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C A N A D I A N  N A T I O N A L  R A I L W A Y S  

Montreal, 19th. March, 1940. 

The Honourable C. D. Howe, 
Minister of Transport, 

Ottawa. 

Sir, 

In conformity with sections 14 and 15 of The Canadian National-Canadian Pacific Act, 1936, the 
Board of Directors submit the following report of the operations of the Canadian National Railways for the 
calendar year 1939. 

RESULT O F  OPERATIONS 

Operating Revenues. ................................. 
................................. Operating Expenses. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Operating Revenue. 
... Net of Other Income and Profit and Loss Requirements. 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Net available for Intere~t. 
. . . . . . . . . . . . . .  Interest on Funded Debt held by Public. 

. . . . . . . . . . . . . . . . . . . . . . . .  Interest on Government Loans. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash Deficit.. 

Increase or 
Decrease 

$21,578,463.69 
6,790,456.40 

$14,788,007.29 
603.935.43 

$14,184,071.86 
24,644 -68 

9,959.85 

$14,228,676.39 

Operating Revenues 

Operating revenues totalled $203,820,187, an increase of 821,578,464,or 11.84%.over the preceding year. 
The total for the year was the highest of any year since 1930. I t  would be a mistake to attribute all of the 
increase in traffic to the war: the increase was progressive throughout the year. In the first quarter the total 
revenue was about equal to that of 1938, after which the quarterly increases were 11.9%, 14.7% and 18.6%. 
The increase on the lines of the Company in the United States was 19.9% and on the lines in Canada 10.570. 

Revenue from the transportation of freight increased $20,485,407, or 14.6%. A statement of the tonnage 
handled, by commodities, appears on pages 24 and 25 of this report. Grain tonnage increased 1,437,554 tons, 
the 1939 wheat crop being larger than any previous crop except that of 1928. Substantial increases were also 
refleeled in anthracite and bituminous coal, lumber, iron and steel, motor vehicles and parts, and other 
manufactured commodities. 

Passenger revenue decreased 1.5%. Mail revenue increased 1.4%. Express revenue increased 13.4%. 
Commercial Telegraph revenue decreased 3.8%. 

Operating Expenses 

Operating expenses totalled $182,965,768, an increase of $6,790,456, or 3.85%. This is a moderate in- 
crease when viewed in relation to the increase in operating revenues of $21,578,464. The operating ratio was 
89.77y0, the best since 1929. Most of the increase was in maintenance and transportation expenses, and was 
necessitated by the increase in traffic. Expenditures for maintenance of property and equipment increased 
$3,724,000, or 4.93%, while transportation expenses increased $2,679,000, or 3.11%. The property and 
equipment have been adequately maintained. The ratio of transportation expenses to  revenues was the luost 
favourable since 1929. This operating result was attained notwithstanding an additional snow removal 
expense of $357,000, a larger provision for equipment retirements of $583,000, an increase in the pension roll 
of $222,000, wage adjustments costing $622,000, and the cost of protective services necessitated by the war 
amounting to $433,000. 



Other Income and Profit and Loss Requirements 

The accounts in this group increased $603,935 over 1938. The increase was due to the larger provision 
made in the accounts for the retirement of miscellaneous structures, sidings, etc., which have been retired 
from service and not replaced. 

Taxes amounted to $7,095,147 compared with $6,946,873 in 1938. These figures are exclusive of sales 
tax added to the cost of material, which amounted to $3,171,500 in 1939. 

The revenues from hotel operations increased $186,629 over 1938, and after meeting operating expenses 
and taxes the net operating income was $302,363, an increase of $76,350 over 1938. 

Interest Charges 

The total requirements for interest on funded debt held by the public in 1939 were $49,814,377, being 
$24,645 less than in 1938. 

Interest payments to the Government on temporary loans for capital purposes were $916,165, being 
$9,959 less than in 1938. 

I t  is of interest to note that from 1932, when the present practice was adopted of financingcapital require- 
ments by issue of railway securities to the public, the capital debt of the railway (including temporary 
Government loans) has been increased by $32.3 millions, an average increase during the eight year period of 
$4 millions per annum. In this period the railway has made new public issues aggregating $319 millions but 
has retired other public issues aggregating $332 millions. As the result of this refinancing, which has been a t  
lower interest rates, the fixed charges of the railway, 1939 compared with 1931, after providing for interest on 
the additional capital of $32.3 millions, show a decrease of $5,643,000. 

Cash Deficit 

The net operating revenue for the year 1939 was $20,854,418, an improvement over the preceding year 
of $14,788,007. After payment of all fixed and other charges (excepting charges to Proprietor's Equity under 
the provisions of The Canadian National Railways C a p h l  Revision Act, 1937) the deficit for the year was 
$40,095,519, an improvement of $14,218,676 compared with 1938. Full details are given in the accounting 
statements accompanying this report. 

CAPITAL EXPENDITURE ACCOUNT 

The net expenditures on property investment account for the year 1939 amounted to $9,863,847, made 
up as follows: 

Rolling stock purchased or built.. .............................................................. 
Rollingstockretired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Betterments to  freight and passenger equipment. 
Air-conditioningpassengercars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Vancouver Hotel 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Senneterr-Rouyn BranchLine 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Montreal Terminal Development. 
General additions and betterments, less retirements. .............................................. 

The following rolling stock was purchased or built during the year: 1,950 box cars, 40 refrigerator cars 
(part of an order for loo), 25 cabooses, 50 box-baggage cars, 9 buffet-sleeping cars, 5 mail-express cars, 
10 baggage cars, 11 snow plows and 8 work units. 

To meet anticipated war requirements additional orders were placed for 2,765 box cars, 500 flat cars and 
25 Northern type locomotives. This equipment will be delivered and accounted for in 1940. 

The following rolling stock was retired during the year: 60 locomotives, 5,044 freight train cars, 27 pas- 
senger train cars and 477 work units. The loss has been accounted for as an expense of operation. 



The programme of air-conditioning passenger train cars was continued. All principal main line trains 
are now air-conditioned. The Vancouver Hotel and the Senneterre-Rouyn branch line were completed 
during the year. 

FINANCE 

Retirement of Obligations 

The following securities matured and were retired during 1939: 

4% Grand Trunk Pacific Branch Lines Company First Mortgage Bonds due January 22, 
1939. 

4% Canadian Northern Railway Company First Mortgage Debenture Stock due January 23, 
1939. 
4y0 Grand Trunk Pacific Branch Lines Company First Mortgage Bonds due February 25, 
1939. 
4'30 Canadian Nnrthern Railway Company First Mortgage Debenture Stock due February 
25, 1939. 

4y0 Duluth, Winnipeg & Pacific Railway Company First Mortgage Debenture Stock, due 
June I ,  1939. 
4y0 Canadian Northern Railway Company Winnipeg Terminals Bonds due July 1, 1939. 

Provision was made for the retirement of other capital obligations, including sinking fund and equipment 
principal payments, amounting to $8,162,745.72. 

The retirement of these obligations was financed through temporary loans from the Government and 
the new issue referred to below. 

New Issues 

An issue of Canadian National Railway Company Dominion Guaranteed Bonds was made, dated 
January 15,1939. The proceeds therefrom were used to retire matured obligations and temporary loans from 
the Government. The issue comprised :- 

$15,000,000 2%y0 Seven Year Bonds, sold a t  98.625, a t  an annual cost of 2.47y0. 
$35,000,000 3Y0 Twenty Year Bonds, sold a t  96.50, a t  an annual cost of 3.24%. 

An issue of $6,500,000 Canadian National Railways 295% Equipment Trust Certificates, Series "Q", 
1039, was made, dated July 1, 1939, to provide for the payment of part of the purchase of new equipment 
costing over $8,700,000. The certificates, which mature serially in ten annual instalments, were sold a t  an 
average of 100.428, the annual cost being 2.46%. 

GENERAL 

Trans-Canada Air Lines 

During the year additional calls aggregating l l % ,  or $550,000, on the capital stock ($5,000,000) of 
Trans-Canada Air Lines were met by the Canadian National Railway Company. To December 31, 1939, 
the amount subscribed was $3,750,000. 

Co-operation 

During the year approval was obtained from the Board of Transport Commissioners to the abandon- 
ment, in co-operation with the Canadian Pacific Railway, of the Canadian National line between Middleton 
and Bridgetown in Nova Scotia, and the Canadian Pacific line between Linwood and Listowel in Ontario. 



Additional applications were made to the Board of Transport Commissioners requesting permission to 
abandon operation of the following railway lines in co-operation with the Canadian Pacific Railway, and 
decisions of the Board are pending in each case: 

From To Province Railway Mileage 
Joliette . . . . . . .  Montfort Junction . .  Quebec . . . . . . .  Can. Nat. . . . .  31.6 
Carbo . . . . . . .  Cushing Junction . . .  Quebec . . . . . . .  Can. Nat. . . . .  24.6 
Arnprior . . . . . .  Eganville . . . . . .  Ontario . . . . . .  Can. Nat. . . . .  37.9 
Portage la Prairie . .  Delta . . . . . . . .  Manitoba . . . . .  Can. Nat. . . . .  14.5 
Oakland . . . . . .  Cawdor . . . . . . .  Manitoba . . . . .  Can. Nat. . . . .  11.6 
Muir . . . . . . . .  Gladstone . . . . . .  Manitoba . . . . .  Can. Nat. . . . .  10.3 
McGregor . . . . .  Varcoe . . . . . . .  Manitoba . . . . .  Can. Pac. . . . .  54.4 
Hallboro . . . . . .  Beulah . . . . . . .  Mamtoba . . . . .  Can. Nat. . . . .  75.2 
Hamiota . . . . . .  Miniota . . . . . . .  Manitoba . . . . .  Can. Pac. . . . .  19.8 
Louise . . . . . . .  Deloraine . . . . . .  Manitoba . . . . .  Can. Nat. . . . .  56.7 
Reston . . . . . . .  Wolseley . . . . . .  Man.-Sask. . . . . .  Can. Pac. . . . .  122.4 
Alix . . . . . . . .  Nevis . . . . . . . .  Alberta . . . . . .  Can. Nat. . . . .  9.5 
Irricana . . . . . .  Beiseker . . . . . . .  Alberta . . . . . .  Can. Nat. . . . .  10.0 
Langdon . . . . . .  Irricana . . . . . . .  Alberta . . . . . .  Can. Pac. . . . .  22.6 - 

501.1 

In co-operation with the Northern Alberta Railways, application was made to the Board of Transport 
Commissioners requesting permission to abandon operation of the following lines: 

From To Province Railway Mileage 
Trelle . . . . . . .  Morinville . . . . . .  Alberta . . . . . .  Can. Nat. . . . .  12.2 

. . . .  Carbondale . . . . .  Egrernont . . . . . .  Alberta . . . . . .  Nor. Aka. 29.8 

Vancouver Hotel 
Joint operation of the new "Hotel Vancouver" commenced on May 25, 1939. Unfortunately the tourist 

season for 1939 was cut short by the outbreak of the war and the business of the hotel was affected accordingly. 
Notwithstanding, there was a surplus from operations of $21,978 to be paid as rental to  the Cana- 
dian National Railway Company and divided with the Canadian Pacific Railway Company as  provided in 
the joint operating agreement. 

Line Abandonments 
In continuation of the policy of abandonment of unprofitable light traffic branch lines, applications have 

been made to the Board of Transport Commissioners for authority to  abandon the following: 

From T o  Province Mileage 
Hawkesbury . . . . . . .  Hurdman . . . . . . . . . .  Ontario . . . . . . . . . .  55.28 

. . . . . . . .  Bridgetown . . . . . . . .  Granville Centre . . . . . .  Nova Scotia 7.63 
St. Remi . . . . . . . . .  Hemmingford . . . . . . . .  Quebec . . . . . . . . . .  14.29 
Fortierville . . . . . . . .  St. Gregoire . . . . . . . .  Quebec . . . . . . . . . .  27.25 

Board approval has been given to  the two first mentioned applications. In  addition, authority was 
given by the Interstate Commerce Commission to abandon the Williamstown Branch, forming part of the 
Central Vermont Railway, 3.87 miles in length. 

Montreal Terminals 
Montreal terminals construction work was materially advanced during the year, and it is proposed 

actively to  continue these works in accordance with the programme laid out. 

Royal Visit to Canada 
The Canadian National System had the honour of conveying Their Majesties, King George VI and 

Queen Elizabeth, over 4,251 miles of its lines during the Royal Tour last summer. Their Majesties were also 
passengers on the S.S. "Prince Robert" from Victoria to Vancouver. The Canadian National played a 
prominent part in the preparation and handling of the Royal Train. 



At the close of the memorable visit, His Majesty expressed his appreciation of the uniform excellence of 
the railway service on his long journey through Canada, and his message was communicated to the officers 
and employees in the various departments of the System. 

War Conditions 

The outbreak of war greatly added to the ordinary activities of the Railway in the year 1939, and the 
Company has been called upon to provide greatly augmented transport services. In addition, it has con- 
tributed in numerous ways to the national war effort, and the services of a number of officers and employees 
have been loaned to the Dominion Government for specialized war work. From the outbreak of the war to 
the end of the year some 430 employees enlisted for military service, and suitable arrangements have been 
made for the preservation of their employee and pension status. 

Outlook for 1940 
The outlook for 1940 is for a substantial increase in traffic and for a corresponding improvement in the 

financial results. Canada's participation in the war will bring greatly increasing demands upon the Canadian 
National Railways for transportation services, but the Directors are confident of the railway's ability to 
meet every need which may arise and that the officers and employees may be relied upon to  perform their 
duties with a keen sense of responsibility, no matter how exacting conditions may become. 

For the Board of Directors, 

Chairman. 
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CONSOLIDATED BALANCE SHEET AT 31st. DECEMBER, 1939. 
ASSETS LIABILITIES 

STOCKS: 
................. Capital Stocks of Subsidiary Companies owned by Public.. 

INVESTMENTS: ............... Investment in Road and Equipment.. 61,863,083,556.35 
......... Improvements on Leased Railway Property. 4,335,489.51 

................... htiscellaneous Physical Property. 62,230,455.45 
LONG TERM DEBT: 

Funded Debt Unmatured. ............................................. Sinking Funds: 
...................... System Securities a t  par. S 362,401.20 

Other Assets a t  cost. .......................... 257.695.26 DOMINION OF CANADA (Accounts treated as  assets in Public Accounts of Canada): 
Loans. ................................................................ S 45,382,081.52 

........................ Canadian Government Railways--Working Capital 16,771.980.54 Deposits in lieu of Mortgaged Property Sold: ...................... System Securities a t  par. S 750,000.00 
Other Assets a t  cost. 3,520,519.02 .......................... 

CURRENT LIABILITIES: 
Traffic and Car-Service Balances Payable. ................................ S 3,91)6,761 .O1 

................................... Audited Accounts and Wages Payable. 8,85:1,151.41 
........................................ hliscellanmus Accounts Payable. 2.7i2,078.61 

.............................................. Interest Matured Unpaid. 7,765,527.72 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Funded Debt Matured Unpaid.. 205,3K7.35 

.......................................... Unmatured Interest Accrued.. 10,3:15.537.68 
............................................. Unrnatured Ilents Accrued. 400.619.21 
.............................................. Other Current Liabilities.. 1 ,4-1:$, TAB. 37 

................................... Invcstments in Affiliated Companies. 

Other Investments: 
System Securities a t  par. . . . . . . . . . . . . . . . . . . . . . .  $ 60.OOO.00 
Other Assets a t  cost. . . . . . . . . . . . . . . . . . . . . . . . . . .  1,010,618.43 

CURRENT ASSETS: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash ................................................... Special Deposits.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  DillsReceival)le . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Traffic and Car-Service Balances Receivable. . . . . . . . . . . . . . . . . . . .  Net 13alances Ileccivable from Agents and Conductors. 
. . . . . . . . . . . . . . . . .  hliscellaneous Accounts Receival)le. S 5,555.428.35 

Dominion Government-Ralancc due on Deficit Contri- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  butions, 11,049,422.56 UNADJUSTED CREDITS AND RESERVES: 
Tax1,iability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 2,145.789.36 
C.N.R.1nsuranceReserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,404.08.07 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Accrued I>epreciation-US. Lines.. lG,:X3,174.54 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Unadjusted Credits and Reserves. 5,724,250.84 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Material and Supplies.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest and L)ividends Receivable. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rents Reccivalh.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Current Assets.. 

DOMINION GOVERNMENT-PROPRIETOR'S EQUITY (See Note) 
Represented by :- 
1,000,000 shares of no par value capital stock of Canadian National Railway 

Company issued in exchange for the residual value of Canadian North- 
ern capital stock. ............................................. S 18,000.000.00 

5,000,000 shares of no par value capital stock issued by Securities Trust to the 
Government in consideration for the transfer of securities, advances, 
claims for unpaid interest and collateral securities.. ............... 264,012.426.42 

Dominion Government Capital Expenditures for Canadian Government Railways 3R8.075.722.18 

- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  \Vorking 1:untl Advances. 
C.N.R. Insurance Fund: 

. . . . . . . . . . . . . . . . . . . . . .  Systenl Securities a t  par. S 6,968,969.92 
Other Assets a t  cost. . . . . . . . . . . . . . . . . . . . . . . . . . .  5,435.039.05 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Funds. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Deferred Assets. 

UNADJUSTED DEBITS: 
........................ Rents and Insurance Premiums paid in advance.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Discount on Capital Stock. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Discounton1:undctlDebt 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Unadjusted Debits.. 

CONTINGENT LIABILITIES: 
For major contingent liabilities, including pension plans, see page 21. 

NOTE:-The Proprietor's FA~uity is included in the net debt of Canada and is d k l o s d  in 
thc hisloricd record of Government assistanw to r~ilwavs as shown in the I'ublic Acmunta of 
Cnnnda in ncmrdnnce with The Canadian National Railways Capital Rcviaion Act. 1037. 

T. H. COOPER, 
OF AUDITORS Comptroller. 

Canadian National Railway System for the year ended the 31st. December, 1939. 
companies a s  a t  the 1st. January, 1923 were accepted by us. 

United States currencies being converted a t  the par of exchange. 
Lines and Retirement Accounting is applied on the basis of original cost t o  other 

CERTIFICATE 

We have examined the books and records of the companies comprising the 
The investments in properties and equipment appearing in the books of the 
The accounts of the System are stated in Canadian currency-Sterling and 
Depreciation Accounting is applied to  rolling stock owned by United States 
units of property on the Syatem. 
Subject to the foregoing and our report t o  Parliament, we certify that, in 
t o  exhibit a true and correct view of the affairs of the System as  a t  the 
for the year ended the 31st. December, 1939 are correctly stated. 

our opinion, the above Consolidated Balance Sheet is roperly drawn up so as  
31st. December, 1039, and that the relative Income and Frofit and Loss Accounts 

GEORGE A. TOUCHE & CO., 

9th. March, 1940. Chartered Accountants. 



CONSOLIDATED PROFIT AND LOSS ACCOUNT 

YEAR ENDED 31s~ .  DECEMBER, 1939. 

DEBITS: 

Debit Balance transferred from Income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Debits from Retired Road and Equipment: 

Line Abandonments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other Property retired and not replaced.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

CREDITS: 

Credits from Retired Road and Equipment.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
MiscellaneousCredits ..................................................... 

Line Abandonments, as above, charged to Proprietor's Equity. . . . . . . . . . . . . . . . . . . . . 
CASH DEFICIT, Contributed by Government.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

DOMINION GOVERNMENT-PROPRIETOR'S EQUITY 

Balance a t  
31s. Dec., 1938 

Change 
during year 

(See Page 18) 
Balance a t  

31%. Dec., 1939 

Canadian National Railway Company, Capital Stock. . . . . . . . . . . . $ 18,000,000.00 - $ 18,000,000.00 

The Canadian National Railways Securities Trust, Capital Stock.. 266,612,868.53 $ z.600~qqz.11 264,012,426.42 

Dominion Government Capital Expenditures for Canadian Govern- 
mentRailways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  388,075,722.18 - 388,075,722.18 

$672,688,590.71 $z.600,442.11 $670.088.148.60 



CONSOLIDATED INCOME ACCOUNT 

.................................................. Railway Operating Revenues 
RailwayOperatingExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net Revenue from Railway Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Railway Tax Accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  RentfromLocomotives 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Passenger-Train Cars 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Floating Equipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Work Equipment 

Joint Facility Rent Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Hire of Freight Car-Debit Balance 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Locomotives 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Passenger-Train Cars 

Rent for Floating Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for WorkEquipment 

Joint Facility Rents-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Railway Operating Income 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenues from Hotel Operations 
Expenses of Hotel Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Taxeson Hotelproperty . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Hotel Operating Income 

Income from Lease of Road and Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Rent Income 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Non-Transportation Proper tycred i t  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dividend Income 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Funded Securities 
Income from Unfunded Securities and Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Income from Sinking and Other Reserve Funds . . . . .  : ...... . . . . . . . . . . . . . . . . . . . . . .  
MiscellaneousIncome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  MiscellaneousRent-Debit 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Tax Accruals 

Separately Operated PropertiesLoss .......................................... 
................................................. Miscellaneous Income Charges 

. . . . . .  Income Available for Fixed Charges 

Rent for Leased Roads and Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
.............................................. InterestonFunded Debt-Public 

................................................. Interest on Government Loans 
.................................................... Interest on UnfundedDebt 

Amortization of Discount on Funded Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . .  Total Fixed Charges 

Income Deficit transferred to  Profit and Loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year 
1939 

$203,820.186.62 
182,965,768.18 

Year 
1938 



OPERATING REVENUES 

Freight ..................................................................... 
Marltime Rates Reduction ...................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passenger 
ErcessBaggage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sleepingcar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Parlorand Chair Car . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mail . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Railway Express Agency 
Express . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Passenger-Train . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Milk . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Switching . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transfers-Freight 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transfers-Passenger 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transfers-Vehicles and Live Stock 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transferflther 

Dining and Buttet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Restaurants 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Station. Train, and Boat Privileges 
Parcel Room . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
StorageFreight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Storage-Baggage 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Demurrage 
................ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph and Telephone : 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph-Commercial 
GrainElevator ............................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rents of Buildings and Other Property 
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Joint Facility-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  JointFacility-Debit 

Year 
1939 

SUMMARY OF OPERATING EXPENSES 

Maintenance of Way and Structures ............................................. $ 36.530.434.24 
Maintenance of Equipment .................................................... 42,662,023.70 

...................................................................... Traffic 5.175.594.62 
Transportation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  88.840.663.85 
Miscellaneous Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,298,214.56 

..................................................................... General 8.971.891.88 
Transportation for Investment-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  513 s 054.67 

$182,965,768.18 

Year 
1938 



MAINTENANCE OF WAY AND STRUCTURES EXPENSES 
Year 
1939 

Superintendence ............................................................. 
Roadway Maintenance ........................................................ 
Tunnelsand Subways ......................................................... 
Bridges. Trestles and Culverts ................................................. 
Ties ........................................................................ 
Rails . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OtherTrackMaterial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ballast . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TrackLayingandSurfacing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fences. Snowshedsandsigns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Station and Office Buildings 
Roadway Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Waterstations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fuelstations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ShopsandEnginehouses 
Grain Elevators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Storage Warehouses 
Wharvesand Docks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
CoalandOreWharves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gas Producing Plants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph and Telephone Lines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Telegraph-Commercial 
Signals and Interlockers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Power Plants 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Power Transmission Systems 

Miscellanwus Structures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Roadway Machines 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Small Tools and Supplies 
Removingsnow. Iceand Sand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Public Improvements-Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  InjuriestoPersons 
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stationervand Printine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ t h e r ~ x b e n s e s  
. . . . . . . . . . . . . . . . . . . . .  Maintaining Joint Tracks. Yards and Other F a c i l i t i e ~ D e b i t  
. . . . . . . . . . . . . . . . . . . . .  Maintaining Joint Tracks. Yards and Other Facilities-.Credit 

Riehtof WavExoenses ....................................................... . . ......................................... ~&eciation-US . Lines only 

MAINTENANCE OF EQUIPMENT EXPENSES 

Superintendence ............................................................. $ 1.327.571.31 
ShopMachinery .............................................................. 1.254.928.69 
Power Plant Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  163.194.26 
SteamLocomotives-Repairs .................................................. 12.495.210.87 
Other Locomotive~Repairs  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  73.520.93 
Freight Train Cars-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.857.775.60 
Passenger Train C a r ~ R e p a i r s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.089.653.35 
Floating Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  217.701.34 
Work Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.156.793.41 
Miscellaneous Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  42.815.76 
Express Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  94.773.13 
Express Equipment-Retirements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  95.261.11 
Equipment Retirements (Demolition Cost) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  165.983.98 
Equipment Retirements. Canadian Lines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.763.524.60 
Depreciation-US . Lines Only . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.514.457.00 
Injuriesta Persons ........................................................... 272.602.92 
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11.948.30 
Stat ionqrnnd Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  37.980.77 
OtherExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.678.10 
Maintaining Joint Equipment-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  180.043.99 
Maintaining Joint Equipment-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  155.395.72 

Year 
1938 



TRAFFIC EXPENSES 

Year 
1939 

Superintendence ............................................................. $ 1.639.423.42 
OutsideAgencies ............................................................. 2,256,146.54 

.................................................................. Advertising 664.908.20 
........................................................... Traffic Associations 92.776.63 

StationeryandPrinting ....................................................... 282.955.43 
.............................................................. Other Expenses 380.08 

IndustrialBureau ............................................................ 69.983.82 
Colonization, Agriculture and Natural Resources ................................. 169.020.50 

$ 5,175,594.62 

TRANSPORTATION EXPENSES 

Superintendence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  DispatchingTrains 

Station Employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Weighing. Inspection and Demurrage Bureaus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Station Supplies and Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yardmasters and Yard Clerks 
Yard Conductors and Brakemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switch and Signal Tenders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
YardEnginemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yard Motormen 
YardSwitchingFuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switching Power Produced . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switching Power Purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Water for Yard Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lubricants for Yard Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Supplies for Yard Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
EnginehouseErpenses-Yard . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Supplies and Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating Joint Yards and Terminals-Debit . 
Operating Joint Yards and Terminals-Credit 
TrainE:nginemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
'Train Motormen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Train Fuel 
Train Power Produced . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train Power Purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Water for Train Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lubricants for Train Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Supplies for Train Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Enginehouse E x p e n s e ~ T r a i n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tralnmen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train Supplies and Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OperatingSleepingCars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Signal and Interlocker Operation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Crossing Protection . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Drawbridgeoperation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph and Telephone Operation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph-Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating Floating Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Express 
Stationervand Printine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 
Other Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating Joint Tracks and Facilities-- Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating Joint Tracks and Facilities-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Clearingwrecks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Damagetoproperty . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Damage t o  Live Stock on Right-of-way . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lossand Darnag-Freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Loss and DamageBaggage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
InjuriestoPersons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year 
1938 



MISCELLANEOUS OPERATING EXPENSES 

Year 
1939 

Year 
1938 

Dining and Buffet Service ..................................................... $1.199.644.53 $1.181.190.56 
Restaurants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11.708.85 10.99313 

.............................................................. Grain Elevators 49.739.15 33.268.75 
Other Miscellaneous Operations ................................................ 37.122.03 35.171.85 

$1.298.214.56 $1.260.624.29 

GENERAL EXPENSES 

Salaries and Expenses of General Officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Salaries and Expenses of Clerks and Attendants .................................. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Office Supplies and Expenses 
LawExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Relief Department Expensea 
Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stationeryand Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ValuationExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Expenses 
General Joint Facilities-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
General Joint FacilitiepCredit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



PROPERTY INVESTMENT ACCOUNT 

..... 
ROAD: 

New Linesconstructed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Montreal Terminal Development. Chapter 12. 1929 . . . . . . . . . . . . . . . . . . . . . . . . . .  
Salvage from Line Abandonments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rails and Fastenings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tie Plates and Rail Anchors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ties-Costof Treating .................................................... 
Ballast . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Widening Cuts and Fills and Scaling Rock Cuts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ditching. Drainage and Sewers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Large Passenger Terminals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
YardTracksandSidings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bridges. Trestles and Culverts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Crossing Protection. Including Subways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stations and Station Facilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Watersupplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Shops. Enginehouses and Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Docksand Wharves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Signals and Interlockers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TelegraphsRailway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TelegraphsCommercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stores Department. Buildings and Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Assessments for Public Improvements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
General Additions and Betterments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

EQUIPMENT: 
Rolling Stock Purchased or Built . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Retirement of Rolling Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Additions and Betterments to  Rollina Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 
Equipment Transfers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Express and Miscellaneous Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FloatingEquipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TRANSACTIONS DURING YEAR 1939 AFFECTING PROPRIETOR'S EQUITY 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Line abandonment between mileages 68.00 and 75.63 Middleton subdivision $ 9 0 , ~  7. 48 
Line abandonment between mileages 32.70 and 87.98 L'Orignal subdivision . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.802.373.89 
Line abandonment between mileages 1.74 and 35.40 North Lake subdivision . . . . . . . . . . . . . . . . . . . . . . . . . . .  587.204.49 
Abandonment of Williamstown Branch 3.87 miles of Central Vermont Railway . . . . . . . . . . . . . . . . . . . . . . . .  1ao.oo6.25 



FUNDED DEBT-PRINCIPAL AND INTEREST 

Issuing 
NAME OF SECURITY Company 

. . . . . . . . . . .  5% Perpetual Debenture Stock 
.... . . 5% G.W. Perp Debtr Stock and Bonds 

. " . . . . . . . . . . . . . . . . . .  3% 1st Mortgage Bonds 
. . . . . . . . . . . . . . . . . . . . . .  4% Sterling Bonds 

. . . . . .  3$3% 1st ~ M t g a g e  Debenture Stock 

. . . . . .  334% 1st Mortgage Debenture Stock 

5% TO Year Guaranteed Gold Bonds . 
. . . .... 5% 40 Year Guaranteed Gold Bonds 
. . . . . . .  5% 40 Year Guaranteed Gold Bonds 

..... 4%% 25 Year Guaranteed Gold Bonds 

. . . . .  4g0A 25 Year Guaranteed Gold Bonds 
4%% 20 Year Guaranteed Gold Bonds . 

. . . . . . . . . . . .  3%16 Year Guaranteed Bonds 
. . . . . . . . . . . . .  3% 9 Year Guaranteed Bonds 

2% 7 Year Guaranteed Bonds . . . . . . . . . . . . .  . " ~ . . . . . . . . . . . .  3% 17 year  Guaranteed Bonds 
. . . . . . . . . .  2 X %  7 Year Guaranteed Bonds 

. . . . . . . . . .  2 2 %  7 Year Guaranteed Bonds 
. . . . . . . . . . .  3Yo 20 Year Guaranteed Bonds 

G.T.R. 
G.T.R. 
G.T.R. 
G.T.R. 
G.T.R. 
G.T.P. 
G.T.P. 
Can . Nor . 
Can . Nor . 
Can . Nor . 
C.N.A. 
C.N.O. 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 

Total Issues Guaranteed by Dominion Government 

GUARANTEED BY PROVINCE OF NEW BRUNSWICK: 
. . . 4% 1st Mortgage Debenture Stock . . . . . . . .  S t  J & Q 

GUARANTEED BY PROVINCE OF SASKATCHEWAN: 
. . . . . . . . . . . . . . . . . .  4% 1st Mortgage Bonds G.T.P.B.L 

. . 4% 1s t  Mortgage Debenture Stock . . . . . . . .  Can Nor 

. . . . . . . . . . . . . . . . .  4% 1 s t  Mortgage Bonds G.T.P.B.L 

. . . . . . . . . . . . . . . . .  4Yo 1st  Mortgage Bonds G.T.P.B.L 
. . 4% 1st Mortgage Debenture Stock . . . . . . . .  Can Nor 

. . .  . . 434% 1s t  Mtge Debtr Stock and Bonds C.N.W. 

. . .  . . 49$/ZYo 1st  Mtge Debtr Stock and Bonds C.N.W. 

Total Issues Guaranteed by Provincial Governments 

1875 
1858 
1883 
July 
1884 
July 
July 
July 
Mar . 
July 
Mar . 
Dec . 
Feb . 
July 
July 
July 
Oct . 
Feb . 
June 
Feb . 
Sept . 
Dec . 
May 
Feb . 
Feb . 
Feb . 
Feb . 
n e ~  . 
Jan . 
Jan . 
Jan . 

Date Date Principal 
of of Outstanding 

Issue Maturity a t  Dec . 31. 1939 

Perpetual 
Perpetual 
Perpetual 
Perpetual 
Perpetual 
Jan . 1. 1962 
Jan . 1. 1962 
July 10. 1953 
July 20. 1958 
July 1. 1946 
May 4. 1960 
May 19. 1961 
Feb . 1. 1954 
By Drawings 
July 1. 1957 
July 1. 1969 
Oct . 1. 1969 
Feb . 1. 1970 
June 15. 1955 
Feb . 1. 1956 
Sept . 1. 1951 
Dec . 15. 1950 
May 1. 1944 
Feb . 15. 1943 
Feb . 15. 1953 
Feb . 1. 1944 
Feb . 1. 1952 
nee. 15. 1950 
Jan . 15. 1942 
Jan . 15. 1946 
Jan . 15. 1959 

. . . . . . . . . . . . . . . .  

May 14. 1912 June 1. 1962 $ 2,727,977.40 

July 1. 1909 July 1. 1939 - 

May 1. 1909 Jan . 22. 1939 - 
June 12. 1909 Jan . 23. 1939 - 

Interest 
Accrued 

1939 

May 1. 1912 Feb . 15. 1942 1.153.764.00 
May 1. 1909 Feb . 25. 1939 
June 10. 1909 Feb . 25. 1939 - 
Mar . 1914 Oct . 22. 1943 2.799.997.73 
Feb . 1914 Feb . 16. 1942 6.424.000.00 

Nov . 16. 1911 Apr . 2. 1950 16.412.001.13 656.480.07 
1913 and 1914 Apr . 2. 1950 8.614.000.00 387.630.00 

Carried Forward ... 



FUNDED DEBT-PRINCIPAL AND INTEREST (Continued) 

Date Date Principal Interest 
Issuing of of Outstanding Accrued 

NAME OF SECURITY Company Issue Maturity a t  Dec . 31. 1939 1939 

Brought Forward . . . . . . . . . . . . . . . .  
EOUIPMENT TRUST ISSUES: 

Se:. ies . . . . . . . . . . . . . . . . .  "H" 
. . . . . . . . . . . . . . . . .  "J" 
. . . . . . . . . . . . . . . . .  "K" 

. . . . . . . . . . . .  "G.T.W." 
. . . . . . . . . . . .  "C.V.R." 
. . . . . . . . . . .  "C.V.R.". 

. . . . . . . . . . . . . . . . .  "L" 

. . . . . . . . . . . . . . . . .  "0" 

. . . . . . . . . . . . . . . . .  "P" 
"Q" . . . . . . . . . . . . . . . . .  

Total Equipment Trust Issues . . . . .  

Can . Nat . 
Can . Nat . 
Can . Nat . 
G.T.W. 
G.T.W. 
C.V. 
Can . Nat . 
Can . Nat . 
Can . Nat . 
Can . Nat . 

July 
May 
May 
Dec . 
Dec . 
Dec . 
June 
Aug . 
Sept . 
July 

Ser . 
Ser . 
Ser . 
Ser . 
Ser . 
Ser . 
Ser . 
Ser . 
Ser . 
Ser . 

TotalOther Issues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 128,996,675.56 $ 5.115.200.59 

Total Debt held by Public (including thercin $8,141,371.12 par value held in Special Funds and 
Accounts)asperBalanceSheet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  91.263.401.310.62 $49.814.377.90 

NOTE:-These obligations are stated in Canadian currency-Sterling and 
United States currencies being converted a t  the par of exchange . 

DOMINION OF CANADA-LOANS 
(Treated as Assets in Public Accounts of Canada) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%% Advances. Financing and Guarantee Act. 1938 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%/2YO Advances. Financing and Guarantee Act. 1939 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%% Advances. Branch Line Construction Act. 1936 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%7& Advances. Trans-Canada Air Lines Act. 1937 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3% Purchase of Railway Equipment (Repayable 1938.1950) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2y0 Advances. Refunding Act. 1938 
Interest on Advances refunded in 1939 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Principal 
Outstanding 

a t  Dec . 31. 1939 

Interest 
Accrued 

1939 

$ 75.03545 
227,553.09 

18,795.97 
15.615.76 

175,192.38 
380,471.57 

23. 500.79 



INVESTMENTS IN AFFILIATED COMPANIES 

COMPANY 
STOCKS: 

Atlantic and St. Lawrence Rail Road Company 

. . . . . . . . . . . . . . .  Chicago & Western 1ndiana Railroad b & p a n y .  
. . . . . . . . . .  The Detroit & Toledo Share Line Railroad Company. 

Detroit Terminal Railroad Company. . . . . . . . . . . . . . . . . . . . . . . . .  
Northern Alberta Railways Company. . . . . . . . . . . . . . . . . . . . . . . . .  
The Ontario Car Ferry Company (Limited). .................. 
The Public Markets, Limited. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . 
Trans-CanadaAirLines ..................................... 

......................... Vancouver Hotel Company Limited. 

The Toronto Terminals Railway Co. 1st ~ o r t g a g e  Bonds. 

ADVANCES: 
Chicago & Western Indiana Railroad Company. . . . . . . . . . . . . . . . .  
The Railroad Credit Corporation. ............................. 
Railway Express Agency, Incorporated. ....................... 

Amount 
Outstanding 

1,000 shares 
500,000.00 

4,000,000.00 
3.750.000.00 

Amount Owned 
by 

Can. Nat. System Book Value 

MAJOR CONTINGENT LIABILITIES 
TRANS-CANADA AIR LINES: 

The Canadian National Railway Company owns $5,000,000 of the Capital Stock of the Air Lines an which total call to 31st. 
December, 1939, has been $3,750,000. 
NORTHERN ALBERTA RAILWAYS COMPANY: 

The Canadian National Railway Company owns $3,125,000 of the Capital Stock of the Railways Company on which total call 
to date has been 10%. 

Under agreement of purchase dated 6th. February, 1929, Canadian National Railway Company became liable for one-half of 
the purchase consideration for the property. This obligation was later assumed by Northern Alberta Railways Company which took 
title to the property. The future commitment of the Canadian National Railway Company is $4,710,000. The Canadian National 
Railway Company takes up currently in its income account one-half of the annual deficit of Northern Alberta Railways Company. 
THE DETROIT & TOLEDO SEORE LINK RAILROAD COMPANY: 

Assumed by Grand Trunk Western Railroad Company as joint and several guarantor by indorsement of principal a n d  interest 
of $3,000,000 First Mortgage 4%-50 Year Gold Bonds due 1953. 
THE TOLEDO TERMINAL RAILROAD COMPANY: 

Assumed by Grand Trunk Western Railroad Company in respect of 85,800,000 F i n t  Mortgage 4%%-50 Year Gold Bonds 
due 1957. The gUarantee is as to interest only and is several and not joint. Grand Trunk Western's proportion is 9.68%. 
CHICAGO & WESTERN INDIANA RAILROAD COMPANY: 

.. ...... .......... .-. -. .,.> 
bonds issued idr "common" property and the eiitireimount of bonds issued for its "exclusive" property. The bands are Consolidated 
Martzag 50 Year 47, bonds due 1052 and the amounts outstanding a t  31st. December. 1939, are:- 

~ - 

Issued for "common" property.. ........................................... $39,973,019.39 
lssuedfor"exclusive"property ............................................ 252,535.36 

Assumed by Grand Trunk Western Railroad Company pursuant to joint supplemental lease dated 1st. March, 1936, between 
Grand Trunk Western Railroad Company and other proprietary companies. Obligation is to pay as rental sinking fund payments 
sufficient to retire bonds a t  maturity and interest as it  falls due. The Grand Trunk Western's proportion is one-fifth in the absence 
of default of any of four other tenant companies. The b n d s a r e  First and Refunding Mortgage 4%% Series "D" Sinking Fund Bonds 
due 1962 and the amount outstanding a t  3lst. December, 1939, is $22,044,000. 
C.N.R. PENSION PLANS: 

Reserves are not set up against pensions presently being paid or conditionally accruing under the 1935 contractual plan and 
prior non-contractual plans. Actual pension payments made a t  the expense of the Railway are charged currently to operating expenses. 

Pension contracts in force under the 1935 contractual plan number 3,151, the average annual pension is $488, the total annual 
pensions being $1,538,691 representing a capital sum of approximately $13,350,000. The portion of this sum contributed by retired 
employees is carried in the accounts as a deferred liability. 



SCHEDULE OF COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM 

Company CAPITAL STOCKS OWNED BY DOMINION GOVERNMENT 
Number 

1 Canadian National Railway Company ..................................................... $ 18.000.000.00 
The Canadian National Railways Securities Trust ........................................... 264.012.426 42 

CAPITAL STOCKS OWNED BY SYSTEM OR PUBLIC 

Owned by 
Company 

NAME OF ISSUING COMPANY Number 

The Bay of Quint6 Railway Company . . . . . . . . . . . . . . . . . . . . . . . . .  
The Bessemer and Barry's Bay Railwav Companv .............. . . 

*Brooksay Realty Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
*Canada Atlantic Transit Company ............................ 
*Canada Atlantic Transit Company of U.S ...................... 
The Canadian Exoress Comoanv . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

*Canadian National Electric ~ a i i w a y s  
~pany  .......................... 

Association . . . . . . . . . . . . . . . .  
rancei . . . . . . . . . . . . . . . . . . . . . . . . .  . . .. 

*Canadian National Realties. Limited .......................... 
Canadian National Rolliny Stack Limited . . . . . . . . . . . . . . . . . . . . . .  

............. The Canadian Northern Alberta Railway C o m ~ a n v  

npany .............. 
Company . . . . . . . . . . . . . . . . . .  

man" .............. . . > 

The Canadian Northern Railway Company . . . . . . . . . . . . . . . . . . . . .  
The Canadian Northern Railway Express Company. Limited ...... 
('..rwIi.m Yortlwrn 5te-inmhip . 1.imitvcI. . . . . . . . . . . . . . .  
(.'.tn.wi.m Norrlwrn Svstcn~ Tvrrninals il.inair~4 . . . .  

'('.,n.l~l~.m Norrhcrn Town I ' r o ~  urtits ('omo.~nv. Limited 
Canadian Northern Western  ailw way ~ o n b a i i  . . 

'The (:enrnmnr iorpur~t ion . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I I I I n t i  R a i l  . . . . . . . . . . . . . . . .  
t.'rntr.al \ ' e r ~ u m c  .\irwxs*. I I K  . . . . . . . . . . . . . . . . . . . . .  
(inrr.<l Verm~nt Rai1n.1~ . Inc . . . . . . . . . . . . . . . . . . . . . . . . .  
Central Vermont T e r m i d .  Inc 
Central Vermont Warehouse. Inc ............................... 
The Champlain and St . Lawrence Railroad Company ............ 

'Chicago. New York and Boston Refrigerator Company . . . . . . . . . .  
Cincinnati. Saginaw and Mackinaw Rail Road Company ......... 

*Consolidated Land Corporation ............................... 

Duluth. Rainy Lake & ~ i & i ~ e g ' R a f i w a y  Company ............ 
Duluth . Winnipeg and Pacific Railroad Company . . . . . . . . . . . . . . .  

'The Grand Trunk Pacific Develo~ment comban+ . Limited . . 
'Grand Trunk Pacific Dock Company. of Seattle.. 
'I'llc (;raw1 Trunk P.?cli.r Knilw.ty Conpnny . . . . . . . . . . .  
T l ~ c  (.rand I runk P&cit.r Saskatchtv:tn I l a i l w ~ ) ~  Cornlxiny . . .  

'(,r.,ncl I'runk f'xific l i rmin t l  1:lc:wtcrr Comnnnv . Limwd . . 
Grand Trunk Western Railroad Company (Co&&) . . . . .  

{Grand Trunk Western Railroad Company (Preferred) . . . .  } ...... 
The Great North Western Telegraph Company of Canada 

(Including $331.500.00 held in escrow) ........................ 
The Halifax and South Western Railwav Comoanv .............. . . 

.ndCompany .................................... 
any . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Company ........... 
mpany ................. 

Carried Forward ......................................... 

Capital Stock Owned by 
Issued Public 



Company 
Number 

SCHEDULE OF COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM-Continued 

CAPITAL STOCKS OWNED BY SYSTEM OR PUBLIC (CONT'D) 

Brought Forward .................................. 
................ The Lake Superior Terminals Company Limited 

.................... The Maranetawan River Railwav Comoanv . . ......................... ~ a n i t o b a  Northern Railway Company 
*Market Gardens Limited ..................................... 

Montreal and Province Line RailGay C o b a n y  ................. 

................................ . . .  
.... . . . . . .  *The Montreal Stock Yards Comoanv . . 

T h e  Montreal Warehousing Company . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . .  Mount Royal Tunnel and Terminal Company. Limited 

. . . . . . . . . . . . . . . . . . .  Muskegon Railway and Navigation Company 
*National Terminals of Canada . Limited . . . . . . . . . . . . . . . . . . . . . . . .  ....... National Transcontinental Railwav Branch Lines Comuanv 

(Limited) ....................... 
* ~ h e ' ~ s h a w i R a i l w a v  Comuanv 

......................   he Ottawa Terminals Raiiwa? Company 
.................... The Pembroke Southern Railway Company 

.................................. Portland Elevator Company 
*Prince Charles . Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  *Prince David. Limited 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  'Prince George. Limited 

'Prince Henry. Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
............................. *PrinceJohn.Limited 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  . "Prince Robert Limited 

.......................................... boatcampany 
*Rail & River Coal Company .................................. 
St  . Boniface Western Land Company .......................... 
The S t  . Charles and Huron River Railway Company ............. 
St  . Clair Tunnel Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
The Stanstead. Shefford and Chambly Railroad Company ........ 

*The Thousand Islands Railway Company ...................... 
The Toronto Belt Line Railway Company ...................... 

~ ~ 

....................................... tTrans-Canada Air Lines 
............. The United States and Canada Rail Road Company 

................. Vermont and Province Line Railroad Company 
The Winnipeg Land Company Limited ......................... 

Owned by 
Company Capital Stock 
Number Issued 

*The Income Accounts of Companies indicated(*) are included in the 
Properties." 

23 
1 
1 

23 
23 
23 
23 
29 

1 
32 

1 
1 
1 

23 
52 

1 
1 
1 

23 

77 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

23 

23 
1 

23 
23 

1 
29 

1 
1 
1 
1 
1 

23 

Syste 

Owned by 
Public 

$214,535,351.33 

m Income Account as 

$ 4.566.600.00 

"Separately Operated 

tTreated a s  an Affiliated Company . 



24 

STATEMENT OF REVENUE TONNAGE BY COMMODITIES FOR YEARS 1939-1938 

A c n r c u ~ T u R a ~  PRODUCTS: 
Wheat ................................................ 
Corn ................................................. 
Oats .................................................. 
Barley ................................................ 
Rye .................................................. 

.............................................. Flaxseed 
........................................... OtherGrain 

Flour ................................................. 
Other Mill Products .................................... 
Hav and Straw ........................................ 

................................................ ~ o c t o n  
Apples (Fresh) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Fruit (Fresh) .................................... 

.............................................. Potatoes 
................................. Other Fresh Vegetables 

Other Agricultural Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total 

ANIMAL PRODUCTS: 
Horses ................................................ 

...................................... Cattle and Calves 
Sheep ................................................ 
Hogs ................................................. 

.................................. DressedMeats(Fresh) 
................... . Dressed Meats (Cured, Salted, Canned) ........................... Other Packing House Products 

Poult r~ ............................................... 
Eggs .................................................. 
Butter ................................................ 

................................................ Cheese 
Wool ................................................. 
Hidesand Leather . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Animal Products ................................. 

Total ........................... 

MINE PRODUCTS: 
........................................ Anthracitecoal 

BituminousCoal ....................................... 
........................................... Lignite Coal 

Coke ................................................. 
... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I ronores  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Copper Ore and Concentrates 
Other Ores and Concentrates . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Base Bullion. Matte. Pig & Ingot (Non-Ferrous Metals) ..... 
SandandGravel ....................................... 

. . . . . . . . . . . . . . . . . . . . . . . .  Stone (Crushed. Ground. Broken) 
. . . . . . . . . . . . . . . . . . . . . . . . .  . Slate Dimension or Block Stone 

CrudkPetroleum ....................................... 
................. Asphalt (Natural, By.Product, Petroleum) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salt 
Other Mine Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total ............................................. 

Year 
1939 

Tons 

Year 
1938 

Tons 

Increase or  
Denease 

Tons 

1.400. 326 
102. 303 
48. 988 
32. 893 
39.187 
8 .  883 
9 .  580 

98. 213 
93. 898 

122. 972 
14.950 
7. 351 
3.  643 

28. 649 
4. 828 

44.476 

Percents 

40.19 
18.41 
9.89 
7.92 

180.65 
43.90 
35.29 
14.56 
8.06 

51.80 
28.06 

7.68 
1.31 

19.71 
3 - 0 7  
8.21 



REVENUE TONNAGE BY COMMODITIES-Continued 

Year 
1939 

Year 
1938 

Increase or 
Decrease 

Tons Tons Tons Percents 
FOREST PRODUCTS: 

Logs. Posts. Poles. Piling ................................ 437. 772 382. 379 55. 393 14.49 
Cordwood and Other Firewood . . . . . . . . . . . . . . . . . . . . . . . . . .  610. 015 622. 440 12. 425 2.00 

Ties .................................................. 22.819 27. 036 4.217 15.60 
Pulpwood ............................................. 1.361.851 1.916. 084 554.233 28.93 
Lumber. Timber. Box. Crate and Cooperage Material ....... 2.359. 542 1.944. 759 414. 783 21.33 
Other Forest Products .................................. 294. 034 212. 287 81. 747 38.51 - 

............................................. Total 5.086. 033 5.104. 985 18. 952 .37 - 

MANUFACTURES AND MISCELLANEOUS: 
.............................................. Gasolene 

Petroleum Oils and Petroleum Products 
. . . . . . . . . . . . . . . . . . . . . . .  (except Asphalt and Gasolene) 

Sugar ................................................. 
Iron Pie and Bloom . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Brick and Artificial Stone . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lime and Plaster . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sewer Pipe and Drain Tile 
Agricultural Implements and Vehicles other than autos ...... 
Automobiles, Auto Trucks and Auto Parts . . . . . . . . . . . . . . . .  
Household Goods and Settlers' Effects . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Furniture 
Beverages ............................................. 
Fertilizers. all kinds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Newsorint Paoer 
Other Paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Paper Board. Pulpboard and Wallboard (Paper) . . . . . . . . . . .  
Wwdpulp . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fish (Fresh. Frozen. Cured. etc.). . . . . . . . . . . . . . . . . . . . . . . . .  
Canned Goods (All Canned Food Products except Meats) .... 
Other Manufactures and Miscellaneous . . . . . . . . . . . . . . . . . . . .  
Merchandise (All L.C.L. Freight) ......................... 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Grand Total ....................................... 



DETAILS OF RAILWAY EQUIPMENT 

Conversions 
December Additions Retirements During Year December 
31. 1938 During Year During Year Added Retired 31. 1939 

Passenger-Freight ......................... 2. 135 
................................. Switching 465 

Electric Locomotives ........................ 15 
Oil and Gas Electric ......................... 7 

................................. Total 2. 622 60 2.562 

.................................. Box Cars 
Flat Cars ................................. 
Stockcars  ................................ 

................................. Coal Cars 
................................ TankCars 

Refrigerator Cars .......................... 
CabooseCars .............................. 
Other Cars in Freight Service ................ 

Total ................................. 92. 444 2. 015 5. 044 705 1.217 88. 903 

First Class Cars ............................ 892 7 
Second Class Cars .......................... 146 1 
Combination Cars .......................... 289 5 7 
Immierant Cars ............................ 196 
Diningcars ............................... 97 1 6 8 94 
Parlor Cars ................................ 127 1 3 3 126 
Sleeping Cars .............................. 310 9 1 318 

................................ Postal Cars 52 1 51 
Baggage and Express Cars ................... 841 60 9 22 914 
Unit Cars ................................. 54 1 53 
Other Cars in Passenger Service .............. 111 1 21 91 

................................. Total 3. 115 74 27 32 36 3. 158 

WORK EQUIPMENT: 

.................................... Business 66 3 63 
All other Cars in Company's Service .......... 6. 081 19 474 527 11 6. 142 

Total ................................. 6. 147 19 477 527 11 6.205 

FLOATING EQUIPMENT: 

Car Ferries ................................ 11 11 .................................... Barges 5 1 6 
Tugs ..................................... 7 7 

4 4 



STATISTICS OF RAIL-LINE OPERATION 

TRANSPORTATION SERVICE 

Freight 
1938 

Passenger 
1939 1938 

Total 
1938 TRAIN MILES: 

....................... Locomotive Drawn.. 
. . . . . . . . . . . . . . . . . . . . . . . . . .  Motor Unit Cars. 

LOCOMOTIVE MILES: 
Principal. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Helper .................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Light 
Train Switching.. .......................... 
Yard Switching.. . . . . . . . . . . . . . . . . . . . . . . . . . .  

CAR MILES: 
Loaded Freight Cars. ....................... 
Ernntv Freieht Cars. . . . . . . . . . . . . . . . . . . . . . . .  
~as&ger'C&ch and Combination Cars. ...... 
Sleeping, Parlor and Observation Cars. . . . . . . .  
Dining Cars. .............................. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Cars 
Motor Unit Cars. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Caboose . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

WORK SERVICE 

Train Miles 
1939 1938 

Locomotive Miles 
1939 1938 

Car Miles 
1939 1938 

Locomotive Drawn. ........................ 
.......................... Motor Unit Cars. 

TOTAL ................................ 



STATISTICS OF RAIL-LINE OPERATION 

............................................. Average mileage of road operated. 

TON-MILES-TUIN-HOURS IN ROAD SERVICE: 
Gross ton-miles of cars, contents and cabooses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net ton-miles of freight (revenue and non-revenue) . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train-hours in freight road service. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

REVENUE TRAFFIC: 
Tons of freight carried. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ton-mi le~Revenue  freight. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Freight revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passengerscarried 
.......................................................... Passenger-miles 

Passengerrevenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

AVERAGES: 
Miles per revenue ton. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miles per revenue passenger. 
Revenueperton-mile . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Revenueperpassenger-mile . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenueperton 
Revenue per passenger. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ton-milesRevenue freight. . . . . . . . . . . . . . . . . . . . . . . . . .  
Ton-miles--All freight. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Passenger-miles-Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
GrossKevenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

........ Gross Expenses (including Taxes, Equipment and Joint Facility Rents). 
Net Railway operating income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

EMPLOYEES AND THEIR COMPENSATION 

Increase % Increase 
3,176 4.24 

$5,827,993 5.00 

~ ~ ~ 

*Average Number of Employees. ...................... 78,129 74,953 
'Total Payroll. ...................................... $122,354,101 $116,526,108 

*Includes railway, express and telegraph employees. 
Excludes hotel and subsidiary company employees. 

DISTRIBUTION OF THE DOLLAR 

Operating Revenue Dollar 
1939 1938 

Operating Expense Dollar 

Labour ....................................................... 
.......................................................... Fuel 

................................................ Other Expenses 

Totdl 0lwr.triol: Erpcr~scs . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ava~l.lbk fur I'arcs and uthw . ln .o~~nts  . . . . . . . . . . . . . . . . . . . . . .  

. ............................................... Total 

Maintenance of Way Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintenance of Equipment Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TrafficAccounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Transportation Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Accounts 
Transportation for Investment-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Operating Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Available for Taxes and other Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . .  

..................................................... Total 



OPERATED MILEAGE, DECEMBER 31st, 1939 

Territory 

'Total Mileage. . . . . . I  22,493.791 1 ,215 .501265319 .821  912.621 1 3 . 6 3 1 2 9 0 . 3 0 1 ~ 1 3 . 4 9 1 5 . 0 9 1 2 3 , 6 9 6 . 7 1 1  1,316.451 30.021 14.9116,853.57 

-- 
Miles Miles Miles 

Grand Trunk Western 

0.63 

I I I I I I I I I I I I I I I 

'Separately Operated Lines (Steam and Electric) not included. 

Mileage Owned by Constituent 
Companies 

n 1 n 1 n n 
Track Track Track Track 

Miles 

9.82 

Mileage of Lines 
under Lease 
or Contract 

n 1 n 
Track Track 

Miles 
6.41 

337.32 
383.65 

60.06 
125.18 

Mileage of Trackage 
Rights 

4th & 
Other 

n 1 n 1 n 1 i n  
Track Track Track Track 

Miles 

9 31 
4.29 

0.03 

Total Operated Road Mileage 

4th & 
Other 

n 1 n 1 n 1 Main 
Track Track Track Track 

Miles Miles Miles Miles Miles Miles Miles 
82.95 3,101.02 48.24 810.92 

56.24 23.07 11,535.63 116.94 2,539.71 

62.66 6.33 1.36 0.99 1.028.51 369.51 11.98 829.36 
58.73 32.75 421.81 33.41 163.59 

Spurs 
Sidings 

and Yard 
Tracks 




