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Canadian Car 82 Foundry Company, Limited 
and wholly owned Subsidiary Companies 

CONSOLIDATED STATEMENT O F  EARNED SURPLUS 
AND PROFITS, SEPTEMBER 30, 1935. 

Combined net operating losses for the Fiscal Year ending Septem- 
ber 30, 1935, before charging depreciation. ............... $ 485.090.97 

ADD: 
Fees of Directors and Executive Committee.. . $12,025.00 
Salaries of Officers. ........................ 88,365.00 
Legal Expenses. ........................... 3.043.92 103,433.92 

$ 588,524.89 

LEBS: 
Dividend received from partly owned subsidiary $27,518.00 
Interest on Investments. ................... 22.113.42 
Profit on Investments.. .................... 41,637.50 91,268.92 

Loss for the Fiscal Year before charging depreciation .......... 497,255.97 
Surplus a t  September 30, 1934.. ............................ 2,357,129.74 

SURPLUS carried forward September 30, 1935 ............... $1,859,873.77 



ASSETS 
CAPITAL ASSETS: 

Real Estate, Buildings, Machinery and Patents a t  
depreciated reproduct!ve values as appraised in 
1930 by the Canadlan Appraisal Company. 
Limited, plus the cost of subsequent additions.. $17,926,931.73 

Lass: Reserve for depreciation provided smce above 
date ...................................... 725,451.46 

17,201,480.27 
DEPOSITED with The Royal Trust C~mppny as 

guarantee under Workmen's Campensatwn Act 
of Quebec--Government Bonds. . . . . . . . . . . . . . .  4,000.00 

INVESTMENTS IN AND ADVANCES TO PARTLY 
OWNED SUBSIDIARY COMPANY: 

.......................... Investment at Cost. 288,930.00 
Current Account. ............................ 3.428.21 

292,358.21 
CURRENT ASSETS: 

Inventories of manufactured and partly manufac- 
tured product, matenalsand supplies, certified by 
responsible officials of the company, valued a t  
cost or market prices, whichever were lower (less 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  reserve) 1,565,292.80 . . . . . . . . . . . . . .  Accounts Receivable (less reserve) 296,552.64 

Bonds and Other Securities: 
(Market values a t  September 30, 1935) 

.... Dominton ol Canada Bonds.. $ 3,120.00 - - 
. . . . .  Miscellaneous Investments.. 222,310.00 

Company's Own Shares held by 
. . . . . . .  Associated Companies.. 5,274.00 

Cash in Bank. . . . . . . . . . . . . . . . . . . . . . . . .  

C A N A D I A N  C A R  & F O U N D R Y  COMPANY,  LIMITED 
AND WHOLLY OWNED SUBSIDIARY COMPANIES 

CONSOLIDATED BALmCE SHEET 
September 30, 1935 

LIABILITIES 

CAPITAL STOCK: 

Preference: 
Seven per cent cumulative and participating. 
Authorized and issued 300,030 shares of $25 each $ 7,500,000.00 

L ~ s s :  Purchased for 
mtirement 16,885 shares of $25 each 422,125.00 - 

Outstanding 283,115 shares of 525 each 7,017,875.00 - 
(Dividends in a m r  $990,902.50) 

Ordinary: 
Authorized 400,OW shares of no par value. 

................. Issued' 365,800 shares. 9.145.000.00 
16,222,875.00 

CURRENT LIABILITIES: 

. . . . . . . . . . . . . . .  Accounts Payable and Payrolls.. $ 455,908.18 
Provision for Dominion, Provincial and other Taxes 125,033.45 

580,941.63 

OPERATING AND MISCELLANEOUS RESERVES: 266,000.00 

CAPITAL SURPLUS: 

............... Balance a t  September 30, 1934.. 868,787.91 

. . . . . . . . .  Minor Adjustments during year-Net.. 1,079.56 
869,867.47 

EARNED SURPLUS: as per attached statement.. ................. 1,859,873.77 

$19,799,557.87 

Apprmed on behalf of the Board: 
W. W. BUTLER, 

Direclor 

W. F. ANGUS, 
Dircclm 

L. A. PETO. 
Vice-Presidcnl end Comptrolkr 

PRICE, WATERHOUSE h CO., 
Auditor.. 



TWENTY-SIXTH ANNUAL REPORT 
'Year Ended September 30,1935 

Your Directors submit herewith the Twenty-Sixth Annual 
Report of your Company and its wholly owned Subsidiaries, 
Canadian Steel Foundries. Limited, and The Pratt & Letchworth 
Company, Limited, covering combined operations for the year 
ended September 30th, 1935. 

During the year the physical assets of these Subsidiary Com- 
panies were formally acquired by the Parent Company, so that now 
all of your properties are operated under the name of the Canadian 
Car & Foundry Company, Limited. The identities of these Sub- 
sidiary Companies are being maintained under greatly reduced 
Capital, for convenience in retaining patents and various valuable 
manufacturing rights. 

In the month of September last, your Company received orders 
for freight cars from both the Canadian Pacific Railway Company 
and the Canadian National Railways. These orders arrived too late 
to have any beneficial effect on operations in the year now under 
review, and the improvement in the results of this year as compared 
with last, is mainly attributable to an increase in the output of 
miscellaneous product. 

Your Directors hope that the car orders recently obtained from 
the Railways, the first since December 1930, are an indication that 
the Railways have now reached the point where a steady replace- 
ment of Rolling Stock will be undertaken. 

The policy of your Directors in maintaining your properties in 
good condition throughout the depression, has enabled the resump- 
tion of operations in the car departments without any extensive 
program of repairs and renovations, and no further reserves for 
depreciation have been provided. 

Recent purchases of materials for use in the construction of cars 
are reflected by an increase in the value of inventories on hand, and 



the ratio of current assets to current liabilities is now approximately 
three and three-quarters to  one. 

The operations of the Canadian General Transit Company, 
Limited, in which your Company owns a controlling interest, con- 
tinue to be satisfactory. 

Your Directors regret to announce the death of 
the Hon. E. C. Smith of St. Albans, Vt., on April 6th, 
1935. Governor Smith had been a member of your 
Board of Directors from July 1918 continuously up 
to the time of his death. An appropriate Resolution 
of sympathy and regret was adopted at  a meeting of 
the Board of Directors held on April 29th. 1935. 

Your Directors take this opportunity of expressing their appre- 
ciation of the loyal and efficient services rendered by the officers and 
employees throughout the year. 

For the Directors, 

w. W. BUTLER. 
President. 

Montreal, November 16th, 1935. 




