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To the  Shareholders: 

OUR Directors suhmit herewith their Annual Ikport covering the 
operatmns of your Company and its Subsidiaries for the year ended 

YMmh l lrt ,  194% axornpankd by a Candida ted  Statement d A r t s  
and 1.iahilities. Capital Deficit Account and Statement of Deficit from Oper- 
ations, duly certified by the Company's auditors. 

The net results from operations for the year and, for the previous fiscal 
year ended March 31~1, 1939, are as follows: 

1940 1930 

Operating Profit.. . . S379.840.62 S207.16S.79 

I.,:ss: 

Bond Interest . . . . . . . . .  S154.091.11 SISi.i83.89 

Premium paid on forcign 
fundsfor Rond Interest 15,68426 lh9.775.37 1.995.60 159,779.49 

Profit before Depreciation.. 210.065.25 47,386.30 

Depreciation.. . . . . . . . . . . .  22i.669.05 236.744.47 
--- 

Net Loss.. . . . . . . .  $ 12.603.80 
~ p~ ~ -- 

$189.358.17 -~ - - ~- 

It will be noticed that the expense incurred through having to  ~ m y  
interest on your Company's Ronds in United Stater funds increased hy 
$13.688.66 over the previous year. The net result for the year after providing 
interest and premium on your Company's Ronds and Depreciation shows an  
improvement of $176,754.37. 

The plant and equipment of all companies has been maintained in 
excellent condition and the Reserve for Depreciation which was credited with 
$222,669.05. is considered adequate. 

........ 

diary in the Ci;): of \\:innipeg: 

with the terms of the Trust Deed. 

Negotiations conducted during the year rcsulterl in an  offer ireing 
received 1,s Acme Farmers Dairy. Limited, for its assets in the Citu of liarnilton 

The continuous and particular effort directed towards improving sales. 
has again resulted in an increase in the volume of milk and cream sold. 



l ' l w  htgner p,,,.es <>I l : ,Wl,~!L! 1 r I u,.ec l l,rm~l,,!"r L x w t t v r  {.:,rt 01 
t w  y : l r ,  i is  c111111~.1~1 w.th 1111. I x r v Iw .  i lw I \ w r r  ILMI ii i ,~v~wr ,~ l l le  ~ t f ~ r t  m 
t l w  c.nrrtnng% frwu rlt.ar &~IIIII~CIII ( * i  VOUT C-cmll>.in). T h ~ s  m c r w w  u t  thv 
l l u r k r r  v.11111. wf l l t l l l ~ r  hl(1 1 he < . f f t ~ ~  8 . f  #n#(re:t4#t1): t111. r(04 (,I IIIIIL ~ ~ ~ r t l t . & ~ < l  
for t h r  .uppI) ot C N V  cre:ttl# .awl 1111.11 1 ~ : . ~ 1 1  n l w ~ l ~  <dw 1 %  l~,i>.e , i  flv<ree .he 
~ m p r w r d  r l rnmr i  ln,m the 4 c  s e i  IIU~ICT 

Dur ing the first half of the fiscal year under review. the donmstic market 
for m i l k  oowler and other bv-oroducts was unsettled aod nrices o h t a i n a l h  
were lo r . '  The  export market h i r i n a  the same neriod nas wea'k and sales made 

. 
and sales are now on a more satisfactory hasis. 

The nmnugemeot ot your Company continually endeavours t o  itnprove 
efficiency and effect economies io operations. The effort i n  this direction 
resulted i n  a decrease in  operating expenses in  spite of the fact that  dur ing 
sewn months of the year an increase i n  the ws t  of supplies was experienced 
due to  war conditions. 

Reference is again nmde in the l3alnn1.e Sheet t o  the Cont iupwt  l.ial,i- 
l i l y  in  respect of addit ional income Taws for  the years from 1928 onward. 
The Income T a n  Department is n~a l i i ng  a rtocly of the records a n d  i t  is ex-  
pected the anwunt clninted hy tl lenl \\-ill shcrtly he knc,art. 

I t  is impossible under present conditions t o  attempt t o  anticipate ahat  
the result of operations wi l l  he for the coming year. \'our Directors wish 
assure you, however, that n o  effrm wil l  he spitred to  overcome any difficulties 
w i th  xh ich  they may ha\.e t o  contcocl and. tn  etTert ;nu impro\.ement in  the 
position of your Company. 



ASSETS 
Chrrent Assets: ..... 

Cash on lland and in B a n k  S 258,688 28 

.kcounrs Receivable. less Reserve.. . . . . . .  332,110.42 

Interest Kecei\abIe 1,920 95 

CONSOLIJ>XTEI) BALANCE SHEET 
OF 

EASTERN DAIRIES, LIhIITED 
-4cme Farmers Ijairy, Limited 

Crescent Creamer! Company, Limited 
Elmhurst Dairy, Limited 

The Producers Dairy, Limited 

LIABILITIES 
Current Liabilities: 

Products, Raw Xfateriais. Operating. -3dvertising and 
Office Supplies, as determined by physical inventories and 

. . . . . . . . . . . . .  certified by officers of the Con~panies. 214.683.04 
$ 8Oi.462.69 

Other Assets: 

Inrestmenrs in Other Ccmpanies-at approximate market 
value. . . . . . . . . . . . . . . . . . . . . . . .  . 4i,035.50 

. . . . . . .  Deferred i\ccounts Receirahle, less Reserve. 32,445.88 

Balancesdue under .\greernenrs of Sale and Chattel Xlortgage 39,500.00 
- 118.981.38 

Fired Assets: 

Land, Ruildings. Plant. Equipment, Furniture and Fixtures 
at replacement \slues-new as determined hl- Canadian 
Appraisal Company Limited at various dates between 1st 
December 1925 and 9th J u n e  1928 in respect of the indivi- 

. . . . . . .  dual Companies; subsequent additions at cost. i.315,305.96 

Deduct: Reserm for Depreciation.. . . . . . .  , . . 2.5i9.024.30 
4.i36.281.66 

Prepaid and Deferred Charges 

Bank Loan oi a Suhsirlinry Company Secured under section 
88 of Bank . k t  and pledge of certain securities. . . . . . . . .  S 54,500.00 

Accounts Payable and .4ccruerl Liabilities.. . . . . . . . . . . . . .  406,196.09 
Taxes, Due and .4ccrued.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3i.973.iQ 
Salesmen's Deposits and Unredeerned Tickers. . . . . . . . . . . .  72,552.19 
Accrued Bond Interest (including provision for pren~iunl on 

ITS. Dollars). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  i0.050.43 
$ 641,273.10 

Equity of Preferred Shares of Subsidiary Companies in hands 

5,972 Preferred Shares of Acme Farmers Dairy .Limited . . 900,279.00 
6.511 Preferred Shares of Crescent Creamery Company, 

Limited. . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  693.176.04 
....,...-....... 

6C; Tventy year First Collateral Trust Sinking Fond Conmrtible Bonds 
Series "4" due 1st May 1949.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ?.1?1.500.00 

(546,500. additional honds owwd by a suhsidiilry Cornpan>- pledged to 
Bank as collateral) 

Capital: - 
Seven per cent Cumulative Preference Stock 

(Callable on 30 days' notice a t  $105. per share) 
.\uthorize<l-50.000 shares each of $100 par value 
Issued -25.000 shares. . . . . . . . . . . . . . . . . . . .  2.500.000.00 

(Diridends in arrears 50%<;; a t  3 1 s  Xlnrch 1940) 

Common Stack- 
r\uthorired-200,000shares 5vithout nominal or par d u e  
Issurd to Public-99.020 shares . . . . . . . . . . . . . .  l .5i9.210.00 

1.0i9,210.00 
Deduct: 

Cauital Deficit-as uer statement attached $2.641.40;.65 
~ i f i c i t  from Opera'tions-as per statement 

attached. . . . . . . . . . . . . . . . . .  451,79l.19 3,093,198.84 
Q86.Ol 1.16 

Contingent 1.iabilities in respect of- 
I .  Income Taxes since 1928 for which assessments have nct 

been received. This liahility has not been determined hut 
information available indicatesarnount may besubstantial. 

2. Contractsto purchase machinery andequipment S25,16i.i0 

$S.i42.239.30 

Approrerl oil lhehalf of the Raard: 

\\. R. AIRD, Director. 

P. A. THO31SOS. Dirertor. 



CONSOLIDATEI) STATEXIENT OF CAPITAL DEFICIT 

OF 

EASTERN I)AIRIE:S. LIXIITEI> 

Acme Farmers Dairy. Limited 

Crescent Creamery Company, Limited 

I-lmhurst Dairy, Limited 

The Producers Dairy, Limited 

AT 31st MARCH 1940 

Capital Oefir i t  at 31st .Vlarrh 1939.. . . . . . . . . . . . . . . . . . . . . . . . . . .  52.580.382.06 

An": 
LOSS 011 sale o f  fixed assets of Subsidiary Companies.. : . S 60.931.0i 

I'rovision for Dividends accrued during year ended 3 ls t  
\ larch 1940 hut not declared, on Preferred Shares of 
.Acme Farmers Dairy.  I.imited i n  harids of P u l ~ l i r .  . . . . .  -11,80400 

-- ---- IO?,i.lS.O: 

DI:DLCT: 
Gain on Honds re<leen~rcl dur ing )ear ended 3 l s t  &larch 1940 .33.080.00 

Profit on sales o f  securities and increase in market value of 
unsold securities. . . . . . . . . . . . .  ~ ~ . . i.Xh.i.60 

- -. - - - - - 40.9-15.h0 

2,h42,I71..53 

D i . i x c ~ :  
Arljustnients applicnlrle t o  the l'referrerl Sharrs of Crescerh Creanwr!~ 

Company, Limi ted in the hands of the Public arisini: from loss on sale of 
Fixed .Issets and increase i n  \.aloe of securities of that Coinpan!. . .  i63.88 

------ 

Capital Deficit at 31% Xlarrh 19-10. . . . . . . . . . .  . .$2.h4l,lOi.6.i 
- 



CONSOLIDr\TED STATEIIENT OF DEFICIT FRO11 OPEKATIONS 

O F  

EASTEKN DAIRIES, LIhl ITED 

Acme Farmers Dairy, Limited 

Crescent Creamery Company, Limited 

Elmhurst Dairy, Limited 

The Producers Dairy, Limited 

AT 31st MARCH 1940 

Halance a t  Dehit 3 1 s  \larch 1939..  . . . . . . . . . . . . . . . .  $449.41 2.59 
DEDUCT: 

Adjustments pertaining to  prior periods 
Proceeds from Life Insurance Policy i n  excess of Cash 

Surrender value. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 12.460.00 
LESS: Other adjustments.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.234.80 

10.?25.20 

139,187.39 
. .  Profit from Operations for the year ended 3lst  March 1940.. 119,017.07 

Income from Investments.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,791.00 -- 
121.808.07 

I>mKT:  
Remuneration of Executive Officers. . . .  $34.461.89 
Directors' Fees. . . . . . . . . . . . . . . . . . .  3,800.00 
Legal Fees. . . . . . . . . . . . . . . . .  1,040.64 

39,302.53 

382.505.54 
Dmr-cr :  

Rond Interest. . . . . . . . . . . . . . . . . . .  154.091.1 1 
Premium on Foreign Funds for Hond Interest 15,684.26 

. . . . . . . . . . . . . . .  Provision for Depreciation. 222,669.05 
. . .  Provision for I'rovincial Income Tares.. 2,757.25 

395.201.67 

Loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,696.13 
Lnss: Proportion of loss applicable to  Preferred shares of 

Crescent Creamery Company, Limited held hy Puhlic.. . .  92.33 
- 

Loss from Operations for the year ended 3lst March 1940.. . . . . . . . . .  12.603.80 

. . .  Deficit from Operations at 31st March 1940. . . . . . . . . . . . . . .  $451.791.19 
-- 

SOTL:.  l.~.tIulio I N  I n u m c  ' ~ , L A  ior the ,c,ir m,lcd 3 l d  l l ; , rc l~ I ~ J N I  m,t ~ l c t t r n ~ ~ t w l ~ l e  
nt this h r r  ln f~rnn t i cm wmiwd iwliv,ttes tl~vre r ~ \  lnc a Ii~,hlity d :a suh5t:tntiaI ; a n j c ~ ~ ~ t  

I U  rewcrt o f  ~ m m w  t a w s  f t v  tlw W:LW l~J2%lk39 i ~ d t w i \ e  lmt : t s ~ s w w n t ~  h:t\c W N  



CRESCENT CREAMERY COMPANY, LIMITED 

WINNIPEG. \IAN. 

\lain Plant . . 

Storage Plant  

Distributing Depot 

Branch 

. . 

542 Sherhurn Street 

85 Lofilbard Srreer 

1Cenora. Onl.  

Killnrney, Alan. 

Portage la Prairie. \ I a n .  

S v a n  Rirer.  M a n .  

Yorktun. Sask. 

Ste. Anne. \ Ian.  

Lerellier. l l e n .  

Steinharh. \ Inn.  

THE PRODUCERS DAIRY, LIMITED 

OTTAWA. ONT. 

Main Plant . . .  2iS Kent Street 

Garage and Stnllles . . . . . 28 Arthur Street 

Storage I'lant . . . . . . 200 Roulevard St .  Joseph Ilull. P.Q. 

Creamery . . .Xln~onte, Ont.  

. . . . .  Shawville, Que. 

Cheese k'artor!~ . . Township o i  Ramsay. On! 



SLJBSIDIARI~ COMPANIES 

ACME FARMERS DAIRY, LIMITED 

TORONTO. ONT. 

Main Plant \\'almer Road and MacPherson .Aye 

I r e  Cream Plant . . 254 Berkeley Street 

Distributing Depot 2359 Danlorth Avenue 

. . . Centre Island 

Store . . 420 Spadinit Road 

Powder and  Condensing Plant . Napanee, Ont.  

Powder. Condensing and  Cheese Plant Sydenhan.  Ont.  

ELMHURST DAIRY, LIMITED 

MONTREAL. QUE. 

Main Plant . . i460 Upper Lachine Road 

Distributing Depot 101 River Street ,  Verdun 

. . 0240 I-lutchison Street. Outr?mont 

Creamery Richmond, Que 








