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DIRECTORS' REPORT 

Presented herewith are the Balance Sheet and Earned 
Surplus Account as at December 31, 1940, the Statement of 
Income and Expenditure for the year 1940 and the Statement 
of Earned Surplus available for distribution as a participating 
dividend on the 7% Cumulative Participating Preferred 
Stock, prepared and certified to by Messrs. P. S. Ross W Sons. 

Dominion, Provincial and Municipal taxes amounted to 
$1,018,431.57 in 1940; an increase of $466,706.36 over 1939. 
Due to this and a strike at  your Company's Drummondville 
plant for six weeks, with consequent loss of production and 
earnings, Net Profit was $1,341,429.08 for 1940; ($535,166.34 
less than 1939.) After provision for regular and participating 
dividends, this equals $2.21 per Common share. 

Capital expenditures during the year for required 
increased facilities amounted to approximately $1,100,000.00. 

Dividends paid during the year amounted to  
$1,310,777.10, of which $494,777.10 was paid to Common 
shareholders, equal to $1.90 per share. 

For the Board of Directors, 

CAMILLE DREYFUS, 
President. 



AUDITORS' REPORT 

February 8, 1941 

We have examined the books of account and 
financial records of Canadian Celanese Limited for the 
year ended December 31, 1940 and have obtained all the 
information and explanations we have required. 

We certify that, in our opinion, the attached 
Balance Sheet and relative Statement of Income and 
Expendture and Earned Surplus Account present a true 
and correct statement of the financial position of the 
Company as at  December 31, 1940 and the result from 
operations for the year ended that date, according to the 
best of our information and the explanations given to 
us and as shown by the books of the Company. 

There is attached a statement showing the amount 
of Earned Surplus as at December 31, 1940 available for 
distribution as a Participating Dividend on the Preferred 
Stock; we certify that, in our opinion, this statement is 
correct. 

(Signed) P. S. Ross W SONS, 

Chartered Accountants. 



B A L A N C E  S H E E T  A S  A T  D E C E M B E R  3 1 ,  1 9 4 0  

ASSETS 

C m :  
Cash on Hand and in Barb.. ............................ $1,721,774.38 
Government Bonds and Other Securities. at cast (approximate 

market value $2,143.70.00). ............................ 1,849.249.27 
TndeDebtora. less Reserve for Doubtful Accounts. ........... 704,039.79 
Other Accounts Receivable and Accrued Interest. ............. 15,265.88 
Inventories of Raw Materials. Supplies. Work in Proces and 

Piniehcd Gwds, as determined and c e d e d  by the Manage, 
ment and valued at cast.. ................................ 1,491,357.76 

$5,781,687.08 
Dam- a m  Parp~m C n ~ ~ o a r :  

Unexpired Insurance and Taxes. ........................... 19,445.62 
Erpnaesapplicable to fume opentiona. ..................... 16,793.85 
Coat of Income Funding Rights purchased in anticipation of 

SinLing Fund requiremente. .............................. 55,953.24 
92,192.71 

&uurm HLU) WR INIRSIMENT, valued at cost. .............. 195,574.39 

Pnao: 
Real Eatate, Plant. Machinerg and Equipment, at cost. ......... 12,807,333.73 
Paants and Trade Marks. ................................. 595,903.45 

Aaaars a m  mn S m m r  F m m -  
Cash in Bank. .......................................... 12.50 
Government Bonds at cost (approaimate market value 

$229,600.00). ........................................ 217,687.50 
Income Funding Rights, 5,980 Rights valued at S25.W per 

Right.. ............................................. 149,500.00 

APPROVES ON BBHAII OP THE &Am: 

(Signed) P. A. T H O M ~ N .  ........ .Director. 
(Signed) A. S C K W A R ~ .  .......... .Director. 

LIABILITIES 

CURRENT: 
Accounts Payableand A w e d  Liabilities. ................... $ 408,3W .76 
Provision for Dominion, Provincial and MunicipalTaxes. ....... 826,312.79 
Interest onIncame Funding Rights.. ........................ 72.B5.00 

$1,307.155.55 
Rnsmwa: 

For Depreciationof Buildings, Machinery and Equipment. ...... 3,602,559.38 
For Amortization ofpatenu. ............................... 353,885.40 
SpecialReserve ........................................... 550,000.00 

4506.444.78 
CAPITAL b r :  

Authorired- 
150,000 Shares 7% Cumulative Participating Preferred, Par 

Value $103.00 per share 
3W.W Shares Common, without Nomlnal or Par Value 

.-.-.- 
1W.WSharer Referred. ................................ 10,000.000.00 
260,409 ShareaCommon. ................................ 1,169,045.CQ 

11,169,045.00 
Income Funding Rights In-g the ataibutea set forth in Special 

B+w "'r: 
hued  under the Scheme of Arrangement of November 7,1934 90,W Rights 
Lesr: Purchared by the Company and held in Special Fund, 

as percontra. ......................... 5,980 
Held inanticipation of SinLing Fund requireme 2,684 
Delivered to Sinking Fund. ................... 8,801 - 17,465 Rights 

- 
72,535 Rights - - 

(Rights purchased by the Company CaMOt be reissued) 

BALANCE 07 Snnrorc Prnm re INCOME Pmonrc R I G H ~  net aside in 
-dance with the provisions of Clause 3 of Special ByLaw 
n ................................................. 

SPECIAL FUND re INCOME Plnmrxc Rlcnn. as per canm, eet a d e  
in accordance wth the oravls~ons of Clause 5 of Soec~al B v h w  
"A". ............... 1 .................................... 367,200. W 

Surnw A c c o m :  
Distributable Surplus, set aside in 1936 in accordance with the 

provisions of Sub.Section 7 of Section 12 of The Companies 
Act.1934 ............................................. 62,500.00 

Earned Surplus, per Statement attached.. ..................... 2,827.523.03 
2.8W.OW.03 

This is the Balance Sheet referred to in our atached Report of even date. 

(Signed) P. S. ROSS W SONS, 
Chartered Accountants. 

Mo~r-r, February 8,1941. 



STATEMENT OF INCOME AND EXPENDITURE 

for the year ended December 31, 1940 

NET OPERATING PROFIT before taking up the items 
below. ................................... $2,742276.44 

Income from Investments . . . . . . . . . . . . . . . . . . . .  $110,006.91 

Profit on Income Funding Rights purchased for 
. . . . . . . . . .  Special Fund and for Sinking Fund 8,987.09 

Profit on Government Bonds sold. ............. 8,550.00 
127,544.00 - 

2,869,820.44 
DEDUCT: 

Remuneration of Executive Officers and Direc- 
tors required to be shown separately under 
Section 113 (2) of The Companies Act . . . . . . .  126,454.70 

Fees of Directors not included above ........... 5,960.00 

Legal Fees ................................. 7,250.00 

Depreciation of Plant, Machinery and Equip. 
ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  434,933.10 

Amortization of Patents . . . . . . . . . . . . . . . . . . . . .  66,393.56 

Reserve for Income Taxes and Excess Profits Tax. 765,000.00 
1,405,991.36 

Amount appropriated for Interest for 1940 and 
Sinking Fund re Income Funding Rights, in 
accordance with the Provisions of Clause 3 of 
Special ByLaw " A  ...................... 

BALANCE OF NET PROFIT for the year transferred to 
Earned Surplus Account. .................... 



EARNED SURPLUS ACCOUNT 

as at December 31, 1940 

BALANCE AT CREDIT, January 1,1940.. ........... 

E DUCT: 

Prior Year Adjustment- 

Additional Income Tax due to retroactive 

legislation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ADD : 

Balance of Net Profit for the Year, transferred 

from Statement of Income and Expenditure. . 1,341,429.08 

4,138,300.13 
DEDUCT : 

Dividends Paid: 

On Preferred Shares- 

At rate of 7% per annurn for 1940. ....... $700,000.00 

Participating Dividend of $1.16 per share, 

in respect of the year 1939 . ' . . . . . . . . . . . .  116,000.00 

On Common Shares, at rate of $1.90 per share. 494,777.10 
1,310,777.10 

BALANCE AT CREDIT December 31, 1940 

($60,178.36 of which is subject to distribution 

as a Participating Dividend, when declared) . . . . .  $2,827.SZ3.03 



Statement showing the amount of Earned Surplus as at Decem- 
ber 31,1940, available for distribution as a Participating Dividend 

on the 7% Cumulative Participating Preferred Stock. 

AMOUNT OF EARNED SURPLUS as at December 31, 
1939, which was subject to payment of a Parti, 
cipating Dividend of loyo when declared ....... 

DEDUCT: 

Earned Surplus on which a Participating Divi- 
dend of $116,000.00 was paid on April 1, 
19 40 ................................... 

ADD: 

Balance of Net Profit for the year 1940, per 
attached Statement of Income and Expenditure 

DEDUCT: 

Additional Income Tax due to retroactive legis, 
lation, charged to Earned Surplus Account 
in 1940.. ............................... $ 47,263.31 

Dividends (other than Participating Dividends) 
paid on Preferred Shares in 1940 ............ 700,000.00 

747,263.31 

AMOUNT OF EARNED SURPLUS as at December 31, 
1940, which is subject to payment of a Parti, 
cipating Dividend of 10% (equivalent to 60 
cents per share) when declared ................ $ 601,783.58 






