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CANADA NORTHERN POWER CORPORATION, LIMITED 

Montreal, Que., March 3rd, 1938. 
To THE SHAREHOLDERS: 

Your Directors have pleasure in presenting the following report of the op&ations of your 
Company for the year ended December 31st, 1937, from which i t  will be seen that  the business of 
the Company continues in a satisfactory condition. 

The comparatme statement of operations covering the past five years shows that  there has 
been an increase in both Gross and Net Earnings, notwithstanding the fact that  rate reductions to 
both power and domest~c customers were put into effect during the year and the burden of 
taxation increased. 

Regular dividends on the 7% Cumulative Preferred Stock and $1.20 per share on the no par 
value Common Stock were paid during the year. 

Power The demand for power during the 
Demand year shows an increase of 54,370,- 

313 kilowatt hours, the total for 
the year being 649,123,556, while the number 
of customers served by the Company shows an 
increase of 2,274 being 19,782 as a t  December 
31st, 1937. 

Construction Heavy additions to the de- 
Activities mand for power in all the 

mining areas in Northern 
Quebec served by the Company requ~red 
substantial increases in the transformer capa- 
city a t  each of,the substations in those dis- 
tricts. At Bloum Lake the seven 1,000 k.v.a. 
transformers are being replaced by seven 3,000 
k.v.a. transformers, thereby making ample 
provision for the load supplied from that  
point, while the .number of transformers a t  
Cadillac Substat~on was increased by four 
1,000 k.v.a. transformers. At Noranda three 
1,000 k.v.a. transformers were added t o  that  
Substation's equipment, while a new substa- 
tion was installed a t  Provencher, consisting of 
four 2,000 k.v.a. transformers, for the purpose 
of accomnlodating the growing group of 
properties in Boischatel Township to the west 
of Noranda. In Ontario, transformer capacity 
a t  Timmins Substation was increased by the 
substitution of three 1,500 k.v.a. transformers 
for three of the six 500 k.v.a. transformers 
formerly in operation. Preparations were also 
made dur~ng the year for the construction of 
an auxiliary h ~ g h  tension transmission line 
between Noranda and Blouin Lake. 

In addition to the foregoing works, several 
short 12,000 volt feeders, varying in length 
from half a mile to five miles, were built in 
order to supply new mines under development. 

New Power The. properties of seven new 
Customers m m n e  customers were con- 

nected with the company's 
svstem during 1937, as follows: Pavore Gold 
Mines, Limi'led, Quebec Manito; Mines, 
Limited, and Cournor Mining Co., Limited, 

in the area to the east of Blouin Lake; Wood 
Cadillac Mines, Limited, Amm Gold Mines, 
Limited, and Pandora Cadillac Gold Mines, 
Limited, in the Cadillac area; and Harricana 
Amalgamated Gold Mines, Limited, in the 
Bourlamaque region. In the Malartic district, 
Sladen Malartic Mines, Limited, has increased 
its power demand by the installation of a 250 
ton mill and further development a t  the mine; 
East Malartic Mines, Limited, has under 
consideration the installation of a 500 ton or 
750 ton mill, which will increase its power 
demand; and there is general activity through- 
out the entire mining area of Northern Quebec 
and Ontario. 

Franchises In March, 1937, the franchise 
under which service is main- 

tained.in Rouyn, P.Q., was renewed by the 
M u n ~ c ~ p a l  Council, while jn November a 
franchise was secured p rov~d~ng  for,the estab- 
lishment and operation of a d~s t r~but ion  
system a t  Lorrainville in the Ville Marie 
agricultural district. In Ontario, a t  the Muni- 
cipal elections a t  the end of the year, the 
electors of Cobalt, Haileybury, New Liskeard 
and Englehart approved, by large majorities, 
of ten-year renewal franchises. 

Merchandise Sales by the Merchandise 
Department Department made a record 

in 1937, reaching a total of 
$251,571, exceeding those of the preceding 
year by $65,965, or 35.5%. A retail store was 
opened in the Town of Rouyn, in March, 
bringing the total number of stores to eleven, 
operated by the Company for the benefit of 
the customers, for the sale of electrical appli- 
ances, etc. 

Sinking Fund During the year your Com- 
pany retired $633,000 of its 

5% Bonds through the operation of the 
Sinking Fund and the sale of some of its 
securities, making the total retirement of 
Bonds, to date, $1,471,500. 



Taxat ion  T h e  item of t axa t ion  conti- 
n u e s  t o  bulk largely in the 

problems w i t h  which  your  Company  has 
to contend.  Each  year  the a m o u n t  ab- 
sorbed u n d e r  this h e a d  increases, m a k i n g  
still m o r e  a p p a r e n t  t h e  un fa i r  discrimi- 
nation endured  b y  privately-owned com- 
panies  and the i r  cus tomers ,  w h o  a r e  
compelled to bea r  a grea ter  por t ion  of the 
cos t  of adminis te r ing  t h e  affairs of t h e  
c o u n t r y  than d o  those  w h o  a r e  served by  
publicly-owned inst i tut ions.  It is poin ted  
out t o  t h e  shareholders  that out of every 
dollar  of gross revenue  m o r e  than t e n  
and e igh t - t en th  cen t s  (10.8~) were  exacted 
d u r i n g  t h e  year  as taxes  payable b y  your  
Company,  amounting t o  $538,543, to say  
nothing of taxes on bondholders'  i n t e re s t  
a n d  shareholders'  dividends. 

The substantial and ever-increasing con- 
tribution by our customers towards the ad- 
ministration of the country is shown by the 
following figures for ten years: 

Year Taxes Net Earnings Percentage 

The foregoing figures do not .include many 
miscellaneous taxes, among which are: tax on 
gasoline, licenses for automobiles and trucks, 
meter inspection taxes, tax on !e!ephone bdls, 
sales taxes (Federal and Mun~c~pal ) ,  ,tax on 
meals, taxon railway fares, Customs dut~es,  etc. 

R a t e s  Further reductions were made in the 
rates to domestic and c?mmerc~al 

customers during the year, and mme power 

rates were reduced b $2 00 per horsepower. 7 '  Announcement was a so made pf a further de- 
crease in power rates, amountlngto an addl- 
tional$4.00 per horsepower, effectwe January 
lst, 1938. Since the close of the fiscal year, 
December 31st, 1937, announcement has been 
made of a further reduction in power,rates, 
effective January lst, 1939, of an addlt~onal 
$4.00 per horsepower. From that  date, the 
rate per horsepower, per month for the first 
8,000 horsepower w ~ l l  be $3.33 net; for the 
next 3,000 horsepower, $1.67 net, and for the 
next 9,000 horsepower, $1.25 net. These re- 
ductions are proving to be of great value to 
the mining industry and emphasize the fact 
that  the Company is cooperating ,with !he 
mining companies with a,vle,w t o  s t~mula t~ng  
the development in the d ~ s t r ~ c t s  served. 

W h e n  t h e  item of taxa t ion  is t a k e n  into 
considerat ion,  it will b e  found  that the 
cost  of power supplied b y  t h e  Company  is 
as low as the cost  t o  the users of power 
furn ished  b y  a n y  organization supply ing  
similar service on the cont inent ,  as will 
b e  seen  b y  a compar ison  of t h e  t o t a l  
k i lowat t  hour o u t p u t  w i t h  t h e  gross 
electric revenue  of t h e  Company,  w h i c h  
shows that w e  receive seventy-five o n e  
h u n d r e d t h s  (75/100ths) of a c e n t  per  kilo- 
w a t t  hour before considering taxes, and 
a f t e r  taxes  amounting to $538,543 are de- 
ducted ,  only sixty-seven o n e  h u n d r e d t h s  
(67/100ths) of a c e n t  pe r  ki lowatt  hour. 

Plants and The high standard of efficiency 
Propert ies  of the various plants and equip- 

ment of the Company has been 
maintained throughout the year, all being in 
first-class condition. 

Employees Your Directors a re  pleased t o  
place on record the11 apprecla- 

tion of the faithful and loyal servlce rendered 
by all employees of the Company. 

Mr. Alfred H. Paradis was elected t o  yo,ur Board t o  fill, a vacancy !hereon, and the Directors 
are deased t o  welcome another re~resentatlve Interested in the d ~ s t r ~ c t s  served by one of the 
subGdiaries of your Com any 

The Annual ~ e n e r a f ~ e ~ t i n ~  of the Shareholders of your Company will be held a t  Room 103, 
355 St. James Street West, in the City of Montreal, on Tuesday, the 22nd day of March, 1938, 
a t  3 o'clock in the afternoon. 

Respectfully submitted on behalf of the Board. 

PRmmWT 



CANADA NORTHERN POWER CORPORATION, LIMITED 
A N D  S U B S I D I A R Y  C O M P A N I E S  

Consoliidted Balance Sheet as at 31st December, 1937 

Plant Investment: 

A S S E T S  
1937 1936 

Properties, Plant and Equipment, Franchises, Organization, etc. 
(at Cost) less net adjustments arising as a result of consolidation $34,736,480.67 $34,082,295.18 

Current Assets: 

Cash on Hand and in Banks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $600,246.95 $1,576,825.34 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  CallLoan 255,000.00 ......... 
Investments- 

Marketable Securities. ....................... $1,315,956.76 
(Market Value $1,778,550.00) 

.............. Other Investments at  book value 413,419.95 

1,729,376.71 1,318,683.19 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Notes Receivable. 110,000.00 . . . . . . . . .  
. . . . . . . . . . . . . .  Accounts Receivable, including accrued revenue. 543,336.20 526,566.01 

Merchandise and Maintenance Supplies- 

Inventories as shown by book records, valued 
at  cost as certified to bv res~onsible officers 
of the Company. ~ o h k  ricords ad'uited 
pe+odically to agree with Physical inven- 
tones . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  243,721.92 192,512.59 

$3,481,681.78 $3,614,587.13 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Prepaid and Deferred Charges.. 57,209.31 52,124.59 

Bonds of the Corporation purchased in anticipation of Sinking Fund 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Requirements-Par Value. 121,000.00 75,500.00 

Approved on behalf of the Board: 

L I A B I L I T I E S  
T o  THE PUBLIC: 

Funded Debt- 
Collateral Trust 5% Sinking Fund Gold Bonds, 

Series "A", due 1953.. .................. $17,000,000.00 
LESS: 

Redeemed and cancelled by Sinking Fund 1,471,500.00 

Current Liabilities: .. Accounts Payable and Accrued Liabilities.. 438,686.05 
. . . . . . . . . . . . . . . . . . . . . .  Provision for Taxes. 322,817.01 

.... Subsidiary Company Dividends Payable. 21,856.00 
. . . . . . . . . . . . . . .  Preferred Dividend Payable. 96,250.00 
. . . . . . . . . . . . . .  Common Dividend Payable.. 120,000.00 

Bond Interest Accrued. . . . . . . . . . . . . . . . . . . .  128,395.83 
. . . . . .  Customers' Deposits including interest 175,130.41 

Capital Stock: 
6% Cumulative Convertible Preferred Shares of $100.00 each- 

(Redeemable at  $110.00 and accrued dividend after 60 davs 
notice). ............................................ : . 1,239,600.00 1,276,700.00 

........................ Common Shares of No Par Value.. 200,257.96 204,167.49 
...................... Minority Interest in Earned Surplus. 7,337.68 9,342.22 

Capital Stock: 
7% Cumulative Preferred Shares of $100.00 each (Redeemable 

at  $110.00 and accrued dividend after 30 davs notice). 
Authorized. .......................... : 75,006 shares 
Issued. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  55,000 shares 5,500,000.00 5,500,000.00 

Common Shares of No Par Value: 
Authorized.. . . . . . . . . . . . . . . . . . . . . . . . . . .  500,000 shares 
Issued. ............................... 400,000 shares 2,148,796.00 2,148,796.00 

Reserves Depreciation. : 10,264,627.59 9,677,073.02 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bad Debts.. 29,867.96 26,054.91 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous. 148,867.76 146,043.92 

Surplus-Balance as at  31st December 1937. . . . . . . . . . . . . . . . . . . . .  2,025,381.51 1,650,628.55 
$38,396,371.76 $37,824,506.90 

Auditor's Report 
We have made an examination of the books of account of Canada Northern Power Corporation Limited, and its Subsidiariw for the  year ended 31st December, 
1937, and have obtalned all the mformat~on and explanations which we have required. 
The attached Consolidated Balance Sheet and relatlve Consolidated Statements of Income and Expenditure and Surplus, in our opinion, aet forth correctly the 
combined fin,ancial osition of the Companies a t  31st December 1937, and the  results from operations for the year ended 31st December, 1937, according to 
the ~nformat~on anlexp~anat lons  recc~ved by us and as shown by the books of the Companies. 

P. S. Ross & Sons. 
Montreal, 15th February, 1938. Chartered Accountants. 



CANADA N O R T H E R N  POWER CORPORATION, L I M I T E D  

Consolidated Statement of lncome and Expenditure 
For the Year Ended 3rd December, 1937 

Gross Earnings from Operations.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $4,945,621.64 

DEDUCT: 
Operating Expenses.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,777,467.62 
Directors' Fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,701.00 
Executive Officers' Salaries. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28,609.00 
Legal Fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,306.34 
Provision for Bad Debts . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,921.36 1,829,005.32 

Net Operating Profit hefore interest, depreciation and income taxes. . . . . . .  3,116,616.32 

Income from Investments.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  40,808.72 
83,157.425.04 . . .  

DEDUCT: 
Interest on Bonds, including exchange premium. . . . . . . . . . . . . . . . . . . . . .  797,096.94 
Interests on Customers' Deposits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . 5,555.85 
Prows~on for Depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  739,000.00 
Provision for Income Taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  259,955.87 1,801,608.66 

Net Income for the year transferred to Surplus Accpunt. . . . . . . . . . . . . . . . .  $1,355,816.38 

Consolidated Statement of Surplus 
For the Year Ended 3rs t  December, 1937 

Balance a t  Credit-3lst December 1936: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Earned Surplus Account. $1,650,628.55 

DEDUCT: 
Adjustments affecting previous financial periods (net). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,697.32 

81.647.931.23 
ADD : 

Net Income for the year transferred from Consolidated Statement of 
Income and Expenditure. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,355,816.38 
LESS: 

Loss from sale of securities-(net). . . . . . . . . . . . . . . . . . . .  3 750.91 
Premium on Bonds purchased for Sinking Fund. . . . . . . .  24,843.44 25,594.35 1,330,222.03 

$2,978,153.26 
DEDUCT: 

Dividends on- 
Ca ital Stock of Subsidiaries held by the Public- 

$referred. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  74,545.50 
Common. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,226.25 

87,771.75 
7% Preferred Stock.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  385,000.00 
ColnmonStock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  480,000.00 952,771.75 

Balance a t  Credit-3lst December 1937.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,025,381.51 

Examined and certified in accordance with our attached Report. 

P. S. Ross & SONS, 
Chartered Accountants. 

Montreal, 15th February, 1938. 



CANADA N O R T H E R N  P O W E R  CORPORATION, LIMITED 

~onsolidated Operating Statement 
For Years  Ending December 3 1 s t  

Electric Revenue.  . . . . . . . . . . . . . . .  
(*) Miscellaneous Revenue. .  . . . . . . . . .  

Gross Earnings 

Purchased Power.  . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . .  Operat ion.  

Maintenance. . . . . . . . . . . .  .. . 
Taxes .  . . . . . . . . . . . . . . . . . . . . . . . .  

Net  Earnings.  . . . . . . . . . . . . . . . . .  

Bad D e b t s . .  . . . . . . . . . . . . . . . . . . .  
In teres t .  . . . . . . . . . . . . . . . . . . . . . . .  

Surplus for Y e a r .  . . . . . . . . . . . . . . .  
(A) Surplus brought forward.  . . . . . . . .  

Preferred Dividends Pa id . .  . . . . . . .  
Common Dividends P a i d . .  . . . . . . .  

(B) Minority Interest ,  adjus tment  of 
Surplus.  . . . . . . . . . . . . . . . . . . . . .  

Transferred t o  Depreciation Re- 
. . . . . . . . . . . . . . . . . . . . . . . .  serve 

Premium on Bonds purchased for 
Sinking F u n d . .  . . . . . . . . . . . . . . .  

Surplus Carried Forward.  

Sinking Fund  Instalments Paid 

Customers Connected. .  . . . . . . . . . .  
Shareholders. . . . . . . . . . . . . . . . . . . .  
Kilowatt Hours O u t p u t .  . . . . . . . . .  

(A)-Adjusted for prior pear charges. 
(B)-Reduction of Minority Interest  equity in Surplus. 
(c)-Adjustment af ter  addition of Profit o n  Sale of Securities and deduction of Bond Discount. 
(*)-bliscellaneous Revenue includes compressed air gross earnings, pulp and merchandise net  profits 

and earnings from inves tn~ents ,  etc. 
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