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At their meeting of February 70, 1943, the 

Board of Directors decided to grant to the 

Aff i l iated Cooperative Sucieties and Syndicates 

the following patronage dividends: 

Butter. ....................... 3 1 1 6 ~  per pound 

Cheese ...................... I 18c per pound 

Balanced rations.. . . . . . . . . . . . . . . . . . .  7 c  per bag 

Fertilizers. ................................... 5% 

Insecticides, tile drains, metal roofing, fencing, 

.... fruit packing materials, binder twine..  5% 

Hogs received at our 

Princeville abattoir ............ 2 0 c  per head 
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Address by the President, Mr. Omer E. Milot 

Gentlemen, 

It is indeed a plossurc to weleou~c the dcicgatos and substi tute delegates 
of our affiliated societies. 

Our organization has again rtigisterod notable progress. Forty-two 
cooperative societies or Eooperrrtive spndimtos have joined our ranks;  this 
makes a total  of 140 affiliations for  the pas t  throe years and  plscos tho 
to ta l  a t  284 soeiotiov as a t  Deeembcr 31, 1842. I n  February of las t  year, 
I stated, without any idt.2 of prop!wuyieg, t ha t  if the  farmers of thia 
province would continue to give us their  patronage, the  reaults of the  
yoar 1941 mould be surpssred. A t  l lmt time, 28 cooperative societies had 
joined us; the  business transacted anwunted to  611,146,000. I n  1942, 42 
cooperative organizations lmve afiil;:ttrd and tlin busiaeas tranaacted i s  
over $33,400,000. This incrcaer can be a t t r ibut rd  in s oertnin measure t o  
increased prices, bu t  in a much Imgcr mc:ksure t o  the  greater volume of 
produce. What  i s  most comforting is t o  observe t h s t  our progress is a f t e r  
all the  result of the  general popularit7 of tllu cooperative idea. 

These suoaeases must not, however, make us lose sight of the  ever 
increasing diffieult irs  whioh must be f:~eed b y  ngriculture. They must not 
lead us to a sense of false security arid make US ueglect to t ake  forthwith all 
the  precautions indicated by seicncc ;,ud experience. 

The after-war periods -- ever s i w e  the Napoleunio warn, to go baok t o  
t ha t  t ime - have always bcen fa ta l  to sgrieu1tnr.e. It is  of utmost import- 
ance t o  prepare onrselves now in o r d ~ r  to pnns uiithout too grea t  hardships 
the  readjustments to fallow af ter  the  war. 

Many are placing their  hope in  tlbc ovnlction of ideas of citizens of all 
countries with reference to economic and soeinl life. Others have more 
f a i t h  in governmental action. ~ o u h t l a s s ,  tho improvement i n  standards of 
living of farmers and laborers will dopcnd upaa,  thc  pressure eserted b y  
publie opinion and the  power of understanding of public nron. Without 
neglecting any of the  means indieatod and othortl thnt  eould be  mentioned, 
I prefer the  concerted aotion of po~re r fu l  groups organized under tho sign 
of Cooperation. I believe these groups should improve their  s t s tu s  b y  
oonaolidating the  financial situatiou of their  enterprises and b y  invit ing t o  
join them, all  those whose needs and  appreliensions are aimilar. This means, 
supplying the  necessary capital f o r  the  funetianinp and  the  expansion of our 
eaoporatives, pay their  debts i f  any, mil t o  nssnre themselves of the  un- 
fail ing lovalty of all memhers throngh a well inspired and well-direeted 
propaganda. 

I f  I had t o  make any reproach sgainst  the  o'ooperative mcieties and 
cooperative syndicates of t he  province, J mould say  tha t ,  i n  t he  pas t  they 
have too often preferred passiveness 2nd temporization to init iat ive and  
decision. I should l ike t o  point out nlro t ha t  many are the  oaoperators who 
lose sight of the  ult imate goals of cooperation and, having obtained all  t he  
advantages which it could grant,  are w a d y  to abandon i t  f a r  a n  inducement 
whieh is  debatable and nearlv alwavs of a temporary nature. 

fu l  b y  unit ing o,bsclv&. Lkt u i  pu t ' fo rna rd 'x~ha teve r  m i t e s  rathe;  than 
tha t  whieh divides. Le t  us  spread sbmit ns t h i  cooperative belief. L e t  us  
honse-clean our societies and enliven t,hem with generosity and Christian 
spirit. All t h s t  can he done if we elect to do i t ,  and none of i t  may  harm 
our legitimate interosts: on the  oontrary, i t  csn  only help. 

I n  3 few moments, our General Manager will read to you the financial  
statement for  t he  year  1942. The business transacted is  your busineas. It 
was made with your money or Your products, whieh is  the  same. Your 
Board of Directors and your Executive have always endeavoured t o  admi- 
nister along the  lines of progressive nqricnltorc. It hslongs t o  you t o  judge 
in wha t  mesure t,hey have auoceeded in doing so. 

Before takina  m y  seat ,  I must thank the eoopcrators who entrusted us  
with their  confidence, also the  administmtora and employees of the  
Cooperative Federee who have eontrihut,nd to these' moat aatisfsotory results. 



Remarks by the General Manager, Mr. J. F. Desmarais 

Mr. Chairman, 

Gentlemen : 

Before submitting to you the financial statement of the 
Cooperative Federee, as prepared by our auditors for the year 
ending December 31, 1942, I have the honor to bring to your 
attention the following decisions of your Board of Directors: 

a )  To pay the regular dividend to holders of preferred 
stock; 

b)  To grant to the affiliated cooperative societies and 
syndicates the patronage dividends indicated on page 1 
of this statement; 

C) To offer to the cooperative societies and syndicates 
who, without being affiliated, have purchased and sold 
through us in the course of the year 1942, half of the 
patronage dividends mentioned, provided these orga- 
nizations will join the Cooperative Fecleree on or before 
April 30,1943. 

Your President, Mr. Milot, mentioned a few minutes ago the 
considerable increase in our business which is $5,666,659.92. The 
gross profit amounts to $749,082.75 and the net profit on opera- 
tions is $183,008.26. After deducting the amounts' set aside for 
reserves of all kinds, there is a balance of $115,293.11. 

Yesterday, the General Balance Sheet, tbc Balance sheet of 
each department, the Profit and Loss Account and the Operating. 
Account have been snbmit.ted to your Board of Direct,ors. 

During the past year, \VP liavc had to overcome all sorts of 
difficulties, due to the state' of war. Supplies of all kinds have 
become scarcer, their transport more difficult and their handling 
costs have increased. This has finally resutled in a decreased 
volume of business in certain departments and by an increase in 
ourgeneral cost.. Altogether, however, the year has been a good 
one. 

The Cooperalive Fedcree cont,inues to progress. On many 
occasions it has protected, in a most efficient manner, the farmers' 
interests, either by its actions in the commercial field, or by its 
intervention with governments and other public bodies who are 
responsible for the adaptation of our economic life to the needs 
of our war effort. 

The statement which I shall read to you is the result of the 
cooperation of all: that of the farmers, that of the educational 
institutions and professional associations who continuously work 
for the progress of the cooperative idea; that of the Agronomists; 
that also of the employees of the Cooperative Federee who, 
through their work and devotion, have made this result possible. 



CONSOLIDATED BALANCE SHEET 

ASSETS 

CURRENT 

Cash on hand and in 

Bank . . . . . . . . . . . . . . .  $ 1 62,7 1 1.97 

Accounts Receivable . . . .  $1,295,872.94 

Less: Reserve for 
Doubtful accounts 

As at  3 1 s t  December, 1 942 

Inventory - Merchandise 

. . . .  Opera tmg Supplies 

MORTGAGES, DEPOSl TS 

FIXED 

Equipment, Machinery 

Less: Reserve for 
Deprecia ticn 

Real Estate 

Less: Reserve for 
Depreciation 

DEFERRED EXPENSES 

..... . . . . . . . . . . . . . . . . .  for 1 942 

LIABILITIES 

. . . . . . . . . . . . . . . . . . . .  ACCOUNTS PAYABLE $ 479,871 69 

LOANS : 

Banque Canadienne Na tionale $1,141,403.08 
Coo~era tive Wholesale Society Limited 486,666.57 
Sundry . . . . . . . . . . . . . . . . . . . . . . . .  .... .............. 1 38,650.00 1,766,719.75 

BONDS : 

Issued ...................................................... 350,000.00 
.......................... LessPaidatMatur i ty  132,000.00 

21 8,000.00 
Redeemed .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  60,800.00 1 57,200.00 

Accrued Interest on Bonds ond Loons .... 9,997.26 

RESERVES : 

For Contingencies ............................... 37,223.75 
General .................................................... 127,783.34 165,007.1 0 

CAPITAL STOCK : 

Preferred ........................................... 1 48,680.00 
Common ................................................. 90,202.50 238,882.50 

SURPLUS .... 

We have audited the books of the Cooperative Federee for the period ended De- 
cember 31st, 1942, and we have obtained all the information which we have requested. 

The assets and liabilities of the subsidiary companies, capital stock of which 
is owned in full by the Cooperative, ore included in the present statement. 

In our opinion the above Balance Sheet represents the financial situation of the 
Cooperative as at 31st December, 1942 according to the books and explanations we 
have obtained. 

PELLETIER, GRAVEL 
C.P.A 

February 8th, 1943. Auditors 



OPERATING ACCOUNT 
YEAR 1942 

MERCHANDISE ACCOUNT 

Sales .................... -. ................................................... 
Cost of merchandise sold: 

Inventory, 31st December 1941 .......................... 
Purchases .............................................................. 

Inventory, 31 t December 1942 ................................ 

DEDUCT : 
Direct charges : 

.......................... Less: Storoge and Rent revenues 

Gross Profit ............................. .. ...................... 
ADD : 

............................ Miscellaneous profits and losses 

DEDU~T : 
Administration chorgea: 

General lnsuran 

.......... ..................... Woter, heating, lighting .. 
Maintenance of equipment 
Maintenance of real estate 

Stationery ......................................................... 
Bod Debts ............................ .. ........................... 

............. hperotive Education and advertising 
Salaries ........................... .. ............................. - -  - ~~ 

.......... .......................... Toxes ond licenser .. 
............................. Telephones ond telegrams 

................................. Post01 and excise stamps 

Interest : 
On bonds .................... ....... ............................ 
On loans ..................... .... ............................... 

Depreciation: 
On equipment ....................................................... 
On red estate ..................................................... 

NET PROFIT carried to SURPLUS account . 

Wage and salaries up to $3,003, increased by cost of living bonus - $63,04487 



SURPLUS ACCOUNT 

Year 1942 

BALANCE, ?]st December 1941 ..................... .. ..... 

Deduct: 

Dividends ............................................................ $ 9,017.40 

Potronoge Dividends to offilioted miet ies . 78,913.4i 

Add : 

Net profits on operations in 1942 ................. 

BALANCE ot 3lst December 1942 ............................ 



STATISTICS 

Sales 

COMPARISON OF SALES 

COMPARISON OF PATRONAGE DIVIDENDS PAID DURING 

COMPARISON OF THE NUMBER OF AFFILIATED SOCIETIES 
lorgantred under the Act of 1930, and after deduct~ng those that hove 

ceored operatms or cancelled their offiiiot.on) 



COOPERATIVE FEDEREE D E  QUEBEC 
ADMINISTRATION 
CHART 

SHAREHOLDERS 
AFFILIATED SOCIETIES 

I 

I B O A R D  O F  DIRECTORS I 
/ EXECUTIVE COMMITTEE 1 

I 
I 

I SECRETARY I 1 a N E R A L 1 w w . m R  I 
I -- I BRANCHES I I HEAD OFlCE - MONTREAL 1 I DEPARTMENTS I 

MONTREAL 

POINT ST CHARLES 
ST HEN*, 

EGGS 
D A I R Y  PRODUCTS-BYTIER. 
CHEESE. MILK.  CREAM.  POWDERED 

W L K  
DRESSED MEhTS-LAMB. BEEF. 

PORK. YE*L.  POYLI(L".  WOOL.  
S m N S  

LIVESTOCK-SHEEP. *OTS. 

C A I Y E B .  CATTLE 
FLAX PRODUCTS 
F A R M  SUPPLIES-BaLANCEO 

R A T I O N S ,  F E R T l l l X i R L .  BINDER 
TWINE.  INSECTISIDE5, F Y N G l C .  

DEL. P A C N I N T  M A T E R I A L S .  FEN. 
=,No C 0 R R " G A T S D  # R O N  




