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Our Distinguished Clientele 

ALUMINUM COMPANY OF CANADA, LIMITED 

AYERST, MCKENNA & HARRISON LIMITED 

BRlTISH RUBBER COMPANY OF CkNADA LIMITED, T H E  

BROWN CORPORATION 

CAMPBELL SOUP COMPANY LIMITED 

CANADA STEAMSHIP LINES LIMITED 

CANADIAN CAR FOUNDRY COMPANY LIMITED 

CANADIAN CAR MUNITIONS, LIMITED 

CANADIAN COPPER REFINERS, LIMITED 

CANADIAN INDUSTRIAL MINERALS LIMITED 

CANADIAN JOHNS-MANVILLE CO. LIMITED 

CANADIAN PACIFIC STEAMSHIPS. LrMlTED 

COLCATE-PALMOLIVE-PEBT CO. LIMITED 

CONTINENTAL CAN CO. O F  CANADA, LIMITED 

CORNWAIL COLLEGIATE INSTITUTE BOARD 

COUKTAULDS (CANADA) LlMlTED 

DARTMOUTH FERRY COMMISSION 

DAV1B SHIPBUILDlNC L REPAIRING CO.. LIMITED 

DEPARTMENT O F  MUNITIONS AND SUPPLY 

DEPARTMENTOF NATIONAL DEFENCE-NAVAL SERVICE 

DEPARTMENT O F  PUBLlC WORKS, CANADA 

DOMINION RUBBER COMPANY LIMITED 

D U N W P  TIRE & RUBBER GOODS CO.. LIMITED 

E. B. EDDY COMPANY LII ITED.  T H E  

FRASER COMPANIES LIMITED 

GOVERNMENT OF NEWFOUNDLAND 

GURNEY FOUNDRY COMPANY LIMITED, THE 

HIMMELIAN SUPPLY COMPANY LIMITED 

HOLDSWOHTH COMPANY L l l l T E D  

IMPERIAL OIL LIMITED 

ISLAND DEVPUIPMENT COMPANY, T H E  

KNOX UNrTED CHURCH, CORNWAIL, ONTARIO 

L E l F  SRICHSENS REDERI A/  J 

MARATAON PAPER MILLS O P  CANADA LIMITED 

E. I. MAXWELL LIMITED 

YlNlSTRY O F  WAR TRANSPORT OF T H E  UNITED KINGDOM 

WILLIAM NEILSON, L l I l T E D  

NEWFOUNDLAND RAILWAY 

OCEAN STEAMSHIP COMPANY LIMITED 

PARK STEAMSHIP COMPANY U M I T E D  

PARRSBORO SHIPPING COMPANY 

QUEBECNORTH Y H O R E P A P E R C O I P A N Y  

ST. LAWRENCE F M U R  MILLS CO. LIMITED 

ST. LAWRBNCG PAPER MKLLS COMPANY LIMITED 

SHELL 011. COMPANY O F  CANADA LIMITED 

TOROWTO STAR LIMITED 

TOWN O F  R A U N E ,  P.Q. 

I-NITED STATES O F  AMERICA 
(WAR SHIPPING ADYINISTRATION) 

WAHTIME JHIPBUILDlNC LIMl'I'ED 







Montreal, March 28, 1945. 

To t h e  Shareholders of 

Yonr Directors present herewith the i\nnual Report uf your Company for the year 
ending December 31, 1944, comprising Consolidated Balance Sheet, Statement of 
Profit and Loss and Surplus and Auditors' Report. 

Operations show a net profit before Income and Excess Profits Taxes of $736,238 
as compared with $226,404 for the previous year and a net of $141,238 as compared 
with $122,137 after provision for taxes of $595,000 and $103,986 for the two 
respective years. 

Your Company's Halance Sheet shows an investlnent in wholly-owned sub- 
sidiaries not consolidated of $265,209 as compared with 1 , 5 4 3  in the report of the 
previous year. This is accounted for by the purchase of all of the outstanding capital 
stock of Quebec Salvage and Wrecking Company Limited to which further reference 
will be made. 

There is practically no change in your Company's itivestmeot in land and buildings. 
lnvestment in plant and equipment is increased by $46,377 and in marine equipment 
by $112,157. These figures reflect, firstly, the completion of your Company's build- 
ing programme for its own account as a consequence of its so-called war contracts 
and, secondly, a routine continuation of its programme of modernization of its 
construction and marine equipment. Total Capital Assets less Depreciation Reserve 
show a decrease of $74,548. 

Net Current Asseti as of December 31, 1944, are $1,031,098 as compared with 
$1,107,761 a t  the close of the previous fiscal year. It might be noted that the 
decrease is more than offset by the increase in investment in subsidiaries not 
consolidated in the present Balance Sheet. 

Your Company has continned its dividends on its outstanding capital stock at  
the rate of $1.40 per annum. 

Depreciation has been written off your Comyany's buildingn and equipment in 
general in accordance with its customary policy and at  rates prescribed by Incomc 
Tax Department regulations and rulings, but certain expenditures made in con- 
nection with war services have been subject to special depreciation under orders of 
the War Contracts Depreciation Board. 

TORPEDOED BUT SAVED 
Solmge Division-Foundation Maritime 
Courtey Ropl  C o d i n n  Nag-Passed by Censvr 



111 the Annual Report of your Directors for the year 1943, ~uention was made of 
the expected sharp decrease in the volume of what might be called wartime constrnc- 
tion. This did not occur, in the case of your Company, to the extent then anticipated. 
Your Company has been favoured with a fairly satisfactory volume of business in 
the way of plants for the n~anufacture of various commodities. One for the manu- 
facture of penicillin was constructed for the Dominion Government on at1 urgent 
time basis and both engineeriug and building work in His Majesty's Canadian 
Dockyards has also continued. A gratifying volun~e of new h~~siness has been secured 
by your Company from the pulp and paper indus t r~ ,  which has heen for man! 
vears one of its specialties. 

Shortage of labour has constituted the major prohlent with which the cor~struction 
I~usiness has bee11 faced. The skilled trades in the indttstr! have had insnfTicic.nt 
additions to their ranks during the past five >ears to con~l~rtisate for tlw normal 
loss and thr relatively higher wages i n  the n~~~ni t ions ,  aeroplane and shipbuildiog 
industries have resulted in a severe shortage i n  the ranks of the lrss skilled of thr 
construction trades. I t  is reaso~~able to assume that this condition will cnntinue for 
some considerable time and that the liruitiug factor will be, not lack of hnsilwss 
offering, but the inability tu  secure the lat~our nectwary for a satisfactorv ratc of 
progress. 

Ship building 
Lhring the year, your Corupan? cornplrted its contracts for twiu-scre~ cargo 
lighters at its plaut at Bridgewater, N.S.. constructed esl~eciall! to bnild this type 
of vessel or1 a n~ass-production basis and which turned out, i t  is believed, ahout half' 
the require~rwnts from Canada of this particular type during tltr period of great 
demand. However, the present denland has bee11 drenird i~~snfficient to warrant the 
continued operation of a plant of this capacit? and, as a conseqnelice, t l r r  

Bridgewater plant has been closed and practically all of tl~t. equipn~mt and stoc-k 
furnished by your (:ompauy has been disposrd of for use elsewltcrr. 

Your Company continued throughout the year thc. building of ocean-going 
freighters in the Government-owned shipyard at Pictou, Nova Swtia, at the 
scheduled rate of production. 

During the year, your Company undertook and successfullj couipleted the 
conversion of a number of ships built in the United Kingdom from general-cargo 
carriers to fully-refrigerated vessels for the frozen-meat trade. This work comprised 
the installation of the refrigerating machinery and circulatiou ducts and of cork and 



other insulation. 411 ships were delivered qeady for sea in advance of schedule. The 
work was done at a temporary plant ererterl on property in Montreal leased from 
thr National Harhonrs Hoard and since complrtely disposed of, including hnilding~, 
for nse elsewhere. 

W arine Salvage 
On Octoher 1, 1944, yonr Company purchased from the Canadian Pacific Railway 
Company and associates, all of the outstanding shares of the capital stock of Quebec 
Salvage and Wrecking Company Limited which was incorporated in 1912 under 
Dominion charter and has since that date operated in the River and Gulf of St. 
I,awrenrr hetween 'r'hrer Rivers and the Newfoundland Coast. Quebec Salvage 
owns the twin-screw salvage vessel " l m d  Strathcona" of 495 tons and approxi- 
inatelv 1,000 horse-power and the single-srrew diesel lighter "Traverse" of 317 tons. 
4ltho11gh cwnsiderahly smaller than yonr Company's salvage ships, "Foundation 
\ranmorrn and "Fonndatio~~ Franklin", the "l,ord Strathcona" has done excellent 
work i n  the river and gnlf, her shallower dranght and manoenverahility as a conue- 
qwnce of her twin engines hcing valnahle featnres in that  area. The "Traverse", 
hrnirrl!- used solel! for the  rans sport at ion of portahle salvage eqnipment, is now 
t)eing ilsrd as a general carrier, primarily for dealing with salved cargoes, and she 
11aa alrcady assisted i l l  the recovery of snch varied commodities as aluminum, 
c~~p lwr ,  agrirnlti~ral implements, depth charges, ammnnition and other explosives. 
Immediatrlv prior LU ~ h r  close of navigation in the river in 1944, both "Lord 
Strathcona" and Y'raversr" werr moved to  the Atlantir and hoth have since 
engaged in salvage operations in tha t  area. 

4.700 T O N  F R E I G H T E R  R E A D Y  FOR T A N K  TOPS 
Pietntr Shipyard 



(:onsidrring conditions as they rxistrd ch~ring the year 191.4, the activities of your 
(:ompany's Salvage Division might he  considered a s  having been about normal 
except dnring the  rather brief period of enemy submarine activity which was given 
rather wide publicity a t  the  time. The  proportion of successfnl operations t o  the  
total of casualties dealt with has been extraordinarily high, hoth in the  cases of 
ordinary marine hazard and those of enemy attack. 

H a l i f a x  H a r h o u r  Service8 
. , I hc wartime ac t i v i~y  of the swvicrs ~na in ta in td  hy your (:o~npany's subsidiarie~, 
n ~ d a t i n  Maritime Iirnitrd and Maritinw Towing & Salvage Limited, in the  
I'ort of llalifax, has cwnt in~~ed t h r o ~ ~ g h o n t  thr  yrar. 'rllese servircs inclnde the tugs 
for ~ h r  docking, nndocking and shifting of the ocean-going ships using the  ]port and  
for harhonr towing grnrrally, the fnrnishing of derrirk h a t s  for the loading and  
nnloading of Iiravy itrnis of rargo and t h r  f n r~~ i sh ing  of frrsh water to ships a t  
anchor. 

1)nring tht. yrar, o w  docking tug was scrappcl and one tng fornwrly olwratecl 
~ l n d r r  c l~ar te r  was p11rc41asrtl and convertrtl from a coal-hnrning steam unit to  a 
tnodrrn ditw4-engined docking i~n i t .  .Arrangcmcnts havr h r e ~ ~  ronrlnded for thv 
~ ~ ~ r c h a s c  o f  a sistcr sliil~, also oprratrtl hy yonr Company thronghont ~ h r  yrar  nndrr 
r h a r ~ r r ,  for similar conversion. 'I'hesr rhangrs will, i t  is rspected, givr your (:on,- 
pany a I I I I I ~ ~ I  h r t t c r  halancrd and inore rronon~ically oprratrtl docking fleet than i~ 
has prcvionsly possessod. IJpon completion of the second c:onversion, i t  is intendrtl 
that a second of th r  oldcr coal-burning steam tngs will hc: scrapprd. 

Yonr ( h n p a n y ' s  workshopsin llalifax havr  hern rngagrd thronghout ~ l r r  year 
principally on ~na in t rnan r r  of th r  (hmpan)-'s own fleet of tngs, salvagr ships ant1 
derrick boats, inchding (he convrrsions to whirl1 rcfrrencr has already been made. 
Yonr (:ornpan?- has, howcvrr, c o n t i n ~ ~ e d  lo  take a rrrtain amount of naval work 



and has continutd, hut I a diminisl~ing scale, the manufacture: nf cwtain 
components connected with thr arming of rnerd~ant  ships. 

Directors 
Your llirretors rc.grc*t to rrport the death, on October 20, 194.4, of one of their 
rollc*agues, tlie latr  1,awrencc Macfarlanc, K.C. Mr. Rfacfarlane had been closely 
connt-ctrd wit11 your Company since the incorporation of its predecessor in 1910, 
firstly as its soliritor and latterly as a memher of its Hoard of Directors. His long 
and i t~t imatr  knowledge of the Company's affairs and his wise counsel were of 
inestimahle valnc to  )-om Company and will he keenly missed. 

Mr. Gordon MacDougall, B.A., R.C.L., K.C., a partner of the late Mr. 1,awrenct. 
hlacfarlane, was on January 24, 1945, appointed a director of your Company, filling 
the vacancy left by the death of the latter. Mr. MacDougall is the senior partner of 
the firm of MacDougall, Scott, Hngessen and Macklaier, Rarristers and Solicitors 
of Montreal, Vice-President and Chairman of the Execntive Committee of 
Sliawinigan Watrr & I'ower Company, Vice-president and a member of the Execn- 
tivr (:ommittre of the Montrral Trust Company and is a clircrtor of 'rhr Royal 
Hank of (:anacla and of thc Canadian Marconi (:ompany. 

Staff 
Your I.)irwtors take this opportunity of recording tlie l~onour eonferrrd upon 
Major Mdbonrne Armstrong Elson, created a Mrmher of the Order of the British 
I4:mpirr (Military Ilivision). Major Elson went overseas shortly after the onthreak 
of World War I I  as a l ic~~t rnant  in the Royal Canadian Rngi~wers autl won consid- 
wahle crrdit in connrc+m with nearly two years' work at (iihraltar during which 
period he was promotrd to the rank of Captain. 11~. tlwn rvtnrnccl to  Ihgland, was 
promoted to the rank of Major 1l.C.E:. and has sinrr hrcn rrportrcl in continuous 
activr service ill IJranw, I3rlgiurn and Germany. 

Your Directors also talir. this opporl~mity of tllanhing 111c- mc~nlh t~s  of the Staff, 
irreslwctivr of w1irtIi1.r employed on an annual, monthly, weekly, daily or h o ~ ~ r l y  
hasis, for their loyalty, tlirir no-operation and their ~mfailing c:ffOrts during the 
past yvar. 

I t  is again a swrct: of satisfa(&m LO your 1)ircc:tors to report that those adminis- 
tering tlie affairs of tlic various lahour organizations with wl~icli the (:ompany is 
called upon to (leal, l ~ a v r  hren most co-operative in the avoitlanc:e of any loss of 
time on the part o f  thr Company's forces or of anything ~l ia t  u w ~ l d  interfew- with 
thr scherlnle of produrtion. 

I{. K. (:li,AI)wl(:ti, kl.l~:.l.(:. 
I'rrsiden t . 



AND SUBSIDIARY COMPANIES* 

C O N S O L I I I A T E D  B A L A N C E  S I I E E T ,  DEtEMRBk I ,  1 9 4 4  
A S S E T S  

C A P I T A L  A S S E T S  A T  C O S T :  
L a n d  a n d  Ruildings.  . 
P l a n t  a n d  E q u i p m e n t  

. . .  M a r i n e  Equi m e n t  
F u r n i t u r e  an$  Fixtures.  
Automobiles  a n d  T r u c k s  

L I A R I L I T I E S  
(:API?'AI, S?'O(:K: 

Authorixed 150,000 (:omn~on Shareu of No P a r  Valtrc.. 

I s f i~~r t l  84.600 ( : o m n ~ o n  S h a r e s  of N o  P a r  \'alt~c. 

C A P I T A L  SURPJ .Ub:  
Ariuing f rom thc: l~~trchahc*,  rcvlt.tt~ptiort a n d  cartcv4latiott cbf tht- I'rrfrrrrtl 

S t o r k  o f  it S t~huid ia ry  (:ornpany 20,OCH).OO Goodwil l .  

W I I O L L Y  O W N E D  S U B S I D I A R Y  C O M P A N I E S  N O T  
C O N S O L I D A T E D  ( w e  f o o t n o t e )  : ( : I JHHENI '  1 , I A I ~ I L I ' I ' I E S :  

A c ~ o t i n t ~  i 'ayablr a n d  Acw~t tv l  1,iahilitic.s S 561,797.92 
I)ividentl declared paya1111. Januar! 19, 10 1.5 29,610.M) 

Incornc., fSucefib Profit5 a n d  0thc.r Taxes ,  lesh alnottntfi 
paid on  account  446,654.20 

1,038,062.12 

. . .  I n v e s t m e n t .  
Advances  (ne t ) .  

L O N G  T E R M  A D V A N C E S  ( S e c u r e d )  

C U R R E N T  A N D  W O R K I N G  A S S E T S :  
. . . . . . . . . . . . . . . . . . . .  C a s h  i n  B a n k s  a n d  on Hand. .  

I n v e s t m e n t  in Dominion  G o v e r n m e n t  
Bonds,  a t  c o s t .  . . . . . . . . . . . . . . . . . . . .  534,431.25 
(Quoted va lue  $35,525.00) 

. . . .  Accrued In te res t  o n  Bondu 387.50 

U E S E R V E S :  
Depreciat ion 

Uncomplrtc~tl  C o n t r a c t s  

G t ~ a r a n t c e  H e ~ c r v e  F u n d  
IJirr a n d  M a r i n e  Inuttrancc~ Accounts  Receivable, less Reserve  

Depos i t s  o n  C o n t r a c t s .  . 
I n v e s t m e n t s  i n  Uncom le ted  C o n t r a c t s  a t  cost  P Tools and Supplies  o n  land,  va lued  by t h e  M a n a g e m e n t  

a t  t h e  lower of cos t  or m a r k e t  p r i res  
REFUNDAH1,E P O U T I O N  O F  E X C E S S  I ' U O F I T S  

T A X  ( C o n t r a )  . . . . . . . . . . . . . . . . . .  

R E F U N D A B L E  P O R T I O N  O F  E X C E S S  P R O F I T S  
T A X  ( C o n t r a )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

E A R N E D  S U R P L U S :  
As  p r r  s t a t e m e n t  a t t a c h e d  D E F E R R E D  C H A R G E S  'PO O P E R A T I O N S . .  . . . . . . . . . .  

.... ... .  - . -- . . . .  - - . . . . . . .  - ........ 

explanatione which wr havr rrquirrd. On this haris, 
we report that, in our opinion. thr ahovr C o n ~ l i -  
dated Ralanrc Shrct at 1)rrenlhrr 31, 19.11, is 
properly drawn up so au to cxhibit a lrur and ror- 
r w t  view of the ntatr o l  thc comhinrd allairu of Thr  
Foundation Company of Canada 1.imitrd and itti 
Subsidiary Companies according to the best of our 
intornlation and thr explanations given to IIU and am 
shown by the hmkn of the Companies examined by 
119 and the crrtifird acrottnts al~ovc mentioned. 

In accordanrc. with Srrtion 114 of the Companies 
Art. 1934. wr rrport 80 follnwu with regard to thr 

t w o  whc~lly ownrd rtihridiary rompanirs. whirh are 
IIIII c.onru>lidatrd. Thr  operation* of onr of threr 
wwnpanirc: for the year 1944 havr rrrultrd in a I c w  
of S7,323.38. whirl1 has hrrn rhargrd against that 
ivmipany'a nrc~lmllatrd twrpli~~.  Auditrd arrounts 
nf the other rompany. viz.: Qurbrr Salvage and 
Wrecking ( h i p a n y  I.imitrd. whirh has hrrn rrrrnt- 
Iy acquired and whow riirrrnt finanrial yrar rndr nn 

April 30. 19.15. arr  not yet availahlr. 

PRICE. U'ATI<RIlOl'Sb: R (:( b.. \1111it<w.. 

AUDITORS' REPORT 

Approved o n  behalf  o f  the Board: TO TIIK SiiARE1IOLL)f~:RS: 

R. E. C H A D W I C K ,  Director. We have made an examination of the hooks and 
V. M. DRURY, Director .  accounts of The Foundation Company of Canada 

Limited and its Subsidiary Companie~ for the year 
ending December 31. 1944 (with the exception of 
Maritime Towing and Salvage Lirnited, the Balance 

*NO'I'E: Two w h o b  owned subsidiary companies Sheet of which wan rertifiecl hy other Chnrtered 
have not been consolidated but the investment in 
and advances to companies have been shown Acco~mtantn, and Quebec Salvage and U'recking 
under a Reparate in the above nalancr Company Ihnited, whom finanrial year rnds on 
Sheet. April 30) and have ohtninetl all the information and 



OF P R O F I T  AND LOSS AND EARNED SlJRPLlrS 
FOR T11E YEAlt ENDING 1)ECEMBKR 31. 1944 

lIlwrating I'rdit for Ihv !var t d i n g  Ihr t~rnIwr  :!I, lO~l,l,  lwfcrv ~ah ing  into 
R C I V N I ~ I  IIIV ittvns s ~ ~ 4 w 1 1  l w l ~ w .  . . . . . . . . . . . . . . .  S l , l l l l . l ~ L l ~ . 7 ~ ~  . . . . . .  

. . . . . . . . .  . . . . . . . . .  . \ I I ~ ) :  1111rrcs1 011 I h ~ d s ,  rlt.. . . .  . . >5;29:3.01 
.~ 

!+ 1 .1  15,4:%4.67 

l l b : l ~ 1 1 l : ' l ' :  

. .  I ~ :xcw~~ivc  Olliwrs' I<<. I I I~~I Ic~;I~~oII .  P: t<5,lKLlO 

. . . . . . . . .  Dirvc~ors' 1 ' ~ s .  . . . . . . .  (1,676.OO 

. . . . . . .  I,egal I~:xpensrs. . . . . . . . . .  1,055.33 

. . . . . . . . . . . . . . . . . . . . . . . .  Imss on Sale nf Bonds.. 2,375.00 
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I ) h H K I ( : h  11041' "I 'OIINDATION SCAHBOHO" 
L O A D I N G  A T U G  O N T O  D E C K  OF F R E I G H T E R  
rnllnr.., Mini...... "r  Innr Tm...",.*. " r  .I." I,";,& Kin",&". 





I ' H A H M A C K U T I C A L  L A B O R  4 T O H Y  
Avrrsl, Mehenna (L. Harrison Limited. 
Ross (L. MaeUonaId Inc., A r r h i m t ~ .  Brian K. Perry, hfeehnnirnl Engineer. 



T HE year 194.4 was the: one when, a t  last, Allied 

strategists no~tlcl see "lhc: beginning of the end" for 

Nazi Germany. The year 1944 was alfio a noteworthy 

m e  for "l~oenclation" for it marked tlte snccessfnl 

~ermination of vast contracts for the Alnmin~nn Com- 

pany of Canada in the Arvida district. 

llegnn shortly aftm the deelaratinn of war, and 

inchling the 1,200,000 horsepower ~levelopment a t  

S l ~ i ~ d ~ a w ,  tllttse t6l)-priorit! rntrrpriaea were bronght 

into qwration i n  record time. 

I % A  I1 X l T E  S T O R A G E  K U I L D I N G  
P O R T  ALFRED, P.Q. 

dlwninun~ Cw,,npn,ry oJ Canedo Limited 
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