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C A N A D I A N  N A T I O N A L  R A I L W A Y S  

MONTREAL, March 16, 1943. 

Sir, 
In conformity with The Canadian National-Canadian Pacific Act, 1936, the Board 

of Directors submit the following report of the operations of the Canadian National Rail- 
ways for the calendar year 1942. 

The traffic of the railway rose to unprecedented levels. Freight traffic was more than 
double that of the peak of the last war and forty per cent in excess of the peacetime record 
of 1928. Passenger traffic was eighty per cent greater than in 1928. The railway hauled 
71,545,000 tons of revenue freight and carried 30,363,000 revenue passengers. 

Gross revenues reached $375 millions, averaging over $1 million per day. Net revenue, 
after the payment of all operating expenses, was $86.6 millions, an increase of $20 millions 
over the previous year. The cash surplus, after payment of taxes, interest paid to the 
public and to the Government, was $25 millions, an increase of $21 millions over 1941. 

RESULT OF OPERATIONS 

. . . . . . . . . . . . . . . .  Operating Revenues. 
Operating Expenses. . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Net Operating Revenue. 
Other Income and Profit and Loss Ac- 

counts ........................... 
. . . . .  Net Income Available for Interest. 

Interest on Funded Debt held by Public 
Interest on Government Loans.. . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Cash Surplus.. 

Increase or 
1941 Decrease 

$304,376,778.12 $71,277,765.28 
237,768,437.13 51,230.237.59 

The year's operations gave further proof of the value of the Canadian National 
System to the nation. The greatly increased demands of the armed forces, of the war 
industries, and of the civilian population for transport, communications and other services, 
were fully met, and the Company markedly extended its own production of ships and 
munitions. 

One of the problems was to handle the great volume of business without large increases 
in equipment and personnel, the supplies of which were difficult to obtain. Many measures 
were taken to meet this situation, and new records of performance were established. 

There was an increase, as compared with pre-war records, in the daily mileage made 
by cars and locomotives, in the tonnage of the average freight train, and in the tonnage of 
freight loaded into the average car. 



The Company's locomotives travelled 90 million miles, in one important group the 
locomotives averaging 375 miles per day throughout the year. At December 31, 1942, 
the Company owned 2,555 locomotives, a net increase during the year of 53. By stepping 
up the locomotive maintenance programme, the equivalent of 264 additional serviceable 
locomotives was obtained. 

Similarly, an increase in the serviceability ratio improved the freight car situation by 
3,900 units as compared with 1939. New freight cars obtained numbered 1,163, bringing 
the system's total to 90,353. 

The increased passenger traffic was handled by increasing the number of trains, the 
length of trains, and the daily mileage made by passenger cars. The passenger transporta- 
tion service to war plants has become of increasing importance, and each day the Canadian 
National is transporting 20,000 workers to and from these plants. Twenty-five new and 
106 second-hand units of passenger equipment were purchased during the year. 

Meeting the demands for wartime service is the Company's main contribution to the 
war effort. Any credit for the success attained in the face of limitations of material and 
manpower must be shared with the Company's staff, its patrons and the governmental 
agencies, all of whom have been quick to understand the railway's problems and have 
given their wholehearted support. 

Difficulties in obtaining railway supplies and equipment are, however, increasing as 
the war goes on, and i t  is the view of the directors that the provision of priorities to  enable 
the railway to maintain its operating machine in an efficient state will continue to be of 
vital importance. 

OPERITING REVENUES AND EXPENSES 
Millions of D0lIors:-Yeors 1933 to 1942, inclusive. 



The present indications are that the traffic of the railway in 1943 will exceed that of 
1942. This will call for even greater effort, but the directors have confidence in the ability 
of the systemto meet the demands made upon it. 

The railway continues to be actively engaged in the manufactwe of munitions of war, 
including guns and gun carriages. Cargo vessels of 10,000 tons are being built in the 
Company's shipyards to meet wartime needs, and its drydock facilities are being used for 
repairs to ocean-going craft. 

The average number of employees, including express and telegraphs but exclusive of 
hotel and subsidiary company employees, was 94,592 during the year. The total payroll 
was $177,042,773. 

Operating Revenues 
Operating revenues were $375,654,000, an increase of $71,277,000 or 23.4%. Only 

three railway systems on the continent had larger gross revenues. The increase on the 
system lines in Canada was 26.9% and on system lines in the United States 2.1%. 

Freight revenue increased $48,870,000, or 20.4% over the previous year. Passenger 
revenue increased $16,403,000, or 51.4%. Corresponding increases are reported in the 
other revenue accounts such as mail, express, sleeping car, dining car, and commercial 
telegraphs. 

Effective March 18, 1942, freight rates were increased in the United States by 6% 
on all commodities, except agricultural products, livestock and low grade products of 
mines including coal, on which commodities smaller increases were granted. The Board 

REVENUE TON MILES 
Billions of Revenue Ton Miles:-Years 1933 to 1942, inclusive. 



of Transport Commissioners authorized corresponding increases in the Canadian propor- 
tion of through rates on international traffic. As of February 10, 1942, passenger fares 
were increased by 10% on United States lines. 

Operating Expenses 
Operating expenses totalled $288,998,000, an increase of $51,230,000 or 21.5%. 

The operating ratio in 1942 was 76.93%, the lowest on record. 
The wartime cost-of-living bonus cost the railway $15,549,000, of which $13,695,000 

was charged to operating expenses. Wage rate adjustments under the United States 
railway labour mediation agreement cost the railway $2,639,000, of which $2,435,000 was 
charged to operating expenses. 

The cost of protecting the railway against possible sabotage was $683,000 against 
$552,000 in 1941. This expense is absorbed by the railway as an operating cost. 

DEFERRED REPAIRS AND RENEWALS: Last year's report gave an indication that 
shortages of labour and materials for repairs and renewals were becoming evident and 
would increase as the available supplies were diverted to war purposes. During the year 
the difficulties in this respect have increased. Under these conditions, repairs and renewals 
not immediately essential have had to be deferred. Within the railway itself, priorities 
and the most rigid measures of control over maintenance expenditures have had to be 
enforced to the end that the limited supply of labour and materials shall be utilized prirna- 
rily to maintain the railway in condition to render effective service to the national war 
effort. 

REVENUE PASSENGER MILES 
Millions of Passenger Miles:-Years 1933 to 1942, inclusive. 



To the extent repairs and renewals, not immediately essential, have been deferred it 
has been considered both proper and advisable to establish a reserve therefor, created by 
charges to operating expenses. Such charges give recognition to costs related to the reve- 
nues of the current year and the reserve provides a means of avoiding the charging of 
these against the revenues of subsequent years. This accounting procedure is consistent 
with recently issued Interstate Commerce Commission regulations for United States 
railways. Based on estimates prepared by the technical officers of the railway, the amount 
carried to reserve was $12,850,000 of which $4,350,000 was for track and structures and 
$8,500,000 was for rolling stock and shop machinery. 

DEPRECIATION: I t  is considered desirable that the depreciation accounting policy of 
the railway shall be indicated so that the record may be clear as to the basis on which the 
accounts herein presented have been stated. Depreciation as used herein is intended to 
mean the loss in service value of units of depreciable property used in railway operations 
not restored by normal maintenance. 

An accounting must be made of such loss either a t  the time the property is taken out 
of service or by instalments spread over its useful life. If the loss is taken a t  the time the 
property is retired from service the accounting is said to be on the retirement basis. On 
the other hand depreciation accounting seeks to apportion the loss to each of the fiscal 
periods during which the property is in service. The difference is one of time and not of 
amount. 

In the United States, where railway accounting is rigidly controlled by the Interstate 
Commerce Commission, both retirement and depreciation accounting have been in force 
a t  the one time. Retirement accounting has been required with respect to fixed property 
(buildings, stations, shops, bridges and the track structure) and depreciation accounting 
has been mandatory with respect to equipment (locomotives, cars, work equipment and 
vessels). On Canadian National System lines in the United States, the accounting regula- 
tions of the Commission have been adhered to strictly a t  all times. On the Canadian lines 
both fixed property and equipment were dealt with on the retirement accounting basis 
until 1939, but effective January 1, 1940, a change over to depreciation accounting was 
made for equipment, thus making the accounts for the whole system uniform and compar- 
able with those of Class I railroads of the United States. 

A recent order of the Commission, however, prescribes the adoption by United States 
railroads, effective January 1, 1943, of depreciation accounting for certain classes of fixed 
depreciable property including buildings, stations, shops, bridges, etc., but excluding the 
track structure (rails, fastenings, ties, ballast) which will remain on the retirement basis. 
This order will be followed by the United States lines of the system but it  is not intended 
a t  this time to extend it to the Canadian lines of the system. The change constitutes an 
important departure from a long established practice and i t  seems advisable to wait until 
the experience of the United States carriers is available. In any event, compilation of the 
data necessary to permit its adoption would involve a large amount of work on the part 
of the technical officers of the railway, and it is not reasonable that work of this nature 
should be undertaken a t  this time when there are more important things to be done. 

Among the larger property retirements for which provision was made through the 
operating expense accounts were: $242,000 for No. 1 Elevator a t  Portland, Maine; $231,000 



for roundhouse and shop facilities a t  Southwark Yard, St. Lambert; and $1,250,000 for the 
old car shops a t  Point St. Charles. The provision for equipment depreciation was 
$16,975,000. The total provision in the 1942 accounts for maintenance of railway property, 
including repairs, renewals, depreciation and retirements, was $129,197,000. 

AMORTIZATION OF WAR PROJECTS: A charge of one million dollars was included in 
operating expenses as a further provision against the retirement loss anticipated a t  the 
termination of the war in respect of facilities provided solely for wartime traffic and which 
are not expected to have any usefulness for ordinary commercial operations. 

INVENTORY RESERVE: Notwithstanding price controls, there has been some rise in 
the prices of materials used in maintenance and operation. For example, inventory prices 
in September 1942 compared with September 1939 show an increase of $3.48 per ton for 
new rail, 9.4 cents per tie and $1.02 per ton for locomotive fuel. The price index for general 
railway stores increased by 13.5%. An inventory reserve has been created in the amount 
of $3,839,000 (based on normal quantities) as a provision against the loss which would 
have to be taken if prices should revert to their pre-war level a t  the termination of the war. 
Here again the purpose is to absorb out of wartime revenue the higher costs created by 
wartime conditions and to avoid carrying wartime costs forward to the post-war period. 

Other Income and Profit and Loss Accounts 
The accounts grouped under this caption include taxes, equipment and joint facility 

rents, results of hotel and subsidiary operations, interest and dividend income, and other 
miscellaneous income and profit and loss transactions, details of which will be found on 
pages 14 and 15 of this report. The aggregate charge in 1942 was $12,610,000, an increase 
of $363,000 over the previous year. 

Interest Charges 
The total requirements for interest on funded debt held by the public were $34,949,000, 

being $9,749,000 less than in 1941. 
Interest payments to the Government on loans for capital purposes were $14,032,000, 

being $8,386,000 more than in 1941. 
The primary reason for the decrease in interest paid to the public and the increase in 

interest paid to the Government lies in the repatriation of securities referred to elsewhere 
in this report. 

Cash Surplus 
After the payment from revenue of all operating expenses, taxes, fixed charges, etc., 

the cash surplus for the year was $25,063,000. The Dominion's equity as shareholder in 
Canadian National Railways has been increased by that amount. The improvement in 
surplus earnings over 1941 was $21,046,000. 

CAPITAL EXPENDITURE ACCOUNT 
The net expenditures on property investment account for additions and betterments 

during the year 1942 amounted to $21,109,065. 
The following equipment was acquired during the year: under Hire Purchase Agree- 

ment with the Dominion Government, 30 Northern type locomotives, 300 flat cars, 463 



gondola cars, 250 hopper cars, 25 first class coaches and 15 baggage cars; under the 1941 
Grand Trunk Western Equipment Trust, 25 Northern type locomotives and 16 Diesel 
switching locomotives; also 100 refrigerator cars built in the Transcona Shops, 50 second- 
hand ballast cars, 6 mail cars, 106 second-hand coaches which have been reconditioned 
and put into service as coaches, colonist cars, sleepers and diners and 12 units of work 
equipment. 743 hopper and gondola cars were rebuilt a t  the Leaside Shops. 

The following equipment was retired during the year: 24 locomotives, 159 freight cars, 
5 passenger cars and 67 work units. 

FINANCE 
New Issues 

The following securities were issued during 1942: 
$3,692,000 254% Grand Trunk Western Railroad Equipment Trust of 1941, being the 

remainder of $5,692,000 equipment trust certificates dated June 1, 1941, unissued in 
1941, due to delay in the delivery of the equipment. 

$9,313,232 3$5y0 obligation for purchase of railway equipment, repayable 1943 to 
1957. Under Order-in-Council 3433 dated May 14, 1941, the railway was authorized to 
enter into a hire-purchase agreement with the Government for the purpose of acquiring 
railway equipment to the value of $22,250,000. Of this amount $9,313,232 was expended 
by the Government to December 31, 1942. The hire-purchase agreement will not be 
completed until all of the equipment has been delivered and the final cost has been ascer- 
tained. 

Retirement of Obligations 
The following securities matured and were retired during 1942: 

$20,000,000 2% Canadian National Railway Company 4-Year Dominion Guaranteed Bonds due 
January 15,1942. 

1,153,764 4% Grand Trunk Pacific Branch Lines Company Bonds due February 15,1942. 
6,424,000 495% Canadian Northern Western Railway Company First Mortgage Debenture Stock 

and Bonds due February 16,1942. 
4,447,000 395% Halifax and South Western Railway Company First Mortgage Guaranteed Deben- 

ture Bonds due September 30, 1942. 

In addition there were the normal annual payments of principal under equipment 
trust, sinking fund and serial issues, which totalled $9,490,775. 

During the year the following Government advances were repaid: 
395y0 Advances, Branch Line Construction Act, 1936. . . . . . . . . . . . . . . . . .  $ 638,908.55 

. . . . . . . . . . . . . . . . . . .  3XYo Advances, Trans-Canada Air Lines Act, 1937. 550,000.00 
395y0 Advances, Financing and Guarantee Act, 1938.. . . . . . . . . . . . . . . . . .  1,717,008.90 
3%% Advances, Financing and Guarantee Act, 1939. . . . . . . . . . . . . . . . . .  11,110,409.29 

$14,016,326.74 

Of this total, $4,016,326.74 was repaid out of the surplus earnings of 1941 and 
$10,000,000 was a payment on account of 1942. A further payment of $15,063,268.32, 



being the balance of the 1942 surplus, will be made before the close of the Government's 
fiscal year. 

REPATRIATION OF SECURITIES: The arrangements made between the Governments of 
Canada and the United Kingdom, under which Canada has given financial assistance to 
the Government of the United Kingdom to enable it to purchase war supplies in Canada 
provided, among other things, for the repatriation of Canadian National Railway securities. 

On January 26, 1942, the Treasury of the United Kingdom issued a vesting order 
naming as the price to be paid for the securities the market price a t  the close of business 
on that date. Under Order-in-Council 2484 dated March 28, 1942, the Company was 
authorized to repurchase from the Dominion, a t  the vesting price, the railway securities 
purchased by the Dominion from the Treasury of the United Kingdom. Under Order-in- 
Council 8858, dated September 3,1942, the Company also has purchased from the Domin- 
ion other Canadian National Railway securities which had been acquired by the Treasury 
of the United Kingdom prior to the vesting order of January 26, referred to. Under 
Orders-in-Council 2886 dated April 11, 1942, and 7197 dated August 14, 1942, provision 
was made whereby holders not subject to the vesting order of Canadian National Railway 
securities listed in the vesting order might surrender their holdings for redemption a t  the 
vesting price. Under Orders-in-Council 2484 dated March 28, 1942, and 9773 dated 
October 27, 1942, all of the 4% Guaranteed Stock issued by the former Grand Trunk 
Railway Company of Canada outstanding and not vested in the Treasury of the United 
Kingdom was called for redemption a t  par on November 1,1942. Additional 4% Perpetual 
Debenture Stock issued by the said Grand Trunk Railway Company was redeemed under 
the arrangements referred to in the 1940 Annual Report. 

Loans for the purchase of these securities have been made to the Company by the 
Government, bearing interest a t  3Xy0 per annum, repayable on demand and secured by 
promissory notes and by the securities so purchased. 

In all, these transactions in 1942 have dealt with railway securities having a par 
value of $289,320,520. The cost of redemption was $278,045,685, resulting in a reduction 
in the capital debt of the railway of $11,274,835. This amount, less $202,242 discount not 
amortized prior to the date of redemption, has been accounted for as a capital gain through 
the Proprietor's Equity account. These transactions have resulted also in an annual 
income saving of $1,049,000 (interest less exchange). 

The schedule of securities attached to the United Kingdom Treasury vesting order 
dated January 26, 1942, included the sterling shares of capital stock of the Atlantic and 
St. Lawrence Railroad Company. The Atlantic and St. Lawrence Railroad extends from 
Island Pond, Vermont, to Portland, Maine, a distance of 147.79 miles, and has been 
operated by Canadian National Railways and its predecessors under a 999 year lease dated 
August 1, 1853. Before the Canadian National Railway Company may purchase the 
shares of the Atlantic and St. Lawrence Railroad Company, approval and authorization 
by the Interstate Commerce Commission is necessary. An application for such approval 
and authorization was made to the Commission dated December 15,1942. On January 8, 
1943, the Commission issued its order favourable to the application. The accounting 
entries reflecting the purchase of these securities will be made in the 1943 accounts. 



LINE ABANDONMENTS 

An application was made to the Board of Transport Commissioners to abandon 
29.8 miles of line between Neidpath and Swift Current, Saskatchewan. The Board refused 
permission to abandon 14.9 miles of line between St. Remi and Hemmingford, Quebec. 
The Board granted permission to abandon, in co-operation with the Canadian Pacific 
Railway, 6.5 miles of Canadian National line and 53.4 miles of Canadian Pacific line 
between Forth (near Red Deer) and Ullin, Alberta, but an appeal from the Board's order 
has been taken to the Governor-in-Council. 

GENERAL 

The relations between management and the employees were maintained on a harmo- 
nious basis throughout the year. In co-operation with the Manpower Board Division of 
the Department of Labour arrangements were made for the individual deferment of 
military training for employees in essential services, such as employees in train and engine 
service, shop crafts, agents, operators, maintenance of way employees, and others with 
technical qualifications. 

To facilitate the movement of coal from the Cape Breton mines to points in Central 
Canada, the railway as agent for the Government arranged for the construction of a coal 
handling plant, storage area, and ancillary facilities, a t  Point du Chene, in the Province 
of New Brunswick. 

As a measure to increase the supply of iron ore, arrangements were made for the rail- 
way as agent for the Government to rehabilitate the Northern New Brunswick and Sea- 
board Railway (owned by the Province of New Brunswick but not operated for some time) 
from Nepisiquit Junction on the Bathurst Subdivision to the Bathurst properties of Canada 
Iron Foundries Limited. 

THE STAFF 

The officers and employees in all departments of the Canadian National Railways 
have worked loyally and efficiently to meet the new situations arising out of the war, 
and the directors record their appreciation and thanks. Upwards of ten thousand members 
of the staff are serving in the Navy, the Army and the Air Force, and others are serving 
in the Merchant Marine. 

For the Board of Directors, 

Chairman and President. 



CONSOLIDATED BALANCE SHEET AT 31st. DECEMBER, 1942. 

LIABILITIES 
STOCKS: 

. . . . . . . . . . . . . .  Capital Stocks of Subsidiary Companies held by Public. 
1 SVISTMENTS: 

. . . . . . . . . . . . . . .  Road and Equipment I'roprty 
. . . . . . . . . . .  Improvements on Leased Property 

. . . . . . . . . . . . . .  hliscellaneous Physical Property. LONG TERM DEBT: 
Funded Debt Unmatured: 

Held by Public.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Held in Special Funds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sinkmg Funds: 
. . . . . . . . . . . . . . . . . .  System Securities a t  par. 

. . . . . . . . . . . . . . . . . . . . .  Other Assets a t  cost. 

DOLIIXION OF CANADA (Accounts treated as  a sx t s  in f'ul,lic Accounts of Canada! 
1-oans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Canadian Government Railways-Working Capital. . . . . . . . . . . . . . . . . .  

Deposits in lieu of Mortgaged Property Sold: 
. . . . . . . . . . . . . . . . . .  System Securities a t  par. 

Other Assets a t  cost. . . . . . . . . . . . . . . . . . . . . .  

Maintenance Funds. . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . .  Investments in Affiliated Comp?nies. CURRENT L~ABIL~TIES: 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Traffic and Car-Service Balances-Credit 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Audited Accounts and \!'ages Payxlrlr. 

Miscellaneous Accounts I'ayablr. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interest Matured Unpaid.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Unmatured Intcrcst Accrurd 
UnmaturedRents Accrued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accrued Tax Liability.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Current Liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other Investments: 
System Securities a t  par.  . . . . . . . . . . . . . . . . .  

. .  . . . . . . . . . . .  Other Assets at rost .. 

( ' I .RRBNT ASSETS: 
Cash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Srxcial Dcmsits. . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .  
I3ills Receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Kct 13alances Receivalh from Agcntsand Conti~~ctors. . . . . . . . . . . . . . . . . .  
Xliscellanrous Accounts Rmcivablc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
hlaterial and Supplirs-Ledger Balances. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest and Divitlentls Recrival)le. 
KentsHeceivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Current A%wts.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

UNADJVSTED CREDITS AND RESIIHVRS: 
C.N.R.InsuranceReserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accrued Depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintenance and other Reserves. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Unadjusted Credits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I ) I ( F R R R I - D  ASSETS: 

bVorking Fund Advances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C.N.K. Insurance Fund: 

System Securities a t  rnr .  . .  .. ..  .. . . . . . .  S 10,828,963.45 
. . . . . . . . . . . . . . . . . . . . .  Other Assets a t  cost. 1,351,543.95 

DOMINION OF CANADA-PROPRIETOR'S E~u~m-(See  x0te) 
Represented by - 
1,000,000 shares of no par value capital stock of Canadian National Rail- 

......................................... way Company 
5,000,000 shares of no value capital stock of The Canadian iiational 

Railways Securities Trust. ............................... 
Capital Expenditures on Canadian Government Railways. ............ 

OthcrFun(ls . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Deferred Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

C'NADJUSTED D ~ n r ~ s :  
Rents and Insurance Pren~iums paid in advance. . . . . . . . . . . . . . . . . . . . . .  
IXscount on Capital Stock. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Discount on Funded Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Unadjusted Debits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CONTIXGENT L'~BILITIEs: 
For major contingent liabilities, including pension plans, see page 23. 

NOTE:-The Proprictor't Equlty Is Included In the net debt of Canada and Is diselod In 
the historial rccord of Covcrnrncnt nssmtancc to nllmyana shown in thr Public r \ m u n t n  of 
Canada In ncmrdnnct wilh The Canadlnn Natiomi R n i l m y a  Capital Revmion hct I(IR7. 

T. H. Comptroller. COOPER, 

CERTIFICATE OF AUDITORS 

We have examined the books and records of the companies comprising the Canadian National Railway System for the year ended the 31st. December, 1942, 
and subject to our report to Parliament, we certify that, in our opinion, the above Consolidated Balancesheet is properly drawn up so a s  to exhibit a true and correct 
view of the affairs of the System as  a t  the 31st. December. 1942, and that the relative Income and Profit and Loss Accounts for the year ended the 31st. Decem- 
ber, 1942, are correctly stated. GEORGE A. TOUCHE & CO., 
16th. March, 1943. Chartered Accountants. 



CONSOLIDATED PROFIT AND LOSS ACCOUNT 
YEAR ENDED 31st . DECEMBER . 1942 . 

........................................................ Credit Balance transferred from Income 

Loss from Retired Road and Equipment-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Miscellaneous-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

C a s ~ S u e a u s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital Gain on repatriated securities 

.......................................... Capital Loss on line ahandanments (Details on page 20) 

....................................................... Net Gain credited to Proprietor's Equity 

DOMINION OF CANADA-PROPRIETOR'S EQUITY 

Balance at Change 
31st . Dec., 1941 during year 

Canadian National Railway Company. Capital Stock . . . . . . . . .  $ 18.000.000.00 

The Canadian National Railways SecuritiesTrust. Capital Stock 267.283. 019 32 $31,559,862.85 

Capital Expenditures on Canadian Government Railways ....... 377.893. 343 58 8.211.63 - 
$663,176,362.90 $31,551,651.22 

Balance at 
31st . Dec., 1942 
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CONSOLIDATED INCOME ACCOUNT 

............................................... Railway OperatingRevenues 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Railway Operating Expenses 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Revenue from Railway Operations 

Railway Tax Accruals 

Railway Operating Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Locomotives 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Passenger-Train Cars 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  RentfromFloatingEquipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent lrom Work Equipment 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Joint Facility Rent Income 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Hire of Freight Car-Debit Balance 

RentforLocomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Passenger-Train Cars 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Floating Equipment 
................................................. RentforWorkEquipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Joint Facility Rents-Debit 

Net Railway Operating Income . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenues from Hotel Operations 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Expenses of Hotel Operations 

Taxeson Hotelproperty . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Net Hotel Operating Income 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Lease of Road and Equipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  MiscellaneousRent Income 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Non-Transportation Property-Credit 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Separately Operated Propertie-Profit or Loss 

Dividendlncome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Funded Securities 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Unfunded Securities and Accounts 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Sinking and Other Reserve Funds 

MiscellaneousIncome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Rent-Debit 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  MiscellaneousTax Accruals 

............................ Miscellaneous Income Charges and Appropriations 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income Available for Fixed Charges 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Leased Roads and Equipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest on Funded Debt-Public 

Inter~stonGovernment Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest on Unfunded Debt 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Amortization of Discount on Funded Debt 

TotalFixed Charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lncome Balance transferred to Profit and Loss 



OPERATING REVENUES 

1942 1941 

.................................................................. Freight 
................................................. MaritimeRatesReduction 

Passenger ................................................................ 
Baggage ................................................................. 
Sleepingcar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Parlorandchair Car . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mail .................................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Railway Express Agency . . 

Express . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ctter  Passenger-Train 

Milk . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Switching . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transfen 
........................................................ DiningandBuffet 

Restauran rs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Station, Train and Boat Privileges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

............................................................. Parcel Room 
......................................................... StorageFreight  

StorageBaggage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Demurrage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TelemaphandTelephone 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telearaph-Commercial . . 

Grain Elemtor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rents of Buildings and Other Property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

............................................................ Miscellaneous 
JointFacility-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Joint Facility-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SUMMARY OF OPERATING EXPENSES 

........................................ Maintenance of Way and Structures 
................................................ MaintenanceofEquipment 

Traffic .................................................................. 
Transportation ........................................................... 

.................................................. Miscellaneous Operations 
General ................................................................. 
Transmrtation for Investment-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



MAINTENANCE OF WAY AND STRUCTURES EXPENSES 

Superintendence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Roadway Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tunnelsandsubways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bridges . Trestles. and Culverts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rails . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
0tl;er Track Material . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ballast . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Track Laying and Surfacing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fences, Snowsheds and Signs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Station and Cffice Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
RoadwayBuildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Water Stations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fuel Stations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Shops and Enginehouses . . . . . . . . . . . . . . . . . . . . . . . .  
Grain tlevators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wharvesand Docks . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Coal and Ore Wharves . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph and Telephone Lines . . . . . . . . . . . . . . . . .  
Telegraph-Commercial . . . . . . . . . . . . . . . . . . . . . . .  
Signals and Interlockers . . . . . . . . . . . . . . . . . . . . . .  
Power Plants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . 
Deferred Maintenance . . . . . . . . . . . . . . . . . . . . . . . . .  
Roadway Machines . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Road-Amortization of Defence Projects . . . .  
Stnall Tools and Supplies . . . . . . . . . . . . . . . . . . . . . . .  
Removing Snow. Ice and Sand . . . . . . . . . . . . . . . . . .  
Public Impravements-Maintenance . . . . . . . . . . . . .  
Injuries t o  P e w n s  ............................. 
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stationery and Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OtherExoenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintaining ~ o i n t  ~ r a c k s .  yards. etc.-Debit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintaining Joint Tracks. Yards. etc.-Credit. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Righ tofway  Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Protective Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MAINTENANCE OF EQUIPMENT EXPENSES 

Superintendence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ShopMachin" ry . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Power Plant Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Steam Locomotives-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Laromotives-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Freight-Train Cars-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Passenger-Train Ca-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Floating Equiprnent-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
\Nark Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. .  Miscellaneous Equipment-Repairs and Retirements . . . . . . . . . . . . . . . . . . . .  ; 
Equipment Retirements (Demolition Cost) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Equipment-Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Injuries to  Persons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Insurance ................................................................ 
Stationery and Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintaining Joint Equipment-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintaining Joint Equipment-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred Maintenance-Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , . . . . . . .  



TRAFFIC EXPENSES 

Superintendence .......................................................... 
OutsideAgencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Advertising .............................................................. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TrafficA-iations 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  StationeryandPrinting 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OtherExpenses 
Industrial Bureau . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Colonization, Agriculture and Natural Resources.. 

TRANSPORTATION EXPENSES 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Superintendence 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Di~~atchingTrains 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  StationEmployees 

Weighing, Inspection and Demurrage Bureaus. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Station Supplies and Expenses. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yardmasters and Yard Clerks. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yard ConductorsandBrakemen 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yard Switch and Signal Tenders. 

YardEnginemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  YardMotormen 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  YardSwitchingFuei 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ' Yard Switching Power Produced. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yard Switching Power Purchased. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water for Yard Lommotives. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Lubricants for Yard Locomotives. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Supplies for Yard Lacomotives. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Enzinehouse Exoense-Yard. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ a ; d  Supplies ahd Expenses.. 

Operating Joint Yards and Terminal-Debit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Joint Yards and Terminal-Credit. 

TrainEneinemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -~~~~ 

~rain~oottormen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TrainFuel 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Train Power Produced 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Train Power Purchased. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water for Train Locomotives. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Lubricants for Train Locomotives. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Supplies for Train Locomotives. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  EnginehouseExpensetTrain 

Trainmen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Train Supplies and Expenses. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Sleeping Cars. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Signal and Interlocker Operation. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  CrossingProtection 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Drawbridge Operation. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph and Telephone Operation. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph-Commercial. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Floating Equipment. 
Express . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Stationery and Printing. 
Other Expenses .......................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Joint Tracks and Facilitie-Debit ................................ Operating Joint Tracks and Facilities-Credit 
Insurance ................................................................ 
ClearingWrecks .......................................................... 
DamagetoPmperty ...................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Damage to Live Stack on Right-of-way.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  LassandDamag-Freight 

LossandDamage-Baggage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Injuriesto Persons 



MISCELLANEOUS OPERATING EXPENSES 

1942 1941 
Dining and Buffet Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 3.746.868.66 $ 2.499.013.24 
Restaurants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21.924.36 20.045.54 
GrainElevators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  196.159.47 148.252.84 
Other Miscellaneous Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  37.900.12 39.480.64 

GENERAL EXPENSES 

Salaries and Expenses of General Officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Salaries and Expenses of Clerks and Attendants .............................. 
General Office Supplies and Expenses ....................................... 
Law Expenses ............................................................ 
Relief Department Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pensions ................................................................. 
Stationery and Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Valuation Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Expenses .......................................................... 
General Joint Facilities-- Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
General Joint Facilities-- Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



PROPERTY INVESTMENT ACCOUNT 

. . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  BALANCEAT~ST.JANUARY,~~~~ 
EXPENDITURES. YEAR 1942: 

ROAD: 
Montreal Terminal Development. Chapter 12.1929 . . . . . . . . . . . . . . . . . . . .  
Salvage from Line Abandonn~ents. etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  RailsandFastenings 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tie Plates and Rail Anchors 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tie-Cost of Treating 
Ballast . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rip Rap. Retaining Vlalls and Cribwork . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ditching. Drainage and Sewers 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Large Freight Terminals 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Large Passenger Terminals 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  YardTracksandSidings 

e ........ Stations and Station Faciliti;~ 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Fuel Stations 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Shops. Enginehouses and Machinery 
Grain Elevators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Signals and Interlockers 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph-Railway 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph-Commercial 
Assessments for Public Improvements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Additions and Betterments 

EQ~IPMENT: 
Eoui~ment  Purchased or Built . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Equipment Retired 
General Betterments to  Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Equipment Conversions and Transfers 
Express and Miscellaneous Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

HOTELS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  SEPARATELYOPERATEDPROPERTIES 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  NET ADDITIONS AND BETTERMENTS 
TRANSFER OF CANADIAN GOVERNMENT RAILWAY PROPERTIES TO 

GOVERNMENTDEPARTMENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
LIKE ABANDONMENTS. listed below . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  BALANCE AT 31s~ . DECEMBER. 1942 

LINE ABANDONMENTS CHARGED OFF DURING THE YEAR 1942 TO PROPRIETOR'S EQUITY 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sunny Brae-Guysborough Branch between Mileage 12.89 and 66.73 $ 2.690.285.08 
Acadia Valley Branch between mileages 24.6 and 42.9. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  181 .443.30 
Vancouver Island Line between mileages 95.4 and 135.6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.681.750.W 
Bay City Terminal Facilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  103.063.48 
West Duluth Lumber Dock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  125.583.53 

$ 4,575,998.43 



FUNDED DEBT-PRINCIPAL AND INTEREST 

Date Date Principal lnterest 
NAME OF SECURITY Issuing of of Outstanding Accrued 

Company Issue Maturity a t  Dec. 31. 1942 1942 
GUARANTEED BY DOUINIOK OF CANADA: 

. . . . . .  5y0 Perpetual Debenture Stock.. G.T.R. 
5y0 G.W.Perp. Debtr. Stock and Bonds. G.T.R. 

....... 4y0 Perpetual Debenture Stock. G.T.R. 
4% Nor. Rlv. Peroetual Debtr. Stock.. G.T.R. 
4% Perpetual Guaranteed Stock. . . . .  G.T.R. 
3'3, 1st Mortgage Bonds.. . . . . . . . . . . . .  G.T.P. 
4% Sterling Bonds.. . . . . . . . . . . . . . . . . .  G.T.P. 

. . .  3% 1st Morteaee Debenture Stock.. Can. Nor. 
. 3%% 1st Mortgage Debenture Stock.. Can. Nor. 

694% Sinking Fund Debenture Bonds.. Can. Nor. 
. 394% list Mortgage Debenture Stock.. C.N.A. 
. 394y0 1st Mortgage Debenture Stock.. C.N.O. 

5% 30 Year Guaranteed Bonds.. . . .  Can. Nat. 
2% 1927 Guaranteed Debenture Stock.. Can. Nat. 
494% 30 Year Guaranteed Gold Bonds. Can. Nat. 

. .  5% 40 Year Guaranteed Gold Bonds. Can. Nat. 
5% 40 Year Guaranteed Gold Bonds. . .  Can. Nat. 
5% 40 Year Guaranteed Gold Bonds Can. Kat. 

3% 9 Year Guaranteed Bonds. . . . .  Can. Nat. 

-,- ," 
3% 15 Year ~ u a r a n t & d  Bonds.. . . . . . .  Can. Nat. 
391, 13 Year Guaranteed Bonds. . . . .  Can. Nat. 

1875 to 
1858 to 
1883 to p& 3;; 

July 1, 
July 1, 
July 29. 
Mar. 
July 1, 
Mar. 22, 
Dec. 8, 
Feb. 1, 
July 1, 
July 1, 
July 1. 
Oct. 1. 
Feb. 1, 
June 15, 
Feb. 1, 
Sept. 1, 
Dec. 15, 
May 1, 
Feb. 15, 
Feb. 15, 
Feb. 1, 
Feb. 1, 
Dec. 15, 
Jan. 15, 
Jan. 15, 
Tan. 15. 

1883 Perpetual S 
1876 Perpetual 
1918 Perpetual 
1884 Perpetual 
1909 Perpetual 
1905 Jan. 1, 1962 
1914 Jan. 1. 1962 
1903 July 10, 1953 
1910 July 20, 1958 
1921 July 1, 1946 
1911 May 4, 1960 
1911 May 19, 1961 
1924 Feb. 1, 1954 
1926 By Drawings 
1927 July 1, 1957 
1929 July 1, 1969 
1929 Oct. 1, 1969 
1930 Feb. 1, 1970 
1930 June 15, 1955 
1931 Feb. 1, 1956 
1931 Sept. I, 1951 
1934 Dec. 15, 1950 
1935 May 1, 1944 
1936 Feb. 15. 1943 
1936 Feb. 15, 1953 
1937 Feb. 1, 1944 
1937 Feb. 1, 1952 
1937 Dec. 15, 1950 
1938 Jan. 15, 1942 
1939 Jan. 15, 1946 
1939 Tan. 15. 1959 . . . , ~~~~~ 

Total Issues Guaranteed by Dominion of Canada. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 741,896,436.48 $31.397.805.96 

GUARANTEED BY PROVINCE OF NEW BRUNSWICK: 
4% 1st Mortgage Debenture Stock.. .... St. J. & Q. May 14, 1912 June 1. 1962 5 658.918.93 S 39.707.25 

4 1st Mortgage Bands.. ............ G.T.P.B.L. May 1, 1912 Feb, 15, 1942 5,835.14 
4 5 %  1st Mtge. Debenture Stock . . .  C.N.W. Mar. 1914 Oct. 22. 1943 349,295.67 
494% lit Mtge. Debenture Bonds ...... C.N.\N. Mar. 1914 Oct. 22, 1943 
434% 1st Mtge. Debtr. Stock and Bonds C.N.W. Feb. 1914 Feb. 16. 1942 36.900.85 

GUARANTEED BY PROVINCE OF BRITISH COLUMBIA: 
4% 1st Mortgage Debenture Stock.. . . . .  C.N.P. Nov. 16, 1911 Apr. 2, 1950 1,121,64986 171.930.80 
494% Terminal Debenture Stock. ...... C.N.P. 1913 and 1914 Apr. 2, 1950 1,204,957.47 148.554.91 

- 
Total Issues Guaranteed by Provincial Governments. . . . . . . . . . . . . . . . . . . . . . . . . .  $ 4.718.821.93 $ 490.873.75 

- - 
Carried Forward. .................................................... S 746,615,258.41 $31,888,679.71 



FUNDED DEBT-PRINCIPAL AND INTEREST (Continued) 

Date Date , Principal Interest 
NAME OF SECURITY Issuing of of Outstanding Accrued 

Company Issue Maturity a t  Dec. 31, 1942 1942 
Brought Forward. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 746,615,258.41 $31,888,679.71 

EQu~PMENT TRUST ISSUES: 
4!4% Series "J". . . . . . . . . . . . . . . . . . . .  Can. Nat. May 1, 1927 Ser. 1, 5, '42 - 15.000.00 
5% *' " K". . . . . . . . . . . . . . . . . . . .  Can. Nat. May 1, 1929 Ser. 1, 5, '44 2,400,000.00 140,000.00 
5% :: ::G.T.W.". . . . . . . . . . . . . . .  G.T.W. Dec. 14, 1929 Ser. 14, 12, '44 559,000.00 41,431.80 

. . . . . . . . . . . . . .  @ ' a  s ,  
C.V.R.". G.T.W. Dec. 14, 1929 Ser. 14, 12, '44 87.000.00 6.541.39 
C.V.R." . . . . . . . . . . . . . . .  C.V.R. Dec. 14, 1929 Ser. 14, 12, '44 150,000.00 11.226.67 

4%% " " L". . . . . . . . . . . . . . . . . . . .  Can. Nat. June 1, 1930 Ser. 1, 6, '45 3,150,00000 161.437.59 
. . . . . . . . . . . . . . . . . . .  2%% :: :: 0". Can. Nat. Aug. 1, 1937 Ser. 1, 8, '47 7.150.000.00 199.604.17 

2%% P". . . . . . . . . . . . . . . . . . . .  Can. Nat. Sept. 15, 1938 Ser. 15, 9, '53 5,6M),000.00 163,739.58 
2%% " " Q". . . . . . . . . . . . . . . . . . . .  Can. Nat. July 1, 1939 Ser. 1, 7, '49 4,550,000.00 121.875.00 

. . . . . . . . . . . . . .  296% " "G.T.W.". G.T.W. June 1, 1941 Ser. 1, 6, '51 4,837,000.00 114.817.51 

.......... Total Equipment Trust Issues.. 

O T ~ F R  Tssrrrs: ............ 
4% Canada Atlantic 1st. Mtge. Bonds.. 
6% Northern Railway 3rd Pref. Bonds.. 
4% list Mortgage Bonds.. . . . . . . . . . . . .  

.... 4% 2nd Mtee. Monds. Prairie "A". 
... 4% 2nd ~ t g e .  ~ o n d s ;  Mountain "B" 

47, 1st Mtge. Bonds "Lake Superior". . 
4% Perpetual Cons. Debenture Stock. . 
4% Pernetual Cons. Debenture Stock.. ~ , " -  ~~.~~~~~ 
4% Perpetual cons. ~ e b e n t u r e  Stock.. 

. 4% 1st Mtae. Perp. Debenture Stock.. 
. . . . . . . . . .  4% 1st Mortgage Bonds.. 

4!4% list Mortgage Series "A" Bonds. . 
. . . .  4% Indebtedness of S. S. & C. Co.. 

47, 1st Mortgage Gold Bonds. . . . . . . . .  
3%% 1st Mortgage Guar. Debtr. Bonds 

.... 5% Indebtedness to Province of N.B 

G.T.R. 
G.T.R. 
Pem. Sou. 
G.T.P. 
G.T.P. 
G.T.P. 
Can. Nor. 
C.N.O. 
C.N.Q. 
Q. & L. St. J 
G.T.W. 
G.T.W. 
C.V.R. 
M. & P. L. 
H. & S. W. 
Can. Nat. 

Jan. 1, 

Sept. 1, 
Apr. 1, 
Apr. 1, 
Apr. 1, 
1903 to 
June 21. 
Oct. 

. J u n e  1, 
Nov. 30, 
Jan. 1. 
Aug. 27, 
Oct. 1, 
Oct. 1, 
Sept. 3, 

Jan. 1, 
Perpetual 
Sept. 1, 
Apr. 1, 
Apr. 1, 
Apr. 1, 
Perpetual 
Perpetual 
Perpetual 
Perpetual 
July 1, 
Jan., 1. 
Optronal 
Oct. 1, 
Sept. 30, 
Various 

--- 
Totalother  Issues ........................................................ $ 34,117,815.78 $ 2.085.ZIl4.59 

Total Debt held by Public (including therein $13,442.142.05 par value held in Special 
Funds and Accounts) as per Balance Sheet.. ................................. $ 809,216,07419 $34.949.557.92 

These obligations are stated in Canadian currency, Sterling and United States currencies being converted a t  the par of 
exchange. 

This shedule does not include securities in the Railway treasury or those held by The Canadian National Railways Securities 
Trust, or by the Dominion Government as  collateral. 

DOMINION OF CANADA-LOANS 
(Treated as Assets in Public Accounts of Canada) 

Principal Accrued 
Outstanding Interest 

a t  Dec. 31, 1942 1942 

2% Advances, ~ e f u n d i n s  Act, 1938 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3M% Temporary Loan for Working Capital. 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  3M% Advances, G.T.R. Debenture Stock (194O-l942). 
3x7-  Advances. Renatriation of Securities (1942). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Interest on Loans repaid in 1942. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



INVESTMENTS IN AFFILIATED COMPANIES 

COMPANY 
STOCKS: 

Atlantic and St. Lawrence Railroad Company. ............ 
The Belt Railway Company of Chicago. . . . . . . . . . . . . . . . . .  
Canadian Government Merchant Marine, Limited. . . . . . . . .  
Central Vermont Transportation Company. . . . . . . . . . . . . . .  
Chicago & Western Indiana Railroad Company.. . . . . . . . . .  
The Detroit & Toledo Shore Line Railroad Company. . . . . .  
Detroit Terminal Railroad Company. . . . . . . . . . . . . . . . . . . . .  
Northern Alberta Railways Company. ................... 
The Ontario Car Ferry Company (Limited). . . . . . . . . . . . . . .  
The Public Markets, Limited. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Railway Express Agency, Incorporated (no par value). . . . . .  
The Toronto Terminals Railway Company.. ............. 
The Toledo Terminal Railroad Company. . . . . . . . . . . . . . . . .  
Trans-Canada Air Lines. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Vancouver Hotel Company Limited. . . . . . . . . . . . . . . . . . . . . .  

BONDS: 
Atlantic and St. Lawrence Railroad Company. . . . . . . . . . . . .  
Northern Alberta Railways Co. 1st Mortgage Bonds.. ..... 
The Toronto Terminals Railway Co. 1st Mortgage Bonds.. . 

Chicago & Western Indiana Railroad Company. . . . . . . . . . .  
The Railroad Credit Corporation.. . . . . . . . . . . . . . . . . . . . . . .  
Railwav Exoress Aeencv. Incoroorated. . . . . . . . . . . . . . . . . . .  
~ o r t h d r n  ~ i b e r t a  KailGys ~ o 6 p a n y  . . . . . . . . . . . . . . . . . . . .  
Vancouver Hotel Company Limited.. . . . . . . . . . . . . . . . . . . . .  

Amount 
Outstanding 

S 5,480,700.00 
3,120,000.00 

800.00 
200,000.00 

5,000,000.00 
3,000,000.00 
2,000,000.00 

625.000.00 
500,00000 

1,150,00000 
1,000 shares 

500,000.00 
4.000.000.00 
4,600.000.00 

150.000.00 

Amount Owned 
by 

Can. Nat. System 

5 46,384.33 
240.000.00 

800.00 
50,000.00 

1,000,000.00 
1,500,000.00 
1.000.000.00 

312.500.00 
250,000.00 
575,000.00 

6 shares 
250,000.00 
387.200.00 

4 . m . 0 0 0 . 0 0  
75.000.00 

Book Value 

MAJOR CONTINGENT LIABILITIES 
TRANS-CANADA AIR LINES: 

The Canadian National Railway Company owns $5,000,000 of the Capital Stock of the Air Lines on which total call to  
31st. December. 1942. has been $4.600.000. . . .  
NORTHERN ALBERTA RAILWAYS COMPANY: 

The Canadian National Railway Company owns $3,125,000 of the Capital Stock of the Railways Company on which total 
call to  date has been 10%. 

Under agreement of purchase dated 6th. February, 1929, Canadian National Railway Company became liable for one-half 
of the  purchase consideration for the  property. This obligation was later assumed by Northern Alberta Railways Company 
which took title t o  the property. As of 31st. December, 1942, the  commitment of the Canadian National Railway Company 
was $1,210,000. The Canadian National Railway Company takes up currently in its income account one-half of the annual 
surolus or deficit of Northern Alberta Railwavs Comoanv. . . 
THE DETROIT & TOLEDO SHORE LINE RAILROAD COMPANY: 

Assumed b Grand Trunk Western Railroad Company as  joint and several guarantor by indorsement of principal and 
interest of $3,&,000 First Mortgage 4%-50 Year Gold Bonds due 1953. 
THE T o ~ K n o  TERMINAL RAILROAD COMPANY: 

Assumed by Grand Trunk Western Railroad Company in respect of $5,800,000 First Mortgage 4%%-,50 Year Gold Bonds 
due 1957. The guarantee is as t o  interest only and is several and not joint. Grand Trunk Western's proportmn is 9.68%. 

one-fifth of the  bonds h u e d  for "common" property a i d  th; entire amount of bonds issued for its "exclusive" The 
bonds are Consolidated Mortgage 50 Year 4% bonds due 1952 and the amounts outstanding a t  31st. December, 1942. are:- 

Issued for "common" property. .......................................... $39,973,019.39 
Issued for "exclusive" property ........................................... 252,535.36 

Assumed by Grand Trunk Western Railroad Company pursuant to  joint supplemental lease dated 1st. March, 1936, 
between Grand Trunk Western Railroad Company and other proprietary companies. Obligatton is to  pay as rental sinking 
fund payments sufficient to  retire bonds a t  maturity and interest as it falls due. The Grand Trunk Western's proportion is 
one-fifth in the  absence of default of any of four other tenant companies. The bonds are First and Refunding Mortgage 4%% 
Series "D" Sinking Fund Bonds due 1962 and the amount outstanding a t  31st. December, 1942, is $19,776,OM. 
C.N.R. PENSION PLANS: 

Reserves are not set up against pensions presently being paid or conditionally accruing under the 1935 contractual plan 
and prior non-contractual plans. Actual pension payments made a t  the expense of the Railway are charged currently to  operat- 
ing rxpenvi 

I'ensiun contracts in force under the 1935 contractual plan numller 4,905, thc a w r a ~ e  mwud pension is S4R9, the total 
annunl pensions being $2,396,755 represpntinl: 2 rapitnl sum of nlqrroximntrly $20.MO,O. The portion of thissum contributed 
by retired m~ployeer is rarrird in the arcounts as a deferred IiaLility against which funds hdvu hcen aparately invested. 



COMPANIES COMPRISING THE CANADIAN NATIONAL RAILWAY SYSTEM 

Company CAPITAL STOCKS OWNED BY DOMINION OF CANADA 
Number 

1 
2 

Canadian National Railway Company. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . S 18,000.000.00 . , I he Canadian National Railways Securities Trust. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 298.842.882.17 -- 
$316,842,882 17 

CAPITAL STOCKS OWNED BY SYSTEM OR PUBLIC 

Capital Stock 
Issued 

Owned by 
Public 

Carried Forward. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5179,513,525.00 $ 3.856.625.00 



COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM-Continued 

CAPITAL STOCKS OWNED BY SYSTEM OR PUBLIC (CONT'D) 

Company NAME OF ISSUING COMPANY 
Number 

Brought Foward 

. . 
The Marmora Railway a n d ' ~ i n i n g  Company . . . . . . . . . . . . . . .  
The Minnesota and Manitoba Railroad Company . . . . . . . . . . .  

The Montreal and Vermont Junction R&ay company . . . . . .  
. . . . . . .  'Montreal Fruit & Produce Terminal Company. Limited 

Muskegon.Railwav and Navixation comban$ '. 

'The ~ i a & r a  . St . ~ a t h a r i n e s i n d  Toronto Railwav Comoanv . . 
'The Niaiara; St . Catharines and Toronto Navixaiion CompHny 

Portland Elevator Company . . . . . . . . .  

The &'~ppelle.  Lona ~ i k e  and d~asI&tche&~Railroad and . . .  . 
Steamboat Company ................................... 

*Rail & River Coal Company .............................. 
S t  . Boniface Western Land Company . . . . . . . . . . . . . . . . . . . . . .  
The St . Charles and Huron River Railwav Comoanv . . . . . . . . .  . . 
S t  . Clair Tunnel Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
The Stanstead. Shefford and Chambly Railroad Company . . . . .  

'The Thousand Islands Railway Company . . . . . . . . . . . . . . . . . . .  
The Toronto Belt Line Railwav Comoanv . . . . . . . . . . . . . . . . . .  . . ~ ~ 

tTrans-CanadaAirLines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
The United States and Canada Rail Road Company . . . . . . . . .  
Vermont and Province Line Railroad Company ............. 
The Winnipeg Land Company Limited ..................... 

Owned by 
Company Capital Stock 
Number Issued 

Owned by 
Public 

*The Income Accounts of Companies indicated (*) are included in the System Income Account as "Separately Operated 
Properties." 

tTreated as an Affiliated Company . 



RAILWAY EQUIPMENT 

Conversions 
December Additions Retirements During Year December 
31. 1941 During Year During Year Added Retired 31 . 1942 

LOCOMOTIVES: 
Passenger-Freight . . . . . . . . . . . . . . . . . . . . . .  2. 031 61 22 2. 070 
Switching . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  436 2 434 
Electric . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24 24 
Oil Electric . . . . . . . . . . . . . . . . . . . . . . . . . .  11 16 27 

........ 
Total . . . . . . . . . . . . . . . . . . . . . . .  . 2.502 77 24 2, 555 

FREIGHT EQUIPMENT: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Boxcars 

F la tca rs  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stock Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Coalcars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tankcars  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Refrigerator Cars . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Cabwse Cars 
Other Cars in Freight Service . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  89.749 1. 163 159 96 496 90.353 

Coach Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1. 074 99 56 33 1. 196 
. . . . . . . . . . . . . . . . . . . . . . . .  Combination Cars 274 1 

Dining Cars 
273 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  85 8 3 3 93 
Colonist Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . .  165 16 2 179 
Parlor Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  79 2 16 65 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cafe Cars 31 1 30 
Sleeping Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . .  312 8 2 14 308 
Tourist Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  47 47 
Baggage and Express Cars . . . . . . . . . . . . . . . . .  980 15 3 5 3 994 
Postal Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  48 6 5 49 
Unit Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  49 2 47 

. . . . . . . . . . . .  Other Cars in Passeneer S w i c e  56 6 62 
~ . . 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3, 200 152 5 74 78 3, 343 

Wonn EQUIPMENT: 
Business Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . .  63 1 62 
All Other Cars in Company's Service . . . . . . . .  6. 715 12 67 416 11 7.065 

Total 

FLOATING EQUIPMENT: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Car Ferries 9 

Barges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 
Tugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 
Work . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 



STATISTICS OF RAIL-LINE OPERATION 

TRANSPORTATION SERVICE 

Freight Passenger 
1942 1941 1942 

Locomotive Drawn. . . . . . . . . . . . . . . . . . . . . . . . .  42,720,204 
Motor Unit Cars. . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

LOCOMOTIVE MILES: 
Principal. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Helper. . . . . . . . . . . . .  ... .. . . . . . . . . . . . . . . . .  
Light. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train Switching. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switching.. . . . . . . . . . . . . . . . . . . . . . . . . . .  

CAR MILES: 
Loaded Freiaht Cars 

- 
Other Cars.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Motor Unit Cars. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Caboose. ..................... .. . . . . . . . . . .  

Locomotive Drawn. . . . . . . . . . . . . . . . . . . . . . . .  
Motor Unit Cars. . . . . . . . . . . . . . . . . . . . . . . . . .  

WORK SERVICE 

Total 
1942 1941 

Train Miles Locomotive Miles 

1942 1941 1942 1941 

Car Miles 

1942 1941 
3,577,566 2,724,068 

57 - 
3,577,623 2.724.068 - 



STATISTICS OF MIL-LINE OPERATION 
1942 1941 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Average mileage of road operated 23.494.22 23.524.95 

TON-MILES-Turn-HOURS IN ROAD SERVICE: 
Gross ton-miles of cars. contents and cabooses . . . . . . . . . . . . . . . . . .  73.256.924.142 66.957.550.363 
Net ton-miles of freight (revenue and n.on.revenue). . . . . . . . . . . . . . . . . . . .  34.146.595. 836 30.049.483.326 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Train-hours in freight road service 2.750. 961 2.509. 925 

REVENUE TF~FFIC: 
Tons of freight carried . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ton-mile-Revenue freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Freightrevenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ ~ . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passengers carried 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passenger-miles 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passengerrevenue 

AVERAGES: 
Milesper revenueton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miles per revenue passenger 
Revcnueperton-mile . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenue per passenger-mile 
Revenueperton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revcnueperpassenger 

AVEFAGE PER MILE OF ROAD: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ron-miles-Revenueireight 

Ton-mile-Allfreight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passenger-miles-Revenue 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  GrossRevenue 
. . . . . .  Gross Expenses (including Taxes, Equipment and Joint Facility Rents) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Railwal operating income 

EMPLOYEES AND THEIR COMPENSATION 

1942 1941 Increase % Increase . . 
'Average Number of Employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  94.592 89. 536 5.056 5.6 
*TotalPayroll . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $177.042, 773 $153,654, 368 $23,388, 405 15.2 

'Includes railway, express and telegraph employees . 
Excludes hotel and subsidiary company employees . 

DISTRIBUTION OF THE DOLLAR 

Operating Revenue Dollar 
1942 1941 

Labour . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4302 -4615 
Fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0875 . 0848 
Other Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2516 

-- 
. 2349 
- 

Total Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7693 . 7812 
Available for Taxes and other Accounts . . . . . . . . . . . . . . . . . . . . .  2307 . 2188 

- - 
Total ........................................... $1.00 $1.00 

Maintenance of Way Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintenance of Equipment Accounts . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Traffic Accounts 
Transportation Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
General Accounts ......................................... 
Transportation for Investment-Credit . . . . . . . . . . . . . . . . . . . . . .  

Total Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7693 . 7812 
. . . . . . . . . . . . . . . . . . . . . .  Available for Taxes and other Accounts 2307 . 2188 
. . 

Total ....................................... $1.00 51.00 - . . 

Operating Expnse  Dollar 
1942 1941 



OPERATED MILEAGE, DECEMBER 31st, 1942 

I Mileage Owned by Constituent 
Companies 

Territory I I I I 
1st 2nd 4th I Main I Main 1 1 Main 

Track Track Track Track 

Miles 
Atlantic Region. . . . . . 2,986.76 
Central Region.. . . . . . 7,136.91 
Western Region.. . . . . 11,091.02 
Grand Trunk Western 

Lines. . . . . . . . . . . . . 904.62 
Central Vermont Lines 237.90 

-- 
Miles Miles Miles 

49.97 - - 
714.29 15.91 9.8: 
86.24 - - 

363.18 10.62 - 
0.63 - - 

Mileage of Lines 
Under Lease 
or Contract 

Mileage of Trackage 
Rights 

1st 2nd 1st 2nd 3rd 4th & 1st 2nd 
Main Main Main Main Main Other Main Main 
Track Track Track Track Track Main Track Track 

Tracks 

Total Operated Road Mileage 

---- 
Miles Miles Miles Miles Miles Miles Miles Miles 

6.41 - 82.95 - - - 3,076.12 49.9' 
337.55 9.31 29.72 25.17 2.13 4.10 7,504.18 748.7: 
378.22 4.29 64.07 23.04 - - 11,533.31 113.5: 

Spurs 
Sidings 

Miles - Miles Miles - 910.05 
18.04 13.92 2,658.76 - - 2,539.98 

. & Yard 
Tracks 

3rd 4th & 
Main Other 
Track Main 

Tracks 

*Separately Operated Lines (Gasoline Electric and Electric) not included. 






