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At their meeting o f  February 9, 1944, the 

Board of Directors decided t o  grant t o  the 

Affiliated Cooperative Societies and Syndi- 

cates the following patronage dividends: 

Butter ............................................. 3/ 1 6c per pound 

......................................... Cheese 3/1 6c per pound 

........................................ Grain (whole or ground) 4% 

Balanced rations ........................................................ 5% 

.............. .................................... Chemical fertilizers .... 5% 

Insecticides, tile drains, metal roofing, 

fruit packing materials, binder twine ...... 5% 

Hogs received at  our Princeville abat- 

toir .................................................... 20c per head 

Eggs .......................................................... I c .  per..dozen 

Table potatoes received on 

........................ consignment 2c per bag of 75 lbs 

Flax ......................................................................... I % 
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Address by the President, Mr. J. A. Pinsonneault 
Gentlemen. 

I have the honor and the pleasure o f  extending t o  all the members o f  the 
Cooperat ive Federee d e  Quebec a mor t  cordial  welcome and t o  open the sersionr 
o f  our twenty-second annual meeting. 

In 1943, our Society has again made a step forward. Burinerr transactions have 
reached over $30,000.OW., an increare o f  nearly $7  mill ion over 1942 and $13 
mill ion over 1941. During the lest year, 29 cooperativer have affil iated. br inging 
the to ta l  u p  t o  309. There would have been 313, bu t  4 of them have disappeared 
through amalgamations. 

The number of affi l iated cooperativer and syndicates is actually six t imer 
larger than ten yeam ago, and burinerr tranractionr have increased in the same 
proportion. Thir expansion is mainly due t o  two  factors: I. The growing faith in 
 o operation. 2. The efficiency o f  Rochdale type o f  organizations t o  serve the 
farming group. 

Our present ruccerr, however, indicates only one stage o f  the road t o  b e  
followed. In  order t o  continue with the maximum of security, we will b e  called upon 
t o  submit ourrelver every day t o  a necessary discipline and alro carry out the 
necessary tarkr. Everyone must then develop, in his own home and  around him, the 
reality of and collective rerponribility. Thir is one way t o  learn the real 
significance o f  true loyalty. 

The ~on t r i bu t i on  of farmer cooperatives t o  the war effort  is very impming. It 
shows our determination t o  win the war. But there will alro b e  a peace t o  b e  
won and we mur t  not  allow ourrelver t o  forget  t ha t  port-war readjustmentr have 

been very costly for the farmers. The efficiency o f  our part ic ipat ion t o  the 
settlement of the numerous which will then arise will depend upon the 
accuracy and strength o f  our convictions. Since we must rely pr imari ly upon our- 
selves, this settlement will alro depend upon the power o f  the means which we 
will have acquired. 

It appears t o  me. Gentlemen, tha t  our immediate efforts must b e  directed 
towards greater unification o f  our organization, strengthening the cooperative link. 
consolidating the financial position o f  our orgcnimtionr, improving our bur inet i  
methods and developing safely our spir i t  o f  initiative. You will thur contr ibute t o  
the reign of  order, justice and Christian charity in economic and social relations. 
In all our enterpriser, we mur t  inject a great sentiment o f  humanity and generority. 
Acts must  onf form t o  fsctr and follow the mor t  scientific teachings. I n  this way, 
we will conquer positions still more solid and anchor ourrelver definitely t o  the ra i l  
which we posers. 

I n  the management o f  its continuourly increasing burinerr, the Federee mur t  
reach the maximum o f  precision towards the mort suited pol icy due t o  itr char- 
acter o f  a Central organization. I n  the course o f  its existence, the Federee war 
forced t o  a certain extent t o  accept properties. charger and rerponribi l i t iei  which 
normally were belonging t o  local cooperativer. lo the liquidation o f  ruch proper- 
t ier,  the preferencs has always been given t o  organized groups. Certain criticism 
however has been heard regarding decirianr adopted b y  the Board o f  Directors 
during the lar t  year. Let it b e  known, Gentlemen, tha t  we have acted with ful l  
knowledge of our rerponribilit ier and in the best intersrt t  o f  cooperation. 

I would be t o  feel t h s t  every member is a t  home. Thir is your own 
meeting. The Executive Committee, the Board o f  Directors, the General Manager, 
who will shortly give you the statement o f  operations fo r  the year 1943, and alro 
the Chiefs of departments, are a t  your service. They are a t  your disposal t o  
answer every question you may ark. The burinerr o f  the Federee is your business 
and the Federee is your organization. 

New policies will be submitted t o  your study and you will be called t o  le t  
us know your opinion. You will certainly know what rhould be done and what should 
not  be done. 

You will notice that  the patronage dividends are considerably higher than lar t  
year. Your Executive, supported in this view b y  the Board o f  Directors, wisher t o  
propose ths t  you leave a certain proport ion o f  ruch dividends t o  your cred i t  i n  
the books of  the Society. It will be up t o  you t o  decide. The amountr thur credited 
will beer interest a t  the rate of 24% per annum. Thir ruggert ion is only for  the 
purpose o f  br inging the farmers' cooperative movement in Quebec t o  a point  
where it is self-financing. 

Before I take my  reat, I must thank the cooperators for  the confidence and 
the support which they have given us, and m y  thanks equally extend to the 
adminirtratorr and employees who have ro well carried ou t  their duties. 



Remarks by the General Manager. Mr. H. C. Bois 

Mr. Chairman 

Gentlemen: 

The Board of Directors of the Cooperative Federee, at their meeting of 
February 9th.. have decided: 

a)  To pay the regular dividend to  holderr of preferred sharer; 

b ]  To grant t o  the affiliated cooperative rocistier and syndicates the patronage 
dividends indicated on the inride cover of thir financial statement: 

c ]  To offer t o  unaffiliated cooperative societies and syndicates 50% of the 
patronage dividends on their purchaser or raler through us in 1943, provided 
there organizations join the Cooperative Federee before May 1st. 1944. 

Ar you have iurt learned from your Chairman, Mr. J. A. Pinronneault, our 
turnover shows a considerable increase of $6,977,639.60. After deducting the 
amountr set aside far reserves, we close our books with net ravings to the total of 
$373,437.44. Fmm thir, must be deducted the necessary amounts for the payment of 
interests on preferred rharer and alro for the payment of patronage dividends. The 
balance shall be carried to the Surplus account. 

The General Balance rheet, the Balance rheet of each department and the 
Operating Account have been submitted to your Board of Directorr, after having 
been prepared by our Auditor up to  December 3lrt.. 1943. 

During the part year, difficulties due t o  the war have increased, arpacially in  
supplier, in the raler of feed grains and rations and in the sale of livestock. W e  have 
made the utmost to overcome them to  the best of our ability, without however 
forgetting the laws of prudence and foresight. We have endeavoured to satisfy the 
needs of all our affiliated organizations, without risking the positions we already had 
secured in other fields, because we consider there positions necessary to the expansion 
of our Society's affairs after the war when trade relations will be normal again. 

The Cooperative Federee must be devoted to agriculture and a t  the same tima 
take the necessary means to become strong enough in either field, commercial and 
financial, in order t o  be in a position t o  ersure maximum rsrvicer. 

The statement I am presenting to you ir the result of the cooperation of farmers. 
of educational inrtitutionr. of professional arbciationr and of all thore who are 

working for the progrerr of the cooperative idea. It is alro, t o  a large extent, due 
to  the intelligent work and devotion of the employees o f  the Cooperative Federee 
to whom I feel it my duty lo  exprerr our appreciation. 

In the course of the part year, we have lost the rervicer of two of our prominent 
collaborators. Mr. M. H. Hudon, who war connected with dairy and flax industries, 
has left us and is now connected with an industry in close relation with agriculture. 
Mr. J. Theo. Roy, of our Feed Department, war forced, on account of bad health, t o  
resign. There two persons have rendered valuable services and have in no small way 
contributed to  the progrerr of the Cooperative Federee. I t  is with regret that we 
have witnessed their departure and we exprerr t o  them our best wishes of success 
and good health. 



CONSOLIDATED BALANCE SHEET 

As a t  3 I December, 1943 

ASSETS 

CURRENT: 

Cash on hand and 
in Bank .................... $ 21,330.19 

Accounts Receivable .. $ 1,532,594.23 
Less: Reserve for 

doubtful accounts 74,658.07 

1,457,936.16 
INVENTORIES: 

................ Merchandise 1,800,04 1.05 
Operating Supplies .... 42,735.2 1 

INVESTMENTS: 

Bonds "Dominion o f  
Canada" .................. 

.................. Mortgages 
Sundry investments and 

deposits .................. 

FIXED: 

Equipment, machinery, 
motortrucks ............ 365,980.17 
Less: Reserve for  
Depreciation ............ 205,922.43 

160,057.74 
Real Estate: ................ 679,425.65 

Less: Reserve for  
Depreciation ............ 208,589.36 

L I A B I L I T I E S  

........................ ACCOUNTS PAYABLE: 

LOANS: 
............ Banque Canadienne Nationale $ 1,408,148.20 

Cooperative Wholesale Society, 
.............................................. Limited 486,666.67 

Sundry ................................................ 227,O 1 1.75 
- - -- 

2,12 1,826.62 
BONDS: 

Issued .................................................... 350,000.00 
Less: Paid at  maturity ...................... 15 1,000.00 

DEFERRED EXPENSES 
chargeable t o  1944 

1 99,000.00 
Redeemed .......................................... 59,800.00 

- -  - 

139,200.00 
ACCRUED INTEREST on bonds and loans 8,725.19 

RESERVES: 
................................ For Contingencies 10 1,676.40 

For Pension and Educational Fund ...... 30,000.00 
.................................. General Reserve 200,000.00 

33 1,676.40 
CAPITAL STOCK: 

................................................ Preferred 146,550.00 
Common ................................................ 109,355.78 

................................................ SURPLUS: 

W e  have audited the books o f  the Cooperative Federee for the period ended 
December3 Ist, 1943,and we have obtained all the information whichwe have requested. 

The assets and liabilities o f  the subsidiary companies, capital stock o f  which 
is owned in full b y  the Cooperative, are included in  the present statement. 

In our opinion the above Balance Sheet represents the financial situation of the 
Cooperative as a t  December 31 1943, according to the books and explanations we 
have obtained. 

PELLETIER, GRAVEL 
C.P.A. 

k b r u a r y  9th, 1944. Auditurs 



OPERATING ACCOUNT 
YEAR 1943 

Sales ........................................... 
Cost of merchandise sold . . . . . . . . . . . . . . . . . . . . . . . .  

DIRECT CHARGES: 
Delivery and weighing . . . . . . . . . . . . . . . . . . . . . . . . .  
In..r.nce ..................................... 
Maintenance of equipment ..................... 
Power. Refrigeration . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rent. ......................................... 
Selling expenrer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Storage and warehouring ...................... 
Wager ....................................... 
Wmpping and containerr . .................... 
Sundrier . . . . . . . . . . . . . . . . . . .  .. ... . . . . . . . . . . . . .  

Lejs: Storage and Rentals . . . . . . . . . . . . . . . . . . . . . .  

Add: Mircellansaur revenuer . . . . . . . . . . . . . . . . . . . . .  

GENERAL EXPENSES: 
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Bad debts and reserve for doubtful accounts 
Bank charger on cheques and drafts . . . . . . . . . . . .  
Contributionr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cooperativ6 Education and Services . . . . . . . . . . . . .  
Documentation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

..................................... Donations 
lnrurancer -- General . . . . . . . . . . . . . . . . . . . . . . . . .  
Insurance -- Unemployment . . . . . . . . . . . . . . . . . . . .  
Legal fees .................................... 
Light, Water, Fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintenance of buildings ....................... 

. . . . . . . . . . . . . . . . . . . . .  Maintenance of equipment 
Messenger service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rent .......................................... 
Salaries ...................... .... .. . . . . . . . .  
Stamps -- postage and excise . . . . . . . . . . . . . . . . . .  
Stationery ..................................... 
Taxer and licenser ............................. 
Telephone snd telagraph ........................ 
Travelling and meeting expenses ................ 
Sundrier ...................................... 



General Expenrer (convd) .................................... $ 712,966.40 

INTEREST: 

On bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,483.26 
On loam . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  83.351.04 

91.834.30 

DEPRECIATION: 

On equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  42.036.00 
On  buildings .................................. 38.442.00 

80.478.00 

APPROPRIATIONS: 

Reserve on Grain and Feedr in stock . . . . . . . . . . . .  
General Reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pension and Educational Fund . . . . . . . . . . . . . . . . .  

NET SAVINGS: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
NOTE- Proposed disposal o f  net ravings: 

Interest an preferred stock .............. 
Patronage dividend - .... .approximatively 
To be carried t o  Surplus Account- " 

SURPLUS ACCOUNT 

Year 1943 

. . . . . . . . . . . . .  BALANCE ar at 31 December, 1942 

Deduct: 
Dividmdr - 1942 .............................. 8,920.80 
Patronage Dividends to  affiliated cooperativer-1942 97.840.74 

BALANCE as at 31 December, 1942 (adjusted) .... 
Add: 

Net proceeds of sales of our branches a t  Henryville 
and Lennoxville and of the insurance settlement 
of our Ste-Rosalie branch, destroyed by fire 
i n  1943) .................................. 

NET SAVINGS for 1943 . . . . . . . . . . . . . . . . . . . . . . . . .  

BALANCE as a t  31 December. 1943 
(Before providing for the payment of patronage 

dividends and interest on preferred stock) . . . .  



STATISTICS 

COMPARISON OF SALES 
1933 $ 4,600,000.00 
1934 5,450,000.00 
1935 7,300,000.M) 
1936 9,500,000.00 
1937 1 1,500,000.00 
1938 1 1,700,000.00 
1939 1 1,925,000.00 
1940 14,050,000.00 
1941 17,750,000.M) 
1942 23,400,000.00 
1943 30,400,000.00 

COMPARISON OF PATRONAGE DIVIDENDS PAID 
1937 $26,894.15 
1938 33,607.9 1 
1939 48.009.60 
1940 60,402.58 
1941 78,9 13.47 
1942 97,840.74 

COMPARISON OF THE NUMBER OF AFFILIATED 

SOCIETIES 
(organized under the Act of 1930, and after deducting those that have 

ceased operations or cancelled their affiliation) 

I931 49 1937 123 

1932 57 1938 150 

1933 58 1939 168 

1934 74 1940 189 

1935 95 1941 244 

1936 106 1942 284 

1943 309 



GENERAL ORGANIZATION 

COOPERATIVE FEDEREE DE QUEBEC 

/ AFFILIATED COOPERATIVES 1 1 

I BOARD OF DIRECTORS 1 

I EXECUTIVE COMMITTEE I 
I 

I I- 
/ SECRETARY 1 I GENERAL MANAGER I TREASURER / 

I 
I 

SERVICES (ADMINISTRATION) 1-1 HEAD OFFICE--MONTREALI-I SERVICES (COMMERCIAL) 
I I 
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1 BRANCHES 

DRESSED HEATS ( L I I m .  BEEF. PORK. SYNDXleS ( P A S R I N s  MATERIAL. BINDIm 

VEAL. 6TC.) TWINE. CENCINO. COR*".3A,ED 

LIVESTOCX ,RON. ETS., 

PLAX PRonuCTs e Y T l E A L N D  cYEEs.mOx.s 
(IYNDILlhS (HONLI. MAPLE SYRUP AND D A l R I  MICHIAERY AND T W L S  

SYOAl). WOOL. 11,0111, h,C., M,BSELL**LOYB 

WATERLOO 
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