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C A N A D I A N  N A T I O N A L  R A I L W A Y S  

Montreal, Que., March 10th. 1936 

The Honourable C. U. Howe, M.P., 
Minister of Railways and Canals, 

Ottawa. 
Sir: 

In conformity with sections 14 and 15 of The Canadian National-Canadian Pacific Act, 1933, we have 
the honour to submit the following report to Parliament: 

RESULT O F  OPERATIONS 
Increase or 

1935 1934 Decrease 
Operating Revenues.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $173,184,501.82 $164,902,501.66 %8,282,000 
Operating Expenses.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  168,926,248.66 151,936.078.56 6,990,170 

Net Operating Revenue.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $14,258,25316 $12,966,423.10 $1,291,830 
Net of Taxes, Rentals and Other Cash Requirements.. . . . . .  7,427,254.27 5,562,577.95 1,864,676 

- 
Net Available for Interest.. ............................. $6,830,998.89 $7,403,845.15 $572,846 
Interest on Funded Debt held by Public.. ................ 53,468,792.22 55,811,745.85 2.3429953 
Interest on Government Loans for Refunding.. . . . . . . . . . . .  783,671.47 . . . . . . . .  783,671 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash Deficit.. $47,421,464.80 %8,407,900.70 $986,436 

Operating Revenues 
Gross operating revenues again showed an improvement over the preceding year and although the 

volume of traffic still leaves much to be desired, the gains recently made and the ~mmediate prospects are 
encouraging. The increase in revenue was $8,282,000 or 5.02%, of which $5,114,000 was secured in the 
final quarter of the year. The increase of 5.02% compares with an increase of 5.5% on United States Class 1 
railroads. 

Freight revenue increased $7,626,496 or 6.05%., There was an increase in tonnage on all regions par- 
ticularly on the Grand Trunk Western Lines which enjoyed an increase of 24.25%. The action of the auto- 
mobile industry in changing production schedules to eliminate the seasonal rush of previous years, resulted 
in a large increase on the Grand Trunk Western Lines during the latter part of the year. System tonnage 
was unfavourably affected by the decrease in the movement of agricultural products, particularly grain, 
crop conditions again having been unsatisfactory in Western Canada. This situation, which also indirectly 
affects many other lines of industry, together with the competition of highway and water carriers, prevented 
a more satisfactory increase in freight tonnage. 

The increase in passenger revenue amounted to $313,471 or 1.9%. The low fare excursions were con- 
tinued with satisfactory results. The reason for the small increase, aside from these excursions, can be attri- 
buted chiefly to two factors: first, the increased use of air-conditioned equipment and high speed trains with 
intensified advertising of these features on the part of United States railroads which reduced travel in Canada, 
and second, increased highway competition. 

Both mail and express traffic showed a slight increase. 

Operating Expenses 
Operating Expenses for the year 1935 totalled $158,926,249, as compared with $151,936,079 for 1934, 

an increase of $6,990,170, or 4.6%. The increase of 1.92% in passenger traffic was taken care of with an 
increase of 1.3% in passenger train mileage. The increase of 6.05% in freight traffic necessitated additional 
freight train service to the extent of 3.3%, an additional 819,253 freight train miles having been required. 

In addition to the expense of providing additional services to accommodate increased traffic, Operating 
Expenses were increased $4,491,482 as a result of reduction in wage cuts, referred to under the Wages and 
Labour Section of this report. 

The expenditure on locomotive fuel increased from $14,705,092 in 1934 to $15,585,008 in 1936,. an 
increase of $879,915, or 6%. One-third of this increase was due to increased consumption and two-th~rds 
to increased prices. 

The following averages indicate a continued improvemeut in freight service operation: 
1935 1934 

Gross Tons per Freight Train.. ................................................. 1,540 1,535 
Net Tons per Freight Train.. ................................................... 644 642 
Gross Ton Miles oer Freieht Train Hour. .  ........................................ 24,900 24,000 
Miles per Freight'Train Hour.. ................................................. 16.2 15.6 



Fuel consnniption, on the basis of pounds of coal consumed per 1,000 gross ton miles, dropped from 
120 in 1934 to 118 in 1935. 

The operating ratio for 1935 was 91.77% as compared with 92.14% in 1934. 

The following is a comparison of operating expenses, by general accounts: 
1935 1934 Inc. or Uec. 9'0 

. . . . . . . . . . . . . . .  Maintenance of Way & Structures.. $34,420,886 $33,544,107 $876,779 2.61 
. . . . . . . . . . . . . . . . . . . . .  Maintenance of Equipment.. 34,393,565 32,574,793 1,818,772 5.58 

Traffic. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,740,013 4,787,011 46,998 .98 
Transportation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  77,131,971 72,754,823 4,377,148 6.02 

. . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Operations.. 1,015,265 1,008,738 0,527 .65 
General. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,636,464 7,660,580 24,116 .3r 

. . . . . . . . . . .  Transportation for Investment-Credit.. 41r79r5 393,973 17,942 4.65 

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5158,926,249 $151,936,079 $6,990,170 4.60 

The increase of 4.6% in total Operating Expenses compares with an increase of 6.3'% on United States 
Class 1 Railroads. 

Net  Operat ing Revenue 
Net Operating Revenue, i.e., the amount of revenue remaining after payment of all Operating Expenses, 

was $14,258,253, compared with $12,966,423 in the previous year. Having regard to the elfect on operating 
expenses due to wage adjustments and increased price of fuel and other materials, the improved net revenue 
is regarded as satisfactory. 

Taxes, Rentals,  etc. 
This item embraces a large number of accounts such as: taxes, hotel operations, equipment rents, joint 

facility rents, dividends, the results of separately operated properties, exchange, etc., all of which accounts 
are set out in the income and profit and loss statements, pages 18 and 19. The increase of $1,864,676 is 
principally due to:- 

Increased per diem charges an foreign lines' Ireight cars.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $115,000 
Reduced divjdends from Detroit Terminal Railroad and The Detroit & Toledo Shore Line Railroad 

Compan~es ................................................................................ 160,000 
Reduced income from Equipment Trust Sinking Funds, by reason of the re-investment of assets in securities 

carrying lower interest rates and the maturity of Series "E" Trust, May lst, 1935.. . . . . . . . . . . . . . . . . .  524,000 
Expiration of annual subsidy from the Province of Manitoba towards cost of operating Manitoba Northern 

Railway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100,000 
Increased loss on exchange on Sterling and United States funds which cost $1,250,166 in 1935 against 

8857,135 in 1934.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  393,000 
Increased loss on operation of separately operated properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  409,000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Proportion of premium on bonds called for redemption.. 98,000 

In teres t  on Funded Debt  held by  t h e  Public  
In teres t  on Government loans  for  re funding  

The two items combined show total requirements in 1935 to  be 854,252,463 against $55,811,745 in 1934, 
a decrease of $1,559,000, principally due to the refunding of maturing and callable issues a t  lower rates of 
interest. The extent of the reduction is not fully reflected in the 1935 accounts. The amount of $783,671 
represents payments to the Government to re-imburse i t  for the cost of temporary financing pending the 
issue of new securities to the public by the Railway which was effected February 15th, 1936. 

Cash Deficit 
The amount of cash required on deficit account by the Railway for the calendar year 1935 is $47,421,464 

against $48,407,900 in the previous year. I t  should be noted that  in the detailed accounts of the Railway 
submitted herewith, there are included various charges, such as: interest accruals on Government loans, 
depreciation accruals on lines in the United States, amortization of discount on funded debt, capital losses 
on physical property retired from service and not replaced, and the book loss resulting from the exceptional 
program of obsolete equipment retirements. Such charges have been excluded in compiling the cash require- 
ments for the year in accordance with Chapter 17, 1935. 

CAPITAL EXPENDITURES 
The authorized expenditures for the year 1935 were $5,500,000, of which $220,400 was for Acquisition 

of Securities and $5,279,600 for General Additions and Betterments, less Retirements. 

Acquisition of Securities 
Of the Budget provision of $220,400 for anticipated advances to the Northern Alberta Railways and 

the Toronto Terminals Railway, no portion was used. 



Additions and Betterments-less Retirements 
The amount autliorized was 65,279,GOO. Thc actual expenditures compared with the Budget, were as 

follows: 
Budget Actual 

h<lditiom and Betterments.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $11,018,793 $6,394,444 
Less-Equipment Retirements.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,739,193 5,707,357 

5 5,279,600 $ (i87,087 

The expenditures for additions and betterments were less than the Budget authority, because expendi- 
tures were confined to those essential for safety of operation, or necessary to comply with the require men!^ 
ol regulatory bodies, and because of curtailment in or postponement of programmed work due to trafhc 
failiug to measure up to the volume upon which the Budget was based. 

Additions to Capital Investment Account, in part, comprise improvements made concurrently with 
the replacement of existing railway property, such as: relaying with heavier section, rail, fastenings, tle 
plates and rail anchors; the substitution of rock for gravel or cinder ballast; replacement by creosoted ties 
of untreated ties; replacement by permanent structures of culverts and timber trestles installed at time of 
original construction; application of more efficient type devices or parts to freight and passenger equipment; 
the installation of more efficient shop machines in place of existing shop machinery; the elimination of h~gb-  
way crossings by bridges, as well as changes in highway crossing protection. 

In addition to such items, the following constitute the more important Capital Expenditures which were 
undertaken in 1935: 

Under an agreement, dated January Gth, 1930, hetween the Canadian National Railways and the City 
of London, Ontario, the Railway undertook with the City to install certain grade separations, and to 
erect a new passenger station. Under this agreement, the Railway, during 1931, constructed subways 
a t  Kichmond and Wellington Streets, and in 11U4 the station concourse, platform and canopies. In 
1935 work was commenced on the erection of the new brick and stone passenger station, with baggage 
and express wings, to replace the old and inadequate station facilities. At December 31st, this work 
was 40% completed. 
Extensions were made to five stalls a t  Turcot lioundhouse to bring them to a maximunn length ol 150 
feet, so as to house more satisfactorily the larger type loco~notives which operate from this point. 
A plant was constructed a t  Transcona for the reclamation of oils and waste. 

The freight car shop a t  Port Huron, Mich., which wasdestroyed by fire on January Oth, 1935, was rebuilt. 
A new track layout was completed a t  Flint, Mich., to serve more efficiently the industries there. 
During the year orders were placed for the purchase of 100, 70-ton gondola cars, essential to  trafic 
requirements on the Grand Trunk Western Railroad. At December 31st, 61 of these had been received. 
The construction and equipping of "The Bessborough Hotel" a t  Saskatoon was completed, and the 
hotel was opened to the public in December. 
Construction of "The Canadian National Hotel" a t  Vancouver was continued. 

FINANCE 
Retirement of Obligations 

The authorized expenditures in the 1935 Budget for the retirement of Capital Obligations, including 
Sinking Fund and Equipment Principal Paynlents, were $8,700,000. The actual requirements were 
$8,274,312. 

Refunding of Maturing Obligations 
Part 2 of Act, Chapter 28, 1934, provided for the refundiug of certain securities described in the schedulc 

to the Act, including:- 
$17,000,000 Canadian Northern Railway 10-year 4H0jo Gold Bonds, maturing February 15th 1935. 

These Gold Bonds were held as under: 
$ G,S'31,000 by the Public 

4,751,000 by the Trust Fund under Equipment Series "E" 
5,418,000 by the Trust Fund under Equipment Series "F" 

$17,000,000 

The first two amounts $11,582,000 (after a temporary arrangement) wel-e paid off out of the proceeds 
ol the issue of $48,400,000 Bonds dated May lst, 1935. The balance 65,418,000 was taken care of by the 



substitution with the Trustees under Equipment Trust Series "F" of a temporary 2% guaranteed bond 
maturing January 30th, 1936, which was retired a t  maturity by a temporary loan from the Dominion 
Government. 

Refunding of Callable Securities 
The Annual Report for 1934 referred to certain outstanding securities of the Railway callable during 

1935, which if refunded under present low rates of interest would effect a considerable annual saving. Provision 
for the refunding of such securities was included in the Canadian National Railways Refunding Act 1935. 
The following securities have been called on the dates and a t  the call price indicated: 

$35,000,000 Canadian National 4%% 40-year Guaranteed Bonds issued December lst, 1928, called for redemption 
June k t ,  1935, at  103%. Paid off out of the proceedsof $48,400,000 Bonds:dated May 1% 1935. 

26,000,000 Canadian National 4 x 7 4  30-year Guaranteed Bonds issued September 15th, 1924, called for redemption 
September 15th, 1935, at 102%. Retired by temporary loan of $26,520,000 from the Dominion Government. 

23,740,000 Grand Trunk 7% 20-year Guaranteed Bonds issued October 1% 1920, called for redemption October lst, 
1935 at  102%%. Retired by funds on deposit and by temwrary loan of $24,083,500 from the Dominion 
Government. 

23,779,090 Canadian Northern 7% 20-year Guaranteed Bonds issued Decemher 1st. 11920, called for redemption 
December lst, 1935 at 102%%. Retired by funds on deposit and by temparary loan of $24,123,475 from the 
Dominion Government. 

New Issues 
Under authority of Chapter 28, 1934 and Chapter 3, 1935, an issue of Canadian National Railway 

Company Guaranteed Bonds was made, dated May Ist, 1935, comprising:- 

The proceeds of the issue were utilized, as previously referred to, to retire $11,582,000 4?4% Bonds 
which matured February 15th, 1935 and $35,000,000 414% Bonds called for redemption June Ist, 1935. 

The refunding transactions undertaken during 1935 will effect a saving to the Railway of $2,800,000 
per annum. 

CGOPERATIVE MEASURES, PLANS AND ARRANGEMENTS BY C.N.R. AND C.P.R. 
Although a large amount of investigational work has been energetically prosecuted and joint committees 

of the two companies have had under active study many co-operative projects of various kinds, the amount 
of preliminary detail has proved to be so great that no additional co-operative measures have been made 
effective. The research work done has indicated possibilities of further economies, more particularly in the 
matter of functionally duplicate line abandonments and joint facility arrangements, and efforts are now 
being concentrated along these lines. 

Pooling of Passenger Train Operations 
The question of further extending the area of Passenger Train Pooling has been under study during 

the past year by the Joint Technical Committee, and conclusion has been reached that the economy possible 
of attainment a t  this time is not sufficient to warrant the expenditure of capital required to make the 
principal passenger train terminals suitable for joint use and to offset the disruption in traffic which would 
necessarily be involved. 

Joint Freight and Passenger Facilities 
In addition to the co-operative undertakings already reported as having been made effective a t  Quebec, 

Gladstone, Man., Saint John, N.B., and Fredericton, N.B., an agreement has been reached for the joint 
use of the locomotive terminal facilities of the two companies a t  Ottawa and a number of other proposals 
are receiving consideration. 

Okanagan Valley Services 
I t  was proposed that the lake and rail services of both companies south of Armstrong and north of 

Penticton be pooled. After study by the Passenger Traffic Managers of the two companies, they reported 
against the pooling of rail services because passenger fares between competitive common points within the 
area are not equalized and cannot be equalized and further that in their opinion the reduced train seylce 
would not be acceptable to the people of the Valley. The situation is now under study by the Joint Techn~cal 
Committee to see what joint economies may be possible in respect to water line services. 

Abandonment of Functionally Duplicate Lines 
Progress has been made, although as intimated in last year's report the joint examination of n!any 

projects which superficially appeared capable of yielding economies showed that the economies to be derwed 
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were not commensurate with the expenditures necessary to bring them about, at least under present condi- 
tions of traffic. Over 500 miles of lines have been recommended for abandonment by the Joint Technical 
Committee and approved by the Joint Executive. 

The lines which have been examined by the Joint Technical Committee, and in which the abandonment 
is not recommended, chiefly due to the lack of sufficient economy t o  warrant such action, are as  follows: 

Approx. 
Railway Location Province Mileage 
C.P.-C.N. Lanoraie-Joliette-Paradis Quebec 0-11 
C.P.R. Belair-Lachevrotiere Quebec 18-53 
C.N.R. West Tower-Deer Manitoba 24 
C.N.R. Rossburn Jct:-Orrville Manitoba 9 
C.N. or C.P. Estevan-Bienfait Saskatchewan 6 
C.P.R. Glen Tay-Shannonville Ontario 69 
C.N.R. Ottawa-Pembroke Ontario 89 
C.N.-C.P. Young-Colonsay Saskatchewan 16 
C.N.R. Smiths Fall-Yarker Ontario 51 
Q.C.R. Scott's Jct.-North to Rivcr Quebec 35 
C.N.R. Federal-Smiths Falls Ontario 34 
C.P.R. Ottawa West-Carleton Place Ontario 24 

Total Approximate Mileage 381421 

Many other lines, aggregating upwards of 1,700 miles, are still under study by the Joint Technical 
Committee. 

The first step in considering a functionally 'duplicate line abandonment is the determination or the 
economics of the proposal. This requires the collection of a vast amount of detail information with regard 
to each of the lines in question. The physical characteristics must be determined showing all the details of 
the track structure, ancillary facilities, the gradients and curvature of the lines, and all other relevant 
factors, including cost of maintenance and operation. I t  is necessary, also, to have exact information with 
regard to the territory traversed, the extent to which industry is dependent upon the line to be abandoned. 
and the nature and extent of the traffic which is affected. I t  is necessary also to determine what additional 
works would be required to permit of joint use of the remaining line if such a course is indicated. All such 
information dealing with the technical aspect of the problem is compiled by joint committees of appropriate 
officers of the two companies, and is reviewed by the Joint Technical Committee. 

There are two methods of accomplishing a functionally duplicate line abandonment. Under the first 
the Company whose line is abandoned uses as  a substitute the remaining line jointly with its owner. The 
other method is for the Company whose line is abandoned to withdraw all services from the territory, which 
is then dependent upon the services of the other company on the remaining line. Each type of abandonment 
presents special problems in the equitable apportionment of burden and advantage but the Joint Technical 
Committee has established the underlying principles which have been approved by the Joint Executive. 

After abandonment of the functionally duplicate line has been approved by the Joint Executive, an 
agreement is prepared in accordance with the appropriate general principles. This has required a great deal 
of study on account of the unprecedented nature of the problem presented. 

Joint Switching-Yard and Industrial 
In all, eleven points for study were referred to the Joint Technical Committee. At Portage la Prairie 

the arrangement is already in effect. In the Toronto Terminal area, i.e., Mimico-Swansea and North Toronto- 
Leaside, the joint arrangement has been approved and preparation of the necessary agreement is now in 
progress. At the other nine points the investigation made by the Joint Technical Committee shows that  
there is not under existing conditions any economy to be obtained by joint operations. 

Haulage of Freight by one Company for the Other 
As indicated in last year's report, arrangements have already been made effective for the hauling of 

freight by one company for the other from Edmonton and Calgary to Kamloops, and between Fredericton 
and Vanceboro, and for freight interchange a t  Lower Sherbrookeinstead of Lennoxville. The situation as 
regards freight between Kamloops and Vancouver has already been under study but i t  appears that  the 
economies which theoretically might be expected are not obtainable under present conditions. Consideration 
has also been given to a proposed abandonment of portions of one line or the other between the two terminals 
mentioned but the experience last winter when railway communications on the Coast were interrupted 
appears to make such a proceeding very inadvisable. Between Pembroke and North Bay, the situation 
has been examined by a committee of the Regional Operating Vice-presidents. The Committee recommended 
against the proposal at this time. 



City Ticket  Offices 
The possibilities of reducing the number of city ticket offices maintained by the two Companies have 

been carefully explored by the Passenger Traffic Officers and the Traffic Vice-presidents. Each individual 
office location was examined, but, unfortunately, many and varied circumstances prevented the accomplish- 
ment of arrangements mutually satisfactory to the two lines at any common point. The question was 
approached from two angles-first, with the idea of both Companies closing uptown offices and conducting 
their business at their respective stations, or union station as the case might be, and failing this, the establish- 
ment of joint offices. Some of the circumstances which prevented action along these lines may be sun~marized 
as follows: 

(a) The service requirements of the public in large con~n>unities requiring maintenance of uptown offices. 
(b) Disinclination of one Company to close ticket offices because of disadvantageous station location 

a t  the point involved. 
(c) Property ownership or long-term lease commitments with lack of opportunity to dispose of property 

of this class. or insufficient soace to accommodate reoresentatives of the other line. 
(d) Complications on account of most uptown offices jointly housing passenger, telegraph, express and 

steamship activities. 
(e) Inexpediency of depriving one community of facilities that for good reasons had to be continued 

in other corresponding communities. 
(f) Insufficient economy possibilities in individual cases to warrant the consequent disadvantages of 

consolidation or removal to stations. 

One or more of these circumstances were apparent in each uptown office situation and were of sufficient 
importance to either one Company or the other to prevent agreements involving economies from this source. 
An effort was made to match the disadvantages of one party a t  one point by some disadvantages to the other 
party at another point, in order to make progress, but even by this method mutually satisfactory arrange- 
ments producing appropriate savings were found impracticable. 

I n  previous reports mention has been made of the Emergency Railroad Transportation Act of 1983 
as affecting the United States lines of the System. The general purpose of the Emergency Railroad Trans- 
portation Act is yimilar to that  of the Canadian NationalCanadian Pacific Act. Notwithstanding the large 
organizatioii which has been developed and the fact that  the Federal Coordinator has urged the railways 
to carry 011 numerous investigations and has called for the furnishing of a great deal of data, no definite 
coordination measures have been achieved so far. This further evidences the difficulties inherent in bringing 
such measures into effect. The British railways met with similar difficulties. 

GENERAL 

Abandonmen t  of Light Traffic Branch Lines 
In furtherance of the policy of seeking in every direction for economies in the operation of the Railway, 

proposals have been examined to abandon the operation of a number of light traffic branch lines 
wherever this could be done without serious injury to the communities served. Leave to abandon operation 
must first be secured from the Board of Railway Commissioners. Applications in twenty-five cases have 
been submitted to the Board. T o  the end of the year twelve of the applications had been granted, seven 
had been denied, and six had not been decided: 

From 
APVLICATIONS GHANTEU 
1 berville 
Noyan Jct. 
Tweed 
Trenton 
Ronnac 
I h n t  Co. Siding 
Hicksou 
13orgessville 
Simcoe Jct. 
Jarvis 
I'oothills 
Patricia Bay Jct. 

To 

St. Hyacinthe 
lberville 
Bannockburn 
Brighton 
Greenburn 
I'aris Jct. 
Tavistock Jct. 
Woodstock 
Otterville 
Port Dover 
Lovett 
Patricia Bay 

Number of applications gcanted-12 

Quebec 
Quebec 
Ontario 
Ontario 
Ontario 
Ontario 
Ontario 
Ontario 
Ontario 
Ontario 
.Alberta 
British Columbia 

Total Mileage 



From To 
APPLICATIONS DENIED 

Elgin Havelock 
Hampton St. Martins 
Victoriaville St. Gregoire 
St. Hyacinthe Bellevue Jct. 
Farnham Frelighsburg 
Port Hope Peterboro 
Golden Lake National Jct. 

Number of applications denied-7 

APPLICATIONS NOT DECIDED TO DECEMBER 31st, 1935 
St. Leonard Jrt. Nicolet 
St. Remi Hemminglord 
Hawkesbury Hurdman 
Whitby Cresswell 
Two Rivers Ravensworth 
Peace River Jct. Darson Jct. 

Number of applications not decided-0 
Total rlumber of applications made--25 

Province 

New Brunswick 
New Brunswick 
Quebec 
Quebec 
Quebec 
Ontario 
Ontario 

Total Mileage 

Quebec 
Quebec 
Ontario 
Ontario 
Ontario 
Alberta 

Total Mileage 
Grand Total 

Mileage 

Unemployment Relief Expenditures 

Under authority of Section 9 of The Supplementary Public Works Construction Act 1935, the Minister 
of Finance entered into contracts with certain car and locomotive builders for the construction of locomotives 
and cars for use of the Canadian National and Canadian Pacific Railway Companies, and arrangements 
have heen made for the leasing of the equipment to the two Companies by way of a hire-purchase agreement 
under which the capital cost of such equipment will be repaid to the Government by way of rental payments 
in thirteen equal annual instalments, the first instalment to become due two years from the delivery of the 
equipment with interest a t  4% payable annually on the amount of any outstanding instalments beginning 
a t  the end of the two-year period. 

The equipment to be acquired by Canadian National Railways comprises: 
400 Automobile cars 450 Refrigerator cars 
80 Sand cars 260 Gondola cars 

8 Snow Plows 15 Iacornotives 

of which the estimated cost~is  $6,791,155. 

Pursuant further to the statutory authority referred to, the Canadian National Railways agreed with 
the Government to provide increased employment for its shop forces engaged in the work of betterment or 
repair of equipment in its shops at Moncton, N.B.; Riviere du Loup, St. Malo, and Point St. Charles, Que.; 
London and Stratford, Ont.; Transcona and Fort Rouge, Man.; Edmonton, Aka.; and Port Mann, B.C., from 
the 1st of July 1935 to the extent of an averageof two additional working days for each shop per month for a t  
least six months on condition that  the cost of providing such additional employment be advanced by the 
Government by way of loan without interest not exceeding $1,200,000. The Railway has further agreed 
for the reason that  the repair work has been undertaken in advance of actual requirements to absorb the 
repair costs in its operating expenses in three equal instalments during 1936-7-8 and that  the total of the 
loan be repaid in six semi-annual instalments of $200,000 each during the three years referred to. To the 
end of the year the Government has advanced $604,203.77, representing the cost to the Railway during 
the first four months of the arrangement. 

Wages and Labour 

In accordance with the arrangement referred to in the report for 1934 the 15% payroll deduction which 
was in effect generally for all classes of employees during the year 1934 was on January 1st reduced to 12% 
and on May 1st t o  lo'%. On our United States lines under an arrangement effected with all railways basic 
rates of pay were restored on April lst ,  1935. I t  is estimated that  the restorations towards basic rates of pay 
in Canada and of basic rates in United States added $4,890,807 to the payroll during 1935. 



In December representatives of organized labour on Canadian railways made an application for further 
restoration towards basic rates when i t  was stated on behalf of the railways that  conditions did not then 
warrant any further reversion towards basic rates which statement, complete returns for the year not then 
being available, was accepted for the time being. 

The average number of employees in service during the year 1935 was 75,053, as compared with 74,774 
in the previous year. The average number in service in 1934 had shown an increase over 1933 of 4,149. The 
year 1933 recorded the lowest level of employment as a result of the present depression, the total being 
70.625. 

In November 1934, a Board of Conciliation had been established by the Minister of Labour to deal 
with a complaint of certain waterfront freight handling employees a t  Port Arthur concerning rates of pay 
and working conditions. The recommendations of the Board, issued on April 27th, 1935, were not accepted 
in their entirety by the Railway but an agreement was subsequently completed. 

A Board of Conciliation was also established in July to deal with two disputes with our Commercial 
Telegraphers relating to the inclusion in the wage agreement of certain Testing and Regulating Staff known 
as "Repeater Attendants," and the procedure for establishing commission offices where earnings are not 
sufficient to retain salaried employees. The recommendations of the Board, dated September 30th, were not 
accepted by the Railway but the disputes were later amicably adjusted. 

Relations during the year with our different classes of employees were maintained as in the past on very 
friendly terms. 

Pension Plans 
The revised Canadian National Pension Plan, which went into effect January lst,  1935, is now well 

established. The number of contributing members a t  the end of the year was 18,714. In considering this 
number in relation to the total number of employees, due allowance must be made for the number engaged 
on lines in the United States who are excluded from the Canadian National Pension Plan because they are 
subject to Federal pension legislation; also for those who are members of the Intercolonial and Prince Edward 
Island Railways Employees' Provident Fund and the Grand Trunk Railway of Canada Superannuation 
Fund; also for those whose length of service does not entitle them to contribute; and for those who for one 
reason or another have decided not to add to their service or basic pension provided at the sole expense of the 
Company. Allowance should also be made for the wage deductions which are still in effect and the short 
hours worked in various branches of the service. Generally i t  may be stated that  the support given by the 
employees to the new contributory plan is gratifying to the management. The gross amount of member 
contributions during the year was $1,172,137. Employees' funds and the accrued interest thereon are held 
by the Company in a separate trust account and invested in obligations of the Dominion or obligations 
guaranteed by the Dominion. 

Apart from a comparatively few excepted positions, retirement under the Canadian National Pension 
Plan is compulsory a t  age 65. Regulations have also been adopted to the end that  as far as  possible retire- 
ment a t  age 65 will shortly be the universal rule throughout the System in Canada whether the employees 
are embraced within this pension plan or not. 

During the year 787 employees were retired on pension. Pensioners deceased numbered 227. The 
number on pension a t  December 31st, 1935, was 3,960 and the total pensions paid during the year amounted 
to $2,179,054. 

Under the Intercolonial and Prince Edward Island Railways Employees' Provident Fund rules, 152 
members were retired on pension during the year. Pensioners deceased numbered 95. The number on pension 
a t  December 31st, 1935, was 1,765 and the total pensions paid during the year amounted to $1,481,002. 

During the year a great deal of consideration has been given to the position of the Grand Trunk Railway 
of Canada Superannuation Fund. This is a contributory fund now embracing 143 retired members and 170 
members still in service, all of whom have upwards of thirty years service. Continuance of this fund was 
provided for in the agreement of March 8th, 1920, between His Majesty and the Grand Trunk Railway 
Company of Canada for the acquisition of the capital stock of the said company, confirmed by Chapter 13 
of the Statutes of 1920. The Association is having some difficulty in securing funds necessary to meet retiring 
allowances, arising from the frozen position of the investments in which the assets of the Association are 
represented. In the opinion of the Trustees, the circumstances are such as to warrant the Railway assisting 
the Association and an item of $100,000 has been included for this purpose in the 1936 Budget covering the 
financial requirements of the Railway. 

United States Railroad Retirement Acts 
The Railroad Employees' Pension Act, the effective date of which was August lst, 1934, was declared 

by the courts to be unconstitutional. Further statutes were passed during 1935 to take effect as  from March 
ls t ,  1936. One measure, known as the Railroad Retirement Act of 1935, provides pensions for railway 
workers a t  age 65 or after the completion of thirty years service. They would receive pensions up  to $120 
per month based on previous earnings. Another measure, known as "an Act to levy an excise tax upon 



carriers and an income tax upon their employees" is designed to secure the funds from which the pensions 
will be paid. Railroads are directed to pay 395% on wages paid and employees 395% on wages received, 
both levies restricted to compensation not in excess of $300 per month. The major railroads of the United 
States have filed suit attacking the constitutionality of the measures referred to. For the time being the 
Canadian National Railways in conformity with the practice of the larger American Railroads will continue 
the payment of pensions to employees who were pensioned prior to the enactment of the legislative measures 
referred to and will make temporary gratuitous allowances to those employees retired subsequently and who 
would have been entitled to pensions under the old Canadian National Pension Plan. 

The pension measures above referred to relate more particularly to transportation companies. Canadian 
National Railway System will also be affected by Title VIII of the Social Security Act insofar as i t  provides 
for old age benefits to en~ployees of non-transportation companies, such as are some of our subsidiary com- 
panies in the United States. The taxes, however, in this respect apply only to wages paid after December 
31st, 1936. 

Unemployment  Insurance  in United States 
As from January lst, 1936, employers of labour in the United States become obligated to pay an unem- 

ployment insurance tax. The United States Social Security Act requires payment by the employer of a tax 
of 1% of all wages paid by him during 1936 and the tax increases to 2% for 1937 and to 3% in the succeeding 
years. Provision is made that  the employer may take as a credit against the tax payable to the Federal 
Government the amount which he may be required to pay to a State for unemployment compensation, such 
credit, however, not to exceed 90% of the tax payable to the Federal Government. The estimated cost to 
the Canadian National Railways in 1936 of compliance with this statute is $200,000. 

T h e  Federal Government does not levy any unemployment tax on the employees nor does the Federal 
Government propose to pay unemployment compensation, which will be a function of the several States. 
'The purpose of the Federal legislation is to promote and encourage the passage of reasonably uniform un- 
employment compensation laws in the various States. Some of the States in which the Canadian National 
Railways operates have aIready passed unemployment compensation laws. The situation is fat from clear 
but generally i t  appears the employer will be taxed by the States on substantially the same basis as by the 
Federal Government. In some States the employee also will be taxed a t  the rate of approximately half the 
rate for the employer. Regulations covering the payment of unemployment benefits have not yet been 
promulgated. 

Ret i rement  of Equipmen t  
In the report for last year i t  was stated that  the Trustees had under review the advisability of authorizing 

an exceptional program of equipment retirements. The matter was also brought up before the Parliamentary 
Standing Committee and copies of a full report on the subject by the President were furnished to the Com- 
mittee. The Trustees subsequently decided that  the program recommended by the President should he 
carried out and the necessary adjustments made in the 1935 accounts. Authority was given for the retire- 
ment of 16,912 units of obsolete equipment, involving a charge against Profit and Loss estimated a t  
$23,238,857. I t  was not possible economically to complete the work of demolition before the end of 193.5 
and about one-third of the program has been carried forward and will be completed during 1936. The account- 
ing for the complete program, however, appears in the 1935 statement. 

As a matter of general information, a brief reference should be made to the practice of the Company 
in the matter of accounting for the retirement of equipment. The retirements above referred to are of quite 
an unusual nature, requiring exceptional treatment in the accounts. Insofar as normal retirements are con- 
cerned, the practice on the Canadian Lines of Canadian National IZailways is to reduce the Investment 
Account by the ledger value of the equipment retired and to charge the loss (ledger value less salvage) to 
operating expenses. Both the credit to  Investment Account and the charge to operating expenses are included 
under their appropriate headings in the Budget certificates covering the cash requirements of the Railway. 
'This retirement accounting practice is an alternative to depreciation accounting and is in accordance with the 
presently effective accounting classifications prescribed for steam railroads in Canada. Notwithstanding 
the depression, the annual normal retirement program has been stepped up until i t  has reached an amount 
of considerable size, as under: 

3332. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .81,015,449 
1!133. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,511,459 
1<184.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,999,885 
1035.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,500,000 
1036.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,000,000 (Budget estimate for 1936) 

On our lines in the United States, the loss resulting from the retirement of rolling stock equipment is amortized 
over the estimated life of the equipment by depreciation accruals includible in operating expenses in accord- 
ance with the accounting classifications of the Interstate Commerce Commission. 



Hotels 
The improvement in net income from hotel operations as referred to last year has been extended during 

the year 1935. 
1936 1932 Increase 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Revenues.. Y62,:i89,594 ?62,12(i,9RX $262,936 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Expenses and Tares. 2,288,124 2,089,041 198,183 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Income.. $101,770 $'37,017 $64,758 

$184,000 was charged to operating expenses for maintaining the buildings, furnishings and equipment, 
heing $36,000 more than was charged for this purpose in 1934. A restoration of 5% towards basic rates of 
pay for hotel employees added a further $28,000 to  the operating expenses. I t  may be said, therefore, that 
the employees, the property and the Company all participated in the improvement resulting from tlie 
increased patronage given to Canadian National hotels during 1935. 

Encouraged hy improving business conditions, it was decided to complete and furnish the Re~sborou~li  
Ilotel a t  Saskatoon, the oficial opening taking place on December 10th. Tlir total expenditure to the etlcl 
of the year was 83,531,540, of which $3,075,000 had been expended prior to 19:<4. The success of the hotel 
will depend largely on the support given 1)y the people of Saskatchewan. A nilmber of conventions ha\y 
already been definitely booked lor 1936. 

Central Vermont Transportation Company 
The Central Vermont Transportation Company was a subsidiary of tlie Central Vermont Railway, 111~. 

I t  operates two boats, the "New York" and the "New London" on Long Island Sou~rd between New I.on<loll, 
Conn. and Pier 29, North River, New York City. 

Suits were brought against the Transportation Company to proliibit its operation for violation of Section 
27 of the IJnited States Merchant Marine Act. This section proliil~its the transportation from one American 
port to another American port, of merchandise in vessels other than those built in and documented under the 
laws of the United States and owned by persons who are citizens of the United States. A corporation operat- 
ing vessels in the coastwise trade is not deemed to be a citizen of the United States unless 75% of the con- 
trolling interest therein is owned by citizens of the United States. In the case of the Transportation Com- 
pany, all the shares, except directors qualifying shares, were owbed by Central Vermont Itailway, Inc., 
the stock of which railway, except directors qualifying shares, being in turn held by Canadian Natiollal 
Railway Company. On January 7th, 1935, the United States Supreme Court decided against the contentions 
of the Transportation Company. As a result of this decision i t  was decided to sell 75% of the stock of the 
Transportation Company to the New London Northern Railroad Company. The sale price of 1,500 shares 
mas $60,000, leaving the Central L7ermont Railway with 500 shares and a 25% ownership. Concurrently 
with the sale of stock, a traffic agreement was entered into between the Central Vermont Railway, Inc., ancl 
the Central Vermont Transportation Company for the interchange of their traffic a t  New London. 

Prince Boats 
General business conditions have not recovered to an extent sufficient to ensure the profitable operation 

of these vessels either over a regular route or in special cruises and it is considered prudent to keep the vessels 
tied up rather than engage in operations which may be expected to result in further loss. The Prince Henry 
remains laid up a t  Halifax and the Prince David a t  Bermuda. 

During 1935 the Prince Robert was operated in four special cruises from Vancouver to Alaska via 
Sitka and the Taku Glacier and, during layover periods at Vancouver, made nine short excursions. The 
revenue was sufficient to leave a small operating profit after paying expenses and the cost of reconditioning 
the vessel. The Railway has benefitted by the rail tourist travel incidental to the sailings and it is proposed 
to carry out a similar program in the 1936 season. 

Some negotiations have been had looking to the sale of the vessels but i t  will be appreciated that as 
these vessels were specially designed for service on the Pacific Coast prospective purchasers are difficult 
to find. I t  is the policy of the Trustees to dispose of these vessels by sale if reasonable terms can be secured. 

Canadian Northern Coal & Ore Dock Company 
The bonds of The Canadian Northern Coal & Ore Dock Company, $1,750,000, matured January ist, 

1936. $185,000 of these were outstanding in the hands of the puhlic and funds to retire same were drawn 
down under the 1935 Budget. $1,190,000 had previously been acquired by the sinking fund created under the 
terms of the indenture securing the bond issue. The remainder, $375,000, were owned by The Canadian 
Northern Railway Company and pledged by that Company with the trustees of Canadian Northern 4% 
Perpetual Consolidated Debenture Stock. Funds to retire the latter item were provided from Working 
Capital. 



Concurrently with the redemption of the bonds i t  was decided to retire from the Investment Account 
the ledger value of the coal handling facilities of the Dock Company at Port Arthur. The ledger value was 
81,627,000. Of this, $1,252,000 was charged to Sinking Fund Reserves previously created by appropriations 
of income, and the balance, $375,000, remains as  the estimated value of the site, etc. 

Department of Colonization and1Agriculture 
There is still a vast amount of fertile land adjacent to Canadian National lines, unoccupied and un- 

developed, contributing nothing toward the maintenance of railway services. I t  is becoming increasingly 
evident that  the settlement of this land with producing farmers is of vital importance to the Railway in the 
production of new traffic. Through the Department of Colonization and Agriculture, the Company has 
continued actively to employ its facilities for the settlement and development of these areas, which the lines 
of the Railway were built to serve. 

Within the year, 2,863 families, 3,223 heads of families and 2,637 single men, preparing new homes, 
were settled on 807,797 acres of land. This movement covers the settlement of families having agricultural 
experience with capital of their own, families settled under the relief settlement schemes financed by the 
Federal and Provincial Governments, and a limited number of immigrant families from the United States 
and Overseas, with sufficient capital and farming experience. In addition to the foregoing settlement, a total 
of 5,734 single men were sent out to assured employment in farming and lumbering operations. 

The agricultural section of this Department has continued to concentrate on movements in agriculture 
most likely to increase freight traffic. This service is concerned with, and has contributed to the effective- 
ness of, farmers' organizations wherever possible, also livestock shippers, grain firms, and the Federal and 
Provincial Departments of Agriculture. While the Department endeavours to increase the immediate traffic 
of farm produce and farmers' requirements, its general policy is directed more toward the future, with a 
view to promoting greater permanence of agricultural traffic for the railway. 

Industrial and Natural Resources Department 
During the year 318 new industries or extensions to existing plants were established along the lines of the 

Canadian National, on which were expended over $10,000,000, and employment made for an additional 
five thousand persons. 

Medical Service 
Rail carriers in general make careful provision for the periodic examination of their employees to ascer- 

tain their physical fitness for service. On Canadian National lines dunng 1935 the number of examinations 
of men engaged in the movement of trains, dining and sleeping car employees, steamship crews and others 
was 9,350. In addition, 9,207 employees engaged in the movement of trains were examined as  to vision, 
colour sense. and hearine. ~ ~~ 

hlrdical w r ~ i v r  i..alw;~ff~~rrlr.d I Q ~ I ~ I ~ I I O ~ ~ Y . E  i~ijuretl i l l  it.r\.iw. Enrly itffwition to ;light injuries rcJlltx:, 
t1.t.  r i . k  ,,i iniw.~i,m or o t l ~ r r  u m ~ p l i c ~ f i w ~ ~  ; in< l  x ru t ly  rt,<Iu~v!h L I I ~  ,11nm111t uf work in^ ti111e 10.t. 

On the sanitary side, both the travelling public and employees have been protected from any danger of 
impure water in the Company's trains, stations, shops, etc. Careful supervision is given to all supplies of 
milk, cream and such like commodities as are used in the Company's dining cars, hotels, and on board sliip. 
For the year 1935 the number of laboratory examinations was 3,453. 

Other preventive activities of the medical service involve the investigation and mitigation of occupational 
diseases among the Company's employees. 

Land Matters 
Since the beginning of the depression sales of farm lands have been few and cancellations of contracts 

relatively numerous. The year 1935 showed some slight improvement in that  we had more sales, fewer 
cancellations, and increased collections and with higher prices for farm products i t  is expected the improve- 
ment will continue. 

The Company has co-operated with purchasers of farm lands to enable them to carry on under the 
difficult conditions which have existed in recent years. The assistance rendered was helpful both to the 
farmers and to the Company as the latter secured the rail haul on farm crops which would otherwise not 
have been produced. 

Improved conditions in the pulp and paper industry are expected to result in increased timber cutting 
operations on the Company's lands and i t  is expected that  the Railway will secure additional traffic from 
these operations. 

Recent years have seen very few sales of town lots in townsites located along the Railway. Every effort 
is beiug made to dispose of town lots still available. 



The Company is the owner of a considerable amount of property which is not required for operating 
purposes. Prior to the depression a substantial revenue was secured from leases but in the more recent years 
revenues have declined and the carrying charges as represented by taxes, drainage, fencing and weed cutting 
costs have increased. Steps are being taken to catalogue all such properties in furtherance of the policy of 
converting the disposable assets into cash and reducing the carrying charges wherever possible. 

The death of the Honourable E. C. Smith is recorded with regret. Over a long period of years he held 
a number of high positions, including that of Governor of the State of Vermont, also of President of the 
Central Vermont Railway Comuany and latterly Director of the Central Vermont Railway, Inc. 

This report would be incomplete without some reference to the general situation. The total trade of 
Canada is expanding. The products of the primary industries are commanding higher prices and manu- 
facturing output is increasing. The Canadian National Railways has participated in the general improve- 
ment, and will continue to go forward relatively as general business conditions improve. 

The Railway is being operated economically and efficiently. The Trustees and the Management have 
pursued a policy of rigid economy and of careful administration to the end that  operating expenditures may 
be held a t  a minimum consistent with safety and a satisfactory standard of service. Some further economy 
from co-operative measures may be expected but  co-operative economy is a most difficult process when 
maintenance expenditures and train and car mileage have been so drastically reduced. I t  is becoming 
increasingly certain that  any substantial improvement in net earnings can be secured in no other way than 
by increased volume of traffic and, in the opinion of the Trustees, i t  is in the publlc interest that  the way out 
of the present difficulties be found in an expansion of earnings rather than by way of a further curtailnlent of 
railway expenditures. The latter process is a negative one. 

Highway competition increases. The railways recognize motor vehicles have become an established 
alternative transportation system as regards certain classes of traffic but urge there should be a more equal 
regulation of the conditions under which the two forms of transportation are permitted to compete. During 
the year a Committee of the Railway Association of Canada was formed for the purpose of studying the 
existing highway transport legislations in the various countries of the world as  to methods of regulation and 
control and coardination of road and rail transport. I t  is the duty of this Committee t o  deal with the legis- 
lative authorities of the different Provinces in an effort to obtain uniform highway legislation equitable to 
the public, the Provinces and to highway and railway transport. This Committee will also keep the railway 
officers advised as to what is transpiring in the different countries of the world on highway transport 
legislation. 

The Trustees consider there is no economic justification for any wholesale replacement of equipment 
nor are there financial resources available for any such program. I t  will, however, be necessary to air- 
condition the principal main line passenger trains and something will be done in this direction during 1936. 
Wherever economy to the railway can be secured without undue hardship to the community, applications 
will continue to be made for leave to discontinue operation of unimportant branch lines or lines which 
functionally duplicate the lines of the Canadian Pacific Railway. 

If all the facts are taken into consideration and allowance made for the burden of debt inherited from 
predecessor companies, the extent to which the Railway has been developed as an agency of Government to 
open up  sections of the country for settlement, the extent to which the Railway aids the primary producers 
in transporting their products a t  rates sufficiently low to enable them t o  compete in the markets of the world, 
and also for the effect of the present business depression, there will be found justification for the contention 
that  the real efficiency of the Railway is obscured by a combination of unfavorable factors for which the 
management and employees have no responsibility. 

The effect of the depression on the Canadian National Railways will be seen from the following com- 
parative figures : 

Average of 5 years Average of 5 years 
1926-1930 1931-1935 

Operating Revenues .................................................... $285,139,000 $169,643,000 
. . . . . . . . . . . . . . . . . . . . . .  Net Revenue after payment of Operating Expenses.. 42,644,000 8,W3,000 

................. Income Deficit after payment of Interest on Funded Debt..  9,542,000 56,075,000 

These figures clearly indicate the damaging effect which the contraction in business has had on the 
financial results of the Railway. On the expenditure side during the same periods disbursements were reduced 
proportionately to the reduced volume of business notwithstanding the difficulty of doing so. Traffic mea- 
sured by ton miles declined 34.3%, operating expenses declined 33.3% and the total payroll declined 34.3%. 
Average annual capital expenditures were reduced from $55,486,000 to  $7,142,000. 



Plainly the vital need of the Railway is a return to something like average traffic volume. There is no 
doubt whatever that the lessons learned as a result of the depression have been such that a substantial 
improvement in net income will be obtained from a given amount of gross revenue provided freight and 
passenger rates, rates of pay and prices of material remain substantially a t  their previous levels. The indi- 
cations for additional business are favourableand the Budget of the Railway for 1936 anticipates an increase 
of $17 millions in gross revenue over 1935. The interest charges due to the public will be reduced in 1936 
to $49,715,000 largely as the result of refunding operations and i t  may be noted this is a reduction of 
$7,250,000 from the peak reached in 1932. The situation confronting the Canadian National Railways is 
improving but the dominant need continues to be one of rigid economy and careful administration. 

The 'l'r~~,tt.t.i again take the opportunity to acknowledge the loyal and efficient srrvice rendered by the 
oficc.ra and employrri, and lo express their appr~'ciation of the support #iven to Canadian National Railways 
by the public during the year 1935. 

Chairman of the Trustees. 

Trustee. 

f 4 4  Trustee. 



CONSOLIDATED BALANCE SHEET AT DECEMBER 31, 1935. 
LIABILITIES ASSETS 

STOCKS: ........................ Capital Stocks owned by Dominion Government.. 
...................................... Capital Stocks owned by Public.. 

INVESTMENTS: .................................. Investment in Road and Qoipment..  
............................ Improvements on Leased Railway Property.. 

Sinking Fonds: ............................ System Securities a t  par.. $0,814,920.90 
............................... Other Assets a t  Cost.. 6,106,746.07 GOVERNMENTAL GRANTS: 

Grants in Aid of Construction: ...................... By Province of Canada prior to  Confederation.. 
Other ........................................................... Deposits in lieu of Mortgaged Property Sold: ............................ System Securities at  par.. $ 736,000.00 

Other Assets a t  Cost.. ............................... 4,488,005.6ti 

...................................... Miscellaneous Physical Property.. 
.................................. Investments in Affiliated Compznies.. 

Other Investments.. .................................................. 

LONG TERM DEBT: ............................................ Funded Debt Unmatured.. 

LOANS FROM DOMINION OF CANADA: 
Temporary Loans obtained for redemption of funded debt, 

...................................... pending refundin interest aid 
................ Other Loans from l!l;minion ofcanada. .  $679,873,935.04 

................. Interest on above accrued but unpaid.. 495,030,137.29 
CURRENT ASSETS: 

Cash ................................................................ 
.................................................... Special Deposits.. ............................ Traffic and Car-Service Balances Receivable.. 

.................... Net I3alances l<ecei\~~ble from Agents antl Conductors. 
hlisrellaneous Accounts Receivable. . . . . . . . . . . . . . . . . . . . . . . . .  $ 4,559,027.17 
Dominion Government-Balance due on Deficit 

..................................... Contributions.. 12,214,530.M 

D O U ~ N ~ O N  OF CANADA EXPENDITURES FOR CANADIAN GOVERNMENT RAILWAYS: 
Road and Equipment included in System Investment Acct.. ............... 

.................................................... \\'orking Capital.. 

CURRENT LIABILITIES: ............................................. Loans and Bills Payable.. 
.............................. Traffic and Car-Service Balances Payable.. 

................................. Audited Accounts antl \\'ages Payable.. ...................................... Miscellaneous Accounts Payable.. 
............................................ Interest hlatured Unpaid.. 

....................................... Funded Debt hlaturetl Unpaid.. 
......................................... Unmaturecl Interest i\ccrued.. 

........................................... Unmatured Rents Accrued.. ............................................. Other Current Liabilities.. 

................................................ Material and Supplies.. .................................... Interest and Dividends Receivable.. 
................................................... Rents Receivable.. ................................................ Other Current Assets.. 

DEFERRED LIABILITIES: 
........................................... Other Deferred Liabilities.. 

.............................................. \\'orking Fund Advances.. 
C.N.R. Insurance Fund: 

System Securities a t  par.. ............................ $4,241,877.75 
Other Assets a t  Cost.. ............................... 7,367,889.28 UNADJUSTED CREDITS: 

....................................................... Tax Liability.. 
........................................... C.N.R. Insurance Reserve.. 

................................ Accrued Depreciation-Road.. U.S. Lines 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Accrued Del,reciation-Equi1)ment.. U.S. Lines ....... Accrued De1)reciation-Mrscellaneous Physical Property.. .US.  Lines 

............................................. Other Unadjusted Credits.. 

....................................................... Other Funds.. 
............................................... Other Deferred Assets.. 

UNADJUSTED DEBITS: 
Rents and Insurance Premiums paid in Advance.. ........................ 

........................................... Discount on Capital Stock.. 
Discount on Funded Debt.. ........................................... 

............................................ Other Unadjusted Debits.. 

CORPORATE SURPLUS 01 Defin'f: 
............ Additions to Property through Income and Surplus.. U.S. Lines 
............. Funded Debt Retired through Income and Surplus.. U.S. Lines 

................................................ Appropriated Surplus.. 
...................................... Profit and Loss Balance--Deficil.. 

Comptroller. 

CERTIFICATE OF AUDITORS The accounts of the System are stated in Canadian currency-Sterling and United States currencies being converted a t  the par 
of exchange. 

Depreciation Accountin is applied to rolling stock owned by United States Lines and to certain fixed property, and Retirement 
Accounting is applied on the &asis of original cost to other units of property on the System. 

No reserve IS accrued for pension purposes. Actual pension payments are charged currently to operating expenses account 
"PP""~"". " 

We have made a continuous audit of the accounts of the National Railways for the year ended 31st December, 1935, including a 
general but not detailed examination of the accounts a t  all the regional centres and of the audit conducted by the Railway's internal 
audit staff. 

The accounts of the Railway are kept in accortlance with the rules and regulations prescrilml for steam railroads in Canada and 
those of the Interstate Commerce Comm~ssion for lines in the United States. 

The investments in road and equipment, miscellaneous physical property and in affiliated companies are shown a t  their book 
values which do not necessarily represent their present replacement values. 

No reserve is provided for depreciation (except on the rolling stock and certain property of United States lines). \\'hen equipment 
is retired from service the ledger value less salvage is charged to operating expenses or to Profit and Loss account. Actual pension 
payments made are charged to operating expenses I,ut no provision is made for pensions payable in future periods. 

Subject to the foregoing antl our Report to Parliament, we report that in our opinion the above Consolidated Balance Sheet and 
related accounts set forth properly the financial rwsition of the National Railways at  31st December, 1835, and the Revenue and 
Expenditure for the year ending that date, and are in accordance with the books. 

CLARKSON, GORDON, DIL\i'ORTH R: NASH, 
Chartered Accountants. 

Dated a t  Montreal 5th March, 1936. 

. - ..... "..". 
For contingent liabilities see Page 30. 



PROFIT AND LOSS STATEMENT 

CREDITS: 
Credits from retired Road and Equipment ...................................... 
UnrefundableOvercharges ..................................................... 
Donations ................................................................... 

......................................................... Miscellaneous Credits 

Total Credits ............................................................. 

DEBITS: 
......................... Surplus appropriated for Investment in Physical Property 

..................................... Debt Discount extinguished through Surplus 
......................................... Miscellaneous appropriations of Surplus 
......................................... Debits for retired Road and Equipment 

........................................................ Delayed Income Debits 
Miscellaneous Debits .......................................................... 

................................. Total Debits 

................................................ Net Profit and Loss Items Debit 
.................................................. Net Income D e w  transferred 

Interest on Dominion Government Loans ........................................ 
.............................................................. System Net Loss 

Deduct: Contributions for deficits from the Government 
1935 1934 

C.N. Railways .................... $41.795.757.24 $42.589.824.96 
Eastern Lines .................... 5.265.373.20 5.434.133.74 . . . . 

P.E.I. Car Ferry & Terminals ...... 360,334.36 383,942.00 47.421.464.80 48.407.900.70 - - 
............................ Eastern Lines' interest on Government Loans 626.413.21 626.413.21 

Change during year in Profit and Loss Account ................................... $ 67.233.811.78 $ 40.628.038.95 
Balance a t  January 1st ........................................................ 789.040.675.42 748.412.636.47 

Balance a t  December 31st ..................................................... $856.274.487.20 $789.040.675.4" 

J . B . McLAREN. 
Comptroller . 



CONSOLIDATED SYSTEM 
INCOME STATEMENT 

Year Year 
1935 1934 

Railway aperating Revenues ....................................................... $173.184,501.82 $164.902.501.66 
Railway Operating Expenses ....................................................... 158.926.248.66 151.936.078.56 

Net Revenue from Railway Operations .......................................... $ 14.258.253.16 $ 12.966.423.10 

............................................................. Railway Tax Accruals $5.209.133.04 $5.241.857.95 
Uncollectible Railway Revenues .................................................... 94.037.61 46.813.24 

Railway Operating Income ..................................................... $8.955.082.51 $7.677.751.91 

Rent from Locomotives ............................................................ 
Rent from Passenger-Train Cars .................................................... 

..................................................... Rent from Floating Equipment 
Rent from Work Equipment ....................................................... 

........................................................ Joint Facility Rent Income 
............................................... Hire of Freight Car-Debit Balance 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Locomotives 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Passenger-Train Cars 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Floating Equipment 
Rent for Work Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Joint Facility R e n t s D e b i t  

Net Railway Operating Income . 

.................................................... Revenue from Hotel Operations 
Expenses of Hotel Operations ...................................................... 
TaxesonHotelProperty ........................................................... 

Net Hotel Operating Income .................... 
........................................................ Income fram Lease of Road 
........................................................ MisellaneousRent Income 

Miscellaneous Non-Transportation Property-Credit .................................. 
................................................................. Dividend Income 

Income from Funded Securities ..................................................... 
Income from Unfunded Securities and Accounts ...................................... 
Income from Sinking and Other Reserve Funds ....................................... 

......................................................... Contributions from Others 
............................................................. MiscellaneousIn urme 

........................................................ Miscellaneous R e n t s D e b i t  
......................................................... Miscellaneous Tax Accruals 

Separately Operated Properties-Loss .............................................. 
Miscellaneous Income Charges ...................................................... 
Miscellaneous ao~ro~r ia t ions  of Income .............................................. . . .  

Income Available for Fixed Charges ............................................. $8.014.635.82 $8.616.760.98 

RentfarLeased Roads ............................................................ $1.372.712.38 $1.372.037.53 
Interest due Public on Long Term Debt ............................................. 5'3.468.792.22 55.811.745.85 
Interest on Unfunded Debt ........................................................ 182.125.15 211.058.21 
Interest on Government Loans for refunding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  783.671.47 .......... 
Amorrization of Discount an  Funded Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.085.516.27 827.638.52 

Total Fixed Charges .......................................................... $56.892.817.49 $58.222.480.11 

Net Income Deficil. before Interest on Dominion Government Loans. transferred to ........................................................... Profit and Loss $48.878.181.67 $49.605.719.13 



OPERATING REVENUES 

Year Year 
1935 1934 

Freight ................................................................. ........... Freight.- Government contribution Maritime Freight Rates A d  1927 
Fassenger ............................................................... 
Excess Baggage .......................................................... 
Sleeping Car ............................................................ 
Parlor and Chair Car ..................................................... ................................................................... Mail 
Express ................................................................. 
Other Passenger Train ................................................... 
Mi!k ................................................................... 
Sw~tching ............................................................... 
Special Service Train ..................................................... ..................................................... Other Freight Train 
Water Transfer-Freight ................................................. 
Water Transfers-Passenger ............................................... 
Water Transfers-- Vehicles and Live Stock .................................. 
Water Transfers-Other .................................................. 
Dining and Buffet ....................................................... 
Restaurants ............................................................ 
Station . Train and Boat Privileges ......................................... 
Parcel Room ............................................................ 
Storage-Freight ........................................................ 
Storage--Baggage ........................................................ 
Demurrage .............................................................. 
Telegraph and Telephone ................................................. 
Grain Elevator ........................................................... 
Rents of Buildings and Other Property ..................................... 
Miscellaneous ........................................................... 
Joint Facility-Credit .................................................... 
Joint Facility-Debit ..................................................... 

Total .............................................................. 

SUMMARY OF OPERATING EXPENSES 

Maintenance of Way and Structures ....................................... $34.420.886.01 $33.544.106.65 
Maintenance of Equipment ............................................... 34.393.564.60 32.574.793.18 
Traffic .................................................................. 4.740.013.20 4.787.011.45 
Transportation ........................................................... 77.131.971.52 72.754.822.84 
Miscellaneous Operations .................................................. 1.015.264.84 1.008.737.54 
General ................................................................. 7.636.463.66 7.660.579.59 
Transportation for Investment-Credit ..................................... 411.915.17 393,972.69 

Total ............................................................. $158.926.248.66 $151,936,078.56 



MAINTENANCE OF WAY AND STRUCTURES EXPENSES 

........................................................ Superintendence. .............................. .................. Roadway Maintenance.. ;. .................................................. Tunnels and Subways.. ........................................... Bridges, Trestles and Culverts.. ................................................................... Ties. .................................................................. Rails. ................................................... Other Track Material.. ................................................................. Ballast. ............................................. Track Laying and Surfacing.. ..................................................... Right of Way Fen- .................................. Snow and Sand Fences and Snow Sheds.. .................................................... Crossings and Signs.. ............................................. Station and Office Buildings.. .................................................... Roadway Buildings.. .......................................................... Water Stations.. .......................................................... Fuel Stations.. 
Shops and Enginehouses.. ................................................ 
Grain Elevatois ......................................................... ...................................................... Stonge\\'arehou.es .................................................... \\'harws and Docks.. ................................................. Coal and Ore Wharves.. .................................................. Gas Roduring Plants.. .......................................... Teleympb and Telephone Lines.. 

................................................ Siynals and lnterlockcrs.. .................................................. I'owcr Plant Buildings.. .............................................. Power Substation Ihilcliugs. 
Power 'l'nnsmission Sys t~ms . .  ............................................ 

............................................. Power Mstribution Svstcms.. .......................................... Power Line Poles and L t u r e s . .  
Mis~ellaneaus Structures.. ................................................ 
Pavmng ................................................................. ...................................................... RoadwayMachin es ............................................... Small Tools and Supplies.. .......................................... Removing Snow, Ice and Sand.. .................................... Assessments for Public Improvements.. ....................................................... Injuries t o  Persons 
Stationery and Printing ................................................... .......................................................... Other Expenses 
Maintaining Joint Tracks, Yards and Other Facilities, Dr. .................... 

a ' " ' Cr .................... ........................................... Depreciation-US. Lines only.. 

................................................................ Total.. 

Year 
1935 

Year 
1934 



MAINTENANCE OF EQUIPMENT EXPENSES 

Year 
1935 

Year 
1934 

.................................................................. Superintendence 
ShooMachinerv .................................................................. ~~~- .~ 
Powerplant Machinery ............................................................ 

...................................................... Power Substation Apparatus. 
..................................................... Steam Locomotives-Repam.. 

....................................................... OtherLocomotivesRepairs 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Freight Train Cars--Repairs.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passenger Train Cars-Repairs.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Floating Equipment-Repairs.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Work Equipment-Repairs. 
Miscellan'bus E q ~ i p m e n t ~ R e p a i r s .  ................................................ 

..................................................... Exp- Equipment-Repam.. 
................................................. Express Equipment-Retirements.. 

Equipment Retirements (Demolition ,Cost). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Equipment Retirements, Canadian Lmes. ........................................... 

............................................... Equipment Retirements, US.  Ltnes.. 
...................................................... Depreciation, U.S. Lines only 

................................................................ InjuriestoPersons 
........................................................................ Insurance . . .......................................................... Stationery and Prmntmg.. 

................................................................. Other Expenses.. 
................................................ Maintaining Joint Equipment, Dr . .  
................................................. Maintaining Joint Equipment, Cr . .  

...................................................................... Total.. $34,393,564.60 $32,574,793.18 

TRAFFIC EXPENSES 
................................................................. Superintendence. 

................................................................ Outside Agencies.. 
Advertising ...................................................................... 
Traffic Associations ............................................................... 

.......................................................... Stationery and Printing.. 
................................................................. Other Expenses.. 

Industrial Bureau ................................................................. 
.................................... Colonization, Agriculture and Natural Resources.. 

Total ........................................................................ $4,740,013.20 84,787,011.45 



Year Year 
1935 1934 

Suparintendence ......................................................... 
Dispatching Trains ....................................................... 
Statton Employees ....................................................... 
Weighing. Inspection and Demurrage Bureaus ............................... 
Coal and Ore Wharves ...................................................... 
Station Supplies and Ex enses .................................... .... yardmasters and yard &erks.': :: : : : .................................... 
Yard Conductors and Brakemen ........................................... 
YarZ Switch and Signal Tenders ............................................ 
Yard Enginemen ......................................................... 
Yard Motormen .......................................................... 
Fuel for Yard Locomotives ................................................ 
Yard Switching Power Produced ........................................... 
Yard Switching Power Purchawd .......................................... 
Water for Yanl 1.ucomotives. ............................................. 
Lubricants for Yard Locomotives .......................................... 
Other Supplies for Yard Locomotives ....................................... 
EnginehouseExpense-Yard ............................................. 
Yard Supplies and Expenses ............................................... 
Operating Joint Yards and Terminals. Dr ................................... 
Operating Joint Yards and Terminals . Cr ................................... 
T k i n  Enginemen ........................................................ 
Train Motormen ......................................................... 
Fuel for Train Locomotives ............................................... 
Train Power Produced .................................................... 
Train Power Purchased ................................................... 
\Vale1 fur  Train Locomotives .............................................. 
LuLricants for Train Lommntives .......................................... 
Other S u n d i n  for Train Locomotives ...................................... . . 
Engjnehouse Expenses-Train ............................................. ............................................................... Trammen 
Train Supplies and Expenses .............................................. 
Operating Sleeping Cars .................................................. 
Signal and Interlocker Operation ........................................... 
Crossing Protection ...................................................... 
Ihwhridge Oppration .................................................... 
Telegraph and Telephone Opemtion ........................................ 
Overating Floatinr! Equiument ............................................ . . . .  
Express Service .......................................................... 
Stationery and Printing ................................................... 

......................................................... Other Expenses 
Operating Joint Tracks and Facilities, Dr .................................. 
Operating Joint Tracks and Facilities. Cr ................................... . ~ 

Clearing Wrecks ......................................................... 
Damage to  Property ..................................................... 
Damage t o  Live Stock on Right of Way .................................... 
Loss and Damage-- Freight ............................................... 
Loss and Damage-Baggage .............................................. 
Injuries to  Persons ...................................................... 

Total ......................................................... 



MISCELLANEOUS OPERATING EXPENSES 

Dining and Buffet Service ................................................. 
I(cjtauran~s ............................................................ 
Grain Elevators ......................................................... 
O t h ~ r  Miscellaneo~ls Operations ............................................ 

Total ............................................................... 

GENERAL EXPENSES 

Salaries and Expenses of General Officers ................................... ............................. Salaries and Expenses of Clerks and Attendants 
General Office Supplies and Expenses ....................................... 
Law Expenses ........................................................... 
Relie! Department Expenses .............................................. 
Pensrons ................................................................ 
Stationery and Printing ................................................... 
Valuation Expenses ...................................................... 
Other Expenses .......................................................... 
General omt Facilities. Dr ................................................ 1 : .. General ornt Facll~ties, Cr ................................................ 

Total ............................................................... 

Year 
1935 

Year 
1934 



25 

ADDITIONS AND BETTERMENTS LESS RETIREMENTS 

New Lines Constructed ...................................................................... 
Montreal Terminal Development Chapter 12-1929 .............................................. 

............................................................................. Torontoviadue 
Wider Woodward Avenue. Detroit ............................................................. 
LineDiversionsandRevisions ................................................................. 

........................................................................... LinesAhandoned 
......................................................................... Rails and Fastenings 

Tie Plates and Rail Anchors .................................................................. 
T i d a s t  of Treating .......................................................... 
Ballast ..................................................................................... 
Widening Cuts and Fills and Scaling Rock Cuts ................................................. 
Ditchina . Drainage and Sewers ................................................................ . ... ...................................................................... Large Fretght Terminals .................................................................... Large Passenger Terminals 
YardTracksandSidings ..................................................................... ................................................................ Bridges. Trestles and Culverts ........................................................ Crossing Protection. including Subways ................................................................ Stations and Station Facilities 

.............................................................................. WaterSuppli es ........................................................... Shops. Enginehouses and Machinery .......................................................................... Docks and Wharves ...................................................................... Sianals and Interlockers 

- . . ......................................................... ~ssessmedts for Public Improvements 
Land ....................................................................................... 
General Additions and Betterments ........................................................... 

Total ............................................................... 

EQUIPMENT: 
Rolling Stock Purchased. Built or Acquired ..................................................... 
Additions and Betterments to Rolling Stock (including Conversions) ............................... .................................................................. Retirement of Rolling Stock 
Express and Miscellaneous Equipment .......................................................... 
FloatingEqurpment ......................................................................... 

.................................................................................. Total 

HOTELS: ....................................................................................... 
.............................................................. SEPARATEL-Z OPERATSD Pnopennas: 

.................................................. NET ADDITIONS AND BETTERMENTS EXPENDITURES. 

................................................. Retirement of Obsolete Railway Rolling Stock 
Abandonment of Other Propr ty  ............................................................. 

Change per Balance Sheet Accounts ....................................................... 

Expenditures 
Year 1935 



RECEIPTS AND EXPENDITURES 
13 YEARS . 1923- 1935 

RECEIPTS: 

Cash on hand. January 1. 1923 ........................................................................ W0.790.fG7.20 

Funded Debt issued and retired:- 

New Issues. par ............................................................. $716.709.734.84 
Temporary loans from Dominion of Canada in 1935 for redemption of funded debt. 

........................................................ pending refunding 74.726.975.00 
Retirements. par ............................................................. 366.433.878.12 

$425,002,831.72 
Less discount and issue expenses ............................................... 14.567.140.05 410.435.691.67 

Loans from Dominion of Canada ...................................................................... 172J927.966.01 
Income deficits. Can . Nat . Rlys . contributed by Dominion. 1932.1935 ...................................... 190.072.062.92 
Income deficits. Eastern Lines. contributed by Dominion. July 1927.1935 ................................... 51,632,910.24 
Appropriations from Public Funds for capital expenditures on Canadian Government Railways ................ 5.760,131.66 
Reduction in net current assets, excluding cash ......................................................... 15.876.126.72 
Reduction in other balance sheet accounts .............................................................. 8.881.016.23 

EXPENDITURES: 

Investment in Fixed Railway Property ................................................. $265.257.643.78 
Eau~vment ............................................................. 115.837.591.36 . . 
Hotels ................................................................. 25.753.780.33 
Separately Operated Properties ........................................... 14.243.957.62 421.092.973.09 
Affiliated Companies .................................................... 40.165.250.77 
SinkineFunds .......................................................... 7.291.Rl17.5 

. . 
Net Income deficit: Excluding interest on Government Loans: 

Interest due to the Public ..................................................... 610.494.019.11 
Less income available for interest .............................................. 226.923.856.44 
Deduct:-Appropriations for Insurance fund ...................................... 9.590.147.93 373.980.014.74* 

Cash on hand. December 31. 1935 ..................................................... 24.256.564.37 

*Note: Average for 13 years including Eastern Lines $28,767,693.44. 

In addition to  Net l rwme deficit nlwtvn above. G3.267,534.75 
wast.harged to profit and loss representing property abandon- 
ments. obsolete eqt~ipment. adjustment of land values. etc . 



- ~~- ~~-~~~ ~ ~~~ 

FUNDED DEBT-PRINCIPAL AND INTEREST 

Prindpal 
Outstanding 

a t  Dec. 31, 1935 

Issuing 
NAME OF SECURITY Company 

GUARANT~ED BY DOMINION GOVERNMENT: 

Date 
of 

Issue 

Date 
of 

Maturity 

Interest 
Accrued 

1935 

G.T.R .... 
G.T.R .... 
G.T.R.. .. 
G.T.R .... 
G.T.R .... 
G.T.R .... 
G.T.R .... 
G.T.P.. .. 
G.T.P.. .. 

1875 to  1883 
1858 to 1876 
1883 to 1918 
July 31, 1884 
1884 to  1909 
Oct. 1, 1920 
Se t. 1, 1921 
J$ 1, 1905 
July 1, 1914 
July 29, 1903 
March, 1910 
Dec. 1, 1920 
July 1, 1921 
Feb. 15. 1925 
Mar. 22, 1911 
Dec. 8, 1911 
Aug. 1, 1923 
reb. 1, 1924 
Se t. 15, 1924 
JuK 1. 1926 
July 1, 1927 
Dec. 1, 1928 
July 1, 1929 
Oct. 1, 1929 
Feb. 1, 1930 
June 15. 1930 
Feb. 1, 1931 
Sept. 1, 1931 
Dec. 15, 1934 
Feb. 15, 1935 
Feb. 15, 1935 
May 1, 1935 
May 1, 1935 

.. Perpetual.. .. Perpetual.. .. Perpetual.. .. Perpetual.. .. Perpetual.. 
Oct. 1, 1940 
Sept. 1, 1936 
Jan. 1,1962 
Jan. 1. 1962 
July 10. 1953 
July 20, 1958 
Dec. 1, 1940 
July 1,1946 
Feb. 15, 1935 
May 4, 1960 
May 19,1961 
Ser. 1. 8, '38 
Feb. 1, 1954 
Sept. 15.1954 
By Tenders. . 
July 1.1957 
Dec. 1, 1968 
July 1, 1969 
Oct. 1, 1969 
Feb. 1, 1970 
June 15,1955 
Feb. 1, 1956 
Sept. 1, 1951 
Dec. 15, 1950 
Apl. 30, 1935 
Jan. 30,1936 
May 1,1938 
May 1, 1944 

.................. 4% Sterline Bonds.. 
Can. Nor. 
Can. Nor. 
Can. Nor. 
Can. Nor. 
Can. Nor. 
C.N.A.. .. 
C.N.O.. .. 
Can. Nat. 

456% 10 yea; Gold Bonds 

Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 

.. 5 z . k  Year Guaranteed Gold Bonds.. 
... 5% 40YearGuaranteed Gold Bonds.. 
.. 50/040 Year Guaranteed Gold Bonds.. 

4U% 25 Year Guaranteed Gold Bonds.. -,- ," 
4%% 25 Year Guaranteed Gold Bonds.. 
496% 20 Year Guaranteed Gold Bonds.. 

Can. Nat. 
Can. Nat. 
Can. Nst.  
Can. Nat. 
Can. Nat. 
Can. Nat. 
Can. Nat. 

........ 2% 3 ~ & r  ~ i a r a n t e e d  Bonds.. 
. . . . . . . . .  3Yo 9 Year Guaranteed Bonds. 

Total Issues guaranteed by Dominion Government. ............... 

May 14, 1912 

1906 and 1908 

.............. 

June 1, 1962 

1936 and 1938 

GUARANTEED BY PROVINCE OF NEW BRUNSWICK: 
. .  . .  4% 1st Mortgage Debenture Stock.. St.J.&Q.. 

GUARANTEED BY PROVINCE OF ONTARIO: 
.... 3?4?& 1st Mortgage Debenture Stock.. C.N.O.. 

GUARANTEED BY PROVINCE OF MANITOBA: 

. ...... 4% Winnipeg Terminal Bonds. Can. Nor.. July 1, 1909 July 1,1939 

GUARANTEED BY PROVINCE OF SASKATCEEWAN: 

........... 4% lit Mortgage Bonds.. G.T.P.B.L.. 
. ... 4% 1st Mortgage Debenture Stock. Can. Nor.. 

May 1, 1909 
June 12. 1909 

Jan. 22, 1939 
Jan. 23,1939 

GUARANTEED BY PROVINCE OF ALBERTA: 

........... 4% 1st Mortgage Bonds.. G.T.P.B.L.. 
............ 4% 1st Mortgage Bonds. G.T.P.B.L.. 

. ... 4% 1st Mortgage Debenture Stock. Can. Nor.. ... 4%% 1st Mtge. Deb. Stock and Bonds C.N.W.. 
... 4%% list Mtge. Deb. Stock and Bonds C.N.W.. 

May 1. 1912 
May 1, 1909 
June 10, 1909 
March. 1914 
Feb. 1914 

Feb. 15. 1942 
Feb. 25, 1939 
Feb. 25, 1939 
Oct. 22, 1943 
Feb. 16. 1942 

Nov. 16, 1911 
1913 & 1914 

................ 

April 2. 1950 
April 2, 1950 

4% 1st Mortgage Debenture Stock.. . C.N.P.. .... 
4%% Terminal Debenture Stock.. ... C.N.P.. .... 
Total Issues guaranteed by Provincial Governments . 

.............................................................. Carried forwa~d.. 



FUNDED DEBT-PRINCIPAL AND INTEREST (Continued) 

Date Date Principal Interest 
NAME OF SECURITY Issuing of of Outstanding Accrued 

Company Issue Maturity a t  Dec . 31. 1935 1935 

Broughtforward ................................................................. $964.654.239.70 $45.138.740.03 

.............. 6% Series "U.S.R.A.". 
7% " "E" ..................... 
6%% 1: ::F" ..................... 
4%% H" ..................... 
4%'. :: ::J" ...................... ...................... 5% '6 .. K" ............... 5% G.T.W.". 
5% " "C.V.R." ................. 
a%$& " "L" ..................... 

Can . Nor .... 
G.T. R ...... 
Can . Nat .... 
Can . Nat .... 
Can . Nat .... 
G.T.W. ..... 
C.V ......... 
Can . Nat .... 

Jan . 15. 1920 
May 1. 1920 
Feb . 1. 1921 
July 1. 1924 
May 1. 1927 
May 1. 1929 
Dec.l4,1929 
Dec.l4,1929 
June 1. 1930 

................................ Total Equipment Trust Issues 

OTHER Issues: 
404 Can. <la Atlantic lsr XI tp  . Don.ls . C.T.R. ..... Jan . 1 . l'JO5 
7:; \\'cllirls~on. Grey & Iirure Uonds . G.T.K ...... July 1. lRli9 

...... 6 .  N o h  i i d  I . I n  . G.T.It I%;d 

............. 4% i s t  MortgageBonds 
............ 4% 1st Mortgage Bonds ..... . 4% 2nd Mort Bonds Prairie "A" 

4% 2nd Mort . Bonds Mountain "B" . . ... . 4% 1st Mort Bonds Lake Superior 
4% Perpetual Con . Debenture Stock .. 
4Y0 Perpetual Con . Debenture Stock .. 
4% Peroetual Con . Debenture Stock .. ... . 4% 1st ' ~ o r t e a n e  Perm Deb Stock 

... ... .....=..-. .... 4% l i t  Mortrtpaee Debenture Stock 
4% 1st ~ o r t g a g e  Bonds ............ 
4 x 7 5  1st Mortgage Series "A" Bonds 
4%% l i t  Mortgage S.F. Gold Bonds .. . ..... 4% Indebtednws of S.S. & C CO 
4% 1st Mortgage Gold Bonds ........ .... . . . . 3!4% 1st Mtge Guar Deb Bonds .... . . 5% Indebtedness to Prov of N B 

........... 4% First Mortgage Bonds 
5% 1st Mtee . Sinkine Fund Gold Bands .... i&btedn& to stare of Michigan 

.......... 4% Registered Serial Notes 

N.E.Elev .... 
Port . Elev ... 
Pem . South .. 
G.T.P ....... 
G.T.P. ...... 
G.T.P. ...... 
Can . Nor .... 
C.N.0 ...... 
C.N.Q ....... 
Q.&L.St.J ... 
Q.L.L. & S ... 
M.R.T. & T . 
C.N.C.&O.D. 
D.W.&P ... 
G.T.W ...... 
G.T.W. ..... 
N.T.R.B.L. . 
C.V.Rly ..... 
M . & P.L .... 
H . & S.W ... 
Can . Nat .... 
M.W. Co .... 
R.&R.C.Co .. 
G.T.W. ..... 
G.T.W. ..... 

July 1. 1901 
Jan . 1. 1897 
Sept . 1. 1906 
April 1. 1905 
April 1. 1905 
April 1. 1905 
1903to1912 
June 21. 1909 
Oct . 1906 
June 1. 1912 
Oct.17,1906 
Apr . 15. 1918 
Jan . 1. 1916 
May 1. 1910 
Nov.30.1900 
Jan . 1. 1930 
Dec.23,1927 
Aug.27,1858 
Oct . 1. 1900 
Oct . 1. 1912 
Sept . 3. 1929 
April 1. 1906 
April 1. 1908 
July 20. 1927 
June27. 1934 

Ser . 15. 1. '35 
May 1. 1935 
Feb . 1. 1936 
Ser . 1. 7. '39 
Ser . 1 . 5. '42 
Ser . 1.5. '44 
Ser . 14.12. '44 
Ser . 14.12,'44 
Ser . 1. 6 . '45 

Jan . 1. 1955 
Bv Drawinns 
Perpetual . . 
Ser . 1.7, '41 
Ser . 1.1. '37 
Sept . 1. 1956 
April 1 . 1955 
April 1. 1955 
April 1. 1955 
Pemetual .... 
perpetual .... 
Perpetual .... 
Perpetnal .... 
July 1. 1936 
April 15. 1970 
Jan . 1. 1936 
June 1. 1939 
July 1. 1950 
Jan . 1. 1980 
Oct . 1 . 1955 
Optionai ..... 
Oct . 1. 1950 
Sept . 30. 1942 
Various ..... 
April 1. 1936 
April 1. 1938 
Serially 1945 
July 1. 1935 

640,003.68 
20,227.26 
4,234.00 
2,437.50 

400.00 
6,000.00 

408,240.00 
398,520.00 
301,320.00 

1,797,720.74 
348,964.50 
210,014.76 
170.100 .14 
200,829.02 
44,958.63 
68,750.00 

280,199.89 
439,051.23 

18,000.00 
111,611.25 

6,234.61 
8,000.00 

155,645.00 
68,201.13 

Separately 
Optd . Prop's . 

No Interest 
111.11 

Total Other Issues ........................................................ $148.124.761.08 $5.709.774.45 
- 

Total Debt held by Public (including therein $11,792,798.65 par value held in 
Special Funds and Accounts) as per Balance Sheet ................................ $1.154.779.000.78 $53.468.792.22 

- 

'Called in 1935 prior to date of maturity . 



LOANS FROM DOMINION OF CANADA 

Accrued 
l nterest 

1935 
Principal Outstanding 
a t  December 31. 1935 

CANADIAN NORTHERN RAILWAY: 
3 x 3 ,  Loan. Chap. 6.1911.. ................. ~. ........................ 4 " f , ' h n ,  Chap. 20, 1914 
5% Loan, Chap. 4, 1915 ......................... 
6% Loan. Chao. 29. 1916.. ...................... . . . . . . . . . . .  ...................... 6% Loan, Chap. 24,1917.. 

...................... 6% Loan, Vote 110, 1918.. 

...................... 6% Loan, Vote 108, 1919.. 

...................... 6% Loan, Vote 127, 1920.. 
........................ 6% Loan, Vote 126, 1921 
....................... 6% Loan, Vote 136. 1922. 

............... 67" Loan, 1918 War Measures Act 

GRAND TRUNK RAILWAY: 
. . . . . . . . . . . . . . . . . . . . . .  6% Loan, Vote 478, 1920.. 

6% Loan, Vote 126, 1921 ........................ 
....................... 6% Loan, Vote 137, 1922. 

. . . . . . . .  4% Loan to G.T.P. Rly., Chap. 23, 1913.. 

GRAND TRUNK PACIFIC RAILWAY: 
....................... 6% Loan, Chap. 4, 1915.. 

3% Bonds. Chap. 24. 1913 ....................... 
6% Loan, .Vote -441, 1916.. ...................... 
6% Loan, Vote 444, 1917 ........................ 
6% koan, Vote 110, 1918 ........................ 

.... . . . .  Recewer Account O.C. 26th March. 1919.. 
Interest guaranteed by Dominion of Canada.. . . . . .  
Interest guaranteed by Provinces of Aka. & Sask.. . 

........................ 6% Loan, Chap. 38, 1918 
6% Loan, Vote 96, 1919.. ....................... 
6% Loan, Vote 115, 1920.. ...................... 
6% Loan, Vote 113. 1921.. ...................... 

........................ 6% Loan, Vote 115, 1922 

6% Loan, Vote 139, 1923 ........................ 
5% Loan, Vote 137, 1924. ....................... 
5% Loan, Vote 377, 1925.. ...................... 
5% Loan, Vote 372. 1926.. ...................... 
5% Loan, Vote 36ti. 1929.. ...................... 

. . . . . .  5% 91 5%% Loan, Chaps. 22, 1931, 6, 1932.. 

5 x %  Loan, Chap. 25, 1932.. . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  4N% Loan, Chap. 34, 1 9 3 3 . .  

4%y0 Loan, Chap. 28, 1934. . . . . . . . . . . . . . . . . . . . . .  
4 yo Loan, Chap. 17, 1935.. . . . . . . . . . . . . . . . . . .  
3%% Loan, Chap. 28, 19'34 

(Over accrued in 1034). . . . . . . . . . . . . . . . . . . . . .  

CANADA FOR 
REFUNDING- 

TEMPORARY LOANS FROM DOMINION OF 
REDEMPTION OF FUNDED DEBT, PENDING 

INTEREST PAID BY RAILWAY 

CANADIAN NATIONAL RAILWAY: 
3% Notes, Refunding Act 1935.. . . . . . . . . . . . . . . . .  $26,520,000.00 
1% Notes, Refunding Act 1935.. . . . . . . . . . . . . . . . . .  24,083,500.00 
1% Note. Refunding Act 1935.. . . . . . . . . . . . . . . . . . .  24,123,475.00 



INVESTMENTS IN AFFILIATED COMPANIES 

COMPANY 

'-STOCKS: 
Atlantic and St. Lawrence RaiLRoad:Company.. ................... 

~ ~ 

'l'hc Helr Kailuay Conlpany of C h i m ~ o . .  .......................... 
('ilnndi~n Ainmys, (Limirud) (110 par value). ....................... 

................. ('anndinn Guvururnent hlerclmnt \Inrim. L.imird.. 
Central Vermont Transportation Company . . . . . . . . . . . . . . . . . . . .  ('hiraw & \\'cstcrn lndkina K ~ i l r o : ~ l  C~1111.any.. 
I I s  Detruir & 'l'oledu Shure I.ine i<ailrod C'um~urly.. . . . . . . . . . . . . . .  
I~rtroi t  Terminal I?ailrmd C D I I I U ~ I ~ Y . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . > 

Northern Alberta Railways Company.. ............................ 
........................ The Ontario Car Ferry Company (L~mited). 

........... The Toledo Terminal Railroad Comp&y:. 

................... Atlantic and Sr. I.awrcncc kail Ilmd Cumpsny.. 
I he I)etrw Di Toledo >hcrrc I.iue K.R. Cu Fi rs  \lurrgage Uundi . .  ... 

. . . . . . . . . . . .  Surrhern Allrerra Kailu.ays Cu. First hlorrgaye Bun&. 
... 'l'lw'lurur~ro 'l'erminals K.dway (hwpany, 1:irst .\lorr&sge Bowl. 

"D"-ADVANCES: 
................... Chicago & Western Indiana Railroad Company.. 

The Ibilroad Credit Corporation.. ................................ 
Railway Express Agency, Incorporated.. .......................... 
The Toronto Terminals Railway Company.. ....................... 

Amount Owned 
Amount by 

Outstanding Can. Nat. System Book Value 

$5,480,700 .OO 
3,120,000.00 

129,753 shares 
100,300 0 0  
200,000.00 

5,000,000.00 
3,000,000.00 
2,000,000 .00 

625,000 .00 
500,W0.00 

1,150,OW ,130 
1,000 shares 

50,000.00 
4,000,000.00 

....... 
7 shares 701 

MAJOR CONTINGENT LIABILITIES IN RESPECT OF AFFILIATED AND OTHER COMPANIES 
NOXTHERN ALBERTA RAILWAYS COMPANY: 

The Canadian National Railway Company owns $3,125,000 of the Capital Stock of the Railways Company on which total call 
to date has been 10%. 

Under agreement of purchase dated Fth February, 1929, Canadian National Railway Company became liable for one-half of the 
purchase consideration. This obligation yas later assumed by Northern Alberta Railways Company which took title to  the property. 
The future commitment of the Canadian National Railway Company is 57,500,000 in respect to  the purchase and, in addition 50% of 
the annual deficit. 
THE TORONTO TERMINALS RAILWAY COMPANY: 

The Canadian National Railway Company owns $250,000 of the Capital Stock of the Terminals Company on which total call 
to date has been 10%. 
Tm DETROIT & TOLEDO S H O ~  LINE R A ~ R O A U  COMPANY: 

Assumed by Grand Trunk Western Railroad Company as joint and several guarantor by indorsement of principal and interest 
of $3,000,000 First Mortgage 4% 50 year Gold Bonds due 1953. 
THE TOLEDO TERMINAL RAILROAD COMPANY: 

Assumed by Grand Trunk Western Railroad Company in respect of 55,800,000 First Mortgage 4%7& 50 year Gold Bonds due 
1957. The guarantee is as to  interest only and is several and not joint. Grand Trunk Western's proportion is 9.68%. 
CHICAGO A N D ~ ~ E S T E R N  INDIANA RAILROAD COMPANY: 

Assumed by Grand Trunk Western Railroad Company pursuant to  joint supplemental lease dated July 1, 1902, between Grand 
Trunk Western Railway Company and four other proprietary companies. Obligation is for repayment of principal of bonds a t  their 
maturity, and of interest as it  falls due by way of annual rentals. The Grand Trunk Western's abligtion is for one-fifth of the bonds 
issued for "common" property and the entire amount of bonds issued for its "exclusive" property. The bonds are Consolidated 
Mortgage 50 year 4% Bonds due 1952 and the amounts outstanding a t  December 31% 1935, are:- 

................................. lssued for "common" proprty 
C' " 8 ,  

539,973,019.39 
exclusive" property.. ............................... 252,535.36 

Assumed by Grand Trunk Western Railroad Company pursuant to joint supplemental leases dated January 28th. 1925, and 
September kt, 1932, between Grand Trunk Western Railway Company and other proprietary companies. Obligation is to pay,as 
rental sinking fund payments sufficient to retire bonds a t  maturity and interest as it falls due. The Grand Trunk Western's proportlon 
is one-fifth in the absence of default of any of four other tenant companies. The bonds are First and Refunding Mortgage 5%% 
50 vear Gold Bonds due 1962 and the amount outstanding a t  December 31.1935. is 122.826.000. . . . 
D ~ M ~ N ~ O N  AGRICULTURAL CREDIT CORPORATION: 

Canadian National Railway Company awns $500,000 of the Capital Stock of the Corporation on which total call to  date has 
been 10%. 
WIDER WOODWARD AVENUE PROJECT, DETROIT: 

By contract with the State of Michigan, dated July 20, 1927, the Grand Trunk Western Railroad Company is obliged. to repay 
over a period of fifteen years to the State of Michigan, the cost of relocating the company's right-of-way and tracks for a d~stance of 
approximately nine miles northerly of Royal Oak, Michigan. While the total amount to  be repaid has not been finally determined, 
the liability, as estimated by the Railway, has been provided for. 

CANADIAN GOVERNMENT RAILWAYS: 
WORKMEN'S COMPENSATION AWARDS 

Under authority of Privy Council Order dated January ZOth, 1923, operation of the Canadian Government Railways was entrusted 
to  Canadian National Railway Company by the Dominion Government. 

Prior to  entrustment no provision was made in Canadian Government Railways' accounts for capitalined liability arising from 
Awards of the several Provincial Workmen's Compensation Boards, the accounts being charged only w ~ t h  the monthly compensation 
awarded employees as paid. This practice has been continued under operation by Canadian National Railway Company on behalf of 
the Government. 



SCHEDULE OF COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM 

Capital 
Stock 

Held by Owned by Government 
System Owned by Public NAME OF ISSUING COMPANY 

. . .................... The Canadian Express Company.. 

*Canadian National ~rans&xtation Limited 

. " . . ................................. 'Consolidated Land Corporation.. 

................ . , .  
'Industrial Land Comoanv.. ...................... , . . .................. International B r i d ~ e  Company.. 

'Montreal and Southern Counties RailwayCo&pany.. ... 

- ~~~~ ~" ~ . . ......................... *~at iona l  ~ e r m i n d s  of Canada, Limited.. ...... National Transcontinental Railway Branch Lines Company.. .............................. New England Elevator Company.. ................................ 'The Oshawa Railway Company.. ....................... The Ottawa Terminals Railway Company.. 
...................... The Pembroke Southern Railway Company.. 

l'rmlantl i;lewtur ( unlpan). .................................... 
....................................... *I'rime Charle;. Limited.. 

........................................ 'Prince D ~ v i d .  1.irnire.l ........................................ 'Prince George, Limited.. 
.......................................... *PrinceHenv.Limited 
.......................................... *Prince John, Limited.. 

........................................ 'Prince Robert, Limited.. ........................................ 'Prince Rupert, Limited.. ........................................ *Prince William, Limited. 

. . 
' I  he 'I'.mr~.ru LWt I.ine I(nilv;). C'(,IIII R I I Y  . . . . . . . . . . . . . . . . .  

............... 'The inite.l Sr:tiesand ('?n~d:a Rail I(o.td ('ornpnny. 
Vermont and 1'rovin.c Litre R ~ ~ l r n a d  C'onllrany.. . . . . . . . . . . . . . . .  

......................... Total Canadian National Railwav Groun. $240.102.420.70 

The Bay of Quint6 Railway Company. ............................ 1,395,000.00 
The Bessemer and Barry's Bay Railway Company.. ................ 125,000 .OO 
The Canadian Northern Alberta Railway Company.. ............... 3,000,000.00 
The Canadian Northern Railway Express Company, Limited.. ...... 1,000,000.00 
Canadian Northern Manitoba Ra~lway Company.. ................. 250.000 .OO 

.~~. ~~~~ - ~ ~ 

7 . , ......................... 'Canadian National Realties, Limited.. :. 40;OOo .OO 
Canadian Northern Steamships, Limited.. ........................ 2,000.000.00 
The Canadian Northern Coal and Ore Dock Company, Limited.. .... 500,000.00 

*Canadian National Electric Railways.. ........................... 1,750,000.00 
Canadian National Express Company.. ........................... 1,000.000.00 
Canadian Northern System Terminals (Limited). .................. 2,000,000.00 

......................... Canadian National Telegraph Company.. 500,000 .OO 
Canadian Northern Western Railway Company.. .................. 2,000,000.00 
The Central Ontario Railway.. .................................. 3,331,000 .OO 

'Continental Realty & Holding Company.. ........................ 90,000 .OO 
T h e  Dalhousie Navigation Company, Limited.. .................... 50,000 -00 

Carried forward.. ........................................... $164,581,600 .00 $60,729,800 .OO $103,851.800.00 



SCHEDULE OF COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM-Continued 

NAME O F  ISSUING COMPANY Capital 
Stock 

Brouehtforward ............................................ 5164,581,600.00 

- ~~ ~ ~~ 

Duluth. Rainv iake &ki&okn'~af iway C o m ~ a n v . .  . . . . . . . . . . . . . . 2,000;000.00 
. The Great ~ & t h  Western Teie6aph Co&anyot Canada.. . . . . . . . . . 373,625 0 0  
The Great North Western Telegraph Company of Canada (held in 

escrow) .................................................... 
The Halifax and South Western Railway Company.. . . . . . . . . . . . . . . . 
The Irondale, Bancroft and Ottawa Railway Company.. . . . . . . . . . . . . 
The James Ray and Eastern Railway Company.. . . . . . . . . . . . . . . . . . . 
The Lake Superior Terminals Company Limited.. . . . . . . . . . . . . . . . . . . 

*Market Gardens Limited.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
The Marmora Railway and Minina Company.. .. . . . . . . . . . . . . . . . . . . 

- ~~~~~~~ 

*The Niagara, St. Catharines~and ~ o r a n t d  R&ay Company. . . . . . . . 
*l'he Niacara. St. Catharines and Toronto Navigation Company - .  

(Limited). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . . . . 
The Quebec and Lake St. Jahn Railway Company.. . .. . . . . . . . . . . . . . 
The Ou'Auoelle. Lone Lake and Saskatchewan Railroad and Steamboat 

i t .  h n i i a ~ c i  \Vestern land Company . . . . . . . . . . . . . . . . . . . . . 
I he I .  a I I R i v e  I p . . . . . . . 
'fine \\'ianil,eg l . a d  (:ompany 1.imne.l.. . . . . . . . . . 

Total Canadian Northern Railway Group.. . . . . 

Held by Owned by Government 
System Owned by Public 

$60,729,800.00 $103,851,800 .00 
100,000 .00 

3,100,000 .OO 
45,000.00 

2,000,000 .OO 
35,075 .OO 7,050.00 

TEE GRAND TRUNK PACIFIC RAILWAY COMPANY. . . . . . . . . . . . . . . . . . . $24,940,200.00 $24,940,200.00 
The Grand Trunk Pacific Branch Lines Company.. . . . . . . . . . . . . . . . . 200,000 .OO 200,000 .OO 
The Grand Trunk Pacific Saskatchewan Railway Company.. . . . . . . . . 20,000 .OO 20,000 .OO 

*The Grand Trunk Pacific Development Company, Limited.. . . . . . . . . 3,000,000 .OO 3,000,000.00 
*Canadian National Steamship Company, Limited.. . . . . . . . . . . . . . . . . . 15,000 .OO 15.000.00 
'Grand Trunk Pacific Terminal Elevator Company, Limited . . . . . . . . . 501.000 .OO 501,000.00 
'Grand Trunk Pacific Dock Company, of Seattle. .. . . . . . . . . . . . . . . . . . 150,000 .OO 150.000 .OO 

Total Grand Trunk Pacific Railway Group.. . . . . . . . . . . . . . . . . . . . $28,826,200 .OO $28,826,200.00 

CENTRAL VERMONT RAILWAY, INC.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $10,000,000 .OO $10,000,000.00 
*Central Vermont Airways, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,000 0 0  5,000.00 
'The Centmont Corporation.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 196,400 .00 196,400 .OO 
'Bethel Granite Railway Company. .. . . . . .. . . . . . . . . . . . . . . . . . . . . . . . 25,000 .OO 25,000 .OO 
'Brooksay Realty Company.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,000 .OO 2,000 .00 

Montreal and Province Line Railway Company.. . . . . . . . . . . . . . . . . . . 1,000,000 .OO 1,000,000 .OO 
The Montreal and Vermont Junction Railway Company . . . . . . . . . . . . 197,300.00 197,300.00 
The Stanstead, Shefford and Chambly Railroad Company . . . . . . . . . . 608,333.33 608,333.33 

Total Central Vermont Railway Group.. . . . . . . . . . . . . . . . . . . . . . . . $12,034,033.33 $12,034,033.33 

SUMMARY 
Canadian National Railway Group.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $240,102,420.70 $74,238,367.00 $l65.864,053.70 
Canadian Northern Railway Group.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183,792,625.00 79,444,115.00 101,348,510.00 
Grand Trunk Pacific Railway Group.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,826,200.00 28,826,200.00 
Central Vermont Railway Group.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,034,033.33 12,034,033.33 

8464,755,279.03 $194,542,715.33 #$270,212,563.70 



STATEMENT OF REVENUE TONNAGE BY COMMODITIES FOR YEARS 1935-1934 

AGR~CULTURAL PRO~UCTS: 
Wheat ................................................. 
Corn .................................................. 
Oats ................................................... 
Barley ................................................. 
Rye .................................................... 
Flaxseed ................................................ 
Other Grain ............................................ 
Flour .................................................. 
Other Mill Products ..................................... 
HavandStraw .......................................... 
co;ton ................................................ 
Apples (Fresh) .......................................... 
Other Fruit (Fresh) ...................................... 

................................................ Potatoes 
Other Fresh Vegetables ................................... 
Other Agricultural Products .............................. 

Total .............................................. 
ANIMAL PRODUCTS: 

Horses ................................................ 
Cattleand Calves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sheep . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Hags ................................................... 
Dressed Meats (Frcsh) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dressed Meats (Cured. Salted. i'anneil) .................... 
Other Packing House Products (Edible) .................... 
Poultry ................................................ 
Eggs ....................... ... .. .. ................... 
Butter .................................................. 
Cheese . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wool ................................................... 
Hides and Leather ....................................... 
Other Animal Products (Non-Edible) ...................... 

Total .............................................. 
MINE PnooucTs: 

Anthracite Coal ......................................... 
BituminousCoal ........................................ 
Lignitecoal ............................................ 
Coke ................................................... 
Iron Ores ............................................... 
Copper Ore and Concentrates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Ores and Concentrates .............................. 

.... Base Bullion, Matte. Pig and Ingot (Nail-ferrous Metals) 
SandandGravel ........................................ 
Stone (Crushed. Ground. Brokm) ......................... 
Slate. Dimension or Block Stone .......................... 
Crude Petroleum ......................................... 
Asphalt (Natural. By-Product Petroleum) . . . . . . . . . . . . . . . . . .  
Salt .................................................... 
Other MineProducts .................................... 

Total .............................................. 
 OREST ST PRODUCTS: 

Logs. Pasts. Poles and Piling .............................. 
Cordwood and Other Firewood . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
T i e  ............ 
Pulpwood .............................................. 
Lumber. Timber. Box. Crate and Cooperage Material . . . . . . .  
Other Forest Products ................................... 

Total .............................................. 

Year Year 
1 'J35 1 'J34 

Tuns  'rolls 

Increase or 
Decrcave 

Tons Percents 

334. 393 268. 940 65. 453 24.34 
745. li29 852. 392 106. 76.7 72.53 
30. 775 26. 12'3 4. 652 17.81 

1.432. 343 1.337. 199 95. 144 7.12 
3,953. 762 1.825. COG 128. 156 7.02 

225.370 7.545 3.35 



REVENUE TONNAGE BY COMMODITIES-Continued 

MANUFACTURES AND MISCELLANEO~S: 
Gasoline ............................................... 
Petroleum. Oils and Petroleum Prod~~cts  (except Asphalt and 

.......................................... Gasohne) 
Sugar ................................................. ..................................... Iron. Pig and Bloom ..................................... Rails and Fastenings ................ Iron and Steel (Bar. Sheet. Structural. Pipe) .......................... Castings. Machinery and Boilers 
Cement ................................................ 
Brick and Artificial Stone ................................. ~~~~~ ~ ~ ~ ~ 

Lime and Plaster ........................................ 
................................ Sewer P i p  and I h i n  'file 

...... AEricultur.il Implements and \'ch kles othcr t h a n  Autos 
Autornobilrs . Auto Trucks and Auto Par, j . . . . . . . . . . . . . . . . . .  ............... ,. ~~~ ~~~~ ............... Household Goods and Settlers' Effects 
Furniture .............................................. 
Liquor. Beverages ....................................... 
Fertilizers. all kinds ...................................... 
Newsprint Paper ......................................... 
Otherpaper ............................................ 
Paper Board. Pulpboard and Wallboard (Paper) ............. ...... ....................................... W6odpulp I 
Fish (Fresh. Frozen . Cured. etc.) .......................... 

...... Canned Goods (All canned food oroducts e x c e ~ t  Meats) ..................... Other Manufactures and Miscellaneous .......................... Merchandise (All L.C.L. Freight) 

Total .............................................. 
Grand Total ........................................ 

Year 
1935 

Tons 

1.021. 005 

Year Increase or 
1934 Decrease 

Tons Tons Percents 

1.027. 531 6. 526 .64 



DETAILS OF RAILWAY EQUIPMENT 

December Additions Retirements 
31. 1934 During Year During Year 

..................... Passenger-Freight 2. 450 
Switching .............................. 522 
Electric Locomotives .................... 15 
Oil and Gas Electric .................... 5 

Total ............................. 2.992 246 

.............................. Box Cars 
Flat Cars .............................. 
Stock Cars ............................. 

.............................. Coal Cars 
Tank Cars ............................. 
Refrigerator Cars ....................... 
Caboose Cars .......................... 

............ Other Cars in Freight Service 

Total ...................... 

Conversions December 
During Year 31. 1935 

Added Retired 
2. 231 

495 
15 

5 
- 

2.746 

First Class Cars ......................... 
Second Class Cars ...................... 
Combination Cars ...................... 
Immigrant Cars ........................ 
Dining C a n  ............................ 
Parlor Cars ............................ 
Sleeping Cars .......................... 

............................ Postal Cars 
............... Baggage and Express Cars 

Unit Cars .............................. 
.......... Other Cars in Passenger Service 

Total ............................. 

Wonrt EQUIPMENT: 

Unit Cars (Track Inspection) ............ 1 1 
Business Cars ........................... 78 9 69 
All Other Cars in Company's Service ..... 10. 499 2 4. 981 334 9 5. 845 - 

Total ............................. 10. 578 2 4. 990 334 9 5. 915 

Motor Ship ............................ 1 1 
CarFerries ............................ 11 11 
Barges ................................ 7 7 
Tugs .................................. 6 6 
Work ................................. 2 2 



STATISTICS OF RAIL-LINE OPER.4TION 

TRAIN AND LOCOMOTIVE MILEAGE 

TRAIN MILEAGE 

Class of Sertice 1925 1934 
Freight . . . . . . . . . . . . . . . . . . .  22,271,773 21,466,660 

. . . . . . . . . . . . . . .  Passenger.. 1Ci,169,6G4 16,027,908 
Mixed..  . . . . . . . . . . . . . . . . .  4,198,572 4,176,424 
Special. . . . . . . . . . . . . . . . . . . .  27,176 25,461 
Unit Cars. .  . . . . . . . . . . . . . . .  1,5SA,5GS 1,497,301 

. . . . . . . . .  Train Switching.. 
. Yard Switching-Freight.. 

' -Passeneer.. . 
Total Transportation.. . . . . .  44,251,753 43,193,754 
IVork . . . . . . . . . . . . . . . . . . . . .  1,331,051 1,313,174 

- -- 
p~ 

. . . . . . . . .  Grand Total. 45,482,807 44,.5Oi;X28 

Loaded 
Class oi Service 19'35 1931 

LOCOMOTIVE MILEAGE 

Principal Helper Lipht 
1935 1934 1933 1934 1935 

42,680,950 41,709,998 458,164 493,593 676,821 

FREIGHT TRAIN CAR MILEAGE 

Total 1.aromati~e 
Mileage 

1935 1934 

Total Freight Train Car 
Empty Total Loaded and Empty Caboose Mileage 

lQ% 1934 1935 1934 1935 1934 1935 1934 .... 

FreightTrain . . . . . . . . . . . . .  597,647,171 565,70i,i;86 276,025,062 280,845,358 873,672,233 846,553,044 22,682,315 21,776,675 896,354,348 868,329,719 
Mixed Train..  . . . . . . . . . . . .  26,441,736 25,8.57,(j21 11,282,831 11,714,317 37,724,567 37,571,938 1,726,635 1,525,830 39,451,202 39,097,768 
Special Train . .  . . . . . . . . . . . .  235,844 103,451 2,423 3,767 238,267 197,218 24,699 23,984 262,866 221,202 
nther Tr=nsnn~txtinn.. 0.616.309 6.2i1.855 4,853,168 4,766,221 11,479,477 11,038,076 . . . .  672,081 695,180 12,151,558 11,733,25P ...... ..-...r...- ..... . . . . - 

Total Transportation.. . . . . .  630,951,000 598,030,!<13 292,163,181 29i,329,6F3 93,1151 895,360,276 25,105,ti30 24,021,669 948,220,174 919,381,94E 
\%rk . . . . . . . . . . . . . . . . . . . . .  745,587 832,430 571,422 704,612 1,317,009 1,537,092 955,270 1,020,950 2,272,379 2,558,045 

-- - - - 
Grand Total. . . . . . . . . .  631,G96,647 598,8li3,093 202,734,906 298,034,275 924,431,%3 896,897,308 26,060,900 25,042,619 950,492,453 921,939,981 

PASSENGER TRAIN CAR MILEAGE 

Sleeping Total Passenger Train 
Passenger Parlor and Observation Dining Other Car hlileage 

Class of Ser\-ice 1935 19'34 1935 1934 1935 1934 1933 1934 1935 1934 .~ ~ ~ 

Freight Train. . . . . . . . . . . . .  2,953,729 2,988,633 136,804 158,718 19,707 24,694 3,430,618. 3,704,157 6,540,858 6,876,104 
Passenger Train..  . . . . . . . . .  37,694,328 30,505,183 32,816,432 32,743,492 4,191,080 4,450,206 40,971,761 39,700,444 115,673,601 113,399,32: 
Mired Train. .  . . . . . . . . . . . .  5,672,302 5,680,298 789,118 784,753 4,338 1,847 4,068,006 3,922,203 10,533,763 10,389,101 
Special Train . .  . . . . . . . . . . . .  87,442 68,749 18,622 17,940 954 113 31,162 11,706 138,180 98,508 
Unit Cars and Trailers.. . . .  2,764,469 2,565,954 68 103 70 118,395 112,416 2,882,932 2,678,542 - 

All Transportation Services. 49,172,270 47,808,719 33,i61,044 33,705,006 4,216,079 4,476.9'30 48,619,941 47,450,926 135,769,331 133,441,581 
Work. . . . . . . . . . . . . . . . . . . . .  28,881 29,820 3,260 1,034 30 21,940 - 28,247 54,081 59,131 

Grand Total. .  . . . . . . .  49,201,151 47,838,539 33,764,304 33,706,040 4,216,079 4,476,960 48,641,%31 47,179,173 135,823,415 133,500,71: 



STATISTICS OF RAIL-LINE OPERATION 

Year Year 
1935 1934 

AVERAGE MILEAGE OF ROADOPERATED 23,651.85 23,675.91 

FREIGHT SERVICE: 
Tons-Revenue Freight.. ....... 38,807,718 36,966,232 

... Tons-Non-Revenue Freight.. 7,919,171 7,753,245 

Tons-Total.. ................. 46,726,889 44,719,477 

... Ton Miles-Revenue Freight.. 13,508,955,208 12,949,545,743 
Ton Miles-Non-Revenue Freight 1,697,903,733 1,644,872,915 

Ton Miles-Total.. ............. 15,206,858,941 14,594,418,658 

PASSENGER SERVICE: ... Passengers Carried-Revenue, 9,721,268 10,079,911 ..... Passenger Miles-Revenue.. 770,037,180 723,058,814 

.............. Freight Revenue.. 
............ Passenger Revenue.. 

Passenger Service Train Revenue. 
........... Ooeratme Revenues.. 
........... 0 b r a t i n g  Expenses.. ....... Net Operating Revenues.. 

AVERAGES PER MILE OF ROAD: ............ Freight Train Miles. ......... Passenger Train Miles.. ............ Mixed Train Miles.. 
........... Special Train Miles.. 

TransportationServiceTrain Miles 
Work Train Miles.. ............ 
Locomotive Miles-Transportation ...... Freight Service Car Miles.. 

.... Passenger Service Car Miles.. 
.............. Freight Revenue.. 

Passeneer Service Train Revenue. 
........... 0nerathna Revenues.. 
.......... Oj>eratinh Expenses.. 

...... Ncr Uperatin:, Kc\-cnues.. 
Ton hliler-Revenue Freicht.. ... ..... Ton Miles-All Freight.. r.. 

..... Passenger Miles-Revenue.. 

AVERAGES PER TRAIN MILE: 
Loaded Freight Car Miles-Freight Trains . ... Loaded Freight Car Miles-Mixed Trains 
Empty Freight Car Miles-Freight Trains.. . Emotv Freieht Car Mi lesMixed  Trains.. ............ TO; MilesLRevenue Freight.. ................. Ton Mi legAl l  Freight.. 
Passenger Train Car Miles-PassengerTrains 
Passeneer Train Car Miles-Mixed Trains.. ...............  even& Passenger Miles.. 
Freight Revenue.. ....................... ........ Passenger Service Train Revenue.. .................... Operating Revenues.. .................... Operating Expenses.. 

................ Net Operating Revenues.. 

AVERAGES PER LOCOMOTIVE MILE: ............ Train Miles-Freight Trains.. 
Car \liles-F'rebhr Trains.. . . . . . . . . . . . . . .  
Tr.iin .\liles--Passenber Trains . . . . . . . . . . .  
Car \lilei-Pas~eneer Tminj. .  ............ ............. Train M i l e s M i x d  Trains.. ............... Car MilepMixed Trains.. ............. Train Miles-Special Trains.. .............. Car Mileespecial  Trains.. 

AVERAGES PER LOADED FREIGHT CAR MILE: ............ Ton Miles-Revenue Freight.. ................. 907 Ton Miles-All Freight.. 
....................... 740 Freight Revenue.. 

176 ... 
1 AVERAGES PER CAR MILE-PASSENGER: .............. 1,824 Passenger MileeRevenue..  ..................... 55 Passeneer Revenue.. 

>II~CFLL.\SEUI:S A\IXIGTS: ......... \liles Ilader'-Revenue Freight.. 
....... Xliler Haule,l-Son.Rewnue F r e i ~ h t  . .............. Miles Hauled-All Freight.. ...... Miles Carried-Revenue Passengers.. ............. Revenue per Ton of Freight.. ......... Revenue ner Ton Mile of Freieht. 

.................. 344,590 I<e\.enuc per Paiienqer.. ............. i l  L,O 3 Ke\.enuc per Pasenger >lile.. 
. . . . . . . . . . . . . . . . . . . . . . .  30,5-1(1 Opera:inq Ratio.. 



EMPLOYEES AND THEIR COMPENSATION 

1935 1934 Increase % Increase 

*Average Number of Employees . . . . . . . . . . . . . . . . . . . . . . . .  75, 063 74. 774 270 
'Total Payroll ........................................ $104.861.520.00 $98.408.102.00 $6.453.418.00 

DISTRIBUTION OF THE DOLLAR 

Operating Revenue Ihl lar  Operating Expense Dollar 
19x5 1934 1935 1934 

Labour . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 55!IO . 5578 . 6092 . 6054 
Fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0900 . OX92 . 098 1 . 0968 
Other Exnenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 2687 . 2744 2927 . 2978 

Total Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . .  . 9177 . 9214 $1.00 $1.00 
Available for Taxes and other Accounts . . . . . . . . . . . . . . . . . .  . 0823 . 0786 

. 
Total ............................................ $1.00 $1.00 $100 81.00 

Maintenance of Way Accounts . . . . . . . . . . . . . . . . . . . . . . . . .  . 1987 . 2034 . 2166 . 2208 
. . . . . . . . . . . . . . . . . . . .  Maintenance of Equipment Accounts . I986 . 1975 . 2164 . 2144 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Traffic Accounts 0274 . 0290 . 0298 . 0315 
Transportation Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 4454 . 4412 . 4853 . 4789 
Miscellaneous Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 0059 . 0061 . 0064 . 0066 

..................................... General Accounts . 0441 . 0465 . 0481 . 0504 
..................... Transportation for Investment-Cr . 0024 . 0023 . 0026 . 0026 

.......................... Total Operating Expenses . 9177 . 9214 $1.00 $1.00 
.................. Available for Taxes and other Accounts . 0823 . 0786 

Total ............................................ $1.00 $100 $1.00 $1.00 
- . 

*Includes railway. express and telegraph employees . 
Excludes hotel and subsidiary companies employees . 



OPERATED MILEAGE, DECEMBER 31, 1935 

I Mileage of Lines 
'Mileage owned by Constituent under Lease 

Companies or Contract 

Territory I-, I- I 

1st / 2nd / 3rd 1 4th I 1st 1 2nd 
Main Main Main Main Main Main 
Track Track Track Track Track Track 

Miles 
3,241.49 

-- 
Miles 

6.41 

341.11 
383.65 

60.06 
125.18 

- 
Miles 

9.31 
4.29 

0.03 

*Total Mileage.. . . . . . /1 22,508.201 1,230.40/26.4519.821/916.41/ 13.63 

Lines in Canada.. . . . . 21,100.34 866.02 15.91 9.82 574.42 12.49 
Lines in United States1 1,407.86 364,381 10.541 I 341.99 1.14 

*Separately Operated Lines (Steam 8r Electric) not included. 

Mileage of Trackage I Total Road Mileage 
Rights Spurs, 

Sidines 




