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CANADA NORTHERN POWER CORPORATION, LIMITED 

Montreal, Que., March 6th, 1941. 

Your Directors herein submit their report of the operations of your Company for the year 
ended December 31st, 1940. 

I t  will be seen by reference to the comparative statement ofoperations that  owing to the 
rate reduction, the loss of the Lake Shore Mines contract and the continued increase in taxation, 
net earnings show a decrease from those of the previous year. I t  is expected that  service to  
Noranda Mines, Limited, will Ee discontinued sometime during 1941, as ycur Company's contract 
with that Company expired nearly three years ago and has been taken by theQuebec (Government) 
Electricity Syndicate for its power plant presently under construction. 

Regular dividends on the 7% Cumulative Preferred Stock, and dividends amounting to  
$1.08 per share on the no par value Common Stock, were paid out of the earnings for the year. 

Power There was a decrease of less than 
Demand 1% in the demand for power, 

742,829,599 kilowatt hours having 
been sold as compared with 749,904,042 
kilowatt hours in 1939. The  number of cus- 
tomers, however, increased from 25,209 a t  
December 31st, 1939, to 25,882 a t  the close 
of 1940. 

Construction The largest project under- 
Activities taken during the year in the 

construction field was the 
provision of additional frequency changer 
capacity a t  Kirkland Lake Substation. This 
consisted of the installation of two units of 
2,500 and 1,250 k.v.a. capacity, respectively. 
This installation was rendered necessary by 
the increase in load a t  those mines in the 
Kirkland Lake area equipped to use 60 cycle 
power and by the growth of the domestic and 
commercial load a t  Kirkland Lake, where 
power of that  frequency is used. Three short 
distribution lines to  serve new customers were 
built during the year, the longest (7% miles) 
being to  the property of Mic-Mac Mines, 
Limited, in Bousquet Township, situate 
between the Noranda and Cadillac Camps in 
Northern Quebec. A distribution system was 
installed to serve the residents of Thornloe, a 

village in the agricultural belt north of New 
Liskeard, Ontario. 

New Power Contracts for the supply of 
Customers power were entered into with 

the following companies dur- 
ing the year; Pascalis Gold Mines, Limited, 
whose property adjoins the Perron Gold 
Mines, east of Blouin Lake Substation, and 
Brock Gold Mines, Limited, adjoining the 
property of the Upper Canada Mines in the 
Eastern Kirkland Lake district. 

Municipal On June 17th the electors of the 
Contracts Village of Thornloe, Ontario, by 

an almost unanimous vote rati- 
fied the signing of a 10-year contract for the 
supply of light and power to the residents of 
that n~unicipality; and in December the 
Municipal Council of the Town of Val d'Or, 
Quebec, renewed the contract providing for 
electric service to  the residents of that  town 
for a period of five years. 

Merchandise Sales of electrical appliances 
Department by the Merchandise Depart- 

m e n t  d u r i n g  t h e  y e a r  
amounted to $169,961. 



T a x a t i o n  T h e  necessity for drastic increases 
in taxation t o  finance war  ex- 

penditures has added still further to the heavy 
burden endured by your Company through 
this item; and while both the shareholders 
and customers will be proud of the contribu- 
tion they are thus making towards the 
country's war  effort, they cannot fail to realize 
the discrimination against them by the opera- 
tion of the  unfair principle of tax exemption 
of publicly-owned utilities. 

The  following table, showing the amounts 
paid under this head in proportion t o  the 

Rates On January l s t ,  1940, another sub- 
stantial reduction in rates for mine 

power was put into effect. This brought the 
rate for amounts up to 10,000 horsepower to 
$3.00 per horsepower per month, plus $1.25 
per horsepower per month for larger amounts. 

The  effect of this and earlier reductions has 
been t o  reduce the cost of mining, thereby 
making possible the treatment of ores of lower 
grade and increasing the amount of gold 
~ roduced  a t  a time when the output  of tha t  
metal is of such great importance t o  the 
provision of foreign exchange. . . 

business of the Company for the  past ten The  reduction accentuates the fact tha t  
years, illustrates the growing heavy burden when the item of taxation is taken into con- 
the item of taxation imposes and the increas- sideration the cost of power supplied by the 
ing difficulty of meeting competition from the company is as low as the cost to the users of 

pay power furnished by any organization supply- 
these taxes: ing similar service on the Continent. This is 
Year 
193 1 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 

Taxes 
$335,000 

365,191 
394,467 
437,045 
477,955 
5 17,429 
538,543 
546,607 
543,891 
693,066 

Net Earnings 
$2,280,104 

2,389,081 
2,590,812 
2,712,730 
2,770,678 
2,804,914 
2,901,639 
2,840,984 
2,755,385 
2,413,469 

Percentage 
14.70% 
15.28% 
1s .22y0 
16.1 yo 
17.2 % 
18.44% 
18.5 % 
19.24% 
19.7 % 
28.72% 

The  above figures do not include several 
miscellaneous taxes, among which are tax on 
gasoline, licenses for automobiles and trucks, 
meter inspection tax, tax on telephone bills, 
sales tax (Federal and Municipal), tax on 
meals, tax on railway fares, customs duties, 
nor the  8% Federal Tax  and the 2% Provincial 
(Quebec) tax on electric light bills. 

. 
further home out  by a comparison of the total 
kilowatt hour output of the Company with the 
gross electric revenue, from which it  will be 
seen tha t  we receive sixty-six one-hundredths 
of a cent per kilowatt hour tefore considering 
taxes, and after taxes amounting to 8693,066 
are deducted, only fifty-seven one-hundredths 
of a rent oer kilowatt hour. 

Plants and The high standard of efficiency 
Properties of the various plants and equip- 

ment of the Company has been 
maintained throughout the year, all being in 
first-class condition. 

Employees  Your Directors are pleased t o  
place on record their apprecia- 

tion of the efficient and faithful service ren- 
dered by the employees of the Company. 

The  Annual General Meeting of the Shareholders of your Company will be held a t  Room 103, 
355  St. James Street West, in the City of Montreal, on Tuesday, the 25th day of March, 1941, a t  
3 o'clock in the afternoon, daylight saving time. 

Respectfully submitted on behalf of the Board. 



CANADA N O R T H E R N  POWER CORPORATION,  LIMITED 
A N D  S U B S I D I A R Y  C O M P A N I E S  

Consolidated Balance Sheet as at 3rst December, 1940 

A S S E T S  L I A B I L I T I E S  
To  THE PUBLIC: 1940 1939 

Funded Debt- 
Collateral Trust 5% Sinking Fund Gold Bonds, 

Series"An,due1953 .................... $17,000,000.00 

Plant Investment: 

Properties, Plant and Equipment, Franchises, Organization, etc. 
at  cost less net adjustments arising as a result of consolidation LESS: 

Redeemed and cancelled to date by Sink- 
ing Fund.. ........................... 2,434,500.00 

$14,565,500.00 $14,832,000.00 
.... Accounts Payable and Accrued Liabilities.. 243,164.36 232,909.14 

........................ Provision for Taxes. 463,206.24 327,788.73 
Bond Interest accrued including provision for 

................................ exchange 132,524.74 123,417.78 
...... Subsidiary Company Dividends Payable. 18,553.08 20,611.90 

................. Preferred Dividend Payable. 96,250.00 96,250.00 
................ Common Dividend Payable.. 100,000.00 120,000.00 

Customers' Deposits including interest. 221,518.59 1,275,217.01 ........ 21 1,214.05 
$15,840,717.01 $15,964,191.60 

To  THE PUBLIC SHAREHOLDERS OF SUBSIDIARIES: 

............................................. Cash in Banks.. 
................................................ Call Loan.. 

Investments- 

....................... Marketable Securities. $1,313,559.97 
(Market Value - $1,273,685.00) 

.............. Other Investments at  book value 383,904.24 

........................................... Notes Receivable. 

................ Accounts Receivable, including accrued revenue. 
Capital Stock: 

6% Cumulative Convertible Preferred Shares of $100.00 each- 
(Redeemable a t  $110.00 and accrued dividend after 60 days 

Merchandise and Maintenance Supplies- 

Inventories as shown by book records, valued 
at cost as certified to by responsible officers 
of the Company. Book records are adjusted 
pe+odically to agree with physical inven- 

.............................................. tortes. 

notice) ............................................... 
..... Common Shares of No Par Value.. . . . . . . . . . . . .  

..... Minoritv Shareholders' Interest in Surplus of Subsidiaries. 

Capital Stock: 
7% Cumulative Preferred Shares of $100.00 each (Redeemable 

at  $110.00 and accrued dividend after 30 days notice). 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Authorized. 75,000 shares 

................................ Issued 55,000 shares 5,500,000.00 5,500,000.00 
Common Shares of No Par Value: 

................................ Prepaid and Deferred Charges.. 
Montreal Trust Company - Bond Redemption Account. ......... 
Bonds of the Corporation purchased in anmipation of Sinking Fund 

Requirements-Par Value. ................................. ~ - 

. . ........................ Authorized.. 500,000 shares 
............................... Issued. 400,000 shares 2,148,796.00 2,148,796.00 

Reserves: 
............................................. Depreciation. 11,780,137.55 11,721,749.76 

.............................................. Bad Debts.. 36,813.97 39,502.95 
Miscellaneous. ............................................ 150,459.92 150,613.36 

.................. Surplus-Balance as at  31st December 1940. 2,572,715.63 2,643,269.93 
Special Reserve (being the net profits on securities, less premiums 

on bonds purchased for Sinking Fund purposes, since 1st January, 
. . . . . . . . .  1938) ..................................................... 28,036.15 

$39,432,435.74 $39,598,987.74 $39,432,435.74 $39,598,987.74 

Approved on behalf of the Board: 

A. J. NESBIW 
JAS. B. WOODYAW Directors. 

Auditors' '&port 
We have made an examination of the books of account of Canada Northern Power Corporation, Limited, and its Subsidiaries for the year ended 31st December, 
1940, and have obtained all the information and explanations which we have required. 
In  our opinion, subject to final determination of the Companies' liability for Income and Excess Profits taxes, the attached Consolidated Balance Sheet and relative 
Consolidated Statements of Income and Expenditure and of Surplus, set forth correctly the combined financial position of the Companies a t  31st December, 
1940, and the results from operations for the year ended 31st December, 1940, accordmg to the information and explanations received by us and as shown by 
the books of the Companies. 

P. S. Ross & SONE, 
Montreal, 21st February, 1941. Chartered Accountants. 



CANADA N O R T H E R N  POWER CORPORATION, L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N I E S  

Consolidated Statement of Income and Expenditure 
For the Year Ended ~ z s t ,  December, 1940 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gross Earnings from Operations.. $4,952,188.20 

DEDUCT:, 
Operating Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,139,960.63 
Directors' Fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15,025.00 
Executive Officers' Salaries. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29,119.00 
LegalFees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,802.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Provision for Bad Debts. 4,924.67 2,209,831.30 

Net Operating Profit before interest, depreciation and income and excess 
profitstaxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,742,356.90 

Income from Investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  68,275.79 

$2,810,632.69 
DEDUCT: 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Interest on-Bonds, including exchange. 819,798.75 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -Customers' . . Deposits. 7,739.36 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Provision for-Deprec~ation. 733,000.00 
. . . . . . . . . . . . . . . . . . . .  -Income and excess profits taxes. 402,088.59 1,962,626.70 

Net Income for the year transferred to Surplus. . . . . . . . . . . . . . . . . . . . . . . .  $ 848,005.99 

Conso Zidated Statement of Surplus 
For the Year Endedjrst  December, r94o 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance a t  Credit-1st January, 1940..  $2,643,269.93 
DEDUCT: 

Adjustment affecting previous financial periods-(net) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  19,197.08 

$2,624,072.85 
ADD: 

Net Income for the year transferred from Consolidated Statement of 
Income and Expend~ture. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $848,005.99 

DEDUCT: 
. .  Premium on Bonds purchased for Sinking Fund purposes. $34,133.75 

LESS: 
Transferred from Special Reserve.. . . . . . . .  $28,036.15 
Profits from sale of securities. . . . . . . . . . . .  560.11 28,596.26 5,537.49 842,468.50 

$3,466,541.35 

Dividends on- 
Capital Stock of Subsidiaries held by the Public- 

Preferred. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 72,126.00 
Common . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,699.72 

76.825.72 . 
7y0 Cumulative Preferred Stock..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  385,000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Common Stock. 432,000.00 893,825.72 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance a t  Credit-31st December, 1940. $2,572,715.63 

Examined and Certified in accordance with our attached Report. 

P. S. Ross & SONS, 
Chartered Accountants. 

Montreal, 2 1 s  February, 1941. 



CANADA NORTHERN POWER CORPORATION. LIMITED 
A N D  S U B S I D I A R Y  C O M P A N I E S  

consolidated Operating Statement 
For Tears  Ending December ~ 1 s t  

Electric Revenue ................ 
(") Miscellaneous Revenue ........... 

Gross Earnings .................. 
Purchased Power ................ 
Operation ...................... 
Maintenance .................... 
Taxes .......................... 

Net Earnings ................... 
Bad Debts ..................... 4. 575 4. 921 
Interest ........................ 815. 885 802. 653 

$ 820. 460 $ 807. 574 

Surplus for Year ................ 1.984. 454 2.094. 065 
(A) Surplus brought forward ......... (8) 1.342. 006 1.647. 931 

$3.326. 460 $3.741. 996 

......... Preferred Dividends Paid 462. 520 459. 546 

......... Common Dividends Paid 493. 3 12 493. 226 
Transferred t o  Depreciation Re- 

serve ........................ 720. 000 739. 000 
Premium on Bonds purchased for 

Sinking Fund ................. ...... 24. 843 
....... Bond Redemption Expense ...... ...... 

$1.675. 832 $1.716. 615 

Surplus Carried Forward ......... $1.650. 628 $2.025. 381 

Sinking Fund Instalments Paid .... $ 201. 825 $ 211. 925 $ 243. 575 $ 255. 350 $ 279. 375 

Customers Connected ............ 17. 508 19. 782 22. 568 25. 209 25. 882 
Shareholders .................... 4. 013 4. 016 4. 000 3.998 4. 031 

. . . . . . . . . .  Kilowatt HoursOutput  594.753. 243 649.123. 556 700.848. 611 749.904. 042 742.829. 599 

(A)-Adjusted for prior year charges . 
(B)-Adiustment after addition of Profit on Sale of Securities and deduction of Bond Discount . 

~ ~ ... ~~~~-~ 

(")-Miscellaneous Revenue includes compressed air gross earnings, pulp and merchandise netprofits 
and earnings from investments, etc . 
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