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CanapianN Bronze Company, LiMiTeED

To THE SHAREHOLDERS:

Your Directors take pleasure in submitting a Consolidated Income
Account and Balance Sheet showing the results of the past year’s business and
the financial position of your Company and its wholly-owned subsidiaries as
at December 31st, 1938.

There was a shrinkage in the tonnage available to your Company last
yvear. The Canadian Railways, who are important customers, suffered a
reduction in car loadings of 744%, in comparison with 1937 and 29, in com-
parison with 1936. There was also a considerable decline in the general
industrial business, with a consequent decrease in your earnings.

Rising taxation continues to enter as an unfavorable factor in the earnings
available for distribution. During the year 1938 the direct taxes paid, exclusive
of sales tax, amounted to 69 cents per share on your common stock.

Your plants are strategically located across Canada, with one in the
State of Vermont as well, These plants have been uniformly well maintained
and the recent installation of more modern melting equipment should assist in
further improving the quality of your products.

Your Company’s relations with employees remains highly satisfactory,

as it continues to be the policy of your Company to provide working conditions

"as ideal as possible, consistent with the highly specialized pature of your

business. Through periodical medical inspections and in other ways assistance

is rendered to the employees, all with a view to bettering general conditions
throughout the organization.

Monthly meetings of your Board of Directors were held throughout the
year. The books of the Company have been audited regularly and the Certi-
ficate of the Auditors appears herewith.

Your Directors desire again to express their appreciation of the efficient
work and loyal co-operation of the employees.

By Order of the Board,
W. L. BAYER, President.



CANADIAN BRONZE COMPANY, LIMITED
AND WHOLLY OWNED SUBSIDIARY COMPANIES

Consolidated Balance Sheet as at 31st December 1938

ASSETS
CURRENT ASSETS:
Cash. . ..ot e e 166,017.20
Accounts Receivable, less Reserve for Doubtful
Accounts. .. ......... i 200,640.17

Inventories:

Quantities determined by acturl count or weight, priced at the lowes
of Ceat o Market and Certified to by Officers of the Companies.

Raw Material, Goods in Process

and Pinished Stock. . ... ... 451,204.03
Less—Raw Material held tor
Customers’ Account. ...... 4944005 401,852.98 768,511.35
InvESTMENTS:

Marketable Securities—

Bonds and Preferred and Com-
mon Stocks of Canadian and

Foreign Companies. . ... ... 217,131.78
Less—Reserve. .. ... ........ 145,158.95 7197283

(Quoted Market Value—$120,847.35)

Non-Marketable Securities—
Guaranteed First Mortgage

Certificates. .. ........... 57,500.00
Less—Reserve, ............. 22,500.00 35,000.00 106,972.82
Lire Insurawce POLICIES. .o vv v ii i nn e 1.00
Cash Surrender Value as at 31st December
1938—86,752.62.

Fixep AsseTs:

Real Estate, Buildings, Machinery and Tools,
Plant, Patterns, Ofhice Furniture and Pixtures.
Valued on the basis of appraisals made on
30th April 1934 and 13th October 1934 by the
Canadian Appraisal Company, Limited, with
additions since the dates of these appraisals

atCost, . ... 1,429,556.74
Less—Reserves for Depreciation. . . .......... 610,693.71  818,863.03
ConTrACTS, RIGHTS, PATENTS AND GOODWILL. . .. 1.00

$1,694,349.21

LIABILITIES

CuURRENT L1ABILITIES:
Accounts Payable. . ... ......... ... .. ... 112,378.07

Dividends payable Ist February 1939—
On Preference Shaves. . ...... 9,%75.00

On Common Shares.......... 30,000.00  39,375.00
Dominion and Provincial Income Taxes. .. ... 50,474.54
Sales Tax Payable. . ....... ... ... ....... 10,621.31  212,848.92

INsURANGE RESERVE. . ... ................ ... 15,757.55
InveEnTORY RESERVE. . ... ... ... ... ........ 52,287.33
59 CumuLaTivE REDREMABLE PrerERENCE STOCK:

Authorized—
15,600 Shares of $100.00 Par Value $1,500,000.00

Issued and Fully Paid—
7,5008hares. .. ... 750,000.00

Common Stock anp Earwep SureLus:

Common Stock—without Nominal or Par Value
Authorized—100,000 Shares.

Issued and Fully Paid—=80,000 Shares. . .. .. 197,395.24
Earned Swrplus—as per attached Statement.. .. 466,060.17 663,455.41

$1,694,349.21

Approved on behalf of the Board,

C. B. GORDON _
W. L. BAYER Directors.,

AUDITOR’S REPORT
TO THE SHAREHOLDERS,
CANADIAN DRONZE COMPANY, LIMITED, MONTREAL.
We have audited the books and accounts of Camadian Bronze Company, Limited, and its Wholy

Qwnrned Subsidiary Companies for the year ended 31st December 1938, and we have obtained all the
information and explanaticns which we have required,

We report that, in cur apinion, the above Consolidared Balance Sbeet is properly drawn up so
as to exhikit 1 true and correcr view of the sate of the Companies' affaizs, according to the best of cur
information and the explanations given t< us, and as shown hy the books of the Companies.

(Signed) McDONALD, CURRIE & CO.,
MonTtazar, 24th January, 1939, Chartered Accouneants.



CanapiaN Bronze CompaNy, LiMITED
and

Wholly Qwned Subsidiary Companies

Consolidated Statement of Profit and Loss
for the year ended 31st December 1938

OpreraTING PROFITS—

Transferred from Subsidiary Companies. . .. ..... 285,192.38
Less—Provision for Depreciation of
Fixed Assets. oL 29,860.00
Provision for Dormmon and
Provincial Income Taxes. . . 44.,000.00
Legal Fees. ............ ... 038.44
Directors’ Fees. . ... .. .. ... 1,785.00
Salaries and Fees of Executive
Offcers. ............... 32,655.00 109,238.44 175,953.04
Net Revenue—
From Investments, [nterest and Rentals. . . ... ... 11,158.69
NET PROFITS —FOR THE YEAR . A T 187,112.63
Deduct—Dividends Paid and Payable;
Preference. .. .. ...... ... ... ...... 37,500.00
Common. . ... ................... 120,000.00 157,500.00

BaLaNCE OF PROFITS—FOR THE YRAR

Transferred to Consolidated Statement of Farned
Surplus. . ... ... . $29,612.63

Consolidated Statement of Earned Surplus
for the year ended 315t December 1938

BaLance AT Crepit as AT 31st DecemBer 1937 . .. .. 439,047 .54
Deduct—Appropriation for Additional Income

Taxes in respect of prior years. . ... ... 3,500.00

436,447.54

Add—Balance of Profits for the Year. . ... ... ... 20,612.63

Barance at CReDIT as AT 3]st Drcrmezr 1938
As per Consolidated Balance Sheet. ... .. ... .. $466,060.17



CanabpiaN Bronze CoMPANY,
LIMITED

Works located at
MONTREAL, Quesrc
ST. THOMAS, Onrario
WINNIPEG, Manrrosa
CALGARY, ALBERTA
LYNDONVILLE, VeaMonT

Transfer Agents:
Tre Rovar Trust Company

MonTreAL and ToroNTO

Registrars:
Tue Toronto GeNERAL TrRUST CORPORATION

MownTreAL and ToronTO
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