,830.00 S 9,376,830.00 

Common capital stock: 

Mar. 13 ($0.25 on 43,500,000 shares in 1933). . $ 10,875,000.08 $ 21,750,000.23 
June 12 ($0.25 on 43,500,000 shares in 1933). . .  10,875,000.08 10,875,000.09 
Sep. 12 ($0.25 on 43,500,000 shares in 1933). . .  10,875,000.08 10,875,000.08 
Dec. 12 ($0.25 on 43,500,000 sharcs in 1933). . .  10,875,000.09 10,875,000.08 
Dec. 12 ($0.25 extraon43,500,000sharesin 1933) 10,875,000.10 - 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 54,375,000.43 $ 54,375.000.48 
- 

Total cash dividends paid or accrued.. $ 63,751,830.43 $ 63,751,830.48 

Less amount rezeived or accrued by General Motors 
Corporation on capital stock held in Treasury: 

Preferred capital stock-$5 series.. . . . . . . . . . . .  $ 197.985.00 S 170,443.32 
. . . . . . . . . . . . . . . . . . . . .  Common capital stock.. 548,645.86 381,670.09 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 746,630.86 $ 552,113.41 

Nct cash dividends paid or accrued. . $ 63,005,19957 $ 63,199,717.07 

Earned Surplus at  end of year . .  . . . . . . . . . . . . . . . . . . .  $248,961,356.56 $238,231,744.11 

soTE: see page 34  for dctail of dividend payments made prior to the Yeslr 1933 
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ASSETS LIABILITIES, RESERVES, A N D  CAPITAL 

Cunrnt Asseta: -- Dec. 31, 1933 Dec. 31. 1932- 
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 150,952.197.14 $ 151,152,747.40 
United States Government secr~ritirs a t  market.. 26,141,791.65 19,327,083.07 

. . . . . . .  Other marketable securities (short term). 209,977.10 2,300,864.67 
General hlotors hlanaaement Corpration serial 

. .  6% debenture bonds, due March 15. 1934.. 375.000.00 - 

Cvnrnl Liabilities Der. 31, 1933 Dec. 31. 1932 
Accounts payable.. . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 33,578,894.97 $ 22,990,606.65 
Taxes, payrolls, and s u n d y  accrued items. . 16,720,512.48 17,576.143.13 
United States and foreign Income ta res . .  . 12,673,536.63 498,465.74 
Employes savings funds, payable within one year 11,278,955.77 15,193,659.68 
Contractual liability to  General hIotors Manage- 

ment Corporation, due March 10, 1934.. . . . .  368.005.53 - 
Accrued dividends on preferred capital stock..  . .  1,562,805.00 1,562.805.00 

. . . . . . . . . . . . . . . . . . . . .  TobICunrntLiabilitier S 76,187,710.38 S 57,821.680.20 

s ight  "drafts with bills o f  lading attached, and 
C. 0. D. items..  . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . .  Notes receivable. . . . . .  
Accounts receivable and trade arceptances 

(less resen,? for doubtful accounts: in 1933. 
$2,676.921.51: in 1932, 52,533,29457). . . . . .  

Inventories a t  cost or market, whichever is loner. 
Prepaid expenses. . . . . . . . . . . . . . . . . . . . . . . . . .  - 

Tobl Cunrnt Asseb.. . . . . . . . . . . . . . . .  $ 
Depreciation of real estate, plants, and equipment 
Employesinvestment fund..  . . . . . . . . . . . . . . . . . .  
Employes savings funds, payable subsequent to  

onevear . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Employesbonus . . . . . . . . . . . . . . . . . . . . . .  
Sundry and continsencies. . . . . . . . . . . . . . . . . . . . .  Inv~rtmenb and Mircellanrour: 

Subsidiary and affiliated companies not consoli- 
. . . . . .  dated. and miscellaneous iSclrhedule l i .  $ 228.893.524.11 $ 211,030,901.15 

General hlotors hlanagement Corporation serial 
67, debenture bonds at face valt~c. . . . . .  38,525,000.00 39,875,000.00 

General hlotors Corporation capital stock held in 
Capital Stock and Surplur: 

Capital stock of General Motors Corporation: 
Preferred, no par value (authorized, 6,000,OM) 

shares:is;*ued. l,875,366sharesof$Sseries~. $ 187,536,600.00 $ 187,536,600.00 
Comman,SlO par value (authorized,75,000,WU 

shares; issued, 43,500,000 shares). . . .  435,000,000.00 435,000,000.00 

Treasury for corporate ptkpses  (in 1937. 
629,076 shares common,S13,377,013.51: 39.722 
shares $5 seriesno par preierred.$3,267,219.38) 16,644.232.80 - 11,808,78088 

-- 

. . . . . . .  Tobl lnveltmenta and Miscrllanrous.. $ 284,062,75700 $ 262,714.6R2.03 

Fixed A m b :  

Tobl Capibl Stock . . . . . . . . . . . . . . . . . . . . .  $ 622,536,600.00 $ 622,536,600.00 

Interest of minority stockholders in subsidiary 
companies with respect to capital and surplrls. 2,259.095.80 2,492.845.65 

Earned surplus.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  248,961,356.56 238,231,744.11 

Tobl G p i b l  Stock and Surplus . . . . . . . . . . . . .  S 873,757,052.36 $ 863,261,189.76 
. . 

Tobl Fixed An& 
T O T A L  LIABILITIES, RESERVES, 

. . . . . . . . . . . . . . . . . . .  A N D  CAPITAL . .  $1.18?.674.005.52 $1.115.228,641.22 T O T A L  ASSETS 



INVESTMENTS 

December 31,1933 and 1932 

Dec. 31, 193.3 

Invertmenb in  Whol ly  Owned Companies which are 
Canied at N e t  Worth as Shown b y  the Books of the 
S c v m l  Companin: 

General Motors Acceptance Coqmration.. . . . . . . .  S 84,360.287.92 
. . . . . . . . . .  General hlotors Baildine Cornoration. - .  

Argonaut Realty Corporation. . . . . . . .  
Modern Housing Corporation . . . . . .  
Modern Dwellings. Limited.. . . . . . . .  
New Departure Realty C o m p n y .  . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . .  . . . . . .  

i n v r h r e n b  in  Subridlary and Affi l iated Companies which 
are G n i e d  at Cost Adjusted l o  Include the Corpora- 
tion's Proportion of Undivided Profib or Loser since 
Acquidtlon: 

Yellow Truck & Cnarh hfanufacturing Company 
(includes $9,668,265.01 representing 79; prc- 
ferred stock). . . . . . . . . . . . . . . . . . . . .  

Ethyl Gasolinc Corporation . . . . . . . . . . . .  
Vauxhall Motors, Limited. . . . .  . . . . . . . . .  
Adam Opel A. G..  . . . . . . . . . . . . . . .  

. . . . . . .  Bendin Aviation Corporation.. . . .  

. . . . . .  General Aviation Corporation. . . 
North American Aviation, Inc. . . . . . . . . . . . .  
Kinetic Chemicals, Inc.. . . . . . . . . . . . . . . . . . . . . . .  
General Motors Radio Corporation (liquid;itrd 

in 1933) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Invertmmts in  Other Companies which are Canird at Cod: 
General hlotors Management Corpration common 

stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . .  National Bank of Detroit common stock.. 

Libhey~Owens-Ford Glass Company 5% serial gold 
notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other. . . . . . . . . . . . . . . . .  . . . . . . . . . .  

Mixel lanrour:  
Participation in unmatured employes investment 

funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balances in closed banks (Icss reserves and repay- 

ments, $15,476.521.98) . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Schedule 1 

DK. 31, l9T2 

- 
Total lnvertmenb in  Subsidiary and Affi l iated 

Companies N o t  Consolidated, and Miscr l -  
lanrous.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $228.893.524.11 $211.030.901.15 

~p~~ ~ - ~ ~. - -- -. - -. 



I B  B R O A D  STREET 

NEW YORK 

February 26, 1934. 

General Motors Corporation, 
1775 Broadway, 

New York. 

Dear Sirs: 

We have made an examination of the Condensed 
Consolidated Balance Sheet of General Motors Corpo- 
ration and its subsidiaries as of December 31, 1933 
and 1932,and of the related Summaries of Consolidated 
Income and Surplus for the years ended those dates. 
For the year ended December 31. 1933, and for the 
fifteen preceding years, we have examined or tested 
the accounting records of the companies and other 
supporting evidence, have made general reviews of 
their accounting methods and operating accounts.and 
have reviewed the methods of internal control and 
audit procedure, which appear to be effective, but 
have not made detailed audits of the transactions. 

In our opinion, based upon such examination, 
the accompanying Condensed Consolidated Balance 
Sheet and related Summaries of Consolidated Income 
and Surplus fairly present, in accordance with ac- 
cepted principles of accounting consistently followed 
by the companies, their consolidated financial con- 
dition at December 31. 1933 and 1932, and the results 
of their operations for the years ended those dates. 

Yours truly, 

HASKINS & SELLS 



GENERAL MOTORS ACCEPTANCE CORPORATION 
AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET 
DECEMBER 31. 1933 

ASSETS 
Cash in Ranks and on H a n d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 29.922.954.51 
Cash held by Sinking Fnnd Trostee for payment of 

6% Debentures previously called for redemption . . . . . . . . . . . . . . .  108.125.00 
Notes and Bills Receivable: 

United States and Canada . . . . . . . . . . . . . . . . . . . . .  $151.318.822.87 
Overseas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13.985.812.71 165.304.635.58 -- 

Accounts Receivable: 
ARiliated Corporations . . . . . . . . . . . . . . . . . . . . . . . .  S 877.56 
Deposits in Closed Banks . . . . . . . . . . . . . . . . . . . . . .  1.162.377.8s 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  750.742.65 1.913.998.06 

AutomobileEquipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  328.318.61 
Investments: 

General Exchange Insurance Corporation . . .  $ 9.539.813.86 
0 t h  er . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.000.00 9,545,813.86 

Deferred Charges: 
Unamortized Debt Discount and Expense . . . . . . .  $ 132,388.18 
Prepaid Discount . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  118.425.15 
Other 12.204.51 263.017.84 -- 

Total Anrb . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $207,386,863.46 

LIABILITIES 
Capital Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 50.000.WO.00 
7" 1"s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  20.000.wo.00 

n vldedProfits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14.360.287.92 i J %  . 
$ 84,360,287.92 

Ten Year 6% Debentures. due February 1.1937. called 
for redemption February 1. 1933 . . . . . . . . . . . . .  S 50.000.000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Retired or redeemed 49.894.000.00 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Not presented for redemption 

Five Percent Serial Notes: 
SS.CW.000 due an?ually hlarch 1. 1934 to 1936 . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  Purchased and rebred 
Notes and Bills Payable: 

United States and Canada . . . . . . . . . . . . . . . . . . . . .  
Overseas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Accounts Payable: 
AR~liated Corporations . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 
Accrued Accounts: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest Payable 
. . . . . . . . . . . . . . . . . . . . . . .  Federal Income Tax, c lc  

. . . . . . . . . . . . . . . .  Dealers' Repossession Loss Reserves 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  UnearnedIncomc 

Reserves: 
Notes and Bills Recrivable . . . . . . . . . . . . . . . . .  $ 2.461.129.78 

. . . . . . . . . . . . . . . . . . . .  Deposits in Closed Banks 750.000.00 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  137.545.46 3.348.675.24 

Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $207.386.863.46 
-~ ~- 



RECORD OF EARNINGS 

Net sales, net income, amount paid in dividends and the amount reinvested in the 
business since ihe beginning of General hlotors are shown in the following table. Net income 
and amount reinvested in the busines5 beginning 1922 include General hlotors Corpora- 
tion's equity in the undivided profits or the losses of subsidiary and affiliated companies 
not consolidated. 

51 Income 
Disbursed 5" 

Cash Cash Dl+ 
Balance Dividends dcnds on Income 

Avadahle Paid on Pderred  Rebnveifecl 
Preierred for Common Common and Coinmon in thr 

D~rldends SLock S ~ O L ~  Stot.kr Bvsnc is  

NOTES. Grlrrral hloforr Corporation war inrvrpoiafed October 13. 1916. %cceedlng General Motors Corn. 
.my, organized September 16. 19u8. t Pirchl rears ended October 1. 710 months ended July 31. 1911. 

Yeair 1912-1917. inc1usii.e. are fiscal years ended July 3 1  i 5 months ended December 31. 1917, * Deficit. 



RECORD OF DIVIDEND PAYMENTS 

A detailed record of tire dividends declared by quarters during 1933, together with the 
dates of payment, is as follows: 

IS Serlrr. No 
Par Preferred 

Periods Stuck 
- 

l i t  Qilill. $ 2 2 5  

2nd Quar. 1.25 

3rd Q u a r  1.15 

4th Q u s ,  l . ? S  

Date of Stock of Common 
Payment Record Stuck 
- - 

Prb. 1 Jan. O f0 .E  

May l Apr. 10 0.25 

Aug. 1 July 1 0  0 . 2 5  

Nilv I Olt.  9 0.25 

B x l n  0.25 

Date or 
Paymcnl 

hhr. I.! 

junc Ir 
Scp. I >  

Dcr. 11 

Dec. 12 

Sta'k of 
Rrcurd 

-~ - 

Frb 16 

hley 11 

Aug, 17  

No". 16 

Now. 16 

Changer in the  capital structure of General Motors Corporation with respect to thc 
nature of its common stork are as follows: When Gencral hlotors Corporation of Delaware 
was organized to succeed General Motors Company, five shares of the common stm.k of 
the Corporation, par value $100, were exchanged for one share of the Company's stock, 
also par value $100. Stockholders of record January 5, 1919 were given the right to  sub- 
scribe to  an additional 20% of their holdings a t  thc  rate of $118 per share. On and after 
h1arch 1. 1920, ten shares no par value common stock were issued in exchange for one share 
of the $100 par value common. On May 1 ,  1920, there was paid on the $100 par value 
cornmon a stock dividend of X share of the  no par common. During 1920, on hlay 1. 
August 2, and November 1, there were paid stack dividends on thc no par c o m o n ,  each 
amounting to  1/40 share of no uar common. Stockholders of record June 12, 1920 were 

- ~ ~~ ~~ ~~ -~~ 

uf new no par value common. On Sfpiember 1 1 ,  1926, a SOYo dividend was paid in common 
stock. During September 1927, two shares of new $25 par va lw common s twk  were issued 
i n  exchange for one share of no par valnr common stbck previously outstanding. On and 
afLer January 7. 1929, two and one~half shares of new $10 par valor common stock were 
issued in cxrhange for one share of $25 par valiw common stock previously onlsta~iding. 



RECORD OF DIVIDEND PAYMENTS 
(Continued) 

The payments by years upon thc common stock, since the organization of General 
hlotors Corporation of Ddaware, the present Corporation, follow: 

1917-Common $100 par, $10.00. Initial $1.00 was paid Frbmary 1. 1917, and th r r rd l r r  
$3.00 quarterly lo and including February 2, 1920. 

1918-Common $100 par, $12.00. 

1919-Common $100 par, $12.00. 

1920-Common $100 par, $5.50. On and after hlarch 1, 1920, ten shares no par value 
common exchanged for each share of $100 par value. Pinal dividend on $100 par 
was $2.50 cash and M sharc no par stock, paid May 1, 1920. 

-Common no par. 75 cents cash and 3/40Lhs of a sharc of no par value stock. Initial 
quarterly pa$ment of 25 cents cash and 1/40 share of no value stock was made 
hlay 1. 1920. and continued on August 2. and November 1, 1920. Stock dividend of 
1/40 share quarterly was discontinued after November 1, 1920. 

1921-Common no par, $1.00. 

1922-Common no par. 50 cents. Quarterly dividend due February 1, 1922 was pascd a t  
meetmg hcld January 4, 1922. "Special" dividend of 50 cents a sharc was paid 
December 20. 1922. 

1923-Common no par, $1.20. Quarterly dividend of 30 writs a share was initiatcll 
hiarch 15, 1923, and continued to and including September 12, 1924. 

1924-Comrnon no par (old), 90 cents. After a iment  of three quarterly dividends of 
30 cents a s h a m  in 1924, the  number of s f i e s  was reduced by issuing one share of 
n w  no par value stock for four shares of old. Initial dividend of $1.25 on this new 
no par value stock was paid December 12, 1924. 

--Common no par (new), $1.25 

1925-Common no par, $12.00. This consisted of extras of $1.00 paid September 12, 1925, 
and $5.00 p a ~ d  January 7 ,  1926, in addition t o  quarterly payments of $1.50 each. 

192&Common no par (before 50% stock dividend), $7.50. Quarterly dividends of $1.75 
rnch were paid hlarch 12, and June 12, and $4.00 extra was paid July 2. On Sep- 
tember 11, a 50% increase in number of no par shares outslanding was made through 
payment of a stock dividcnd of ?4 share nn fach shaw of no par value stock. 

-Common no par (after 50% stork dividend), $750. On the increased number of 
shares quarter1 dividends of $1.75 each were paid September 11, and December 11 
and a n  entra o?$4.00 January 4, 1927. 

1927-Common no par, $8.00. Quarterly dividends of $2.00 each were paid hiarch 12, 
June 13, and September 12, and S2.W extra was paid July 5. In September, two 
shares of new $25 par value stock were issued in exchange for each no par share. 

C o m m o n  $25 par. $3.75. Initial quarterly dividend of $1.25 was paid December 12, 
and $2.50 extra was paid January 3, 1928. 

1928-Common $25 par, $9.50. This consisted of quarterly payments of $1.25 with $2.00 
entra paid July 3 and $2.50 extra paid January 4, 1929. 

1929-Common $10 par, $3.60. In January two and one-half shares of new $10 par value 
stock were issued in exchange for each $25 par value share. Initial quarterly dividend 
of 75 cents was paid on hlarch 12, regular quarterly dividends were paid on June 12, 
September 12, and December 12, and two extras of 30 cents each werc paid on July 2, 
1929, and January 3, 1930. 

193&Common $10 par, $3.00. 

1931--Common $10 par, $3.00. 

1932-Common $10 par, $1.25. This consisted of payment of 50 cents on hlarch 12, and 
three quarkrly payments of 25 cents each on Jun? 1.3. September 12, and Decem. 
ber 12. 

1933-Common $10 par, $1.25. This consisted of four quarterly payments of 25 cents each 
and 25 cents entra maid Dwcrnber 12. 



SALES OF CARS AND TRUCKS 
The following table shows sales to consumers of General hlotors cars in Continental 

United Stales, sales by the manufacturing divisions of General hlotors to their dealers in 
Continental United States, and total sales to dealers, including Canadian sales and overseas 
shipments: 

United Stater Total Ssler to Dce1er.i. 
including Canadian Sales 

Sales to  Conrumerr Sales to Dealers and Ovrrsear S h ~ p m m l r  

1933 19.12 19.31 19.13 1'332 1931 1933 1912 1911 - - - - - - - 
Janurry . .  . 50.653 47.942 61.564 72.274 65.382 76.681 82.117 74.710 89.349 
February..  42.280 46.855 68.076 50.212 52.530 80.373 59.614 62.850 96.003 
March . . .  4 7 . 4 6  48.717 101,339 45.098 48.383 98.913 58.018 59.696 119.195 

A . 71.5W 81.573 135.663 74.242 69.029 132.629 86.967 78.359 154,252 
May . . .  85.969 63,500 122.717 85.980 60.270 136.778 98.205 66.739 153.730 
J u n e . .  . . .  101,827 56.987 103.303 99,656 46.148 IW.270 113.701 52.561 111.668 

July . . .  87.298 32.849 85.054 92.546 31,096 78.723 106.918 36.872 87,449 
Aunurt. .  . 86.372 37.230 69.876 84.504 24.151 62.667 97.614 10 419 70.078 . ~ ~~.~~ ~.~ 
September. 71.458 34,694 51.740 67,733 23.545 47.895 81.148 30.117 58,122 

October. . .  63.518 26.941 49,042 41.982 5.810 21.305 53.054 10.924 25.975 
November. 35,417 12.780 34.673 3.483 2.405 23.716 10.384 5.781 29.359 
December. 11.951 19,992 53.588 11.19I M.lO1 68,650 21,295 53.942 79.529 
- - - - - -- - - - 

T 0 b l  ..... 755.778 510.C-50 937.537 729.201 472,859 928,630 869.035 562,970 1,074,709 

The sales by makes of cxrs by General Motors divisions to dealers for the year ended 
December 31: 1933, compared with the sales of preceding years, follow: 

1933 
Passenger Can: -- ~ 

Bulcrt . . . . . . .  44.758 
CADILIAC &I?-16 . 3.491 
I.& SALLE.. . 3.348 

C ~ E Y R O L E T  . 494.756 
OLDSNOBILE . 37.164 
P o s i i ~ c  ( O ~ r u w )  88.363 

OPE,.: . . . . . . . . . .  35.812 
V*LT"*LLf.  . 1 l . l W  
O r i i ~ a *  . . . . . . . . .  ~- 

Commercial Can: 
C ~ n r a u l r r  . 130.0a) 
O r e l  ( B L ~ ~ ) F . .  . 3.483 
V,\L.XRAI.L 

. . . .  (8mroao)n .  16.S.Iu 
O T H ~ R ~  . . . . . . . . . . .  224 

Total.: ....... 
PAURNGEE . . . .  718,798 469.622 921,859 1.W5.619 1.554.304 1,552,611 1,348,307 1.l21.771 
C D M N ~ C I A L  . 150.237 93.348 152.850 168.406 344,963 258.189 214.441 113.079 

-- -- - - - -- - - 
GrandTobl . . . .  869,035 562,970 1.074.7oP 1,174,115 1,899,267 1,810,806 1,562,748 1.231.8~0 - 

+ Buick includes Marquette in 1929 and 1910. 
Ope1 and Vaurhall csrr manufactured b y  Owl  since July 1. 1930 and by Vaurhall s i n e  April I. 1930, which 

not inc ludd in publ~rhed figurcs prior to fhux  dates. 
' "Passenger Carr--Otherw includes Vlking. 
5 Owl (Blitz) andVaurhnll  (Bedford) commwcial cars man+actured by Ope1 since July 1. 1930 and by 
Vaurhall rmce Aprd 1. 1930, whmh were not ~ncluded m publlrhed figurer prror to  the= date.. R "Commercial C a r A f h d "  includea l i n e  not nowrnanufacturedand GMC Trucks manufactured b y  General 
rotors of Canada. ~ t d . .  .,nee July 1. 1933. 



TOTAL REGISTRATION OF CARS AND TRUCKS 
IN THE UNITED STATES 

OVERSEAS SALES 

Sales abroad by the Export and O\wseas Organizations oi Gmernl Motors follow: 

&umber ili 
Cars and 
Trucks 



EMPLOYES SAVINGS AND INVESTMENT FUNDS 

A summary of the  condition of unmatured Claqses of the  Employes Savings and 
Investment Funds at December 31, 1933 (inchdin.. the  Class of 1928 which matured De- 
cember 31, 1933), and oi tire rrsnlts nf the matured Classes since establishment af ihe plan 
in 1919, follows: 

Total  Total 
Unmatured Matured A eregate 

Classes Classe, A17 ~1,-5 
(1928 Lo (1919 to (1919 to  

Employes Class C l r ? . ~  Class Class 1933, ,927 19.33 
I'Ji0 1931 1931 19.33 Inclllilrc) Inclusive) Inclurivc) 

S."ing, Fund ---- -- -- - - - --- - 
Nct amount paid in t S f f S S S 

by employes.. . . . 15,171,470 13,532,795 1.855.315 1.201.850 69,682,175 39,048,360 108,120,535 
Interest credited by 

Corporation . . . . . . 2.190.858 1,206,753 180.45.3 5.RW 10.799..326 9.258.67i 20.057.999 

T o b l . .  . . . . . . .  17.nil.328 14,739,518 2.0;5.768 1,21U.(lW 80.181.50L 48,297.01 128.778.134 
Withdrawalr by em- 

ployea.. . . . . . . . . . . 11.205.906 8,837.155 450,890 - 10.611.694 23015.i56 73,627,450 -~ ~ -L -- 
Balance creditrd t o  

employes. .  . . . 0 765.122 5.902.39.3 1.584878 1 ?1(1.659 *29,869.807 25 ,?8l .? i l  55.151 O R 4  -. - p~ ~ ~ 

~ ~ 

Employes 
l n v e l t m r n t  Fund 

Amount paid in and 
mvcsted in stock 
by Corporation . . . 7.88.735 6.766.397 927.657 301.212 34,539,813 23.975.768 58,515.641 

Income received.. . . . l.L13.%55 502.689 60.648 - 4.720.251 l9.621W8 21.341.29Q 
- - - - - - - 

Tobl Inver ted  8.999.590 7269.086 988.305 301.212 39,260,124 4.3.596.816 82,856,940 

Withdrawall by c m -  
p l o ~ c a  . . . . . . . . . . . .  1423,901 510.501 27.798 - 7,650,940 4.514.511 12.165.451 - - - - - - - 

h l a n c e .  . ;.5;5.689 6,758,553 960.507 3Ol.2l2 3l.M)9.184 39.08?.302 70,691,486 

Amount mlaraniccd 
ro emplpyes (100% 
of S a v m ~ s  Pond 

Amount r w c r t i n s  to 
c o r p o r a t i o n  o n  
b a r s  of ongina1 
m s t  of 8fa.k (bal- 
ance in Investment 
Fund  after deduct- 
Ing amount scar- 
nnteed to  employer) 



PAYROLLS AND NUMBER OF EMPLOYES 
The annual pal-rolir of General hlotors Corpaintion, [or 1921 and subsequent )-ears. 

not including irrtuin atiiliatrd culirlranies, s u ~ h  as  Ydlow Truck & Coach hlanufactunnn 
Company and Fisher Body Curporatton prior to th r  acquisition of thr nlinuriiy interest as 
of June 30, 1926, hare been as folioo-s: 

The number of etnplo)-es of the Corporation, not including rertnin afiliated companies, 
for 1933 and prior years has heen as fo!lo\~s: 

- 
Beginnln8 ~ i t h  ihr ).car 1920 fiyurcr in thlr table are averages for thc ysar 
" Average lor 1926 does not include Piiher Body prior to Junr $0.  

BONUS AWARDS 

Each year there is credited tu  a bonus fund a percentage of the Corporation's net 
earnings after deducting 7$, on the invested in the business. Prior to 1923 the sum 
so credited to the bonus fund was 107, of the net earnings of the Corporation. Since 1923. 
a t  which tinw the  hlanagcl-a Securities Company was orgarnzed, the amount set astde for 
the bonus plan has been 5';;. The fond has been investd  in General hlolors common stock 
or its equivalrnt. Gpon thc organization of the  Genera! hlotors hlanagement Corporation 
in 1930, bonus stock covering thc 1930 and 1931 bonus distributions was anwded in 
Class A stuck ui Genrral Motors \lanagemcnt Corporation rvhich was qt~ iva len t .  shnrr 
ior shnrr. to General hlotars common stock. Except for these two years hlnus s tmk has 
be& awarded in the form of General Notors common stock. Ai the end of mch year 
stock is awarded to rmployes on the basis of the degree to which their sen-ices inclii-idually 
have contributed Lo the success of the Corporation. Stock so awarded is ddivered o n e  
foilrth a t  the time of the  award and  t ! ~  balanm in Ilirw eqt~xl annrml instalmcnts. A record 
of the awards follows: 

Xumber of Kumber oi 
lZumber of Sharer of Cu8timon Kumbcr of Shares oi Common 

Yrrr B , I ~ I ~ S  Award3 Stock Awarded (b) \-car Bonus Awards Stwk Awarded (11) 

. . . .  1926. 1.513. .4?8.170 
1927. 1 . 9 9 8 .  272,798 
1928. 2,513. . 195.570 
192'J 2 , 8 M  . 167,378 
1930 . .1.929. . 117.624 (d) 
1931. . 1 .358.  . .  65.954 (d) 

. . . . . .  . .  1932. (a) (a) 
. . .  193.3.. .1 ,2 .34 .  51.514 
- 

Total 33.136 3,217,615 

- 
(=) No bonus was available lor the years 1921 and 1932. 
(b) Equivalent n u m k r  of shares on bark 01 $10 par value common stock. 
(c) In t o  the common stock a>-arded in I 9 I 9  and 1920. 18,934 shares of 77, preicrred stock were 

01 ~ v h i k h  l4.L91 shares applced to the 1919 awards and 4.743 %hares to  the I D N  awards. 
(d) Bomll award% in 19.30 and 19.11 were in Clarr A Stock of the General Motors hlanagemenl Corporation 

rph,ch uns qu,u; i i rn t ,  share for share, to Gcncral Motors common stock. 



NUMBER 
The total number of stockholden. 

Year 
Ended First 
Dec. 31 Ouarter 

OF STOCKHOLDERS 

all classes, by quarten, lolion-s: 

GROWTH IN NUMBER 
OF STOCKHOLDERS 

Fourth 
Quarter 






