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REPORT OF THE DIRECTORS TO THE SHAREHOLDERS OF 

CANADA MALTING CO., LIMITED 
FOR THE FISCAL YEAR ENDED DECEMBER 3 1 ,  1944 

Your Directors submit herewith Balance Sheet and Profit and Loss Statement for the twelve 
months ended December 31, 1944, with the Report of your Auditors, Messrs. Price, Waterhouse 
& Co. 

The result of the year's operations shows a net profit of $466,647.33, after making provision 
for depreciation to the extent of $256,533.97 and providing for income and excess profits taxes 
payable, for which there has been reserved the sum of $949,298.44, of which $109,919.42 is 
refundable. 

With the addition of the income from investments, etc., the final net profit was $546,941.64, 
or approximately $2.75 per share. Dividends totalling $2.50 per share were paid. 

Your plants and properties have been well maintained. 

You will note the gross profit is lower than in the previous year. Manufacturing costs show 
further general increases, a major factor being the very much higher proportion of screenings con- 
tained in the barley available for malting. The quantity of barley grown in Canada has increased 
very substantially during the war years. There is, at present, a great demand for barley for export 
to the United States, and this demand has kept the price of all barleys at the ceiling, regardless of 
grade. In the crop year 1939, approximately 35.5% of the barely shipped in Western Canada 
qualified for the 2 C.W. malting grade; in 1944, less than 7% was up to that standard. 

If the export market for Canadian barley, either as barley or malt, is to be retained, growers 
should be encouraged to produce barley of the quality and type that originally attracted export 
interest. While the present ratio between Canadian and United States prices exists and the 
payment of equalization fees continues, a method of encouragement is readily available. The 
distribution of the equalization fund in such a manner as to bonus the grower of the better 
grades over the payments made to producers of feed barleys, would go a long way toward 
restoring the production of high quality malting barley in Canada. 

The addition to your Montreal malthouse was completed in December. The construction 
took approximately three months longer than anticipated, with a consequent increase in cost over 
the preliminary estimates. This delay was brought about by the impossibility of securing suitable 
labour, when required, and unforeseen difficulties encountered in obtaining the new equipment. 

While i t  is expected that this added capacity will be operated all through 1945, it should be 
realized that the increase in malt shipments in 1944 over 1943 was accomplished only by drawing 
heavily on malt stocks. These must now be brought back to an adequate working position; 
consequently, the current year's shipments will not fully reflect the increased production. 

I t  should be noted that the quantity of malt required for alcohol for war purposes together 
with the increased war-time demand for malt in food products, represents almost 25% of the 
Company's total production and requires the full capacity of both the 1940 and 1944 additions. 
It can, therefore, be expected that, after the war, there will exist a large surplus of malting 
capacity in Canada, which will be required only if export business can be greatly increased over 
the pre-war volume. 

Early in the year, Mr. Arnold C. Matthews expressed his wish to retire from the otlice of 
President. Mr. Matthews was appointed Managing-Director in 1927, and has been President of. 
the Company since 1933. The Board felt that his long experience should be available to the 
Company, and, with this in view, he was elected Chairman of the Board. In this connection, 
a By-law will be submitted for approval a t  the Annual Meeting of the Company. 

Mr. E. S. Clarke, Managing-Director of the Company since 1935, was elected President. 
During the year, contact has been maintained with all employees now serving in the Armed 

Forces. I t  can be reported with gratification that all letters received indicate they look forward 
ro returning to the Company's employ, where their positions are awaiting them. 

Your Directors wish to record their appreciation of the loyalty and efficiency displayed by 
the staff and employees throughout the year. The continued accelerated production has only 
been accomplished through their successful efforts and very fine co-operation. 

By Order of the Board, 

ERIC S. CLARKE, President. 



A S S E T S  
CURRENT ASSETS: 

Cash on hand ................................................ 
Investment in marketable securities, at cost 

(Market Value $1,675,817.32) 

CANADA MALTING CO., LIMITED 
BALANCE SHEET AS OF DECEMBER 31, 1944 

Accounts receivable, less reserve .................. 
Inventories, as determined and certified to 

by responsible officers of the company: 
Malt, barley, etc. -on the basis of the 

lower of approximate cost or market, 
.. less reserve $3,5 3 5,668.94 

Coal, bags, e t c . - o n  the basis of cost 194,500.20 - 3,730,169.14 
$5,896,839.44 

REFUNDABLE PORTION OF EXCESS PROFITS TAX 333,854.20 

GRAIN EXCHANGE SEAT AND MEMBERSHIPS IN 
CLEARING ASSOCLATIONS, less amount writ- 
ten off 

DEFERRED CHARGES: 
Prepaid taxes, insurance, etc. ........................ 
Machinery repair parts, chattels, etc. .......... 
Equalization fees paid to The Canadian 

Wheat Board . 

FIXED ASSETS, based on appraised depreciated 
values, as reported by Canadian Appraisal 
Company Limited as at June 25, 1927, plus 
subsequent additions at cost: 

Land $ 242,532.81 
.. Buildings . .  $ 3 3  84,765.77 

Plant and equipment 2,673,696.5 0 

$6,058,462.27 
LES-Reserve for depreciation 3,29 1,671.6 1 

2,766,790.66 
3,009,323.47 

L I A B I L I T I E S  
CURRENT LIABILITIES: 

Bank advances (secured) .................................................... $ 952,903.91 
Accounts payable and accrued liabilities . 373,707.90 
Reserve for income, excess profits and other taxes ............ 420,65 1.8 1 

$1,747,263.62 
RESERVE AGAINST FUTURE DEPRECIATION IN INVENTORY 

VALUES .. 200,000.00 

CAPITAL AND SURPLUS: 
Capital Stock- 

Represented by 198,972 shares without 
nominal or par value $4,441,960.00 

(Authorized 200,000 shares) 
Capital surplus (no change during the year) 797,676.01 

$5,239,636.01 
................... Earned surplus (as per statement attached) ... 1,888,808.85 

Refundable portion of excess profits tax 333,854.20 
7,462,299.06 

Approved on behalf of the Board: 

vector. ERIC S. CLARKE, D' 

lrec tor. JOHN P. HEIGHTON, D' 

AUDITORS' REPORT TO THE SHAREHOLDERS: 
We have examined the books and accounts of Canada Malting Co., Limited, for the year ending December 31, 1944, and have been furnished with a11 the information 

and explanations which we have required; and we report that, in our opinion, the above balance sheet is properly drawn up so as to exhibit a true and correct view of the state 
of the company's affairs as at December 3 1, 1944, according t o  the b u t  of our information and the explanations given t o  us, and as shown by the bookc of the company. 

PRICE, WATERHOUSE & CO., 
TORONTO, March 9, 1945. Chartered Accountants. 



CANADA MALTING CO., LIMITED 
COMPARATIVE STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 

FOR THE YEARS ENDING DECEMBER 3 1 ,  1943 AND 1944 

P R O F I T  A N D  L O S S  

PARTICULARS 
Profit from operations for the 

year after charging all manu- 
facturing, selling and gen- 
eral expenses, but before pro- 
viding for the under-noted 
charges ................................ 

DEDUCT- 
Directors' fees .................... 
Total amount paid or pro- 

vided as counsel and solici- 
tors' fees, and remunera- 
tion and fees of executive 
o5icers and directors who 
hold salaried positions in 
the company -. ............ 

O P E R A ~ N G  PROFIT FOR 

THE YEAR, before pro- 
viding for depreciation 
of buildings, plant and 
and equipment and in- 
come and excess profits 
taxes 

D ~ ~ u c ~ - - ~ r ~ ~ i s i ~ n  for depre- 
ciation of buildings, plant 
and equipment .- 

DEDUCT-Provision for Dom- 
inion income and excess pro- 
fits taxes (before deducting 
refundable  ort ti on of excess 
profits tax: 

1943-5172.434.78 and 

AD-Income from invest- 
ments, etc. - ---- 

NET PROFIT FOR THE YEARS 

ENDING DEC. 31, 1943 
AND 1944, CARRIED TO 
EARNED SURPLUS 

Balance as at Dec. 31, 1942 
and 1943 

A o e N e t  profit for the years 
ending Dec. 31, 1943 and 
1944 
DEDUCT-Dividends paid~ 

$ 526,606.03 

EARNED SURPLUS 

$1,810,121.18 




