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BRANCHES 
- 

BRITISH COLUMBIA AND YUKON- 
. . . . . . .  CRANBROOK. 

CRESTOhT . . . . . . . . .  
DATVSON . . . . . . . . .  
PERNIE . . . . . . . . .  

. . . . . . .  GREENWOOD 
KAMLOOPS . . . . . . . .  
LADYSMITH . . . . . . . .  

. . . . . . .  MISSION CITY 
NAN AIM0 . . . . . . . . .  

PRINCETON . . .  
VANCOUVER. . . . . . . .  

Do. EAST. : . . . . .  
Do. SOUTH . . . . . .  

VICTORIA . . . . . . . . .  
WHITE HORSE . . . . . . .  

WESTERN PROVINCES- 
BAWLP. ALT*. . . . . . . .  

. . . . . .  BRANDON. MAN. 

. . . . . .  CALGARY. Am*. 
CANOIIA. S~sa. . . . . . . .  

. . . . . . .  CARMAN. MAX. 
. . . . .  CLARESHOlhl. ALTA. 

DAUPHIN. MAX. . . . . . .  
DRINKWATER, Sasx. . . . . .  

. . . . . . .  DURBAN. Mm. 

GRANDVIEW. MAX. 
GRANUM, Am*. . . . . . . .  

. . . . . .  HARDISTY, ALTA. 
. . . . .  HIGH RIVER ALTA. 

HUMDOLDT. SASE. 
INNISFAIL, Am*. . . . . . .  

. . . . . .  INNISFREE, ALTA. 
KAMSACIC. SASR. . . . . . .  

R. T. Bnvrwen . . Manager 
P. B. F o w ~ a a  . . Act. Mm 
D. M. SANSON . . Manager 
H. L. E m o m s  . . 
1. T. Ba*rne . . 
C. W. HALrrMons . " 
L. M. DaGsx . . 
K.V. M U N ~ O  . . 
E.  H. BIRD . . .  
J. L. B u c ~ n r  . . 
H. R. D ~ v i o s o ~  . . 
J. J. Huurea  . . 
J. M. Crznrsrra . , 
J. A. SWTH . . .  Aot. MST. 
W~LLIAZ MURRAY . Marwger 
C. W. DVREABT . , 
E. W. C m s  HILTOX. 
G. G ~ L L ~ ~ P I E .  . .  
D.R- . . . .  

W. H.  Hmnrsorr . Mamazer 
A. M ~ u e s e  . . .  
C. W. ROWLEU . . 
G. G. Bounrre . . 
D. MCLBNNAN . . 
W. A. CORKWALL . 
JnHas C h ~ e n O ~  . . " 

D. H. DONW~E . . 
H. H. Lowa . . .  
W. I?. D. P ~ n l a e a  . 
T. M. TURNBULL. . 
H. B. HAINBS . . 
R.H.BROTHBRHOOD 
E. J. Mnea 
W. R. XCICIB . . 
A. U. S m h . ~ a r r  . . 
THOIAS ANDRBWS . 
I.. A. S. D ~ c n  . . 
C. 12. W. POOLEY . 
F. C. W a m i r  . . 
Wnr. Hr~eoau . . 
W, p. P*REINE . . " 

G. G. B o ~ a s e  . . 
P. J. M*cour . . . 



KINISTINO. Snsn. . 
LANGHAM. SASR. . 
LANIGAN, SAnn. . 
LASHBURN. S~sa. , 
LETHBRIDGE. Am*. 

MACLEOD. Am*. . 
MEDICINE HAT. ALTA. 
MELFORT. SASE. . 
MOOSETAW. S ~ s n .  . 
NANTON. ALTA. . . . . . . .  
NEEPAWA. MAN. . . . . . .  
NOKOMIS. Smn.  . . . . . .  
NORTH BATTLEFORD, S ~ S K .  . .  
PINCHER CREEK. Amn. . . . .  
PONOIQI A L T ~ .  . . . . . . .  
PORTAGE LA PRAIRIE. MAN. . .  
PRINCE ALBERT. S e x .  . . . .  
RADISSON. SASS. . . . . . .  
RED DEER. ALTI. . , , , , , 
REGINA, S ~ s n .  . . . . . . .  
SASKATOON. SUK. . _ _ _ . 

STONY PLAIN, Am*. . . . . .  
STRATHCONA. ALTA. . . . . .  
SWAN RIVER. MAN. . . . .  ~~ ~~~~ 

TREHERNE, M A N .  . . . . .  
VEGREVILLE. Am*. . . . . .  
VERMILION. ALT*. . . . . . .  
VONDA. S ~ s n .  . . . . . .  
WADENA. SASK. . . . . . .  
WATSON. SASK. . . .  
WETASKIWIN, ALTA. . . . .  
WEYBURN, S A ~ K .  . . . . .  
WINNIPEG, MAN. . . . . .  

Do. ALEXANDERAVE. . 
Do. BLAKE ST. . . . .  
Do. ELMWOOD . . . .  
Do. FORT ROUGE . . .  
Do. NORTH . . . . . .  
Do. NORWOOD . . . . .  
Do. PORTAGE AYE. . . .  
Do. ROSS AYE. . . . .  

YELLOWGRASS, SASK. . 
ONTARIO AND Q U E B E C  

AYR . . . . . . . . . .  
EARRIE . . . . . . . .  
EELLEVILLE . . . . . . .  
BERLIN . . . . . . . .  
BLENHEIM . . . . . . .  

E. R. J m v m  . .  Manager 
W. 1. S*v*ca . . 
P. J.Tunlrsa . . 
B. P. ALLBY . . .  
C. G.  K. Nounss . 
S. M. DALT . . .  
W. G. LYNCH . . 
F. L. CR*WPORD . . 
E. R. J ~ n w s  . . . .  
E. M. SIVNOBRS . . 
D. I. FOneBs . . .  
C. P. A. G n ~ o a n r  . 
C. B*LL*RD . , . 
K. W. R E I X , ~  . . 
E. A. FOX . . .  
A. W. L A ~ M O U ~ .  . .  
A. P. TUnNER . . Act. ME'. 
A. L. H~MILTON . . Manager 
E. G. SWANNON . , 
C. DICKINS~N . . 
W. L. GIBSON . . 
H. P. MIITTON . . 
W. P. K m x ~ ~ ~ n r c ~ .  " 
Tnor*s A ~ o n e w s  . 
A.M.Bnowa. , . 
G. W. M ~ n n ~ o m .  . 
F. I. Macou~ . . 
1. S. Mumo . . .  " 
W. P. PERRTNS . . 
H. M. S r z w m ~  . , 
1. C. K ~ N N B D V  . . 
A. L. ]ENSEN . . Act. Mgr. 
Hnlinv Kenn . . Manager 
H. I.  MILL*^. . .  

[k:.:iisz; ! ! Asst:;m 
A. S. Housl'orr . . Manager 
A. R. I R ~ I N E  . . .  
A. S. SWINPOXD . . 
H. L. WBTHEY . . 
H. W. T n a a m ~ ~ ~  . 

H. M. LAY . . .  Manager 
H. J. G a ~ s e r r  . . 
C. M. S r o m  . . .  
G. M. Weoo . . .  
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FORT FRANCES. 
FORT WILLIAM . 
GALT . . . .  
GODERICH . . 

LINDSAY . . 
LONDON . . .  

C. D. N ~ V I L L  . 
J. McE. MunnAu 
F. C. G. Mrwu  . 
R. T. hlussnr . 
F. 31. Gmsorr , 
A. A. WZLSON . 
C. E. A. D o r ~ a n  
R. s. W~.LI*"IS . 
J. M. D a m  . . 
D. B. DBWAR . 
P. C. SIEVENSON 
w. II. C ~ L , . ~ X S  . 
W. C. T. i loasm 
J m ~ z a r  HALB ,. 

MONTREAL . . . . . . .  {& D:~*cnrh.Tc& ; 
. .  Do. DE LORIMIER . . . .  H. G. PAKCMAN 
. .  Do. WEST END . . . . .  H. B. PARSOXS 
. .  ORANGEVILLE . . . .  E.  C. C O ~ ~ P L I N  
. .  OTTAWA . . . . . . . . .  ROBERT GILL . Do. BANK STREET . C. R.  Anhxsmo~o 

PARIS . . .  R. C. M n c ~ x s n s o s  . 
PARKHILI. . . . . . . . .  T. L. Koonas . .  

. .  PARRY SOUND . . . . . . .  E .  M. Locnre 
PETERBORO . . . . . . .  D. HUGHES C n n n ~ s s  

. .  PORT ARTHUR . . . .  A. W. Rozanrs 
PORT PERRY . . . . . . .  A. G. VBRCHORB. . 
QUEBEC . . . . . . . . .  W. 13. D u ~ s ~ o n o  . 
RAINY RIVER . . . . .  H. W. G n ~ i m x  . .  
ST. CATHARINES . . . . . .  R .  G. W. COXOLLY . 

. .  SARNIA . . . . . . . . .  A. D. MCLEAN 
. SAULT STE. MARIE . . . . .  Gmnoe  \ V r ~ ~ r ~ ? n s  

SEAFORTH . . . . . . . .  G. E. P ~ n a ~ s  . .  
SIMCOE . . . . . . . . .  W. C. J. I<INO . .  . .  STRATFORD . .  WM. M ~ u w m o  

. .  STRATHROY . L. I*. D m ~ r n a  

. . . . . . .  TORONTO. . . .  
Do. BLOOR AND YONGS . . JAMES Bauoorr . . 
Do. MARKET . T. A. CHISHOLM . .  

. . . . .  RKDALE W. A. Coo- Do. PA! 
Do. PARLIAMENT ST. . A. N. C n m s ~  
Do. QUEEN AND BATHURST E. M. P ~ a r r e n  

. . . .  Do. QUEEN EAST T. M. H e o ~ s v  
Do SPADINA AND COLLEGE . H. F. D S n w n ~ ~  
Do. YONGE AND C( 
Do. YONGE AND QUEEN . . . . . .  

TORONTO TUNCTION . . . . .  Gno. L m n  

Manager 

Asst. Mpr. 
Act. Mgr. 
ahaaer  

Asst. hlgr. 
Manager 



BRANCHES-Contimud 
- 

WALKERVILLE . A. W. Rmoor  . M-- 

WIAKTON . . . . . . . . .  j. J. A c ~ a s  . . .  
WINUSOR . . . . . . . . .  E. P. Gowan. . .  
WINGHAM . . . . . . . .  A. E. SMITH . . .  
WOODSTOCK . .  F. Cnosr~au . . .  

XARITIME PROVINCES- 
ALBERTON . W. C. L ~ w s o x  . Act. Ms. 
AMHERST . . .  J. H. Monarsow . .  Manager 
ANTlGONISH . . . .  J. H. McOlmiu . .  
BARRINGTON . . . . . . .  F. W. H o n r s ~  . .  
BRIDGEWATER . . .  H. C. D l m c ~ r  . .  
CHARLOTTETOWN . . . . . .  I. M D ~ v i s o s  . .  
MIDUI.ETON . . . . . . . .  C. W. MONTGOMEPY . 
MONTAGUB . J. C. E. CHADWICK . .  
NEW GLASGOW . . .  B. D s V n u ~ n  . . .  

ST. JOIIN . . .  P. B. Pnnxcrs . .  
SHEI.BURNE . . . . . . . .  T. W. Mnoes . .  
SOURIS . . . . . . . . .  0. W. S u r w s n ~ ~ ~ o  . 
SPRINGHIIL . . . .  E. B. FAIRBAWRS . 
SUHMEIISIDE . . . . . . .  ?I. A. H o ~ r e a  . .  
SYL:NEY . . .  E. B. I n a ~ n x o  . .  
TRURO . . . . . . . . . .  S. N. M o r ~ ~ r  . .  
WINllsOR . . . . . . . . .  J. A. R v s s e ~ ~  . .  

UNITED STATES-- 
WM. GRAY . . NEW YORK . . . . . . .  {H B, . :)&en* 

. . . . .  PORTLAND. ORE. . . Manager 
. .  SAN FRANCISCO . . . . .  G. W. B. HE*THCOTE Asst. Mgr 

Do. VAN NESS AND EDDY . A. Knmr . . . .  Manager 
SEATTLE . . . .  G. V. HOLT . . .  
SKAGITAY . . . . . . . .  W. T. W w ~ e  . .  

GREAT BRITAIN- 
LONDON. 2 Lombard S a a S  EC 

S. Chhisaon AL~xANDEX . . Manager 
Aonw SToornr 
H, v. F. } . . . .  Arst. Manaxem 



BANKERS AND CHIEF CORRESPONDENTS 

GREAT BRITAIN- 
The Bank of England: The Bank of Scotland; Lloyd. Bank Limited: The 

Union of London and Smiths Bank. Limited. 

PRANCE- 
Credit Lyonnair. Paris: Mesrrs. Lnzard F r h s  & Cie.. Paris. 

GERMANY- 
Deutrehe Bank 

HOI,I,ANI)-- 
Direonto Maatsehappij. Rotterdam 

BELGIUM- 
M e s s .  J. Matthieu & Fils. Brussels; Ilanoue d 'An~ern,  Antwerp. 

SWITZERLAND- 
Bsnque F4derale. Zurich. 

INDIA. CNINA. JAPAN AND T H E  PHILIPPINE I S L A N D S  
Chartered Bank of India. Aurtralia and China: Hong ICong and Shanghni Bank- 

ing Corporation. 

SOUTH APRICA- 
Standard Bank of South Africa. Limited; Bank of Afiica. Limited. 

AUSTRALIA AND NiiW ZEALAND- 
Union Bank of Australia. Limited: Bank of Australasia; National Dank of 

Australaria. Limited. 

HAWAIIAN ISLANDS- 
Pist.Nstiona1 Bank of Hawaii, Honolulu: Bishop & Ca., Aonolulu, 

SOUTH AMBRICA- 
Blitirh Bank of South America, Limited: London and Brvilian Bank, Limited: 

Anglo-South American Bank Limited. 

MEXICO- 
Bane0 de L0"dreJ y Mexico. 

WEST INDIES- 
Bank of N o w  Srotia, ICinxston, Jamaica; Colonial Bank and Branches: National 

Bank of Cub% Havms,  Cuba  

BERMUDA- 
Bank of Bemu&, Limitod. Hrmil tm.  



GENERAL STATEMENT 

LIABILITIES 

Notes of the Bank in circulation ............... $ 9.235. 769 68 .... Deoosits not bearing i~teres t  820.951. 271 35 
Deposits bearing .interest. in- 

cluding interest accrued to 
date ......................... 66.089. 786 15 

87.041. 057 50 
............ Balances due to other Banks in Canada 155. 499 78 

Balances due to other Banks in foreign countries . . 1.373. 791 12 
Dividends unpaid ............................ 1. 508 44 ......... Dividend No . 83. payable 1st December 200. 000 00 
Capital paid up ................. $10.000. 000 00 
Rest ........................... 5.000. 000 00 
Balance of Profit and Loss Ac- .......... count carried forward 675.912 10 

ASSETS . 
Coin and Bullion ............... $5.663. 047 48 ............... Dominion Notes 5.390. 372 25 

Deposit with Dominion Government for secur- ...................... ity of Note circulation 
Notes of and Cheques on other Banks .......... ........ Balances due by other Banks in Canada 
Balances due by Agents of the Bank in the 

United Kingdom ........................... 
Balances due by Agents of the Bank and other 

................... Banks in foreign countries 
Government Bonds. Municipal and other Secur- 

ities ....................................... ......................... Call and Short Loans 

Other Current Loans and Discounts ............ 
Overdue Debts (loss fully provided for) .......... ........ Real Estate (other than Bank Premises) 
Mortgages .................................... 
Bank Premises ................................ 
Other Assets ................................. 

$113.683. 538 62 

ALEX . LAIRD. 
General Manager . 



THE CANADIAN BANK OF COMMERCE 

REPORT OF THE PROCEEDINGS 

OF 

THE ANNUAL MEETING OF SHAREHOLDERS 

TUESDAY, I ~ T K  JNUARY, 1908. 

- 
The forty-first Annual Meeting of the Shareholders of 

The Canadian Bank of Commerce was held in the bank- 
ing house on Tuesday, 14th January, 1908, a t  12 o'clock. 

Among those present were :- 
William Thoburn, Almonte; John A. Bruce, Hamil- 

ton; Thomas Gilmour, W. Glenney, Oshawa; M. Spark- 
hall, William Davidson, C. M. Gripton, St. Catharines; 
Mrs. E. J. Gripton, St. Catharines ; George Murray, 
Toronto Junction ; William Cook, Carrville; J. H. Car- 
rigue, J. M. Davison, Charlottetown ; J. L. Blaikie, 
R. C. Carlyle, W. G. Carlyle, C. Cambie, R. Harmer, 
Thomas Walmsley, Hon. Geo. A. Cox, Matthew Leggat, 
Hamilton; James Crathern, Montreal; Hon. W. C. Ed- 
wards, Ottawa; W. A. Murray, Montreal; A. Kingmau, 
Montreal; J. W. Flavelle, A. J. Glazebrook, C. S. Gzowski, 
Hon. L. Melvin Jones, John Hoskin, KC., LL.D., W. L. 
Gibson, Red Deer; F. H. Gooch, Henry Beatty, G. A. 
Morrow, E. R. Wood, W. Prendergast, J. S. McMaster, 
R. Kilgonr, D. Hughes Charles, Peterboro; H. F. Mytton, 
Regina; J. M. Hedley, P. G. Van Vleet, G. A. Somerville, 
W. H. Lockhart Gordon, W. Cassels, A. W. Anglin, Rev. 
Dr. Somerville, A. J. Helliwell, J. L. Watt, J. E. Atkinson, 
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W. H. Smith, F. J. D. Smith, Newtonbrook; J. A. Mcrton, 
Major Keefer, Edward Gurney, T. A. Russell, Richard 
Brown, M. J. Taylor, W. E. Rundle, David Smith, A. H. 
Campbell, J. 0. Thorn, J. S. Lovell, William Mackenzie, 
Rev. J. H. Paterson, Frederick Wyld, M. Morris, S. R. 
Wickett, William Craig, J. Belcher, Peterboro ; W. T. 
White, S. M. Wickett, A. A. Wilson, Fort William; H. S. 
Holcroft, Orillia; A. E. Ferrie. 

The President, Mr. B. E. Walker, having taken the chair, 
Mr. A. St. L. Trigge was appointed to act as Secretary, 
and Messrs. C. S. Gzowski and A. J. Glazebrook were 
appointed scrutineers. 

The President called upon the Secretary to read the 
Annual Report of the Directors, as follows :- 

REPORT. 

The Directors beg to present to the Shareholders the 
forty-first Annual Report, covering the year ending 30th 
November, 1907, together with the usual Statement of 
Assets and Liabilities : 
The balance at credit of Profit and Loss Ac- 

count brought forward from last year was $ 103,562 43 
Net profits for the year ending 30th Novem- 

ber, after providing for all bad and doubt- 
ful debts, amounted to. .  . . . . . . . . . . . . . .  1,752,349 67 

$1,855,912 10 
Which has been appropriated as follows:- 

Dividends Nos. 80, 81, 82 and 83, a t  Eight 
per cent. per annum. . . . . . . . . . . . . . . .  $ 800,000 00 

Written off Bank Premises.. . . . . . . . . . . . . . .  350,000 00 
Transferred to Pension Fund (annual con- 

. . t r~bu t~on) .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  30,000 00 
. . . . . . . . . . . . . . .  Balance carried forward.. 675,912 10 
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All the assets of the Bank have been, as usual, carefully 
revalued and all bad and doubtful debts amply provided 
for. 

Your Directors have the pleasure of reporting the most 
satisfactory earnings in the history of the Bank, amounting 
to $1,752,349.67. After providing for four quarterly divi- 
dends at the rate of eight per cent. per aunum and for the 
annual contribution to the Pension Fund, we have been 
able to write $350,000 off Bank Premises Account and 
have carried forward a t  the credit of Profit and Loss Ac- 
count the sum of $675,912.10. 

During the year the Bank has opened new branches a t  
the following points: in British Columbia, at Creston, 
Mission City and Prince Rupert; in Alberta, a t  Hardisty; 
in Saskatchewan, a t  Drinkwater, Lanigan and Nokomis; 
in Manitoba, a t  Durban and Kenville. The branch a t  
Atlin, B.C., has been closed. 

In accordance with our customary practice, the branches 
and agencies of the Bank in Canada, the United States and 
Great Britain, and the various departments of the Head 
Office, have all been thoroughly inspected during the year. 

The Directors have again pleasure in recording their 
appreciation of the efficiency and zeal with which the 
officers of the Bank have performed their respective duties. 

B. E. WALKER, 
President. 

TORONTO, 14th January, 1908. 
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The General Manager then spoke as follows:- 
GENERAL MANAGER'S ADDRESS 

We have come to the close of a year unprecedented in 
the history of financial stringency, and as it was world-wide 
in effect we in Canada have not escaped from the results of 
our own great expansion in trade, and the inevitable con- 
traction of credit which comes as a check in the midst of 
prosperity throughout the country. Notwithstanding the 
unfavourable events of the year, the statements of the 
Bank which we have pleasure in submitting are the best in 
its history. I t  is needless to say that with the present out- 
look we must again repeat the warning to you not to expect 
a repetition of such large profits. The check upon the 
volume of business has been later in coming than some of 
us expected, hut it has now actually come, and with a dis- 
position on the part of the public towards the liquidation 
rather than the creation of debt, the volume of banking 
business must decline and profits be correspondingly 
affected. 

Thenet profits for the year amount to over 17: per cent. 
on the capital of the Bank and exceed those of last year 
by $11,224. We haveduring the year paid four quarterly 
dividends of 2 per cent., or a t  the rate of 8 per cent. per 
annum, and after devoting the large sum of $350,000 to 
expenditures on Bank Premises, and making the usual 
provision for the Pension Fund, we have carried for- 
ward a balance of $675,912.10 a t  credit of Profit and Loss 
Account. Now that the Rest of the Bank equals the sum 
of fifty per cent. of the paid-up capital, our recommend- 
ation will be that transfers to that account be madein 
even millions and that in the meantime the unappropri- 
ated profits should be carried forward a t  the credit of 
Profit and Loss Account. 

Our deposits during the year show a small decrease, 
namely, $111,000. The decrease is altogether in deposits 
not hearing interest, which are composed of the fluctuating 
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balances of various business communities and arc therefore 
in the nature of things subject to rapid changes. A year 
ago we pointed out that some of the deposits then held 
were of a temporary character, and we deem it proper to 
say that at the close of this year also a considerable amount 
came under this category. In common with other banking 
institutions, a real shrinkage of deposits will probably result 
through withdrawals of money which but for the present 
emergencies of trade would remain with us. On the 
other hand our deposits bearing interest, being those 
of a more stable character, have increased during the 
year $1,564,000. 

The administration of the affairs of the Bank during the 
past year was fraught with unusual difficulties, but we look 
forward with the confident expectation that with our 
organization we shall be able to conserve and maintain a 
high standard of efficiency in the management of the great 
interests committed to our care. 

In moving the adoption of the Report, the President 
said :- 

PRESIDENT'S ADDRESS 

At the end of a very eventful year in the financial 
world it cannot be truthfully said that any business man 
in Canada was without warning, even if he found himself 
quite unprepared for the new conditions he was called 
upon to face. Nor can i t  be truthfully said that the 
banks as a whole have failed to do as much for the bor- 
rowing public as the latter had a right to expect. In- 
deed, when we consider the rash and ignorant criticism 
of the banks heard in communities where the stringency 
in money has been most keenly felt, it seems almost as 
if it were useless to offer a signal of danger to the borrow- 
ing public so long as prosperity is in full force. A year 
ago this bank did its part in offering a warning which 
events have shown to be justified, but this warning was 
actually regarded as an evidence of total inability to under- 
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stand the true business conditions in the West. Canada 
was doing more business than was justified by the 
money a t  our command a t  home or that could be 
secured abroad by the sale of the securities the country 
was creating, although i t  was not producing even 
sufficient merchandise to meet the demand or building to 
any degree in advance of immediate requirements. 
We were, however, importing far in excess of our ex- 
ports, and, generally, we were mortgaging our future, 
not, as a rule, in the case of each individual, municipality, 
industrial company or railway, beyond what could be 
plainly justified if money were easy, but beyond what 
was wise, havingregard to theworld-wide condition of the 
money market which has been so marked in recent years. 
Now that the check upon our expansion, which we would 
not make of our own accord, has, in a measure, been 
forced upon us, we shall doubtless rapidly adjust our 
affairs to the new conditions, and I shall be surprised if 
we do not eventually conclude that as a borrowing 
country we have escaped the more serious troubles of 
our neighbours, have not failed to sustain the high credit 
Canada enjoys in Great Britain and elsewhere in 
Europe, and that the banks, even if no more free from 
blame than other members of the business community, 
have really done all that could fairly be demanded. 

While Canadians have taken a natural pride in the great 
growth of their foreign trade, which has increased from 
$257,168,000 in 1897 to $617,944,000 in 1907, some remark 
has seemed necessary each year upon the large excess in 
our imports. For the year ending midsummer 1906 the two 
had so approximated that the excess of imports was only 
$37,680,000 in a foreign trade of $550,854,000, but for 
the year ending midsummer 1907 we have an excess in 
imports of $101,601,000, our exports being but little 
larger than for the previous year, while our imports are 
about $65,000,000 more. The first three months following 
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wid-summer 1907, showed no tendency towards improve- 
ment. We cannot build a third transcontinental railroad in 
addition to providing for the large growth of older railroad 
systems; we cannot take care of an enormous and un- 
precedented inflow of immigrants; and we cannot build 
up new towns and cities by the hundred, without largely 
increasing our purchases as compared with what we have 
to sell. This is what we mean by mortgaging our future. 
After we make allowance for the wealth brought in by 
the immigrants themselves and by the many men with 
capital who come, mainly from the United States, to 
establish industries or to become merchants or important 
farmers, the total of which must be very large indeed, 
the greater part of the sum required to liquidate this excess 
of imports must be obtained from the sale of our securities 
abroad. The railroad corporations provide their share 
and generally in advance of its expenditure, but our 
towns and cities have of late years sold their bonds so 
readily that they havenot hesitated to spend money in very 
large sums on improvements, the bonds for which can not 
as a rule be legally issued until the work is completed. 
At the same time many industrial companies have been 
spending money and depending on foreign markets for the 
sale of securities with which to replace the capital required 
for such expenditures. In  ordinary times such a course 
would not seriously inconvenience Canadian finances, 
but coming in a year when the balance against us was 
so large, our crops below the normal, and the money 
markets of the world in the worst possible condition 
for all borrowing countries, it would have been strange 
if we had not experienced considerable discomfort. We 
can, however, congratulate ourselves on the soundness 
of our business conditions apart from the lack of cap- 
ital, and this has enabled Canadian enterprises to obtain 
money in European markets on easier terms than many 
other countries. The course we should follow in the 
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immediate future seems plain. In all cases where import- 
ant expenditure for public or private works is contem- 
plated we must be assured as to securing the capital 
before undertaking the work, and this doubtless means 
that we must go more slowly for a few years. Whether 
we like the discipline or not, the results will certainly 
be good for Canada in many ways. 

The scarcity of money arises from various causes. 
Roughly speaking, if one man wishes to borrow, another 
man must have saved in a shape ready for investment. 
If the world is in a debt-paying and therefore also 
a saving mood, i t  will set aside annually more savings 
than are needed; and if the world's trade is expanding 
and profitable, and extravagance is therefore general, 
the reverse will be the case. One great French 
economist has endeavoured to state the conditions of the 
world as they existed in 1906. He estimates the capital 
needed that year for new commitments as $3,250,000,000, 
and the world's savings available for iuvest'ment at not more 
than $2,400,000,000 to $2,800,000,000. There was therefore 
an enormous deficiency, and however near this may be 
Lo the actual facts, i t  illustrates in a forcible way what 
the world is trying to do, and why interest rates have 
risen and the prices of all securities, no matter how excel- 
lent, have fallen. When we look a t  ordinary commercial 
banking operations connected with the production and 
movement of commodities, we must realize that as against 
an increased gold supply and the increased credit made 
possible thereby, there have been two factors tending to 
enlarge the load of credit to be carried. First, a great 
increase in the quantity or number of articles of mer- 
chandise to be carried, and, second, a great increase in 
the price of almost all articles. Clearly the world has 
gone too far in the one direction, and now we must look 
for a mood of economy, in consequence of which personal 
extravagance will decline and savings increase, and the 
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pace of the world's building operations and trade move- 
ment will somewhat lessen. This will probably be accom- 
panied by a fall in wages, however regrettable, and by a 
fall in prices generally, although the steady increase in 
the gold output of the world and the power of certain 
great industrial organizations may be opposing factors 
to any large and permanent decline. 

THE MARITIME PROVINCES 

These provinces have had another year of the quiet 
but steady-going prosperity which characterizes this 
part of Canada, and but for the effect on their lumber 
market of the check to building operations in Great 
Britain and the United States the results of the year would 
have been quite satisfactory. The unusually severe winter 
which was general throughout Canada was followed in 
these provinces by a backward spring and a more or less 
wet and unsettled summer; but although in New Brunswick 
and some few localities in Nova Scotia this was hurtful, 
the crops were excellent in Nova Scotia and Prince 
Edward Island generally, and owing to the prevailing 
high prices the farmer has had an unusually good year. 
The result of enquiries from 140 correspondents in Nova 
Scotia shows that, taking 100 as the average crop and 
considering four kinds of cereals, two kinds of roots, 
and hay and apples, the yield for all but hay, which was 
90, ranged irom 95 to 110. The results from the dairy 
have been somewhat larger and with better prices than 
for the previous year, and the sales of eggs, of cattle and 
other animals exceed those of recent years. The price for 
apples, one of the most important crops in Nova Scotia, 
is higher than last year, but there bas been such a 
shortage of car supply that warehouses are full, and 
buyers are not willing to pay cash to farmers under 
such circumstanccs. The total crop for this province is 
.estimated at 800,000 barrels, valued a t  $2,000,000. 
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The year has been profitable to the fishermen, the 
catch including lobsters being about 25 per cent. higher 
than last year, and the total money result to Nova 
Scotia $7,000,000 or more. Lobsters are not as plentiful 
or as large as formerly, and mackerel are less numer- 
ous than last year, but inshore cod have been caught in 
larger quantities and are handled and sold fresh under 
steadily improving conditions. As a whole the fish 
trade, so important to the Maritime Provinces, is in a 
healthy condition, with a good outlook for the future. 

The lumber business, which is not one of the most 
important industries in Nova Scotia, although it is in New 
Brunswick, had a favourable season for manufacturing; 
but as sales depend mainly on conditions in other 
countries it is not surprising to learn that the markets 
in Great Britain for deals and in the United States for 
hemlock declined because of decrease in building opera- 
tions and large stocks on hand, so that some home 
stocks are held over, while many sales have been made 
at a loss, or a t  least without profit. There is quite a 
large supply of last year's logs unsawn, and the cut 
for the present winter will be not more than 50 per cent. 
of that of last year. As the Norwegian and Russian 
cuts are also being lessened, the market should return 
to normal conditions very soon; indeed, some improve- 
ment is already evident. 

I t  is too early to obtain the figures of the output 
of coal for the season, but owing to a prolonged strike 
a t  one mining centre, to shorter working hours in some 
mines and to other causes, the quantity mined was 
somewhat less than for the previous year, instead of 
showing the usual increase of 10 to 15 per cent. There is 
also a large shortage in the St. Lawrence shipments 
owing to the late opening of navigation. There was 
an excellent demand a t  good prices, and except where 
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mines are working on old contracts made a t  low rates, 
profits should be quite satisfactory. 

The various manufacturing establishments, especially 
those of national importance, have been busily employed 
and have in many cases exceeded the high record of the 
previous year. The steel companies have had an ex- 
cellent year. In the case of the younger and larger 
company there has been an improvement over the 
satisfactory previous year in output in proportion to 
plant, in quality and in profits, not having regard to the 
outstanding dispute over the price of coal. The com- 
panies have orders ahead sufficient to warrant the hope 
that they will not in the near future fall off seriously in 
production or be forced to lower their prices materially. 
It is to be borne in mind that there are as yet no sources 
in Canada from which an adequate supply of pig-iron, 
for the use of the ordinary manufacturer who works in 
iron, can be obtained, although new works have been 
established a t  Port Arthur in Ontario, which should materi- 
ally increase the supply. 

Time will, of course, remedy this, but i t  may he well to 
consider what we may hope to accomplish in the not very 
distant future. In steel and iron in shape to be more or 
less the raw material of articles to be manufactured in 
Canada, such as pig-iron, scrap-iron, steel ingots, bars, 
skdp and also sheet-iron and wire, we imported in 1906 
$7,358,000, and in 1907 $12,326,000. We should surely 
hope to make all or almost all of this material in Canada 
very soon. We imported in structural steel and in rails 
in 1906 $5,479,000, and in 1907 $7,892,000, and this we 
should soon make mainly or altogether a t  home. In  ma- 
chinery and other n~anufactures of sted and iron we 
imported in 1906 $16,710,000, in 1907 $21,675,000. 
Some of these articles we may make before long, but 
it is not so much in complicated manufactures that we 
need to succeed early as in staple materials which enter 
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largely into the goods we are already able to make, or 
might naturally hope to make, a t  home. The total of the 
above-mentioned imports of steel and iron in various 
forms is rather striking: in 1906 $29,547,000, in 1907 
$41,893,000. 

ONTARIO AND QUEBEC 

Agricultural conditions in the different parts of Ontario 
and Quebec have rarely been so varied and so difficult 
to describe in the few words a t  our disposal. The late 
spring, unfortunately general throughout Canada and 
indeed throughout a large part of the world, was fol- 
lowed in these provinces by unusually dry weather, 
and doubts existed at one time or another regard- 
ing almost all crops. In the end results were 
very varied, even in the same districts, and, of 
course, the yield as a whole is much smaller than 
usual. But in one respect all farmers have bene- 
fited alike- the prices of everything produced on the 
farm have been higher than in the previous year. This 
factor, as far as many parts of Ontario are concerned, 
has caused the money result to be not very different 
from other years. Wheat, no longer a very important 
crop relatively in these provinces, was quite satisfactory 
in yield in some parts, but as a rule considerably below 
the average. Oats, usually reliable, were, because of 
drought, blight and other causes, a remarkably poor 
crop. Hay, generally the most valuable crop in Quebec 
and very important in Ontario, was very variable in both 
provinces, because of many features connected with the 
late spring and lack of rain, and as a whole the yield was 
unsatisfactory. Where any fair percentage of a normal 
crop was gathered, high prices have helped the farmer 
materially in the money result, in many cases leaving him 
as well off as in other years. 

Those who sold cattle and hogs early did well, but 
financial conditions in the United States and lower 
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returns from Europe have caused a sharp drop in the prices 
of both, and those who did not sell are unfortunate for 
two reasons-they must either hold until spring and pay 
unusually high prices for feed, or do as many are doing, 
sell stock a t  low prices, whether ready for market 
or not. It is in the dairy department, however, 
that the effect of the lean pastures shows most clearly. 
Last year we had to note record results in money 
from the exports of cheese and butter combined, 
namely, $26,000,000. This year the total only slightly 
exceeds $20,000,000, and the loss is mainly in butter. 
The quantity of cheese is somewhat less than in any 
year since 1901, but the average price obtained was 
phenomenally high, and the result in money was only 
about nine per cent. below 1906. But in butter, what 
with the actual shortage in make and an extraordinary 
consumption a t  home, the exports from Montreal, 
which for the previous nine years had averaged 413,429 
packages, with an average value of $5,537,403, actually 
fell to 66,773 packages with a value of 18942,000. Al- 
though a high price for butter ruled during the year, 
it is clear that it paid the farmer better to make cheese, 
and thus almost all the shortage is shown in the one 
article. I t  is also to be remembered that the quantity 
of butter available for export is always small relatively 
to the total production, so that in a year of lessened 
production and increased home consumption i t  is not 
strange that the surplus has nearly disappeared. 

The crop of apples has been variable in quantity, 
with good prices, and as a whole the results are quite 
satisfactory. The exports irom Montreal were 626,000 
barrels, against an average of 362,000 barrels for the 
preceding seven years. 

Without referring to other aspects of farming, 
grazing and dairying, i t  is plain that we have had an off 
year, which surprises us because of the many years of 
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unusual prosperity enjoyed by the farmers of this part of 
Canada. But still the year, because of high prices pre- 
vailing in almost every article and good yields in 
some crops, has left our farmers in many parts of 
Ontario with little cause for complaint. As a rule, 
collections from farmers and others have been well 
maintained, even exceeding other years in some districts. 

Until the financial stringency began to have some 
effect, no diminution in the output of manufactories was 
visible; indeed, they were doubtless never so busy before. 
The only evident checks upon the output were di5culty 
in obtaining labour and raw material, and shortage in 
car supply. For these reasons most manufacturers 
were continuously behind in their deliveries, and the 
refusal of orders because of inability to make more 
goods was a frequent occurrence. The banker has for 
some time past been urging a curtailment of output 
because of world-wide money conditions, and clearly this 
will now take place. We have not, however, been 
witnessing an overproduction of goods, indeed, part 
of the large increase in our imports has been clearly due 
to the inability of our own manufacturers to cope with 
the demands of the buyers. With the rapid settlement 
of our West and with normal crops our purchasing power 
will, we hope, remain sufficient to keep our manufacturing 
establishments well employed. 

Building in towns and aties throughout Ontario and 
Quebec was already showing sips of a check, because of 
the high prices of material and labour, and this tendency 
has now been sharply accentuated by the tightness in 
money. Although dwelling-houses are hard to obtain 
in almost every growing town, any abatement in the 
volume of capital being fixed in either private or public 
improvements must be welcome a t  present. 

Until the effect of dear money in the United States 
began to be felt, the demand for our lumber wasstrongand 
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prices were higher even than for the previous year. For 
the moment there are few buyers, but sellers are not in- 
clined to lower prices materially. The money market and 
other conditions will cause most operators to lessen their 
cut this winter, and the Ontario and Quebec lumbermen, 
who are near the great markets of consumption in the 
United States, do not anticipate much trouble in market- 
ing their next season's product. Foreign markets are, 
however, uncertain, and the future is not as clear as in 
recent years. A fall in wages has already taken place, 
and in other elements of cost in lumbering there will 
doubtless be a reduction in consequence of the restric- 
tion of output and the stringency in money. 

In mining, the Cobalt district is likely to give Canada 
a definite rank among the silver-producing countries. Of 
course, the bulk of the world's silver is produced by 
Mexico and the United States, and we cannot hope to 
reach the rank of these countries. We hold now, how- 
ever, the fifth place among the silver-producing countries, 
and a little further development might easily put us in 
the third or fourth position. The product for 1907 from 
the Cobalt district is valued a t  about $6,000,000, against 
about $5,500,000 altogether for the years 1904-5-6, that 
is, since the foundation of the camp. Satisfactory 
development work continues, and many of the mines are 
working lower levels with success. Much excellent 
machinery is being installed and very substantial build- 
ings are being erected. Indeed, the camp appears to have 
settled down to legitimate mining on a comparatively 
large scale. We have not as yet the figures for 1907, but 
the total value of minerals of all kinds, metallic and non- 
metallic, produced in Canada in 1906, was about $80,000,000, 
a very considerable advance over previous years. 

MANITOBA SASKATCHEWAN AND ALBERTA 

So much has been written and said about the 
crop conditions of the Prairie Provinces, and these con- 
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ditions have varied so greatly in different districts and 
have changed so rapidly from time to time, that i t  is 2 
relief and a pleasure to be able to report that the money 
result from all cereals will certainly be about $85,000,000, 
and will perhaps equal the result from the crop of 1906. 
Of course this is due to the high price set against the 
much smaller quantity and the great loss in grades 
due to frost. Had the season been a normal one and had 
prices, which are not appreciably affected by our 
crop, remained high, our western farmers would have 
enjoyed a prosperity exceeding anything they have 
known. Apart from the difficulties of transporting and 
financing the grain, the unfortunate feature of the crop 
has been that the results fall so unevenly as to districts. 
In the main the fair results have been enjoyed by those 
districts which could have borne poor crops, while the 
most meagre results have often come to the newest 
districts. Our estimate of the crop of 1906, which has 
since been verified by the latest returns of the actual 
outcome, was 190,000,000 bushels of cereals, as compared 
with 167,000,000 for 1905. Our estimate for 1907 is 
160,000,000, divided as follows : 

Wheat.. . . . . . . . . . . . . . .  70,000,000 bushels. 
Oats.. . . . . . . . . . . . . . . . . .  75,000,000 " 
Barley.. . . . . . . . . . . . . . . .  15,000,000 " 

With two years' increase of settlement this is not a good 
showing, but it is too slight a falling off to distress anyone 
living in the West. The average yield per acre is, of 
course, low : wheat 14 bushels, oats 33 and barley 25. 
About half of the wheat will grade as fit for milling- 
No. 4 or better. Oats suffered more from frost than 
wheat, and about two-thirds of the crop is of the lower 
grades. 

After a winter of severity, greater than had been 
known for a quarter of a century, the farmers succeeded, 
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although a month later than for many years, in sowing 
an acreage as large as  that  of 1906. The growing season 
in Saskatchewan and Alberta was all that could be 
desired, but in southern Manitoba the rainfall was quite 
insufficient; so that, barring frost, it seemed as if the two 
western Provinces would show excellent results and 
Manitoba would disappoint us. But frost came to the 
late-sown crops and did an amount of damage hardly 
recognized a t  the time, so that in the end Manitoba, where 
conditions had improved, and southern Alberta produced 
the best crops both in quality and quantity. 

Apart from the peculiarities of the crop of 1907, the 
difficulties of marketing the crop have been so pro- 
nounced and have caused so much discussion in the 
newspapers, that i t  may be well to refer frankly to some 
of them. The farmers blame the grain dealers as to 
price, both farmers and dealers blame the railroads as to 
car supply and for the first time in the history of the 
North-West the banks have found i t  difficult, because of 
the many demands by borrowers, to release the money 
necessary to carry the grain to market. One might 
think fromsome recent criticisms that thesedifficulties had 
never been heard of before, whereas they have accom- 
panied the marketing of grain and cotton in the United 
States, from time to time, through the entire history of 
its settlement. We have been proceeding upon the 
assumption that the railroads can carry to the point 
of lake navigation all the grain the farmers choose to 
market in the few weeks between threshing and the close 
of lake traffic, and that the banks can not only take care 
of this but also find the money for the entire balance 
of the crop as the farmer chooses to sell i t  during the 
winter, and await the liquidation of such advances in 
the late spring or early summer. Now we may as well 
recognize the fact that when the crop is materially larger 
both of these things will be impossible, even with an 
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ordinary money market. The grain and cotton crops 
of the United States have been moved largely by Euro- 
pean credits, in addition to local loans, and this has been 
a sound system financially, because ultimately sufficient 
grain or cotton goes forward to Europe to liquidate 
such credits. Of late years in the United States dealers 
have been able to move the grain crops without much 
outside assistance, but not the cotton crop, and this is 
really because the point of consumption for most of the 
grain is now at  home and not in Europe, while a great 
part of the cotton crop is still sold in Europe. We 
are a young country, with little accumulated capital 
relatively to our wants, and, like the United States of 
twenty or thirty years ago, we must use the credit of 
Europe to some extent for our grain carrying, redeeming 
such obligations as the grain goes forward. 

Now, the reason why i t  has been feasible for the 
United States to borrow quite readily very large sums 
of money against grain in store, is because for the last 
thirty years or more everything possible has been done 
a t  such places as Chicago and Minneapolis to assure 
the lender that he had grain of a certain grade 
in the hands of a terminal warehouse, the owner or 
officers of which could have no object and, because of 
weighing and inspecting supenised by the State, no 
power to dispose of the grain except in accordance 
with the State-countersigned receipts. The banking and 
elevator interests of Winnipeg have been steadily endea- 
vouring to improve the conditions surrounding terminal 
receipts in Canada, and the system at  present in use will 
give any foreign as well as any domestic banker a most 
perfect form of security. 

Winnipeg holds the second place in America in the 
volume of grain trading, and everything which can be 
done to make this great department of our commerce 
work satisfactorily should have the patient considera- 
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tion of all concerned. There seems to be little doubt 
that many of the provisions of the Dominion Act, known 
as the Manitoba Grain Act, are unsatisfactory to 
the farmers, the railway companies, the elevator com- 
panies and the banks. Designed originally, no doubt, 
to protect the farmer, i t  can be so made use of by dis- 
honest people as to cause to others serious delays in 
transportation and losses in money, and in the final 
result it must hurt many more farmers than i t  benefits. 
So long as i t  is possible for hundreds of orders for single 
cars to be placed in the names of people who have actually 
no grain to ship, it cannot bealso possible for the elevator 
companies to get cars to ship grain with reasonable 
promptitude, or to place the blame for lack of cars with 
any precision upon the railroad companies. I t  seems clear 
that the Act should be entirely reconsidered and amended 
before we enter upon another season. 

In the cattle business the striking feature, of course, 
was the very heavy losses on the ranges caused by the 
severe winter. I t  will doubtless take two or three years 
for the stock of cattle, horses and sheep on the ranges 
to get back to a normal condition. Meantime prices 
are likely to be good, even though dear money and lack 
of cars may affect the situation for the moment. The 
fact that several shipments of Alberta cattle have been 
made to Chicago via Montana with highly satisfactory 
results, shows the natural widening of the market co- 
incident with thedecline in the supply. I t  is to be hoped 
that the farmers of the three provinces will now be 
firmly impressed with the wisdom of breeding cattle, 
horses, sheep and pigs to an extent not attempted 
heretofore. Not only does the lessening for the 
time being of the number of cattle on the ranges 
seem to assure the farmer of good prices for some time 
to come, but his experience with his grain crops in 1907 
has proved once more that he can get the best value 
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out of damaged wheat and oats, and when prices 
happen to be low, out of any grain, by feeding i t  to 
his own stock. Wherever dairying has been developed 
this is abundantly clear, and we are glad to know that 
in many parts, particularly in Alberta, where mixed 
farming is more general, the farmer is able to use pro- 
fitably on his own farm all his damaged grain crops. 

I t  would also be well if the farmers of these provinces 
would consider the value of raising their own poultry. 
The money paid out by the farmer who grows grain alone, 
for many of the necessaries of life which he could pro- 
duce on his own farm, such as butter, eggs, poultry and 
pork, may seem, when he is prosperous, a small matter; 
but prosperous or not the loss to his province is very 
serious, and sooner or later it may be serious to him 
individual1 y. 

So far as the payment of debts is concerned, col- 
lections are good or bad in accordance with local crop 
conditions, but better as a whole than might have been 
expected. 

Naturally these lessened results from agricultural 
and pastoral work, accompanied by dear money, have 
caused a curtailment in building of every kind, and this 
again will, as in the East, result in a much smaller cut 
of lumber in all districts relying on the Prairie Provinces 
for their market. This is from several points of view 
highly desirable. The cost of production was reaching 
dangerous figures, even though justified by the market 
prices, and while curtailment of building is as imperatively 
necessary in Canada as elsewhere in the world if we are 
to get the money market into an easy condition again, 
i t  was inevitable if the high prices of labour and material 
continued. 

While it is not practicable to ascertain how many 
new settlers entered the Prairie Provinces, the immigra- 
tion into all Canada for 1907, with the last month or so 
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estimated, is about 280,000, of which about 210,000 are 
English-speaking people. This is a large gain over 1906 
and whether immigration is now to bechecked or not, the 
settlers of the last few years in the North-West will 
largely aid the future prosperity of Canada after they 
get through their first few years of pioneering. Land sales 
and homestead entries are, of course, somewhat less in 
number, but the average price for laud sold is slightly 
higher than in 1906, and we must remember that if the 
opportunity for labour in other fields declines for a time 
throughout the world, many will, as in similar past 
experiences, go back to the laud. Any decline in home- 
steading is partly due to the increasing difficulty of 
getting land near to railroads; indeed, it is surprising 
how far settlers are willing to go, counting upon the 
railroad coming to them in the near future. Prospectors 
are even going into the Peace River country, and before 
long it will be difficult to avoid opening i t  up for active 
settlement. 

After several years of abundant crops, we have to 
record a year in which in several parts of the North- 
West the farmers' results are quite unsatisfactory, 
hut as a whole the country will receive a very 
large sum for its products, and the general result to the 
three provinces will still represent prosperity although on 
a diminished scale. Expansion for the moment will be 
checked, extravagance in expenditure, even where there 
is no actual diminution of income, will be changed to 
economy, stocks of goods will be lessened instead of 
persistently increased, and generally we shall have a 
time of debt paying instead of debt creating. 

BRITISH COLUMBIA 

The year in British Columbia has been prosperous. 
md the most prominent industries of the province, 
~ h i l e  all more or less affected by the stringency in 
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money, are as full of promise as ever. The lumber 
business was impeded, first by a great difficulty in 
obtaining cars, and later by the general check to sales 
incident to the crop situation and the money market. 
This will, as elsewhere, largely lessen the cut of logs 
for the moment; but taking this into consideration, and 
having regard to the very large requirements which in 
any event must be supplied, stocks in the yards are not 
likely to remain excessive, and if the result is to bring 
down the cost of operations, the check will have been a 
benefit to the situation as a whole. 

In coal mining we see enlargement of output and 
opening of new areas, not only in the coast and inland 
districts of British Columbia, but in the Prairie Provinces. 
For smelting, to operate railway trains, for domestic and 
power purposes and for export coal is wanted in an in- 
creasing quantity, and so long as capital is difficult to 
obtain i t  is not likely that production will run ahead of 
consumption, unless very temporarily. 

Copper mining and smelting is now firmly established 
on a large scale as one of the great industries of the 
province, yet but a small part of the known area awaiting 
the advent of capital is being worked. At the recent 
high prices the business was very profitable, but the 
sensational drop in price has caused an adjustment 
of wages, which, because of the large profits, had been 
upon an unusually high scale. The great underlying 
fact, however, is that copper can be produced here a t  
a profit even should most of the world's mines have to 
shut down. The smelting, coal-mining and railroad 
businesses are intimately connected, and have been 
growing so fast that they have shown a frequent tendency 
to get out of line through shortage of cars and coke 
supply, or strikes and general labour troubles. The 
volume of smelting should have greatly increased over 
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1906, but because of lack of coal supply and of cars it 
remained stationary. 

Fruit growing and fruit-tree planting in anticipation 
of fruit growing a few years hence are making great 
strides in many parts of British Columbia, and vegetable 
growing and ordinary agriculture are showing a gratify- 
ing increase. The present volume of production is small, 
the future, however, must be large, and financial success, 
as we have said before, will depend on reasonably cheap 
labour. 

The year in salmon fishing was bound, under the 
curious conditions of the Fraser river, to be a lean one, 
and the number of cases packed fell even slightly below 
1903, the year with which it should be compared. In the 
northern rivers the fishing was very satisfactory and 
profitable; on the Fraser it was quite the reverse. 
Some of our packers have gone largely into the halibut 
business, but freight conditions need some adjustment 
before we can compete successfully with United States 
fish companies, who are making large catches under 
conditions which amount to trespassing on the rights of 
Canadians. The whole fish industry is of the greatest 
importance to the province, and it should receive from 
the Governments concerned the most serious and un- 
biassed consideration. There are points we need not enter 
upon here which, if adjusted, would ensure the per- 
manence and growth of these fisheries. I n  addition to 
the two kinds of fish mentioned there are numerous 
others, and with a rapidly enlarging market in the 
Prairie Provinces it will only need capital, time and 
experienced management to make this industry one of 
the most important on the coast, provided always that 
the Government affords the necessary protection. The 
value of the total fisheries of Canada for the year 1906 was 
about $26,000,000, and while the share of this coming from 
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the Pacific Coast was not very large there is no reason why, 
in time, it should not aidinmaterially increasing the total. 

The most noticeable features in the development of 
the province during the past year have been the exten- 
sive purchases of timber - bearing lands, chiefly by 
Americans, in connection with which very large sums 
of money have been distributed to previous owners; 
the increase in the value of land and the rapid settle- 
ment for agricultural and fruit growing purposes of 
the Fraser river country, the Okanagan valley and 
other parts of the province; the enlargement of the 
output and the opening of new areas of coal; and the great 
growth of Vancouver and of many of the towns through- 
out the province. In  population, building operations, 
hank clearings and custom house returns Vancouver 
shows an extraordinary growth, even when compared 
with other Canadian cities. Doubtless it will now sub- 
mit to some check, in common with other places, and 
some sign of this is already apparent in the price of 
city real estate and in the trade outlook, but the future 
of the city as one of the most important in Canada 
seems assured. 

UNITED STATES 

In  referring to Washington, Oregon and California, 
where in the chief city of each state we have a branch, 
i t  seems best to deal with the situation first without 
reference to the financial troubles of the past two or 
three months. So far as the products of the three 
states are concerned, another year of great added wealth 
has been experienced. In  some directions results have 
not been as good as in the previous season, in others 
better, but as a whole the year has been distinctly 
prosperous. The only industry in which results have 
notably changed for the worse is lumber. I n  all three 
states there was during the winter of 1906-7 a shortage 



T H E  CANADIAN BANK O F  COMMERCE. 37 

of cars, causing almost a paralysis of the lumber trade, 
and this was followed early in the summer by a distinct 
falling off in orders, partly due to curtailed building in 
the East and to advanced freight rates, and partly to an 
over-supply of lumber in San Francisco. As a conse- 
quence prices have fallen sharply, and logging opera- 
tions will, for the time being, be on a much smaller 
scale than usual. The price of logs has not fallen pro- 
portionately to that of lumber, and the value of stumpage 
not a t  all. Timber, as a rule, is in strong hands financially, 
and as the distance in time from the log to the mill as 
compared with eastern lumbering is quite short, the 
trade should rapidly adjust itself to new conditions. 

The wheat crop in Washington and Oregon was the 
largest in the history of these states, and oats, barley 
and hay were up to and sometimes exceeding the average. 
Prices have, of course, been high, and the farmers, as 
the result of several prosperous years, are in excellent 
shape financially. The yield of hops was quite satis- 
factory, but prices have been too low to be profitable. 
The dairy business in Oregon grows rapidly, and the 
wool clip of California and Oregon was over 40,000,000 
pounds. 

In the fruit trade California has had an excellent 
year, the income from dried, canned and citrus fruits 
being $70,000,000 to $75,000,000. The Oregon fruit 
crop was considerably larger than for 1906, and 
Washington is also likely soon to rank as an impor- 
tant fruit-growing state. The Hawaiian sugar crop, 
handled to a considerable extent through San Francisco, 
was the largest in the history of the islands, although 
not much larger than the crops of 1905 and 1906. The 
total yield was 440,000 tons, while California produced 
beet-root sugar to the extent of 72,000 tons. The pro- 
duction in California of dry and sweet wines was larger 
than for the previous year-in all about 70,000,000 
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gallons. The yield in petroleum was 40,000,000 barrels, 
against 36,000,000 for the previous year, and the price 
has been so much higher that some of the large users 
of power are going back to coal. 

The total product from the soil and the mine in 
California for 1907 was about $360,000,000, a very large 
part of which is exported, so that, with a population of 
about one and a half millions, the state is assured of 
continued prosperity under almost any circumstances. 

The catch of salmon, as in Canada, has been dis- 
appointing, but with a fair run of lower grades, which 
have not always been saleable in the past, but are 
easily saleable now. This year stocks are so low and 
prices so high that sales have been readily made, and 
the year has been fairly profitable. There is need in 
the United States as well as in Canada for strong and 
intelligent action by Government in order to save this 
great industry. If we have a few more years of the 
present reckless disregard of the future, we may lose for 
ever a great source of wealth, which should be available 
for all time. 

Notwithstanding a moderate falling off. in the 
northern trade from Seattle and the sharp check in the 
lumber business a t  San Francisco, the shipping trade, 
both coast-wise and trans-Pacific, has been profitable 
and large in volume. 

The income derived by these three states for several 
years past from their great crops of natural products, 
and in some parts from mines and from the trade with 
Alaska and the Yukon, has made them unusually 
rich, and conditions have been so entirely different from 
earlier periods of expansion that they felt, perhaps, too 
self-reliant regarding the expansion which was undoubtedly 
going on in all towns and cities. Apart from the 
peculiar conditions of San Francisco, i t  doubtless 
seemed to them that the improvements, public and 
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private, being made in every direction were quite 
warranted by their prosperity. That they should be 
involved, like every other part of the country, in the 
financial troubles starting in New York in October was 
inevitable, but i t  seems reasonable to argue that the 
check to their prosperity cannot last very long, unless 
nature fails to be as bountiful as in recent years. 
The check to building operations was as necessary 
here as elsewhere, having regard to the money markets 
pf the world; and against the temporary decline in 
the volume of some trades there must be set the more 
wholesome range of prices and scale of expenditure 
generally, which we hope will be on a somewhat lower 
basis for many years to come. 

Taking the United States as a whole, another great 
crop of cotton has been raised and is being sold a t  
good prices, and while the grain crops of 1907 were 
slightly less than thoseof either 1905 or 1906, the result with 
the higher price is considerably greater to the farmer, so that 
the agricultural basis of the country has been well sus- 
tained. During the winter of 1906-7 the money markets 
of the United States had, however, repeatedly reflected 
the fact that the expansion in building, in trade volume 
and in prices, common to so many different countries, 
had outrun the world's supply of money, and in March 
a short stock exchange panic gave special emphasis to 
this condition. I t  became evident that the plans of 
great railroad systems, involving very large expendi- 
tures of money, could not readily be carried out; money 
hecame perceptibly dearer for long loans, and ordinary 
building operations were somewhat checked. Sober 
financial journals suggested that we were approaching 
a crisis, but during the summer much was forgotten. 
However, during the week beginning 21st October a 
decidedly critical situation arose in New York, due 
largely to the acts of some of the larger Trust companies, 
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which had apparently forgotten the principles on which 
such institutions should be based. The failure of one 
of the largest of these companies, and runs upon 
several others, created panicky conditions in New York, 
and this state of feeling rapidly spread throughout the 
country, causing timid individual depositors to with- 
draw money and lock it up, and, a still more serious 
matter, causing country banks to attempt to build up 
reserves, in some cases needlessly large, by drawing their 
balances from the reserve cities. Under the banking 
system of the United States, because of an inelastic 
currency, hut quite as much because of the laws regard- 
ing reserves and the peculiar system under which they 
can only be used for the very purpose for which they are 
held a t  the expense of breaking the letter of the law and 
thereby creating a panic, the effect of this hoarding of 
currency was to paralyze business and cause on the one 
hand a premium on currency for a short time as high as 31 
per cent., and on theother the creation of a temporary cur- 
rency, illegal hut eminently sensible, in order to enable the 
business of the country to go on. At the same time gold was 
imported from Europe to the extent of over $100,000,000, 
and while this was an extraordinary evidence of ability 
to apply heroic remedies to the situation, the very fact 
that i t  was necessary and possible to obtain this very large 
sum from Europe naturally alarmed the money markets 
there, because it was a concrete example of the violent 
and enormous forces which American trade and finance 
can exercise upon Europe when the pendulum has been 
allowed to swing too far in one direction. The situation 
is now steadily improving, the gold importations and the 
premium on currency, have stopped and the reserves 
of banks are being brought back to the legal require- 
ments. How farthe enormous fall in the price of copper, 
and the more moderatefall in other metals and in lumber, 
will he followed by a general fall in the price of all com- 
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modities, it is too early to estimate. But as the wages of 
labour i r e  being reduced and large numbers have been 
thrown out of employment, we must expect a moderate 
readjustment of prices. Food stuffs do not, however, be- 
cause of another series of factors, show any tendency to 
decline in price. 

The hope has been confidently expressed on many 
occasions since 1893 that the United States would bring 
about reforms in its currency and banking systems. 
Partly because the situation is full of difficulties not 
present in most countries nothing of a decisive nature has 
yet been accomplished, but the demand for reform from 
the public throughout the United States is more persistent 
than ever before, and we cannot doubt that with the 
recent experience sharply in mind steps will now actually 
he taken to remedy the defects referred to. I t  is well for 
all of us residing outside the United States not to forget 
that while stringency in money was inevitable owing to 
expansion, the extraordinary features which differentiate 
the monetary troubles of the United States from those of 
other countries are due almost entirely to their peculiar 
banking and treasury systems. In Canada we have an 
enforced revision of the Bank Act every ten years, and 
it is well to bear in mind that we are approaching the 
time when the discussion connected therewith usually 
takes place. 

The situation bears little relation to that following 
the troubles of 1893, either as to currency conditions and 
standards, crop conditions, or volume of manufactured 
goods relatively to the demand, and, provided the usual 
crops are harvested next year, a very full measure of 
industrial activity should prevail throughout North America. 
The marketing of the actual products of the field, forest 
and mine of itself requires that large additions should 
be made to railroad equipment and that other building 
operations should be carried out, and if the world 
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generally can be induced on the one hand to exercise 
its power of saving to a greater degree, and on the 
other to moderate somewhat the pace of its industrial 
expansion, especially as regards the fixing of capital in 
betterments of all kinds, we need not fear for the 
prosperity of the farmer throughout North America 
or that our workshops will be idle to an  extent which 
should interfere with a sound and reasonable pros- 
perity. 

The resolution for the adoption of the Report was 
then carried unanimously. 

The Chairman : I have now to submit a resolution 
regarding a by-law authorizing an increase of the capital 
stock of the Bank. In  asking you to pass this resolution 
we do not wish to convey the impression that a t  the 
present time we have any intention of issuing new stock. 
We merely desire to be prepared, so that in the event of 
our business making it a t  any time clear that it would 
be wise to issue any part of the sum we now ask you to 
authorize, we shall not be subject to the delay incident 
to calling a special meeting of the shareholders. The 
by-law reads as follows : 

"WHEREAS the capital stock of The Canadian Bank 
of Commerce is now Ten Million Dollars, and i t  is ex- 
pedient that the same should be increased by Five Million 
Dollars, be i t  thereforeenacted as a by-law by the share- 
holders of The Canadian Bank of Commerce assembled a t  
an annual general meeting held in the Board Room of The 
Canadian Bank of Commerce, a t  the corner of King and 
Jordan Streets, Toronto, on Tuesday, the fourteenth day 
of January, 1908, that the capital stock of The Canadian 
Bank of Commerce be and the same is hereby increased 
by the sum of Five Million Dollars, divided into one 
hundred thousand shares of Fifty Dollars each." 

I will now move, seconded by Senator Cox, that the 
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said by-law of The Canadian Bank of Commerce read to 
the meeting by the President be passed by the share- 
holders, and that the same be executed under the Corporate 
Seal of the Bank, countersigned by the President or Vice- 
President and the General Manager. 

Senator Cox : I have pleasure in seconding the reso- 
lution which has been moved by the President. 

Mr. W. Cassels : I have great pleasure in moving the 
following resolution : That the thanks of the meeting 
are due and are hereby tendered to the President,Vice- 
President and other Directors for their careful attention 
to the interests of the Bank. I think the shareholders 
are greatly to be congratulated that during these troublous 
times they have a Board composed of men of such high 
standing. I think they are also to be congratulated on 
having the General Manager restored to health. They 
have another asset which is not carried into this balance 
sheet, but one of very considerable moment, namely, the 
universal and general courtesy which, from the President 
down to the lowest clerk, is extended to anybody who 
has occasion to do business with this Bank. 

Mr. William Davidson : I have much pleasure in 
seconding this resolution. There are two things which 
shareholders look for: the first is security, the next thing 
is a return upon their investment. In  reading the state- 
ment which has been presented to-day there is no person 
but must be conviuced that they have the first. As to 
the second, bearing in mind the security, the return upon 
the investment is ample. Another feature about 
the proceedings to-day which must be very reassuriug to 
the shareholders is the very wide and exhaustive state- 
ment which has been presented to us by the President. 
A Bank like The Canadian Bank of Commerce, having 
branches not only in every part of this country but in 
other parts of the world, is necessarily interested in 
knowing and understanding the commercial relations 
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and the business possibilities of the countries in which 
i t  does business, and the address of Mr. Walker shows 
an amount of research and intelligent appreciation of all 
the financial business of the world that must redound 
very largely to the success of The Canadian Bank of 
Commerce. 

The Chairman : On behalf of my co-Directors, I have 
to thank you very much indeed for the resolution. I t  
has been, as you can realize, a more difficult year than 
usual, and I am sorry that the report I have read is not 
as rosy as in many past years, but we have always tried, 
in stating the business conditions in Canada, to be frank 
with you, and what we say will be convincing in propor- 
tion as we have been frank in our statements. 

Mr. Kilgour : I have much pleasure in moving the 
following resolution : That the thanks of the meeting 
be tendered to the General Manager, the Superintendent 
of Branches and other officers of the Bank for the satis- 
factory manner in which they have discharged the duties 
of their several offices during the past twelve months. 

In  moving this resolution we have before us the mag- 
nificent statement presented to-day, which is all the more 
gratifying when we consider the exceedingly trying finan- 
cial conditions which we have had, requiring on the part 
of our executive officers and the entire staff more than 
ordinary vigilance and care; and, on behalf of the Board 
and shareholders, I wish to express to them our warm 
appreciation of the ability and prudence which has charac- 
terized their administration. 

I t  also affords me much pleasure to express to Mr. 
Laird, our esteemed General Manager, our great gratifica- 
lion in having him restored to us in health, as we realize 
that his illness was largely due to his zealous, faithful 
efforts in the interests of the Bank. 

I desire to mention with sincere regret the great loss 
the Bank has sustained in the removal by death of Mr. 
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Mathewson, the late Manager of the Montreal Branch. 
Mr. Mathewson began his business career in 1870 as junior 
in Montreal, and served the Bank in various capacities 
until 1882, when he retired to accept the position of 
Manager of the Bank of Ottawa a t  Winnipeg. Subsc- 
quently, however, he returned to the Bank of Commerce 
as Manager a t  Winnipeg, and from there was transferred 
in 1899 to Montreal, where he remained until the time of 
his death in November last. Mr. Mathewson's position 
will be difficult to fill. As a citizen of Montreal he was 
identified with many of the city's commercial interests. 
He was highly esteemed by members of the business com- 
munity, and was eminently qualified to take an important 
place in all that concerned the financial and commercial 
interests of that city. 

Mr. Crathern : I have pleasure in seconding the reso- 
lution that has just been moved by the Vice-president, 
and in the first place, on behalf of the shareholders of the 
Bank as well as the Directors, I would tender our most 
sincere congratulations to our General Manager, Mr. Laird, 
on his restoration to health and strength. 

In regard to Mr. Mathewson, we in Montreal feel that 
we have suffered a very great loss. By the customers 
of the Bank he was very highly respected and esteemed. 
In 1906 he was elected by acclamation as President of the 
Montreal Board of Trade, the first banker that had been 
elected to that position, and I can safely say that no 
gentleman ever retired from the position carrying with 
him the sympathy and admiration of the Board of Trade 
more than did Mr. Mathewson. 

The General Manager : On hehalf of the staff I thank 
you very kindly for the way in which you have received 
this resolution. I t  is a spur to do even better than we 
have been able to do in the past. I also thank you for 
the very courteous and gracious way in which you have 
referred to me. I believe we have a staff that is second 
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to none in banking in Canada, and it gives me very great 
satisfaction to acknowledge the kindness and considera- 
tion and the help that all the officers, from the highest 
to the lowest, have given me during the past year. 

It was then moved by Dr. Hoskin, seconded by Mr. 
E. R. Wood : 

That the meeting do now proceed to elect Directors 
for the coming year, and that for this purpose the ballot- 
box be opened and remain open until two o'clock this 
day, the poll to be closed, however, whenever five minutes 
shall have elapsed without a vote being tendered, the 
result of the election to be reported by the scrutineers to 
the General Manager. 

The meeting was then adjourned until 2 p.m., when 
the scrutineers reported that the by-law increasing the 
capital stock of the Bank had been carried unanimously, 
and that the following gentlemen had been elected as 
Directors for the ensuing year : 

B. E. Walker, Robert Kilgour, Hon. Geo. A. Cox, 
Matthew Leggat, James Crathern, John Hoskin, K.C., 
LL.D., J. W. Flavelle, A. Kingman, Hon. L. Melvin Jones, 
Frederic Nicholls, H. D. Warren, Hon. W. C. Edwards, 
2. A. Lash, K.C., E. R. Wood. 

At a meeting of the newly elected Board of Directors, 
held subsequently, Mr. B. E. Walker was elected Presi- 
dent, and Mr. Robert Kilgour, Vice-president. 
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